Approved March 16, 1989

Date
MINUTES OF THE ___ SENATE COMMITTEE ON LOCAL GOVERNMENT
The meeting was called to order by Sen. Dogh jf:):r:gnomer y at
_2:00 am./p¥¥f on March 15 182 in room _231°N  of the Capitol.

All members were present except:

Committee staff present:

Mike Heim, Legislative Research
Emalene Correll, Legislative Research
Theresa Kiernan, Revisor of Statutes
Shirley Higgins, Committee Secretary

Conferees appearing before the committee:

Bill Hess, Wichita Association of Petroleum Landmen

Don Schnacke, Kansas Independent 0il and Gas Association
Charles Stones, Kansas Bankers Association

Linda Fincham, Register of Deeds Association

The Chairman began the meeting by announcing the names of those who had indicated
that they wish to testify on HB 2010 and asking if there was anyone else in the
room who wished to testify. There being no others, the hearing began on HB 2010
which deals with the print size of documents filed with the Registers of Deeds.

Bill Hess, Wichita Association of Petroleum Landmen, testified in support of
the bill. (See Attachment I). The Chairman confirmed with Mr. Hess that the
bill deals strickly with legibility, not type size, and legibility would be
determined only by the Register of Deeds. Mr. Hess also agreed with Sen. Lee
that there is the possibility that a Register of Deeds might ask for 8 point
print for legibility, however, he feels this will not become a problem.

Don Schnacke, Kansas Independent 0il and Gas Association, followed with testimony

in support of the bill. (See Attachment II). He also had a hand out showing
different type styles which Bill Mitchell with the Kansas Title and Mortgage
Association had used in testimony before the House committee. (See Attachment
III).

Charles Stones, Kansas Bankers Association, briefly testified in support of the
bill echoing Mr. Schnacke's testimony. He feels 1legibility is more important
than the type size.

Linda Fincham, Register of Deeds Association, testified in opposition to the
bill. (See Attachment IV). She also introduced four other Registers of Deeds
in opposition to the bill which are as follows: Susie Parmer of Leavenworth,
Jacqueline Webb of TIola, Charlotte Shawver of Manhattan, and Tom Groneman of
Kansas City.

The Chairman had questions regarding one of the samples attached to the testimony
as to if the poor quality was due to the copying machine. Susie Palmer said
this was a sample from her office, and the poor quality is due to the microfilm
machine. Sen. Langworthy said that it seems that the type style is more important
than being 8 point and that perhaps more flexibility is need to insure that the
print is legible whether 8 point or not. Ms. Fincham said that the Registers
of Deeds are trying to stay away from small type which is hard to read. Also,
she had an expense of $200 to notify all in her district of the 8 point
requirement and to have a pamphlet made. This expense to the county would have
to be incurred again with a new bill.

The Chairman told the committee that he had received a letter from the Register

of Deeds in Stafford County in support of the bill. (See Attachment V).
Unless specifically noted, the individual remarks recorded herein have not
been transcribed verbatim. Individual remarks as reported herein have not
been submitted to the individuals appearing before the committee for
editing or corrections. Page 1 Of _Ag.__.




CONTINUATION SHEET

MINUTES OF THE SENATE _ COMMITTEE ON LOCAL GOVERNMENT ,

room _531-N  Statehouse, at ___2:00  amAx®X on March 15 19.89

Sen. Frahm told the committee she has heard from several Register of Deeds offices
in her district expressing their opinions of the bill. With this, the hearing
on HB 2010 was concluded.

With regard to the hearing yesterday on HB 2023, the Chairman said a debate
occurred which was not his intent. Also, there was one person who was unhappy
because he had not been able to speak. A letter from that person was received
after the hearing. The Chairman has invited him to testify before the committee
if he wishes. Therefore, action on the bill will be delayed until next week.

The minutes of March 14 were approved.

The meeting was adjourned.

Page _2_ of 2 _
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RINE EXPLORATION COMPANY

SUITE 645 - 300 WEST DOUGLAS — WICHITA, KANSAS 67202

M. BRADFORD RINE 316-262-5418 WM. D. HESS

PARTNER PARTNER
GEOLOGIST LAND OPERATIONS

March 14, 1989

Senator Don Montgomery
Topeka, KS 66601

Re: Testimony - HB 2010
Gentlemen:

I am a Certified Professional Landman, have served as President of
the Wichita Association of Petroleum Iandmen and am a Co-Owner and Vice-
President of Rine Exploration Company, a firm dedicated to finding new
reserves of oil and gas in the State of Kansas. I have been involved in
oil and gas leasing activities for approximately thirteen years. Recently
I was asked to testify on behalf of the 117 members of the Wichita Associa-
tion of Petroleum Landmen, a professional group who consider themselves
adversly affected by a portion of K.S.A. 1988 Supp. 28-15.

We are all reacting specifically to the request of several Register
of Deeds that an 8 pt. minimum type size requirement be made law as they
are wnable to make clear and readable copies of same documents that have
been filed of record. I suggest their proposed cure is misdirected. The
solution should simply ke to give all Register of Deeds the power to re-
fuse any document that is not of sufficient quality to be reproduced
legibly. HB 2010 addresses the problem and contains this logical solution.

If you vote No on HB 2010...

(A) Current inventories of standard oil and gas lease forms used statewide
will ke rendered useless.

(B) Kansas operators as well as most operators outside of the state who
lease, drill and develop mineral interests in Kansas will have to
purchase new inventories. In my business alcne, the expenditure for
the required inventory would be approximately $400... this for just
two of the primary forms that I use regularly.

(C) Recording fees, which have been increased by this Bill, would ke
inflated even more due to the extra length of the 8 pt. instruments
or by having to contemporaneously file typewritten "copies" of docu-~
ments not set in the 8 pt. format.
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Senator Don Montgamery
Topeka, KS 66601

Testimony — HB 2010 Page 2 of 2

(D) Multi-page documents will inflate abstracting costs and document
storage in the already over-crowded vaults of most county courthouses
would ke further strained.

(E) Existing forms currently used which are recognizable and often re-
quested by lessors, attorneys, banks and advisors would be removed
from the market and replaced with unfamiliar instruments requiring
additional scrutiny and review, resulting in delay and additional
cost.

Many of the standard oil and gas forms have been used in the oil patch
since the early 1940's without any problem that I am aware of. I've spent
years reading copies of oil and gas leases in the vaults of the Register of
Deeds offices and, with rare exception, believe the overall quality of the

copies to be very good.

The problem may be more a technical limitation with copying equipment
than it is with the documents they are reproducing. Also, we have all seen
instruments in large type that are of such poor quality they would never
make good copies, regardless of their type size.

In sumary, the requirement to increase minimum type size to 8 pt.
would create a financial and operational hindrance upon landmen, abstractors,
banks, attorneys, oil and gas companies and any other industry that has
heretofore used forms set in the 6 pt. type size.

The cure for the problem is contained in HB 2010... which gives the
Register of Deeds the power to, "...reject any document which is not of
sufficient legibility so as to produce a clear and legible reproduction

thereof."

On behalf of the Wichita Association of Petroleum Landmen I ask that
you vote for HB 2010.

Respectfully submitted,

WICHITA ASSOCIATION OF PETROLEUM LANDMEN

By: \
(Wm D. Hess, President /1986 - 1987)

Enclosures
(Copy of lease form/ 6 pt. type size)
(Copy of lease form/ 8 pt. type size)
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THIS AGREEMENT, Entered into this day of 19

between

hereinafter called lessor,

and .. hereinafter called lessee, does witness:

1. That lessor, for and in consideration of the sum of Dollars in hand paid and of the covenants
and agreements hereinafter contained to be performed by the lessee, has this day granted, leased, and let and by these presents does hereby grant, lease, and let exclusively
unto the lessee the hereinafter described land, with any reversionary rights therein, and with the right to unitize this lease or any part thereof with other oil and gas leases as
to all or any part of the lands covered thereby as hereinafter provided, for the purpose of carrying on geological, geophysical and other exploratory work thereon, including core
drilling and the drilling, mining, and operating for, producing and saving all of the oil, gas, gas condensate, gas distillate, casinghead gasoline and their respective constituent
vapors, and all other gases, found thereon, the exclusive rnght of injecting water, brine, and other fluids and substances into the subsurface strata, and for constructing roads,
laying pipe lines, building tanks, storing oil, building power stations, electrical lines and other structures thereon necessary or convenient for the economical operation of said
land alone or conjointly with neighboring lands, to produce, save, take care of, and manufacture all of such substances, and the injection of water, brine, and other substances

into the subsurface strata, said tract of land being situated in the County of

State of and described as follows:
containing acres, more or less.
2. This lease shall remain in force for a term of years (called “"primary term") and as long thereafter as oil, gas, casinghead gas,

casinghead gasoline or any of the products covered by this lease is or can be produced

3 The lessee shall deliver to lessor as royalty, free of cost, on the lease, or into the pipe line to which lessee may connect its wells the equal one-eighth part of all oil pro-
duced and saved from the leased premises, or at the lessee’s option may pay to the lessor for such one-eighth royalty the market price at the wellhead for oil of like grade
and gravity prevailing on the day such oil 1s run into the pipe line or into storage tanks

4. The lessee shall pay to the lessor, as a royalty, one-eighth (1/8th) of the proceeds received by the lessee from the sale of gas, gas condensate, gas distillate, casinghead
gas. gas used for the manufacture of gasoline or any other product, and all other gases, including their constituent parts, produced from the land herein leased. If such gas is
not sold by the lessee, lessee may pay or tender annually at or before the end of each yearly period during which such gas is not sold, as a shut-in royalty, whether one or
more wells, an amount equal to the delay rental provided in paragraph 5 hereof, and while said shut-in royalty is so paid or tendered, it will be considered under all provisions
of this lease that gas is being produced in paying quantities. The first yearly period during which such gas is not sold shall begin on the date the first well is completed for
production of gas.

5. If operations for the drilling of a well for oil or gas are not commenced on said land on or before the day of .19

this lease shall terminate as to both parties, unless the lessee shall on or before said date by check or draft pay or tender to the lessor or for the lessor's credit in the

Bank at Or its successors,
which Bank and its successors are the lessor's agent and shall continue as the depository of any and all sums payable under this lease regardless of changes of ownership in

said land or in the oil and gas or in the rentals to accrue hereunder, the sum of Dollars
which shall operate as a rental and cover the privilege of deferring the commencement of operations for drilling for a period of one year. In like manner and upon ike pay-
ments or tenders the commencement of operations for driling may further be deferred for like periods successively. All payments or tenders may be made by check or draft of
lessee or any assignee thereof, mailed or delivered on or before the rental paying date, either direct to lessor or assigns or to said depository bank, and it i1s understood and
agreed that the consideration first recited herein, the down payment, covers not only the privilege granted to the date when said first rental is payable as aforesaid, but also
the lessee’s option of extending that period as aforesaid and any and all other rights conferred. Notwithstanding the death of the lessor or his successors in interest, the pay-
ment or tender of rentals in the manner above shall be binding on the herrs, devisees, executors, and administrators of such persons.

6. In the event said lessor owns a less interest in the above described land than the entire and undivided fee simple estate therein then the royalties and rentals herein pro-
vided for shall be paid to said lessor only in the proportion which his interest bears to the whole and undivided fee; however, in the event the title to any interest in said land
should revert to lessor, or his heirs, or his or therr grantee, this lease shall cover such reversion, and rentals hereunder shall be increased at the next succeeding rental an-
niversary after written notice of such reversion by lessor to lessee, provided said notice is received by lessee at least 30 days prior to any such rental anniversary.

7. The lessee shall have the right to use, free of cost, gas, oil and water found on said land for its operations thereon, except water from existing wells of the lessor. When
required by lessor, the lessee shall bury its pipe lines below plow depth and shall pay for damage caused by its operations to growing crops on said land. No well shall be dril-
led nearer than 200 feet to the house or barn now on said premises without written consent of the lessor. Lessee shall have the right at any time during, or after the expira-
tion of this lease to remove all machinery, fixtures, houses, buildings and other structures placed on said premises, including the right to draw and remove all casing.

8. If the estate of either party hereto is assigned (and the privilege of assigning in whole or in part is expressly allowed), the covenants hereof shall extend to the heirs, de-
visees, executors, administrators, successors, and assigns, but no change or division in ownership of the land, rentals, or royalties, however accomplished, shall operate to en-
large the obligations or diminish the rights of lessee, and no change of ownership in the land or in the rentals or royalties or any sum due under this lease shall be binding on
the lessee until it has been furnished with either the original recorded instrument of conveyance or a duly certified copy thereof, or a certified copy of the will of any deceased
owner and of the probate thereof, or certified copy of the proceedings showing appointment of an administrator for the estate of any deceased owner, whichever is approp-
riate, together with all original recorded instruments of conveyance or duly certified copies thereof necessary in showing a complete chain of title back to lessor of the full in-
terest claimed, and all advance payments of rentals made hereunder before receipt of said documents shall be binding on any direct or indirect assignee, grantee, devisee, or
administrator, executor, or heir of lessor.

9. It the leased premises are now or shall hereafter be owned in severalty or in separate tracts, the premises may nonetheless be developed and operated as one lease, and
all royalties and rentals accruing hereunder shall be divided among and paid to such separate owners in the proportion that the acreage owned by each separate owner bears
to the entire leased acreage. There shall be no obligation on the part of the lessee to offset wells on separate tracts into which the land covered by this lease may now or
hereafter be divided by sale, devise, descent or otherwise, or to furnish separate measuring or receiving tanks. It is hereby agreed that in the event this lease shall be as-
signed as to a part or as to parts of the above described land and the holder or owner of any such part or parts shall make default in the payment of the proportionate part
of the rent due from him or them, such default shall not operate to defeat or affect this lease insofar as it covers a part of said land upon which the lessee or any assignee
hereof shall make due payment of said rentals

10. Lessor hereby warrants and agrees to defend the title to the land herein described and agrees that the lessee, at its option, may pay and discharge in whole or in part
any taxes, mortgages, or other liens existing, levied, or assessed on or against the above described lands and, in event it exercises such options it shall be subrogated to the
rights of any holder or holders thereof and may reimburse itself by applying to the discharge of any such mortgage, tax or other lien, any royalty or rentals accruing hereunder.

11. If at any time prior to discovery of oil or gas on said land, lessee should drill a dry hole or holes thereon, or if after discovery of oil or gas the production thereof should
cease from any cause, this lease shall not terminate if lessee commences additional drilling or reworking operations within one hundred-twenty (120) days thereafter or (if it be
within the primary term) commences or resumes the payment or tender of rentals on or before the rental payment date next ensuing after the expiration of three months from
the date of completion of the dry hole or cessation of production. If at the expiration of the primary term oil or gas is not being produced on said land, but lessee is then en-
gaged in drilling or reworking operations thereon, the lease shall remain in force so long as operations are prosecuted either on the same well or any other well thereafter
commenced, with no cessation of more than one hundred-twenty (120) consecutive days, and if they result in the production of oil or gas, this lease shall remain in effect so
long thereafter as there is production of oil or gas under any provision of this lease.

12. Lessee may at any time surrender or cancel this lease in whole or in part by delivering or mailing such release to the lessor, or by placing same of record in the proper
county. In case said lease is surrendered and canceled as to only a portion of the acreage covered thereby, then all payments and liabilities thereafter accruing under the terms
of said lease as to the portion canceled shall cease and determine and any rentals thereafter paid may be apportioned on an acreage basis, but as to the portion of the ac-
reage not released the terms and provisions of this lease shall continue and remain in full force and effect for all purposes.

13. All provisions hereof, express or implied, shall be subject to all federal and state laws and the orders, rules, or regulations (and interpretations thereof) of all governmental
agencies administering the same, and this lease shall not be in any way terminated wholly or partially nor shall the lessee be liable in damages for failure to comply with any
of the express or implied provisions hereof if such fallure accords with any such laws, orders, rules or regulations (or interpretations thereof). If lessee should be prevented dur-
ing the last six months of the primary term hereof from driling a well hereunder by the order of any constituted authority having jurisdiction thereover, the primary term of this
lease shall continue until six months after said order is suspended, but the lessee shall pay delay rentals herein provided during such extended time.

14. Lessee, at its option, is hereby given the right and power to pool or combine into one or more units the land covered by this lease, or any portion thereof, with other
land covered by another lease, or leases when, in lessee’s judgment, it 1s necessary or advisable to do so in order to properly develop and operate said lease premises SO as
to promote the conservation of such minerals in and under said land, such pooling to be in a unit or units not exceeding 40 acres each in the event of an oil well, or into a
unit or units not exceeding 640 acres each in the event of a gas and/or condensate or distillate well, plus a tolerance of ten percent (10%) to conform to Governmental Survey
quarter sections. Lessee shall execute in writing and file for record in the county in which the land is situated an instrument identifying and describing the pooled acreage. The
entire acreage so pooled into a unit or units shall be treated for all purposes, except the payments of royalties on production from the pooled unit, as if it were included in
this lease. If production is found on any part of the pooled acreage it shall be treated as if production is had from this lease whether any well is located on the land covered
by this lease or not. Any well drilled on any such unit shall be and constitute a well hereunder. In lieu of the royalties elsewhere herein specified lessor shall receive on pro-
duction from the unit so pooled only such portion of the royalty stipulated herein as the amount of his net royalty interest therein on an acreage basis bears to the total min-
eral acreage so pooled in the particular unit involved

15. This lease and all its terms, conditions, and stipulations shall extend to and be binding on all successors of said lessor and lessee.

IN WITNESS WHEREOQF, we sign the day and year first above written
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AGREEMENT, Made and entered into , 19 , by and between:

Party of the first part, hereinafter called lessor (whether one or more) and

Party of the second part, hereinafter called lessce.

WITNESSETIH, That the said lessor, for and in consideration of DOLLARS,
cash in hand paid, receipt of which is hereby acknowledged, and of the covenants and agreements hereinafter contained on the part of lessee to be paid,
kept and performed, has granted, demised. leased and let and by these prcsents does grant, demise, lease and let unto said lessee, for the sole and only
purpose of mining and operating for oil and gas, and laying pipe lines, and building tanks, power stations aad structures thereon to produce, save and take

care of said products, all that certain tract of land,"logether with any reversionary rights therein’) situated in the County of

State of .described a. follows, to-wit:
of Section. Township. Range and containing, acres more or less.
It is agreed that this lease shall remain in full force for a term of years from this date, and as long thereafter as oil or gas,

or cither of them, is produced from said land by the lessee, or the premises are being developed or operated.
In consideration of the premises the said lessee covenants and agrees:

Ist. To deliver to the credit of lessor, free of cost, in the pipe line to which he may connecg. his wells, the equal one-eighth (!s) part of all oil produced
and saved from the lcased premises. ‘

2nd. The lessee shall pay to lessor for gas produced from uny oil weil and used by the lessee for the manufacture of gasoline or any other product as
royalty 's of the market value of such gas at the mouth of the well: if said gas is sold by the lessee, then as royalty 's of the proceeds of the sale thereof
at the mouth of the well. The lessee shall pay lessor as royalty 's of the proceeds from the sale of gas as such at the mouth of the well where gas only is
found and where such gas is not sold or used, lessee shall pay or tender annually at the end of each yearly period during which such gas is not sold or used as
royalty, an amount equal to the delay rental provided in the next succeeding paragraph hereof, and while said rovalty is so paid or tendered this lease shall
be held as a producing lease under the above term paragraph hereof: the lessor to have gas free of charge from any gas well on the leased premises for
stoves and inside lights in the principal dwelling house on said land by making his owa connections with the well, the use of such gas to be at the lessor's
sole risk and expense.

If no well be commenced on said land on or before 19 this lease shall terminate as to both parties, unless the lessee on

or before that date shall pay or tender to the lessor, or to the lessor's credit in The. Bank at

or its successors, which shall continue as the depository regardless of changes in the owner-

ship of said land. the sum of DOLLARS, which shall operate as a rental and cover

the privilege of deferring the commencement of a well for twelve momths from said date. In like manner and upon like payments or tenders the commence-
ment of a well may be further deferred for like periods or the same number of months successively. All such payments or tenders of rental may be made
by check or draft of lessee or any assignee thereof, mailed or delivered on or before the rental paying date either direct to lessor or assigns or to said de-
ository bank. And it is understood and agreed that the consideration first recited herein, the down payment, covers not only the privileges granted to the
date when said first rental is payable as aforesaid. but also the lessze's option of extending that period as aforesaid, and any and all other rights conferred.
Lessee may at any time execute and deliver to Lessor, or place of record, a release or releases covering any portion or portions of the above described
premises and thereby surrender this lease as to such portion or portions and be relieved of all obligations as to the acreage surrendered, and thereafter the
rentals payable hereunder shall be reduced in the proportion that the acreage covered hereon is reduced by said release or releases.

Should the first well drilled on the above described land be a dry hole, then, and in that event, if a second well is not commenced on said land within
twelve months from the expiration of the last rental period for which rental has been paid, this lease shall terminate as to both parties, unless the lessee on
or hefore the expiration of said twelve months shall resume the payment of rentals in the same amount and in the same manner as herein before provided
And it is agreed that upon the resumption of the payment of rentals, as above provided. that the last preceding paragraph hereof, governing the payment
rentals and the effect ‘thereof, shall continue in force just as though there had been no interruption in the. rental payments.

If said lessor owns a less interest in the above described land than the entire and undivided fee simple estate therein, then the royalties and rentals
herem provided shall be paid the lessor only in the proportion which his interest bears to the whole and undivided fee. However, such rental shall be
increased at the next succeeding rental anniversary after any reversion occurs to cover the interest so acquired.

Lessee shull have the right to use, free of cost, gas, oil, and water produced on said land for its operation thereon, except water from wells of lessor.

When requested by lessor, lessee shall bury his pipe lines below plow depth.

No well shall be drilled nearer than 200 feet to the house or barn now on said premises, without the written consent of the lessor.

Lessee shall pay for damages caused by its operations to growing crops on said land.

Lessee shall have the right at any time to remove all machinery and fixtures place d on said premises, including the right to draw and remove casing.

I the lessee shall commence to drill 2 well within the term of this lease or any extension thereof, the lessee shall have the right to drill such well to

complct;‘on with reasonable diligence and dispatch, and if oil or gas, or either of them, be found in paying quantities, this lease shall continue and be in
force with the like effect as if such well had been completed within the term of years herein first mentioned.
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KANSAS INDEPENDENT OIL & GAS ASSOCIATION

105 SOUTHBROADWAY e SUITE 500  WICHITA, KANSAS 67202 » (316) 263-7297

March 15, 1989

TO: Senate Committee on Local Government
- RE: HB 2010

The Kansas oil and gas industry has an important segment known as petroleum
landmen. These people negotiate leases and contracts on behalf of our
industry. They were the ones that raised concern over the requirement in HB
2767 (1988) that print or type size in documents recorded with Registers of
Deeds shall not be smaller than 8 point.

We, along with other professions and organizations, missed this provision last
session which moved late in the 1988 session. We are fortunate that the law
did not become effective until January 1, 1989. We are here to ask your
Committee to rescind the 8 point type size requirement as is provided for in
the Special Legislative Interim Budget Committee recommended HB 2010.

Our best resource for comment on the impact of the type size requirement has
been Kansas Blue Print Company, Inc. of Wichita. That company prints oil and
gas lease assignments, affidavits, permits, and right of way grants and ease-
ment forms for the oil and gas industry, as well as other forms. Some of
these forms have been in existence for over fifty years. Almost all are set in
6 point letters and have been acceptable over the years. If required to be
set in 8 point type, most forms would have to be on two pages, or at least on
a 9"x17" page size. Kansas Blue Print currently prints over 140 forms and
they estimate it will cost over $60,000 to reset the type, proofread and
prepare them for printing. This does not include the cost of printing and
discarding obsolete forms. This would also force their customers throughout
Kansas to discard their stock. The cost to Kansas Blue Print Company and to
our industry is prohibitive and unnecessary. It may take years for this one
company to recoup the expense for reprinting all their forms.

We do not believe there should be an arbitrary requirement that all documents
be an exact type size. We support the legibility test that would authorize
the Register of Deeds to refuse acceptance of the documents for recording.

During the interim hearing it was discovered the problem was the use of micro-
film machines and not the type size contained in the document. We believe if
the document to be recorded is legible, then the Register of Deeds should
record it. What happens after microfilming should not be the test.

Dorald P. Schnacke
Senate Local Govi
2-15-%89
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1650 SOUTH BROADWAY @ MAILING ADDRESS: P.0. BOX 793
PHONE 316-264-9344 WICHITA, KANSAS 67201-07393

Sl

January 13, 1989

Mr. Don Schnacke

KIOGA

1400 Merchants National Bank Bldg.
Topeka, Kansas 66612

. Re: Legal Forms 8 PT Type
Dear Mr. Schnacke: .

As a follow up to my letter of June 9, 1988, on the changing of
all letters to a minimum 8 point size on legal forms, I offer the
following: s

i 1. Many of our forms have been in use over 50 years
in 6 PT type.

2. Microfilming has been in existence over 20 years
and to my knowledge 6 PT and even smaller type
has not been a problem if it is a good original.

3. Good Originals - Possibly this is the problem.
In this day and age of copy machines, instead of
using an original, people will make copies and
even copies from copies, which may make even the
copy submitted to a Register of Deeds unreadable.
Perhaps the Register of Deeds needs to insist on
a good original before accepting the document for

recording.

4., If we are forced to go to 8 PT type, this will mean
multipage forms which means a higher cost for printing,
buying, recording, and microfilming. Not only will our
inventory be useless, but so will the thousands of pads
of forms our customers now have in their posséssion.

In summary, I do not really see the need for larger type, only that
what is submitted for recording should be a clean, clear original. There

_are ways to insure that the Register of Deeds receives an original, and I

believe that by working together, the problems can be solved without going
to 8 PT type.

Sincerely,
KANSAS BLUE PRINT CO., INC.

ry 7 sims '
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cc: Fred Hambright 32-i15-%19
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This is a sample of eight point type in various type s‘t.yles.”
ABCDEFGHIJKLMNOPQRSTUVWXYZoocde\‘ghijklmnopqrsfuvwxyzl234567890(Avoancrde)
Now is the time for all good men to come to e aid of their country. ’

ABCDEPGHIJKLMNOPQRS'IUV}VXYZabcdefghijklmnopqlfstuvwxyz1234567890 (Bookman)
Now ts the Ume for all good men to come to the aid of their country.

ABCDEFGHIJKLMNOPQHSTUVWXYZabcdefghijklmnopqrstumxyz1234567890(Helvelica)
Now is the time for all good men to come to the aid of their country.

ABCDEFGHUKLMNOPQRSTUVWXY Zabedelghijkimnopgrstuvwxyz1 234567890 (N Helvetca Narrow)
Now 1s ihe ume for all good men to come to the aid of their country.

ABCDEFGHIJKLMNOPQRSTUVWXYZabcdelghijklmnopqrstuvwxyz1 234567890 n(New Century Schlbk)
Now is the time for all good men to come to the 2id of their country.

ABCDEFGHIJKLMNOPQRSTUVWXYZabcdefghijklmnopqrstuvwxyz1234567890(Palatino)
Now is the time for all good men to come to the aid of their country.

ABCDEFGHD KLMNOP'QRSTUVWXYZabcdcfghijklmnopqrstuvwxyzl2345 67890(Times)
Now is the time for all good men to come to the aid of their country.

.‘4’BC'DI7¢;9(IJmewmdc&fgﬁxj@mopqﬂmwzlﬂﬁﬂ?&%{l«apﬁ Chancery)
Now is the time for oll good men 10 come 10 the aid of their country.

.
.

Senate ko cal c‘a"{f‘
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Leinda Piwcliam
MAR:oVILLE, KANSAS 66508 REGISTER OF DEEDS 913-562+0,226

MARSHALL COUNTY

March 15, 1989

Good morning Chairman Montgomery, and members of the Local Government Committee.
I am Linda Fincham, Chairman of the Register of Deeds Legislative Committee. Thank
vou for allowing me this time to explain our association's feelings on Housebill 2010.
This bill deals with the bottom line of the work that we do, which is good recoxds.

Tf the documents that we record are not easy and legible to reproduce, then we have
a problem. These recorded documents are on record forever, if there is a problem
tomorrow, five years from now, or fifty years from now in reading, or making a copy
that is easy to read, then we have neglected our duty to the people of Kansas who
elected us to do our job.

The new law K.S.A. 28-115, which went in to effect January 1 of this year
requires that documents that are recorded contain no type smaller then 8 point. The
law does have a provision which allows previously signed documents and documents of
less then 8 point to be accompanied by an 8 point typewritten document. Our association
worked very hard on this bill last year and at that time there was no opposition.
Housebill 2010 was prefiled last December before K.S.A. 28-115 ever became law. Now
after being in effect for almost 3 months K.S.A. 28-115 has caused very few problems
for the Registrars in the majority of the counties. We are aware that the oil and gas
landman and their registrars have expressed a great deal of dissatisfaction with the
8 point type. It has not been our intention to make recordings difficult or to cause
problems for these o0il and gas workers; however our major concern must and always will
be for the documents that need to be read in future years. In general most of the
attorneys, the banking institutions, abstractors, oil and gas landman as well as the
general public who come into our offices to search records arecomplying with this new
statute and have not expressed any complaints to us about the 8 point type. With the
changes of modern technolgy, documents have been sent for recording that are difficult
to read such as computer forms, 5th generation copy forms, documents with no margins
for our recording information, reduced legal descriptions attached to the instruments,
and type as small as 4 point. I have made a copy of some of these types of documents,
and they are attached as an exhibit of the types of problems that we have trouble

reproducing.

Sonate Locel Gov
B~15-%19
Attachmens T
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The oil and gas industry has expressed problems in obtaining 8 point typed forms,
however these forms are being printed and are available. A copy of such an 8 point
document is also attached.

In summary, the majority of our association opposes H.B. 2010, which takes
uniformity away from the Kansas Register of Deeds Association. Our association has
always been guided by statute and is uniform across the state with our recording
procedures. In addition the Registrars have gone to considerable expense and time to
inform the public of this new law. If passed H.B. 2010 will cause an additional expense
to the Registrars who have to notify people of yet another law change.

We feel that if given the chance, K.S.A. 28-115 can, and will work in the State
of Kansas, just as it has worked in Missouri, where the law was patterned. If given
this chance, K.S.A. 28-115 will work for the land owner, the abstracter, the attorney
and even the oil and gas landman who must come into the office and spend hours
searching through the old records.

Thank you for this time, we appreciate your consideration on this bill. Several
members of my committee are here today, and we would be happy to answer any questions

that you might have.

Linda Fincham, Legislative Chairman

Kansas Register of Deeds Association

Sendte L & .
H-15-819
AU =2



INDEX TO EXAMPLES

ATTACHED TO TESTEMONY GIVEN
MARCH 15, 1989
BY

KANSAS REGISTER OF DEEDS ASSOCIATION

OPPOSING H.B. 2010
Less the 8 point Form 88 Producers 0il and Gas Lease, used prior 1/1/89
Printed by Kansas Blue Print Co., Inc.
New 8 point Form 88 Producers 0il & Gas Lease, used after 1/1/89
Printed by Kanss Blue Print Co.,Inc.
8 point 0il and Gas Lease printed on Word Processor
Microfilmed reproduction of a less the 8 point Form 88 Producers Lease
Legal description reduced to smaller then 8 point type.

Microfilmed reproduction from an illegible original
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Form o Toducers) Bw OIL AND GAS LEASE (B ") [iasasiueimac

Kan., Okla. & Col0.1963 Rev. (JW)

£3.33430 P 0 Box T93 e wWichitd KSE7L.

THIS AGREEMENT made and enter.+ into this day of 19,

by and between

iessor (whether

one or morel, and fesset
WITNESSETH:
That the lessor, for and in consideration of, Dollars ($. ) in hand paid, the receipt and

sufficiency of which is hereby acknowiedged, and the covenants and agreements hereinafter contained, does hereby grant, demise, lease and let unto the said lessee, exclusively, its successors
and assigns, the following described land for the purpase of carrying on geological, geophysical and other exploratory work, including core drilling, and the drilling, mining, operating for,
producing and saving of oil, gas, gas condensate, gas distillate, casinghead gas, casinghead gasoline, and all other gases and their constituent parts, and other minerals produced in connection
with oil and gas operations hereunder, or as a by-product of oil and gas, and the exclusive right of injecting water, brine and other fluids and substances into the subsurface strata, with
rights of way and easements for laying pipe lines, telephone and telegraph lines, tanks, power houses, stations, ponds, roadways and other fixtures or structures for producing, treating and
caring for such products, and any and all other rights and privileges necessary, incident to or convenient in the economical or efficient operation, alone or conjointly with other fands, of
said land for the production of said products or substances and the erection of. structures thereon to produce, save and take care of said products and substances and the injection of water,
brine and other substances into the ~vhsurface strata of said tract of land, together with any reversionary rights therein, said tract of land being situated in the County of.

State of. and described as follows, to-wit: -

of Section, . Township. Range. together with all submerged lands, accretions, strips and gores
adjacent or contiguous thereto and owned or claimed by the lessor, which land shall, for the purpose of calculating the amount of any money payment permitted or required by the terms of
this lease, be considered as containing exactly, acres, whether there is more or less. )

TO HAVE AND TO HOLD the same (subject to the other provisions herein contained) for a term of. ( )
years from this date (hereafter called “Primary Term’’) and as long thereafter as oil, gas, gas condensate, gas distillate, casinghead gas, casi d gasoline, and other minerals may be

produced from said lease premises or operations for the drilling or production thereof are continued as hereinafter provided.

in consideration of the premises, it is hercby mutually agreed as follows:

1. To detiver, free of cost, to the lessor at the well or to the credit of lessor into the pipe line to which lessee may connect its well, an equal one-eighth (Vath) part of all oil
produced and saved from the iease premises or at the lessee’s option to pay to the [essor for such one-eighth (Vsth) the market price at the weilhead for oii of a like grade and gravity
prevailing on the day such oil is run into the pipe line or storage tanks.

2. On gas, gas ccndensate, gas distillate, casinghead gas and all other gases, including their censtituent parts, produced from said land and sold or used off the fease premises or in
the manufacture of gasoline or other products, lessee shall pay to lessor a sum equal to onme-eighth (V/sth) of the gross proceeds received from the sale of such produced substances where
the same is soid at the mouth of the well or, if not soid at the mouth of the well, then one-eighth (ath) of the market value thereof at the mouth of the weil, but in no event more
than one-eighth (i/ath) of the actual amount received by lessee for the sale thereof.

3. If gas from any well or wells on the premises capable of producing gas in commercial quantites is not sold or used off the premises or in the manufacture of gasoline for a
pericd of one (1) year or more during which time there is no other production from the [ease premises, then lessee shall become obligated to pay as royalty for such annual period
a sum equal to the delay rentals provided in paragraph number & hereof, whether during or after the primary term. In consideration of the obligation so to pay, it shall within the meaning
of all the terms of this lease, including the habendum clause, be conclusively deemed that gas is being produced from the premises during the time such gas is not sold or used.

4. On ali cther minerals produced and marketed, lessee shall pay one-eighth (¥sth) of the current market price at the mouth of the well, bul un no event more than one-gighth {Yath)
of the actual amount received by the lessee.

5. If any gas well cn the lease premises produces dry gas in excess of that needed for operations hereunder, lessor shall have the privilege, at his sole risk, cost and expense, ot
using such surplus gas for stoves and inside lights in the principal dwelling located upon the lease premiscs. Notwithstanding any of the provisions aforesaid, lessce shall have free use
of oil, distillate, condensate, gas, casinghead gas, casinghead gasoline and all other petrolesm products, water and other minerals and materials from the iease premises, except water from
iessor’'s wells and tanks, for all operations hereunder.

6. If operations for the drilling of a well for oil or gas are not commenced on the lease premises on or before one (1) year from the date hereof, then this lease, except as other-

wise provided, shall terminate as to both parties unless the lessee, on or before that date, shail pay or tender to lessar or to lessor’s credit in the

Bank at.
(or to any bank designated in writing by lessor whether or not such written designation is recarded), or its successor or successors, which bank and its
successors are lessor’'s agents and shall continue as the depository bank regardless of changes in the ownership of said land or the right to receive rentals, the sum of

Dotlars (3 )}, which shall operate as a rental and cover the privilege of deferring the commencement of
operations for the drilling of said well for a period of one (1) year from said date. Tn a like manner and upon like payments or tenders, the commencement of operations for the drilling
of said weil may be further deferred for like periods successively. [t is understood and agreed that the consideration first recited herein, the down rpayment, covers all the privileges,
options and other rights conferred upon the lessee. Lessee may, at any time, execute and deliver to lessor or piace of record a release or rejeases ccvering any portion or portions of the
above described premises, as to any or all horizons, and thereby surrender this lease as to such portion or portions and be relieved of ail cbiigations as to tie portion surrendered, and
where a part or portion of this lease is released -as to all horizons, then rentals thereafter payable hereunder may be reduced in the proportion that the acreage coverad by this lease s
reduced by said release or releases. Payment or tender of rental may be made by draft or check of the tessee, transmitted, delivered or mailed to the authorized depository bank or to
the lessor at his last known address (as shown by lessee’s records) on or before the rental date, and the payment or tender shall be deemed to have been made when the check or draft is
so transmitted, delivered or mailed.

7. It is expressly agreed that if lessee shall commence operations for the drilling of a well at any time while its lease is in force, this lease shall remain in force and its term
shall continue for se long as such operations are prosecuted and, if production results therefrom, then so long as such production may continue. Should the first well drilled on the above
described land be a dry hole or fail to establish production, then and in that event if a second well is not commenced on said land within twelve (12) months following the expiration
of the last rental period for which rental has been paid (or within twelve (12) months from the first anniversary of this iease if such well is drilled during the first year of the primary
term), this lease shall terminate as to both parties unless the lessee on or before the expiration of said twelve (12) meaths shall resums or commence the payment of rentals in the same
amount and in the same manner as hereinabove provided. If, within the primary term of this lease, production on the lease premises shall cease from any cause (other than a cessation
contemplated in paragraph 3), this lease shall not terminate provided operations for the drilling or reworking of a well shall be commenced before or on the next ensuing rental paying date
falling more than ninety (90) days after such cessation; or, provided lessee begins or resumes the payment of rentals in the manner and amount hereinbefore provided. 1f, after the expiration of
the primary term of this lease, production on the lease premises shall cease from any cause (other than a cessation contemplated in paragraph 3), this lease shall not terminate provided lessee
resumes or commences operations for the drilling or reworking of a well within ninety (90) days from the date of such cessation, and this lease shall remain in force and effect during the
prosecution of such operations, and if production results therefrom, then as long as such production continues or the well or wells are capable of producing.

8. Where required by lessor, lessee shall bury all pipe lines below ordinary plow depth in cultivated land. Lessee shail pay lessor for damages caused by lessee’s operations to
all cultivated crops growing on said land. Lessee shall have the right, but shall not be obligated, at any time, either before or after expiration of this lease, to remove all fixtures and
other property placed by lessee on the lease premises, including the right to draw and remove all casing. Any structures and facilities placed on the |ease premises by lessee for opera-
tions hereunder and any well or wells on the lease premises drilled or used for the injection of salt water or other fluids may also be used for lessee's operation on other lands in the
same area; the right to so use such facilities may be continued beyond the term of this lease by payment in advance of the sum of One Hui-ed Dollars ($100 "M pcr year. No well
shall be drilled nearer than 200 feet to any house or barn now on the premises without the consent of lessor.

9. Lessce is granted the right, from time to time while this lease is in force, to pool into a separate operating unit or units all or any part of the land coverad by this [ease
with other land, lease or leases, or interest therein (whether such other interests are pocled by a voluntary agreement on the part of the owners thereof or by the exercise of a right to
pool by the lessees thereof), when in lessee’s judgment it is necessary or advisable in order to promote conservation, to properly develop or operate the land and interests to be pooled,
or to obiain a multiple production atiowable from any governmental agency having control over such matters. Any pooling hereunder may cover all cil and gas, or any one or more of
the substances covered by this lease, and may cover one or more or all zones or formations underlying all or any portion or portions of the lea.c premises. Any unit formed by such peoling
shall be of abutting or cornering tracts and shall not exceed 640 acres for gas, gas distillate or gas condensate and shall not exceed 80 acres for any other substance covered by this
lease; provided that if any governmental regulation or order shall prescribe a spacing pattern for the development of a field wherein the above descrined land, or a portion thereof, is
located, or allocate a producing allowable based on acreage per well, then any such unit may embrace as much additional acreage as may be so prescribed or as may be permitted in
such allocation of allowable. The area pooled and the zones or formations and substances pooled shall be set forth by lessee in a “‘deciaration of pooling’’ filed for record in the county
or counties in which the pooled area is located. Such pocling shall be effective on the date such declaration is filed uniess a later effective date is specified in such declaration. In
lieu of the royalties elsewnere hercin specified, except shut-in gas well royaities, lessor shall receive on production from an area so pooled only such portion of the royaities which, in the
absence of such pooling, would be payable hereunder to lessor on production from the land covered by this lease which is placed in the pooled area as the amount of the surface acreage
in the land covered by this lease which is placed in the pooled area bears to the amount of the surface acrcage of the entire pooled area. Nothing herein containad shall authorize or
effect any transfer of any title to any leasehold, royalty or other interest pooled pursuant hereto. The commencement of a well, the conduct of other drilling operations, the compietion
of a well or of a dry hole, or the operation of a producing well on the pooled area, shall be considered for all purposes (except for royalty purposes) the same as if said well were [o-
cated on, or such drilling operations were conducted upon, the lands covered by this lease whether or not such well is located upcn, or such drilling operations are conducted upon, said
lands. Lessee may terminate any pooling effected pursuant hereto at any time the pooled unit is not capable of producing and no drilling operations are being conducted thereon by exe-
cuting and filing of record in the county or counties in which the pooled area is located a written declaration of the termination of such pooling, provided that the pooling of ali
interests not cavered by this lease which comprise a part of such pooled unit be also terminated in some effective manner.

10. The rignts of either party hereunder may be assigned in whole or in part and the provisions hereof shall extend to their heirs, successors and assigns, but no change or division
in the ownership of the land, rentals or royaities, however accomplished, shall operate or be construed so as to enlarge or increase the obligations or burdens of the lessee, or diminish
its rights. Specifically, but not by way of Ilimitation of the foregoing, the lessee shall not be required to offset wells on separate tracts into which the land covered by this lease may
hereafter be divided, or to furnish separate measuring or receiving tanks. Notwithstanding any actual or constructive knowledge of or notice to the lessee, no change in the ownership of
said land or the right to receive rentals or royalties hereunder, or any interest therein, however accomplished, shall be binding on the lessee (except at lessee’s option) until thirty (30)
days after lessee has been furnished with written notice thereof, together with the supporting information hereinafter referred to, by the party claiming as the result of such change
in ownership or interest. Such notice shall be supported by original or certified copies of all recorded documents and other instruments or proceedings necessary in lessee’s opinicn to
establish the ownership of the claiming party. All advance payments of rentals made hereunder within thirty (30) days after receipt of said documents shall be binding on any direct
or indirect assignee, grantee, devisee, administrator, executor, heir or successor to the lessor. In the event of an assignment or sublease of this lease as to segregated portions of the
tand above described the rental payments hereunder shall be apportioned as to the several leasehold owners (including sublessees) ratably according to the surface area of each, and
defauit in the rental payment by one shall not affect the rights of the other leasehold owners.

11. In the event lessor considers that the lessee has failed to comply with any obligation hereunder, express or implied, lessor shall notify lessee in writing, specifying in what
respect lessor claims lessee has breached this lease. The service of such notice and elapse of sixty (60) days without lessee meeting or commencing to meet the alleged breaches shall be
a condition precedent to any action by lessor for amy cause. If, within sixty (60) days after the receipt of such notice lessee shall meet or commence toc meet the breaches alleged by
tessor, lessee shall not be deemed in default hereunder.

12, If lessor owns a less interest than the entire fee or mineral estate (whether or not a lesser interest is stated above), the rentals and royalties herein provided shall be paid
to lessor only in the proportion that his interest bears to the entire fee or mineral estate, If, however, during the term of this lease any reversion of interest to lessor should occur, then
and in that event on the next succeeding rental anmniversary after lessor shall have notified lessee of the occurrence of such reversion and shall have furnished lessee with satisfactory proof
thereof, the renta! shali be increased to cover the additional interest so acquired by the lessor.

13. All provisions hereof express or implied shall be subject to all federal and state laws and the orders, rules and regulaticns of all governmental agencies administering the same
(and interpretations Yhereof by such agencies or courts having jurisdiction), and this lease shall not in any way be terminated wholly or partially nor shall the lessee be liable in
damages for failure to comply with any of the express or implied covenaats hereof if such failure is caused by any such laws, orders, rules or regulations (or interpretations thereof by
said agencies or courts having jurisdiction). If lessee should be prevented during the last six (6) months of the primary term hereof from drilling a weil hereunder by the order of any duiy
constituted authority having or asserting jurisdiction thereover, or if lessee should be unable during said period to drill a well hereunder due to equipment necessary in the drilling
or ?omlp!etion thereof not being availabie from any cause, the primary term of this lease shall continue until six (6) months after said order is suspended and/or said equipment is
available,

14. This lease and all of its terms and conditions shall be binding upon all successors of the lessors and the lessees. Should any one or more of the parties above named as lessors
fail to execute this lease, it shall nevertheless be binding upon all lessors who do execute it. Notwithstanding any language herzin to the contrary, it is expressly understood and agreed
that any payment or payments made by the lessee to the owner of any interest subject to this lease shall be sufficient payment hereunder as to such interest notwithstanding the joinder
herein of the spouse of any such party as a party-lessor for the purpose of waiving homestead, dower or inchoate rights of inheritance, if any.

15. Lessar hereby warrants and agrees to defend the title to the land above described and agrees that the lessee shall have the right at any time to redeem for lessor, by payment,
any mortgage, taxes or other liens on the above described land in the event of default of payment by the lessor and the lessee shall be subrogated to the rights of the holder thereof,
and lessor hereby agrees that any such payments made by the lessee for the lessor may, at lessee’s option, be deducted from any amounts of money which may become due or payable to

the lessor under the terms of this lease.
IN WITNESS WHEREOF, we sign this as of the day and year first above written,

Scngtre [l (o
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STATE OF

COUNTY OF
The foregoing instrument was acknowledged before me this day of 19

ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkCoNe)

by and

My commission expires

Notary Public

STATE OF

ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkCoNe)
COUNTY OF
The foregoing instrument was acknowledged before me this ______ day of 19
by and

My commission expires l

Notary Public

STATE OF

ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkCoNe)
COUNTY OF
The toregoing instrument was acknowledged before me this . day of 19
by ‘ and

My commission expires

Notary Public

STATE OF

ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkCoNe)
COUNTY OF
The foregoing instrument was acknowledged before me this ________ day of 19
by and

My commission expires

Notary Public
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STATE OF § ‘ ) .
COUNTY OF ACKNOWLEDGMENT FOR CORPORATION (KsOkCoNe)
The foregoing instrument was acknowledged before me this __________ day of 19
by
of a

corporation, on behalf of the corporation.

My com—ission expires

Notary Public
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Form st -(Produeers) - 3 . OIL AND GAS LEASE

AGREEMENT, Made and entered into Decembexr 27 , _. 1588 by and between:
Mary Virginia Lohrey and Russell Lohrev, her husband; and Gertrude

Copher and Ralph Copher, her husband

Party of the first part, hereinafter called lessor (whether one or more) and

R. T. Bick

Party of the second part, hereinafter called lessce.

WITNESSETH, That the said lessor, for and in consideration of____— _ ~One and no/100---=---woc-ucuu——- DOLLARS,

cash in hand paid, receipt of which is hereby acknowledged, and of the covenants and agreements hereinafter contained on the part of lessee to be paid,
kept and performed, has granted, demised. leased and let and by these presents does grant, demise. lease and let unto said lessee, for the sole and only
purpose of mining and operating for oil and gas, and laying pipe lines, and building tauks. power stations and structures thereon to produce, save and take

care of said products, all that certain tract of land, “wogether with any reversionary rights therein’, situated in the County of. Ellis
State of __ Kansas .described a» follows, to-wit:
The Northeast Quarter (NE/4&) //
10 11S 18W 160
of Section Township Range. and containing acres more or less.
: in i Two (2) :
It is agreed that this lease shall remain in full force for a term of__x years from this date, and as long thereafter as oil or gas,

or cither of them, is produced from said land by the lessee, or the premises are being developed or operated.
In consideration of the premises the said lessee covenants and agrees:

Ist. To deliver to the credit of lessor, free of cost, in the pipe line to which he may connect his wells, the equal one-eighth (!s) part of all oil produced
and saved from the lcased premises. ) -

2nd. The lessee shall pay to lessor for gas produced from any oil well and used by the lessee for the manufacture of gasoline or any other product as
royalty 's of the market value of such gas at the mouth of the well: if said gas is sold by the lessee, then as royalty 's of the proceeds of the sale thereof
at the mouth of the well. The lessee shall pay lessor as royalty 's of the proceeds from ihe saie of gas as such at the mouth of the well where gas only is
found and where such gas is not sold or used, lessee shall pay or tender annually at the end of each yearly period during which such gas is not sold or used as
royalty, an amount equal to the delay rental provided in the next succeeding paragraph hereof, and while said rovalty is so paid or tendered this lease shall
be held as a producing lease under the above term paragraph hereof: the lessor to have gas free of charge from any gas well on the leased premises lor
stoves and inside lights in the principal dwelling house on said land by making his owa conuections with the well, the use of such gas to be at the lessor's
sole risk and expense.

Il no well be commenced on said land on or before December 27 19 90 , this lease shall terminate as te both parties,mmm%
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it or its suecessors, which shall continue as the ”dgpgsuorywmgar’dIe's's"i‘)'f“ changes in the owner-

ship of said land. the sum of \ sz DOLLARS, which shall operate as a rental and cover

the privilege of deferting the commencement of 3 1 euz{er"m’é’f\:"?'n.rmnhs frommsh;{i.a"ﬂirer“mukama.nner and upon like payments or tenders the commence-

ment of a well may be further deferred-for=TIKE periods or the same number of months: successively. Al Steirpawnents_or tenders of rental may be made
by check or draft.of lesset~8{ any assignee thereof, mailed or delivered on or before the rental paying date either direct {07 essor-onassigns or to said de-

: And,,it, {5 as and-gapeed siferabion, Grss <Faoited, bevein A CRVMERt: -Covers Tt Drivieges ]
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Lessee may at any time execute and deliver to Lessor, or place of record, a release or releases covering any vortion or vortions of the above described

premises and thereby surrender this lease as to such portion or portions and be relieved of all obligations as to the acreage surrendered, and thereafter the
rentals payable hereunder shall be reduced in the proportion that the acreage covered hereon is reduced by said release or releases.

Should the first well drilled on :he above described land be a dry hole, then, and in that event, if a second well is not commenced on said land within
twelve months {rom the expiration of the last Tental period for which rental has been paid, this lease shall terminate as to both parties, unless the lessee on
or hefore the expiration of said twelve months shall resume the payment of rentals in the same amount and in the same manner as herein belore provided
And it is agreed that upon the resumption of the payment of rentals, as above provided, that the last preceding paragraph hereof, governing the payment
rantals and the effect ‘thereol, shall continue in [orce just as though there had been no interruption in the rental payments. )

Il said lessor owns a less interest in the above described land than the entire and undivided [ze simple estate therein, then the rovalties and rentals
herein provided shall be paid the lessor only in the proportion which his interest bears to the whole and undivided fee. However, such rental shall be
iincreased at the next succeeding rental aniiversary afler any reversion occurs to cover the interest so acquired.

Lessee shall have the right to use, free of cost, gas, oil, and water produced on said land for its operation thereon, except water from wells of lessor.

When requested by lessor, lessee shall bury his pipe lines below plow depth.

No well shall be drilled nearer than 200 feet to the house or barn now on said premises, without the written consent of the lessor.

Lessee shall pay for damages caused hy its operations to growing crops on said land.

Lessee shall have the right at any time to remove all machinery and fixtures place d on said premises, including the right to draw and remove casing.

If the lessee shzl! commence to drill 2 well within the term of this lease or any extension thereof, the les iAhcg GE;&(K&S& to drill such well to
complctgcu with reasouable diligence and dispatch. and if ol or gas, igryeither of them, be found in paying i ey - Ehis T e 1 continue and be in
force with the like effect as if such well had been completed \Within ,the.ter of years herein first mentlo%&d ELLIS COUNTY

e \9° This instrument was filed for record
f}-(‘_“#f:) Y 3 \ 0 Sns .

. R.T. Biek

/TS
-835"KANSAS STATE BANK BUILDING < b Senave - Cr.
WICHITA, KANSAS 67202 v 3-(5-81
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ey Fees 7%&9
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Hothe eatnte of either party hereto is transferred, and the privilege of transferring i alole or in part 1s expressiy allowed, or 1f the nghts hereunder .
of either pariy herelo are vested by descent or devise, the covenants hereol shall extend to and he binding on the heirs, devises, executors, administrators,
SUCCessors, or assigns, but no change in the ownership of said land or of any right hercunder shall be binding on the lessee until after lessee has been
furmshed with the original or a certified copy thereof of any transfer by lessor or with a certified copy of the will of lessor together with a transeript of
the probate thereof or, in the event lessor dies intestate and his estate is being administered, with a transcript” of the administration” proceedings or, in
the cvent of the 'déeath of lessor and no administration being had ca the estate, with an instrument satisfactory to lessee executed by lessor's heirs
authorizing payment or deposit or tender for deposit to their credit as hereinbefore provided, at least thirty..days before said .rentals. and royalties are
|);l5';xl)lc or due, and it is hereby agreed in the event this lease shall be assizned as to a part or as to parts of the above described lands and the as-
slinee or assignees of such part or parts shall fail or make default in the payment of the proportionate part of the rents due from him,or them, such
default shall not operate to defeat or affect this lease mn so far as it covers a part or parts of said land$ upon which the said lessee or any assignee
thereof shall make due payments of said rentals. In case Jessee assigns this lease. in whole or in part, lessee ‘shall be relieved of all obligations with
respect to the assigned portion or portions arising subsequent to the date of assignment. If the leased premises are now or hereaftér owned in severally
or in separale tracts, Lhe premises, nevertheless, may be developed and operated as an entircly, and the royalties shall be paid to each separate owner in
the proportion that the acreage owned by him bears to the entire leased area. There shall be no obligation on the part of the lessee to offset wells on
separate tracts into which the land covered by this lease may hereafter be divided by sale, devise, or otherwise, or to furnish separate measuring or re-
ceiving tunks for the oil produced from such separate tracts.

Lessor hereby warrants and agrees to defend the title to the lands herein described. and aerees that the lessee shall have the right at any time to re-
deem [m" lessor by payment. any mortgages, taxes or other liens on thz above described lands, in the evenl of default of payment by lessor, and be subrogated
Lo the rights of the holder thereof and may reimburse itself from any rental or royalties accruing hereunder.

The terms, covenants, and conditions hereof shall run with said land and herewith and shall be hinding ugon the parties hereto, their heirs, ad-
ministrators, devisees, executors, successors and assigns; however, all express or implied covenants of this lease shall be subject to all Federal and State
Laws, Execulive Orders, Rules or Regulations. and this lease shall not be terminated, in whole or in part, nor lessee held liable for failure to comply
Lhcrewi{h,‘if compliance is prevented by, or if such failure is the result of, any such Law, Order, Rule or Regulation.

See Rider attached hereto and made a part hereof.

‘Whereo! witness our hands as of the day and year first above written.

S/ Gertrude Copher 3/ Marv Virginia Lohrey {SEAL)
Gertrude Copher Mary Virginia Lohrey
(SEAL)
S/ Ralph Copher ' S/ Russell Lohrey {SEAL)
Ralph Copher Russell Lohrey
S (SEAL)
\ FAIISAS
T
STATE OF RUSH ACKNOWLEDGMENT FFOR INDIVIDUAL (KsOkCoNe)
COUNTY OF ___RUb : ] 38
The loregoing instrument was ac]fno»yledged before me this __2_9._t_h_'day of December 19 .
by Marv Virginia Lohrey and Russell Lohrev,

her husband

My commission expires 5-29-92 S/ Kevin Moeder
Notary Public

STATE OF COLORADO

COUNTY OF ____DENVER

The foregoing instrument was acknowledged before me this __6+th day of _ January 1989

by Gertrude Copher and alph Copher,
her husband

ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkCoNe)

My commission expires Naovember 9 , 1991 S/ Julie A o Michel
. - Notary Public

dgr.
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M., and duly recorded
Register of Deeds.

R. T. Rick
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OIL AND GAS LEASE

THIS AGREEMENT made and entered into this_ 11th day of__March ,1989

Thomas F. Stolte, a single man, Box 220, McLouth, KS 66054

by and between - e T T e e e e e e e e - ——————

and Edna M. Stolte, a single woman lessor (whether

- ————1

one or more), and Caporale Exploration Company , lessee
WITNESSETH: . .
That the lessor, for and in consideration of_Ten and More . __Dollars (% 10'0(2_-)

in hand paid, the receipt and sufficiency of which 1s hereby acknowledged, and the covenants
and agreements hereinafter contained, does hereby grant, demise, lease and let unto the salid
lessee, exclusively, its successors and assigns, the following described land for the purpose
of carrying on geological, geophysical and other exploratory work, including core drilling, and
the drilling, mining, operating for, producing and saving of oil, gas, gas condensate, gas
distillate, casinghead gas, casinghead gasoline, and all other gases and their <constituent
parts, and other minerals produced in connection with oil and gas operations hereunder, or as ‘a
by-product of oil and gas, and the exclusive right of injecting water, brine and other fluids
and substances into the subsurface strata, with rights of way and easements for 1laying pipe
lines, telephone and telegraph lines, tanks, power houses, stations, ponds, roadways and other
fixtures or structures for producing, treating and caring for such products, and any and all
other rights and privileges necessary, incident to or convenient in the economical or efficient
operation, alone or —conjointly with other lands, of said land for the production of said
products or substances and the erection of structures thereon to produce, save and take care of
said products and substances and the injection of water, brine and other substances 1into the
subsurface strata of said tract of land, together with any reversionary rights therein, said

tract of land being situated in the County of Leavenworth — -

State of Kansas y and described as follows, to-wit:

The Northwest Quarter (NW/4)

of Section_20 , Township 9 South ey Range___Zl_lQ@§E;,h__‘___, together with all
submerged 1lands, accretions, strips and gores adjacent or contiguous thereto and owned or
claimed by the lessor, which land shall, for the purpose of calculating the amount of any money
payment permitted or required by the terms of this lease, be considered as containing exactly

160 acres, whether there 1is more or less.
TO HAVE AND TO HOLD the same (subject to the other provisions herein contained) for a term

of ____ Two . 2 __)years from this date (hereinafter called

"Primary Term") and as long thereafter as oil, gas, gas condensate, gas distillate, casinghead
gas, casinghead gasoline, and other minerals may be produced from said lease premises or
operations for the drilling or production thereof are continued as hereinafter provided.

In consideration of the premises, it is hereby mutually agreed as follows:

1. To deliver, free of cost, to the lessor at the well or to the credit of lessor into the
pipe line to which lessee may connect its well, an equal one-eighth (1/8th) part of all oil
produced and saved from the lease premises or at the lessee's option to pay to the lessor for
such one-eighth (1/8th) the market price at the wellhead for oil of a like grade and gravity
prevailing on the day such o0il is run into the pipe line or storage tanks.

2. On gas, gas condensate, gas distillate, casinghead gas and all other gases, including
their constituent parts, produced from said land and sold or used off the lease premises or in
the manufacture of gasoline or other products, lessee shall pay to lessor a sum equal to one-
eighth (1/8th) of the gross proceeds received from the sale of such produced substances where
the same is sold at the mouth of the well or, if not sold at the mouth of the well, then one-
eighth (1/8th) of the market value thereof at the mouth of the well, but in no event more than
one-eighth (1/8th) of the actual amount received by lessee for the sale thereof.

3. If the gas from any well or wells on the premises capable of producing gas in commercial
quantities is not sold or used off the premises or in the manufacture of gasoline for a period
of one (1) year or more during which time there is no other production from the lease premises,
then lessee shall become obligated to pay as royalty for such annual period a sum equal to the
delay rentals provided in paragraph number 6 hereof, whether during or after the primary term.
In consideration of the obligation so to pay, it shall within the meaning of all terms of this
lease, 4including the habendum clause, be conclusively deemed that gas 1is being produced from
the premises during the time such gas is not sold or used.

4., On all other minerals produced and marketed, lessee shall pay one-eighth (1/8th) of the
current market price at the mouth of the well, but in no event more than one-eighth (1/8th) of
the actual amount received by the lesses.

5. If any gas well on the lease premises produces dry gas in excess of that needed for
operations hereunder, lessor shall have the privilege, at his sole risk, cost and expense, of
using such surplus gas for stoves and inside lights in the principal dwelling located upon the
lease premises. Notwithstanding any of the provisions aforesaid, lessee shall have free use of
oil, distillate, condensate, gas, casinghead gas, casinghead gasoline and all other petroleum
products, water and other minerals and materlals from the lease premises, except water from

lessor's wells and tanks, for all operations hereunder.
] . ! P Senate -G,
2-/5-59
) B2 -6

“



b. If operations for the drilling of a well for oil or gas are not commenced on the lease
premises on or before one (1) year from the date hereof, then this lease, except as otherwise
provided, shall terminate as to both parties unless the lessee, on or before that date, shall

pay or tender to lessor or to lessor's credit in the L€QV€M&U0fh« Akﬁhﬁ&&{,________,wBank at
Leavenworttn, K 6Got& - : - - -
_____Jiﬁfi--___-J--__,__~__,T;*__¢.«__-____,____-,_,__,w__‘_,(or to any bank designated in
writing by 1lessor whether or not such written designation is recorded), or its successor or
successors, which bank and its successors are lessor's agents and shall .continue as , the

depositor ank ,regardless of changes in the ownership of aid .1l ig

?X 257}7)/ ST d 5’\>\g\~\\motvco\ nerd %}szm‘*@ and o§lth2 right to receive
r‘e‘éﬁ 197 £h& sum or _Eight Hundred Dollars ($_OD6+06"Lbo 0%y 4B lew” shall
operate as a rental and cover the privilege of deferring the commencement of operations for the
drilling of said well for a period of one (1) year from said date. In a like manner and wupon
like payments or tenders, the commencement of operations for the drilling of 'said well may be
further deferred for 1like periods successively. It is understood and agreed that the
consideration first recited herein, the down payment, covers all the privileges, options and
other rights conferred upon the lessee. Lessee may, at any time execute and deliver to lessor
or place of record a release or releases covering any portion or portions of the above
described premises, as to any or all horizons, and thereby surrender this lease as to such
portion or portions and be relieved of all obligations as to the portion surrendered, and where
a part or portion of this lease is released as to all horizons, then rentals thereafter payable
hereunder may be reduced in the proportion that the acreage covered by this lease is reduced by
said release or releases. Payment or tender of rental may be made by draft or check of the
lessee, transmitted, delivered or mailed to the authorized depository bank or to the lessor at
his last known address (as shown by lessee's records) on or before the rental date, and the
payment op tender shall be deemed to have been made when the check or draft is so transmitted,
delivered or mailed. '

T. It 1s expressly agreed that if lessee shall commence operations for the drilling of a
well at any time while its lease is in force, this lease shall remain in force and its term
shall continue for so long as such operations are prosecuted and, 41f production results
therefrom, then so long as such production may continue. Should the first well drilled on the
above described land be a dry hole or fail to establish production then and in that event 1if a
second well 1is not commenced on said land within twelve (12) months following the expiration of
the 1last rental period for which rental has been paid (or within twelve (12) months from the
first anniversary of this lease if suoch well is drilled during the first year of the primary
term), this lease shall terminate as to both parties unless the lessee on or before the
expiration of said twelve (12) months shall resume or commence the payment of rentals in the
same amount and in the same manner as hereinabove provided. If, within the primary term of
this lease, production on the lease premises shall cease from any cause (other than a cessation
contemplated in paragraph 3), this lease shall not terminate provided operations for the
drilling or reworking of a well shall be commenced before or on the next ensuing rental payment
date failing more than ninety (90) days after such cessation; or, provided lessee begins or
resumes the payment of rentals in the wanner and amount hereinbefore provided. If, after the
expiration of the primary term of this lease, production on the lease premises shall cease from
any cause (other than a cessation contemplated in paragraph 3), this lease shall not terminate
provided lessee resumes or commences operations for the drilling or reworking of a well within
ninety (90) days from the date of such cessation, and this lease shall remain in force and
effect during the prosecution of such operations, and if production results therefrom, then as
long as such production continues or the well or wells are capable of producing.

8. Where required by legssor, lessee shall bury all pipe lines below ordinary plow depth in
cultivated 1land. Lessee shall pay lessor for damages caused by lessee's operations to =&all
cultivated crops growing on said land. Lessee shall have the right, ©but shall not be
obligated, at any time, either before or after expiration of this lease to remove all fixtures
and other property placed by lessee on the lease premises, including the right to draw -and
remove all casing. Any structures and facilities placed on the lease premises by lessee for
operations hereunder and any well or wells on the lease premises drilled or used for the
injection of salt water or other fluids may also be used for lessee's operation on other lands
in the same area; the right to so use such facilities may be continued beyond the term of this
lease by payment in advance of the sum of One Hundred Dollars ($100.00) per year. No well
shall be drilled neared than. 200 feet to any house or barn now on the premises without the
‘consent of lessor.

9. Lessee 1s granted the right, from time to time while this lease is in force, to pool
into a separate operating unit or units all or any part of the land covered by this lease with
other land, lease or leases, or interest therein (whether such other interests are pooled by a
voluntary agreement on the part of the owners thereof or by the exercise of a right to pool by
the lessees thereof), when 1n lessee's Judgment it is necessary or advisable 1in order to
promote conservation, to properly develop or operate the land and interests to be poocled, or to
obtain a multiple production allowable from any governmental agency having control over such
matters., Any pooling hereunder may cover all o0il and gas, or any one or more of the substances
covered by this lease, and may cover one or more or all zones or formations underlying all or
any portion or portions of the lease premises. Any unit formed by such pooling shall be of
abutting or cornering tracts and shall not exceed 640 acres for gas, gas distillate or gas
condensate and shall not exceed B0 acres for any other substance covered by this leass;
provided that 1f any governmental regulation or order shall prescribe a spacing pattern for the
development of a field wherein the above described land, or a portion thereof, 1s located, or
allocate a producing allowable based on acreage per well, then any such unit may ewmbrace as
much additional acreage as may be so prescribed or as may be permitted in such allocation of
allowable. The area pooled and the zones or formations and substances pooled shall be set
forth by 1lessee in a "declaration of pooling" filed for record in the county or counties 1in
which the pooled area is located. Such pooling shall be effective on the date such declaration
1s filed wunless a later effective date 1s specified in such declaration. In lieu of the
royalties elsewhere herein specified, except shut-in gas well royalties, lessor shall receive
on production from an area so pooled only such portion of the royalties which, in the absence
of such pooling, would be payable hereunder to lessor on production from the land covered by
this lease which 1is placed in the pooled area as the amount of the surface acreage in the land
covered by this lease which is placed in the pooled area bears to the amount of the surface
acreage of the entire pooled area, Nothing herein contained shall authorize or effect any
transfer of any title to any leasehold, royalty or other interest pooled pursuant hereto,

The commencement of a well, the conduct of other drilling operations, the completion of a well
or of a dry hole, or the operation of a producing well on the pooled area, shall be considered
for all purposes (except for royalty purposes) the same as if said well were located on, or




9. (oont'd) such drilling operations were conducted upon, the lands covered by this lease
whether or not such well is located upon, or such drilling operations are conducted upon, said
lands. Lessee may terminate any pooling effected pursuant hereto at any time the pooled unit
1s not capable of producing and no drilling operations are being conducted .thereon by executing
and filing of record in the county or counties in which the pooled area is located a written
declaration of the termination of such pooling, provided that the pooling of all interests not
covered by this lease which comprise a part of such pooled unit be also terminated in some
effective manner. DT s i A e e o

10, The rights of either party hereunder Hay 'bé .EgS¥®Wgpad in yhole or in part and the
provisions hereof shall extend to their hairsMADct4¥SyM and a‘sighs, but no change or
division 4in the ownership of the land, renfal®ORIArBgatl 13, FFfhowever accomplished, .shall
operate or be contrued so as to enlarge or increase the obidigatdons.or burdens of the lessee,
or diminish 4ts rights. Specifically, but not by way-of limitation of the foregoing, the
lessee shall not be required to offset wells on separate tracts into which the land covered by
this lease may hereafter be divided, or to furnish separate measuring or receiving tanks.
Notwithstanding any actual or constructive knowledge of or notice to the lessee, no change 1in
the ownership of said land or the right to receive rentals or royalties hereunder, or any
interest therein, however accomplished, shall be binding on the lessee (éxcept at 1lessee's
option) wuntil thirty (30) days after lessee has been furnished with written notice thereof,
together with the supporting information hereinafter referred to, by the party claiming as the
result of such change in ownership or interest. Such notice shall be supported by original or
certified copies of all recorded documents .and other instruments or proceedings necessary in
lessee's opinion to establish the ownership of the claiming party. Al11 advance payments of
rentals made hereunder within thirty (30) days after receipt of said documents shall be binding
on any direct or indirect assignee, grantee, devisee, administrator, executor, heir or
successor to the 1lessor. In the event of an assignment or sublease of this 1lease as to
segregated portions of the land above described’the.} Féhtal payments hereunder shall be
apportioned as to the several leasehold owners (inélddfﬁﬁ&bnpiesseps) ratably according to the
surface area of each, and default in the rental paymestybyfione shall not affect the rights of
the other leasehold owners, vemaa oo

11. In the event lessor considers that the lessee has failed to comply with any obligation
hereunder, express or implied, lessor shall notify lessee in writing, specifying 1in what
respect lessor claims lessee has breached this lease. The service of such notice and elapse of
sixty (60) days without lessee meeting or commencing to meet the alleged breaches shall be a
condition precedent to any action by lessor for any cause. If, within sixty (60) days after
the receipt of such notice lessee shall meet or commence to meet the breaches alleged by
lessor, lessee shall not be deemed in default hereunder.

12, If lessor owns a less interest than the entire fee or mineral estate (whether or not a
lesser interest is stated above), the rentals and royalties herein provided shall be paid to
lessor only in the proportion that his interest bears to the entire fee or mineral estate, If,
however, during the term of this lease any reversion of interest to lessor should occur, then
and 1in that event on the next succeeding rental anniversary after lessor shall have notified
lessee of the occurrence of such reversion and shall have furnished lessee with satisfactory
proof thereof, the rental shall be increased to cover the additional interest so acquired by
the lessor. ‘

13. All provisions hereof express or implied shall be subject to all federal and state laws
and the orders, rules and regulations of all governmental agencies administering the same (and
interpretations thereof by such agencies or courts having jurisdiction), and this lease shall
not in any way be terminated wholly or partially nor shall the lessee be liable in damages for
failure to comply with any of the express or implied covenants hereof if such failure is caused
by any such laws, orders, rules or regulations (or interpretations thereof by said agencies or
courts having jurisdiction). If lessee should be prevented during the last six (6) months of
the primary term hereof from drilling a well hereunder by the order of any duly constituted
authority having or asserting jurisdiction hereover, or if lessee should be unable during said
period to drill a well hereunder due to equipment necessary in the drilling or completion
thereof not being available from any cause, the primary term of this lease shall continue until
six (6) months after said order is suspended and/or said equipment is available.

14, This lease and all of its terms and conditions shall be binding upon all successors of
the lessors and the lessees. Should any one or more of the parties above named as lessors fail
to execute this lease, it shall nevertheless be binding upon all lessors who do execute 1it.
Notwithstanding any language herein to the contrary, i1t is expressly understood and agreed that
any payment or payments made by the lessee to the owner of any interest subject to this lease
shall be sufficient payment hereunder as to such interest notwithstanding the Joinder herein of
the spouse of any such party as a party-lessor for the purpose of waiving homestead, dower or
inochoate rights of inheritance, if any.

15. Lessor hereby warrants and agrees to defend the title to the land above described and
agrees that the lessee shall have the right at any time to redeem for lessor, by payment, any
mortgage, taxes or other liens on the above described land in the event of default of payment
by the lessor and the lessee shall be subrogated to the rights of the holder thereof, and
lessor hereby agrees that any such payments made by the lessee for the lessor nay, at lessee's
option, be deducted from any amounts of money which may become due or payable to the lessor
under the terms of this lease.

16. Lessee shall obtain approval from lessor for location of all wells,

roads, pipelines, tanks, or any other structures necessary for lessee's
operations on this lease. Lessor shall not arbitrarily withhold approval.

17. A1l pipelines shall be buried a minimum of 36 inches below surface.

18. Land disturbed by lessee's operations shall be returned to its original
condition or as nearly as 1s practical.

IN WITNESS WHEREOF, we sign this as of the day and year first above written.

Thomas F. Stolte Edna M. Stolte e

SS# 511-36-4563 SS# 3/3- - 6572

Sengre LG,
3-/5-%9
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STATE OF Kansas ACKNOWLEDGMENT FOR INDIVIDUAL, (KsOkCoNe)

At S

COUNTY OF l.eavenworth {h .
The foregoing instrument was acknowledged before me this [(1= day of March ’ 19 89 »
by Thomas F. Stolte . : and
My commission expires SIARTIN- X, DUBOIS %/&Aﬁré M“
SOVARY PUBLIC Notary Public
Sl GTATE GF KANSAS
| my aeer. sxpinas S/ 970

STATE OF Kansas ACKNOWLEDGMENT FOR INDIVIDUAL, (KsOkCoNe)

COUNTY OF Leavenworth "

The foregoing instrument was acknowledged before me this [ day of March ’ 1989 >
by Edna M. Stolte ) and '

My commission expires MARTIH K. DUBOIS Wﬂ\ﬁ é ZM"'

19 ]

= NGTARY PUBLIC Notary Public
EME  STATE OF KANSAS
MY APPT. EXPIRES S 77— 0

STATE OF ACKNOWLEDGMENT FOR INDIVIDUAL, (KsOkCoNe)

COUNTY OF ' Ny
The foregoing instrument was acknowledged before me this day of y 19 »
by . and

My commission expires

Notary Public

Z%Wwd/,_ §2.003
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STATE OF i ___ACKNOWLEDGMENT FOR CORPORATION (KsOkCoNe)
COUNTY OF e e e
The foregoing instrument was acknowledged before me this day of ey VO____,

D Y e e R e e e e e e m e m e e m e ————
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of e e e ——— a e e e e e mr e a D —— - —

corporation on behalf of the corporation.

My commission expires

Notar_y_i’;blio
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OIL AND GAS LEASE ® "W o=
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" Form 88 — (Producers) B
tKsOkCoNe)  1inmisRev. w

. THIS AGREEMENT made thia ;Q I day of December
Charles E. Lohman and Helen k. Lohman, hugbtand and wite

[2 5

18, betwoen

w__longanoxie, Kansas
- . {Post Ulfice Address)
- Corporation, lessee:

= R
1. Lessor. tn comsideration of_ L OUT hundred and no/10C e 1 0000
18 here acknowirdared. and of Lhe my:l‘:lh- herein provided and of the ag / Dellars (8.

berein calied lessor 1 whether 0oe or mors), asd_. Renepade Resources

row ts of the i here od, hei i hofirigrd
- k ments o roene N cvuntained, horedy Lrants, jeases and 018 sectusively aR1o mveee (ry the
T ymo( hnt‘ﬂu'-hn‘. expioring, prospecting driifeng, min, 4 operuting o8 and producing vl (huid hydpisearbons, ail gaare. and ther respecti g umetituent
: " :,: . lvu:l-d K XL waters. other [lukis. and air into subsurface strata, aying IR 1IRes Stacing ru. LUtING TANKS, power statiens. trivphine lines. snd o1 het structurme

a t;n t of:»'n 19 pruduce, sare, take care of. treat, MANUIAclUre. prucess, atnre and tramepm.t «aid ot biuid hydress bans Kasew and Their revjection cufsliluent
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<. saacied 8¢ premuigated usder color of Sutharity to cesse drilling operativma. rewwcking operations eor PIOdUCIng ODErBLonE O% the land covered by tha lease ae
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" The ﬁm—;wimz_inqr.ument was acknowledged before me this _&43_ duy of December BB . - 4
" _:Charles E. Lohma —anu_Helen E, lohman
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- = ____ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkCoNe) -
7 JUNTY e ' -
e The [0tegoing instrument was acknowledged before me this of - e —
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REAL ESTATE MORTGAGE RELEASE
(Full Release)

The undersigned Mortgagee, pursuant to K.S.A. 58-2306,

acknowledges satisfaction in full of the debt secured by the

following described and recorded real estate mortgage and the
same is hereby released:

1. The name of the Mortgagor is:

James E. Dillion and Jeanette Dillion, husband and wife
(Exact names of all mortgagors shown on recorded mortgage)

2. The name of the mortgagee is:

recples Savings and Loan Association
. (Exact name of mortgagee shown on recorded mortgage)

3. The legal description of the property subject to the

nortgage 1s: )
Lt Wity “en (10) screse, 1
o ox lesa, located in the Weat Balf (¥§) of tbe beast Quarter (XEt) of Sectica Twentyq
of the 6th P.M., in Riley County, Kandhs,
ar of the said West Ealf (Wi) of the
E)sta.lnozthc)brthlmeorsxm&rtm-::
26 1 distance of 660 feet, thmmSwthpnnlleltotbe'estliw
Secticn 26 a distance of 260 feet, thance West 660 14
lnmotsudﬁxﬂwuanwuc(mﬁ)cfaﬂd&xﬁa:%‘
NE3) of said Sectico 28, thence North 650 leet

!estl.ineotaidmstw(mi)otamsmim%wtmpcmtorbeﬂmix.
w'mozmmmmedtm:wmax',

(1f space is insufficient, attach separate exhibit
l1isting legal description.)

4, The volume and page the mortgage is recorded in is:
Volume 373 Page 269
of the records of the Register of Deeds for
Riley County, Kansas.
Dated this 28th day of October ~, 19 8s.

Peoples Heritage Federal Savings and Loan Assn.
formerly Peoples Savings and Lcan Asscciation

2.
sy, ) Sy
Max E. Seércey
Vice President {
of the Corporation
(Must be the President, Vice-President,
Secretary, Cashier, or Treasurer of the

Corporation.)

State of Kansas, County of Marshall ss:

BE IT REMEMBERED, that on this 3rd day of XNovember , 1988 ,
before me, the undersigned, a notary public in and for the county
and state aforesaid, came Max E. Searcey

Vice President of pecples Heritage Federal Savings and Loan Assn.
Who is personally known to me to be the same person who executed
the foregoing Real Estate Mortgage Release as _ Vice President
of said corporation, and said _ officer has
execution of the same as the act of :zaid Corporation.

Sena+t
S-S &9

IN WITNESS WHEREOF, I have hereunto set my hand and affixed 7z -0

iy mmtarial ccal the dav and vear lasatr ahove wrirren.

duly acknowledged the 2
e L.G, &
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(Pev., 2-17-GT)
NNTTT STATES IATATTLENT CF ACTICULTURE
FATMETC BT ATRMINSTT ATION

TEERNF PATTIAL TELVASE

PNCT ALL ENM NV TWISE PRESENTS, TI'AT

WURTEAS, the United Stetes of Arericn, actine threveb the Frreers Heore
Administration (hereirafter eclled the Cevernment), is the ovner and holder of a certair
mortearels), deted 26th Feb., 1980, crceuted kv Frederick A. Kopp and Rosemary Kopp

husband & wife (hercinafter called the mortearor), and recordec in  the reeords of
Brown Cournty, Wansas, ir Yoc's 302 at Pare 448
WERCTAR, the ovners of the land covered by said mortrage Cesire to sell o tract or
rart thereof, hereinafter described, and have ased that said rortrare be released as to said
tract,
Nre TURTRECT ) the Covernront, in consideration of the sine of Ul

ONFE. DOLLAR roLLATE 5 1.00 1
"re olber valushle copsicerstion, the reccirt » hercefl Is herabv actpowledaed, degs horehy
VIS, WELEASE AN 7 UITCLADY unto the mortraeors that rart of the prorertv covered
by saicd nortrere(s) lvine, beine and situete in the County of Brown ,
State of Pansas, deseribed as follows, te-vrit:

see attached legal description

TO TUAVE ATV TO VLD the sene with ell the pprurtenenacs therete helepmine free,
elear and diseharred from the lien and eneursbrence of said nortearals)

Thix deed of nartin] pelepse is mivep an the oopresy torrs ond corditions that it stell ip
no vay effeet the lien of the preve-mentioned mortoraels) on the remaininT land deseribed
therein, but shall be cepstried orlv as p rclense frers the liar of spie mortreec!s) of the land
rhove deseribed,

[ TN WERTECE, (s Taverne ont bps cpused thiy instrument te be sirned by it
Auly putierived officer purstert Lo tbe puthority nf 7 CFT 180C.11 ond 180821 - 186025
Ui 7th sayv of February L1 85
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DONALD C. MADISON, County Supervisor
Farmoers T omre Admipistrotiop

U, S Tepoarterert of Socierliure
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ACTMCELERCE

CTAVE O lr.‘lr'n:\r )
Yes
Taldl B TR o
cot ot Nemaha )
Cn tris  7th fav of February . 1e 8BS L Fefare me persersT L el
c Donald €. Madison CUnewn trove ta Be e coyney Supervisor
=5 L Farreers ot Somipictratics, flate of Parse., o e T gey
3 ,*5::.’3: it it of sepicritore. and the nersen v he oo oaad the Jareeaine inZaest and
".zm‘;“{:; seiineclesieed thatl bo avecnte A the gpese py D oep fe y cet et e snt e e fiee et
ég&};{ et et of U Upited Ctrvge of Sorerien,
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State ol nansas, Biown Counly, S8,

Siled for record st 25 0°clock LM

-nd secorded [n book J20... page 313,
316

T et rasiien exvpires 4e2]- R TR

St FEB £8 1983

fee -

D)
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Comaencing at the Southeast Corner of the Southwest Quarter of Section 2%, Township 7
South, Ranpe 15 East of the Sixth Irincipal Meridian, Brown County, Panrvasy theace
S O59°54 0" W (assumed bearing) alony the South Tine of said Southvest Quarter  S00.00
ferls thenee N 0°0116" W parallel to the East line of said Soutlwest Quarter, 61010
feet Lo intersect the North right-af-way line of US-36 Highway and the TRUE PG 0T oF
BEGINSING: theace § 66°07'00" W alonyg said Borth right-of=-vay, A4 LS54 Teet Lo the
beginning of a curve to the right; thence continuing along said curve with o radius ol
174% . RO feoet, a chord bearing of § 70°311068" W, a choerd lenpth of 574,088 leet ond arce
length of 575.45 fecet; thence N 0°01"16" W parallel to the East line of said Soulhwest
CQuarter, 1556.60 feets theuce N 85%04'24" E, 915,36 fect: thence § 0°0HIn" B, paraliel
"o the fast line of said Southwest Quarter, [280.00 fee! to interesccet the North
right-or=way of US-36 and the TRUE POINT OF REGINNING. Said truct coutaining 30.00
Geres wore or less. - : !
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OFFICE OF
LYNETTE BENNINGTON

REGISTER OF DEEDS 316-549-3505

g COUNTY OF STAFFORD .

ST. JOHN, KANSAS 67576
March 10, 1989

Senator Don Montgomery

Chairman-Senate Local Government committee
State Capitol Building, Room 128-S

Topeka, Kansas 66612

Dear Senator Montgomery,

I am writing as a proponent of HB 2010 which has been assigned to
the Senate Local Government committee. I understand you will be
hearing testimony on this bill in the near future.

I am the Register of Deeds of Stafford County located in
southcentral Kansas. As a Registrar from a long time oil-producing
county, I have been recording and microfilming the standard 6 point
print oil and gas lease forms for the past sixteen years.

HB 2010 would delete the 8 point print requirement which became
effective January 1, 1989. However, it would leave in tact the
Registrar's authority to judge whether or not a document was of
sufficient legibility to produce a clear and legible reproduction. The
Registrar may require an exact copy to accompany the document or
reject it for recording because of its illegibility.

It is my personal opinion that passage of HB 2010 would be to the
benefit of both the person filing documents and the Registrar
accepting such documents for recording in the Register of Deed's
office.

I would ask you to please give serious consideration for a
favorable vote on HB 2010. Thank you for your time.

Sincerely,
Par t o L
uagmﬁ& fj%%,[ e
Lynette Bennington, Register of Deeds ‘ ‘282: 4(‘
Stafford County Courthouse et L 4 g
A

C
209 North Broadway
St. John, Kansas 67576 _1%i1. i
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