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MINUTES OF THE _SENATE  COMMITTEE ON _TRANSPORTATION AND UTILITIES

The meeting was called to order by Sen. Bill Morris at
Chairperson

9:02  am./xmxon February 16 H@ginrmnn_géé:EL_ofﬂszmﬁmL

Members present:
Senators Morris, Doyen, Francisco, Hayden, Kanan, F. Kerr, Martin, Rock,
Thiessen and Vidricksen.

Committee staff present:
Hank Avila, Legislative Research Department
Ben Barrett, Legislative Research Department
Bruce Kinzie, Revisor of Statutes
Louise Cunningham, Committee Secretary

Conferees appearing before the committee:

Mark Wettig, Department of Revenue

Major David Hornbaker, Kansas Highway Patrol

Harold Turntine, Division of Motor Vehicles, Department of Revenue
Pat Barnes, Kansas Motor Car Dealers Associlation

Alphonso Maxwell, KCC

Mary Turkington, Kansas Motor Carriers Association

Hearing on S.B. 140 - Vehicle dealers; denial, suspension or revoca-
tion of license.

Mark Wettig, Department of Revenue, said this bill would require
motor vehicle manufacturers to release new make, model or series of
vehicles throughout the year so the correct value could be used for
property tax purposes. A copy of his statement is attached. (Attach-

ment 1).

Hearing on S.B. 141 - Cross-titling.

Mark Wettig explained cross-titling and said they have had some
problem with people being able to escape payment of registration fees,
personal property tax and sales tax because they never appear in the
chain of title. A copy of his statement is attached. Attachment 2).

Major David Hornbaker, Kansas Highway Patrol, said they support
S.B. 141. A copy of his statement is attached. (Attachment 3).

Some members felt that perhaps this bill could lead to harass-
ment and asked for a better definition of who this bill would include.

Hearing on S.B. 237 - 30-Day temporary registration permits.

Mark Wettig said there was a problem because issuing more than
one 30-day temporary registration permit does not constitute any type

of criminal violation. Individuals could operate without insurance,
payment of registration fees, property tax or sales tax. A copy of
his statement is attached. (Attachment 4).

Harold Turntine, Division of Motor Vehicles, said there were ap-
proximately 200,000 of these permits per year and VIPS was not used
because this was low priority.

Pat Barnes, Kansas Car Dealers Association, said they were con-
cerned about the person who might inadvertently issue these permits.
An employee could do it and the dealer might be charged. He requested
that "knowingly" issue such a permit should be in the bill. A con-
ceptual motion was made by Sen. Francisco to include "knowingly" or some-

thing to that effect in the bill. Motion was seconded by Sen. Hayden.
Motion carried.

Unless specifically noted, the individual remarks recorded herein have not
been transcribed verbatim. Individual remarks as reported herein have not
been submitted to the individuals appearing before the committee for 1
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CONTINUATION SHEET

MINUTES OF THE __SENATE __ COMMITTEE ON _TRANSPORTATION AND UTILITIES

room _2954-E Statehouse, at —_9:02  am./pxx on

A motion was made by Sen. Rock to recommend S.B. 237 as amended

favorably for passage. Motion was seconded by Sen. Hayden. Motion
carried.
Hearing on S.B. 142 - Motor carrier transfer permits.

Alphonso Maxwell, KCC, said this bill was for technical changes
and it would separate unrelated topics into a more readable format.
A copy of his statement is attached. (Attachment 5).

Mary Turkington, Kansas Motor Carriers Association, said they
gupport this bill.

A motion was made by Sen. Hayden to recommend S.B. 142 favorably
for passage. Motion was seconded by Sen. F. Kerr. Motion carried.

Action on S.B. 140 - Vehicle dealers; denial, suspension or revoca-
tion of license.

A motion was made by Sen. Francisco to recommend S.B. 140 favorably
for passage. Motion was seconded by Sen. Hayden. Motion carried.

Action on S.B. 132 - Prohibiting certain vehicle Sunday sales.

A motion was made by Sen. Martin to recommend S.B. 132 adversely.
Motion was seconded by Sen. Rock. Motion carried.

There was some discussion on S.B. 132, the county treasurers'
registration fee bill. There was some question as to whether the four
largest counties should be handled differently.

Meeting was adjourned at 10:00 a.m.
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:’ SENATE TRANSPORTATION & UTILITIES COMM.
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MEMORANDUM

TO: The Honorable Bill Morris, Chairman
Senate Committee on Transportation and
Utilities

FROM: Mark E. Wettig

Special Assistant to the Secretary
DATE: February 15, 1989

SUBJECT: Senate Bill 140, As Introduced

I appreciate the opportunity to appear before you today in
support c¢f legislation requested by the Department of
Revenue. Senate Bill 140 is the result of a Department
recommendation to require motor vehicle manufacturers
to provide certain information.

BACKGROUND

The Division of Property Valuation is required to determine
the correct value for motor vehicles for property tax
purposes and must provide that information to the
counties. The property tax has to be paid at the time the
vehicle is registered and the vehicle must be registered
within thirty days of the date of purchase. Most
manufacturers release new make, model or series of ,
vehicles throughout the year and do not notify the Division.
When this occurs, there are taxpayers in the treasurer's
office wanting to register their new vehicles, for which
neither the county nor the Division has sufficient

ATT. 1
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information to determine value so property taxes can be
paid.

Senate Bill 140 would permit the Director of Vehicles to
deny, revoke, suspend or refuse to renew a first or second
stage manufacturer's license under the Dealer Licensing
Act, for failing to provide the Director of Property Valuation
with information necessary for VIN identification and
determination of vehicle classification at least 90 days prior
to release for sale of any new make, model or series of
vehicles. The bill would take effect on July 1, 1989.

RECOMMENDATION

The Department of Revenue requests the committee's
favorable support of Senate Bill 140.

Thank you

/-2



MEMORANDUM

TO: The Honorable Bill Morris, Chairman
Senate Committee on Transportation and
Utilities

FROM: Mark E. Wettig

Special Assistant to the Secretary
DATE: February 15, 1989

SUBJECT:  Senate Bill 141, As Introduced

I appreciate the opportunity to appear before you today in
support of legislation requested by the Department of
Revenue. Senate Bill 141 is the result of a Department
recommendation to make cross-titling of motor vehicle titles
unlawful.

BACKGROUND

Cross-Titling or jumping title is defined as selling,
exchanging or transferring a vehicle or mobile home and
not showing a complete chain of ownership on the title.
People who sell vehicles in this manner are able to escape
payment of registration fees, personal property tax and
sales tax, because they never appear in the chain of title.
This also allows these people to effectively operate as vehicle
dealers without having to comply with the requirements of
the Dealer Licensing Act or the Consumer Protection Act.
The bottom line is that the State and County are losing
funds and consumers are purchasing vehicles without the

ATT. 2
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warranties they are entitled to. Senate Bill 141 would make
the cross-titling of a motor vehicle or mobile home a Class B
misdemeanor.

RECOMMENDATION

The Department of Revenue urges the committee's support
of Senate Bill 141.

Thank you.
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FIRST LIEN RELEASE

T

[NHE] Fatie:

THIS VEHICLE 1S SUBJECT TO THE FOLLOWING LIEN(S):

Subscribesi and Sworn before me this

)
3 day ot 19 __County Stale
SEAL

Notary Public

L N I T

My Commission expires the day of 19
SECOND LIEN RELEASE

By -
Name Title
Subscribed and
Sworn before me this day of A%
Comvy St
SEAL
Notary Pubhc 4
|, the undersigned hereby certily that | have approved an application for L . &
certificate of tille for the vehicle describez hereon, pursuant to the pro- My Commission expires the day ot 19 =
N 1‘ visions of the Motor Vehicle Laws of this State, and the applicant named on &’
A the tace hereof has been duly recorded as the lawful owner of said vehicle. Lﬂ ~ 4,/ 7 ),”, - -
1further certify that the vehicle is'subject to the security interests shown 7 il
hereon, if any. But, however the vehicle may be subject to other security Thomas W. Skinner Harley T. Duncan o
intarests. Ditector of Vehicles Seeretany of Revenue =
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Application for title must be made In the treasurer’s olfice in counly in which you reside. Carriers having vehicles eligible for proration of fleet ragistration shat make appication
for Certificate of Tille by applying directly 10 the Kansas Department of Revenue, Division of Vehicles, Topeka, Kansas 66626-0001. Panalty il not applied for witnin 30 days from
Y applying y y p Y
assignment. Nolary public in executing this instrument, swears and aftirms that seller's signalure was allixed in ther presence as provided by Kansas Statute. For VALUE RECEIVED
9! Y? 9 P
SCELLER ASSIGNS, TRANSFERS AND CONVEYS UNTO THE PURCHASER THE VEHICLE DESCRIBED ON THE CERTIFICATE AND SCLLER WARRANTS THE T1 TLE TO BE FREE
FROM ALL LIENS AND ENCUMBRANCES EXCEPT AS STATED IN TI IE ASSIGNMENT ON REASSIGUMIHT, that the odomnter toading atalad horornn fa corroct and Wt o adaral
Oudennator Salarmnnt han aon camplotad wille na b assignnoml, s oy o viliic e vl b g Ton hivoo (4 goaary
. .
Noma of Puichaser - [
Streal Addiass City Stte
Lienholder or Secured Parly Address
E t certily that the odometer of the vehicle now reads mies/km. that {0 the ! my knowledge such reading is the actuat inzeaqge and that tha
1 l;\JJ odometer has not been altered, set back, disconneciad, repanad or raptaced whila in my possession_unles mora of tha following statamants i3 checked
= = 21 The above roading is nol actual miteage snd should not ba ratiod upon. L1 Tha abave randing is 4o D9 as flom,
% - 21 1ha rapnuad or replacement odotmetor was 1asot of instaliod 6t 2010 and the o) Iginad milgag8™wos mles/km,
Q (uj Q I'herepaired or roplacement odometor wias calibraled 10 a reading identical 10 tho ogi\crﬁglo’r’,}e}m s\Kc\)\;/e?gxc . {3 Tho odometer reading 15 in kitometurs.
\
< SEAL Signature AN (Seller)
3 . P \\\\ AY
{ Subseribed and Sworn to before me In my presence this - day o ,.‘,,‘_‘ N, 19 County. State
’ \, \ B
Nolary Public \ . \‘\ > My Cc ission expires the, day of 1w
Name of Purchaser ,/,:5 \ \’ \>
: ESN
o 5 Sireal Address \ ity State
ws <Y/
1t % Lienholder or Secured Party Address
-9 -
0o I certily that the odometer of the vehicle now reads milasfkm. that 10 the best ol my knowledge such reading Is the actual meage and that the
5] Y() odometer has not been saltered, set back, disconnected. repaired or replaced while in my possession, unless one or more of the toilowing statements is checked.
% M O The above reading is not actuat mileage and should not be relied upon. {3 The above reading is in excoss of 99,999 mitesfkm,
n® O The repaired or replacement odomotor was rasot or installac ot zoro and the original miloage was. milos ko,
(‘f) & O The repairod or replacement odomelor wis calibratnd (o a randing identtcal 1o Ihe odometor bolora such sarvice. () The odomoler reading is in kdometers.,
Zw By
§ :(J SEAL Dealer’s name & Dealer number
w N . . .
[a) Subseribed and Sworn to belore me in my presence this day of 19____ County State
Notary Public 1y Commission expires the day of @
Name ol Purchaser
'._.
o 5 Slreet Address City Slate
ws
= .
1) & Lienholder or Secured Parly Addross
}(7) D tcertly that the odometer of the vehicle now reads miles/km. that to the best of my knowledge such reading is the aclual mdeage and that the
6 f(l{) odomeler has nol been altered, set back, disconnecled, rapaired or reptaced while in my possession, \mln;\s one or more of the foltoving stalemonts is checke.s
'ﬁl:J W ) Tha above rending is not actual mileage and shoukd ol e roliud upon. I The nbove ronding v 0;\&!(1.(’\:; &l 92,999 nlos Mk,
nE 03 The repaired or replacement odometer was resel or installed al 2ero and the original inileage as, Al T : miles/km.
< O The repaired or replacement odomeler was calibrated to a reading idenlical to the odometer i.‘e‘!orc such sa&ice. £ The odometer reading is in kilometers.
%14 g 587 9
2w e . — By
< Doaler's namd & Doalet nun o~
S SCAL RO } o
O Subscribed and Sworn to before me in my presence this day.of, — ’\\ 5 écoﬂﬁly State
SUNE \
Notary Public '\4; ('u \‘ \V\ Lty Commission expires the day of 1
S
N\ N
Hame of Purchaser AN M \,\j;\ \
= N \0 '
o 5 Street Addross > \\ ., Oity LLSte
RaP P
ws )
& (29 Lieniolder or Secured Party Address
-
0nw I certily that the odometer of the vehicle now reads miles/km. thal 1o the best of my knowledge such reading is the actual mileage and that the
@ odometer has not been altered, set back, disconnected, repaired or replacad while in my possession, unless one or more of the follovsin, statements Is checkec
[} < Y S
‘c‘g ) £J The above reading s not aclual mileaga and shoutd not be reliad upon. O The above reading is in excess of 99,999 milesfkm,
n& O The repaired or replacement odometer was reset or installed at zero and the original mileage was, miles/km,
(‘f) g:J O The repaired or replacement odometer was calibrated to a reading identical 1o the odometer before such service, {3 The odometer reacing is in kilometers.
Zuw B
§ —<-(’ SEAL Dealor's name & Dealer number Y
w . .
o Subscrived and Sworn to belore mo In my presence this day of 18 . County State
Notary Public Wy Commission expires the day ot 19

ANY ALTERATION OR ERASURE VOIDS THIS TITLE

‘(‘\}
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SUMMARY OF TESTIMONY
SENATE TRANSPORTATION AND UTILITIES COMMITTEE
SENATE BILL 141
BY
MAJOR DAVID HORNBAKER
KANSAS HIGHWAY PATROL

FEBRUARY 16, 1989

The Patrol appears in support of Senate Bill 141 as presented by the
Senate Committee on Transportation and Utilities.

Currently in K.S.A, 1988 Supp 8-2410 (a) (22), the cross~titling
definition contained in SB141 exists, but only as it applies to admini-

strative hearings conducted on affected dealers violating these provi-
sions,

The proposed addition to Chapter 8, Article 1, would make it a misde-

meanor for violation of the cross-titling act by all individuals, includ-
ing dealers,

In order for Kansas titles to clearly show & chain of ownership on
vehicles and mobile homes, this legislation should be adopted, and we
ask for it's favorable consideration.
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MEMORANDUM

TO: The Honorable Bill Morris, Chairman
Senate Committee on Transportation and
Utilities

FROM: Mark E. Wettig

Special Assistant to the Secretary
DATE: February 15, 1989

SUBJECT: Senate Bill 237, As Introduced

I appreciate the opportunity to appear before you today in
support of legislation requested by the Department of
Revenue. Senate Bill 237 is the result of a Department
recommendation to make the unlawful issuance of a 30-day
temporary registration permit a misdemeanor.

BACKGROUND

Under current law, issuing more than one thirty-day
temporary registration permit, issuing a permit without
proof of ownership or issuing a permit without proof of
payment of sales tax does not constitute any type of
criminal violation. This allows vehicles to be operated,
sometimes for years at a time, without insurance, payment
of registration fees, property tax and sales tax, by a dealer
improperly issuing the "owner" a new temporary permit
every. 30 days. SB 237 would make unlawful issuance of a
30-day temporary registration permit a Class B
misdemeanor and would take effect July 1, 1989. ATT. 4
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RECOMMENDATION

The Department of Revenue urges this committee to lend its
support to Senate Bill 237.

Thank you.



STATEMENT
BY THE
KANSAS CORPORATION COMMISSION

In support of Senate Bill No. 142 which: (1) amends K.S.A.
66-1,112c so as to separate unrelated topics into a more readable
format; and (2) amends K.S.A. 66-1,118 to ease the requirement

associated with transfer of motor carrier authority.

khkhkkkkdxhhhhddxh

Presented to the Senate Transportation and Utilities
Committee, Senator Bill Morris, Chairman; Statehouse, Topeka,

February 16, 1989.

khhkhkh xRk hhhkkhkdxk

MR. CHAIRMAN AND MEMBERS OF THE COMMITTEE: My name 1is
Alfonzo A. Maxwell, Transportation Division Administrator for the
Kansas Corporation Commission (KCe) . I am here today

representing the KCC in support of Senate Bill No. 142.

The introduction of this bill addresses two Commission
concerns. First, it amends K.S.A. 66-1,112c to separate several
unrelated topics into a more readable format: existing laws would
be enforced. Second, it amends K.S.A. 66-1,118 so as to ease the
requirements associated with transfer of motor carrier authority;

making the language consistent with other motor carrier statutes.
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We ask your support of this proposal.

answer any questions you may have.

Page 2
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