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MINUTES OF THE _HOUSE  COMMITTEE ON JUDICIARY
Michael O'Neal o

The meeting was called to order by
Chairperson

3:30 XRf¥p.m. on January 22 1990 in room 313-S  of the Capitol.

All members were present except: Representatives Buehler, Everhart, Gomez, Moomaw, Peterson, and
Snowbarger, who were excused.

Committee staff present:
Jerry Donaldson, Legislative Research Department
Jill Wolters, Revisor of Statutes Office
Mary Jane Holt, Committee Secretary

Conferees appearing before the committee:

Jeanne Kutzley, Assistant Attorney General, Consumer Protection Division
Bud Grant, a member of The Attorney General’s Consumer Protection Advisory Council

Hearing On HB 2375 Prohibiting false representations regarding going out-of-business or damaged
goods sales

Jeanne Kutzley, Assistant Attorney General, Consumer Protection Division, testified HB 2375
would keep going out-of-business sales from going on forever and would prevent merchants from
bringing in additional outside merchandise during a liquidation sale, see Attachment I.

Bud Grant, a member of the Attorney General's Consumer Protection Advisory Council, informed
the Committee that he feels strongly that this type of legislation is needed. He asked the Committee
to take favorable action on HB 2375.

There being no other conferees, the hearing on HB 2375 was closed.

Hearing on HB 2645 District Court, disposition of money received by the clerk
HB 2646 Municipal Court, right to counsel
HB 2647 Expungement of criminal records
HB 2648 Release prior to trial
HB 2649 Diversion agreements

Jill Wolters, Revisor of Statutes Office explained these five bills are current law. These bills
repeal duplicate statutes.

Representative Jenkins moved to report HB 2645, HB 2646, HB 2647, HB 2648 and HB 2649
favorably and that they be placed on the consent calendar. Representative Vancrum seconded the
motion. The motion passed.

The Committee meeting was adjourned at 4:05 p.m. The next meeting will be Tuesday, January
23, 1990 at 3:30 p.m. in room 313-S,

Unless specifically noted, the individual remarks recorded herein have not
been transeribed verbatim. Individual remarks as reported herein have not
been submitted to the individuals appearing before the committee for

editing or corrections Page l Of




STATE OF KANSAS

OFFICE OF THE ATTORNEY GENERAL

2ND FLOOR, KANSAS JUDICIAL CENTER, TOPEKA 66612-1597
®

ROBERT T. STEPHAN MAIN PHONE: (913) 296-2215
ATTORNEY GENERAL CONSUMER PROTECTION: 296-3751
TESTIMONY OF TELECOPIER: 296-6296

ASSISTANT ATTORNEY GENERAL D. JEANNE KUTZLEY
TO THE HOUSE JUDICIARY COMMITTEE

RE: H. B. 2375

JANUARY 22, 1990

Mr. Chairman and Members of the Committee:

On behalf of Attorney General Stephan and the Consumer
Protection Advisory Council I would like to speak on behalf of
House Bill No. 2375 and recommend its passage.

When the Consumer ©Protection Advisory Council was
established in 1988, consumers across the state became
directly involved in consumer protection issues. One of the
priorities established by the council was the "going out of
business sale."

The two main purposes of the proposed changes to the
Consumer Protection Act are:

(1) To keep such sales from going on forever; and

(2) To prevent merchants from bringing in additional

outside merchandise during a liguidation sale. , |

At least twice in the last six months, our office has ;?4;; 7o

investigated advertisements placed by merchants which involved zéguﬁéﬁw.

"liquidatipn" sales. A furniture store in Hutchinson
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prominently advertised a "relinquishment" sale. The ad stated
in large 1letters "Inventory ordered sold." Additional
merchandise was brought in which was not the usual merchandise
sold. In ‘a discussion with the owner of the store, he
revealed that the sale had been "ordered" by him. He also
stated that he was bringing in a cheaper line of merchandise
in an effort to expand his customer base. We requested that
he change his advertisements to reflect the true nature of the
sale.

A shoe store advertised a ligquidation sale. It was not
revealed to consumers that additional merchandise was brought
in by the liquidator.

These advertisements would be specific violations of the
Kansas Consumer Protection Act with the additional language
recommended by Attorney General Stephan. This bill leaves no
doubt as to the kind of sales tactics which would be
prohibited.

Attorney General Stephan urges your favorable

consideration of House Bill No. 2375.

H.Bs 2375
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THE ATTORNEY GENERAL'S
CONSUMER PROTECTION ADVISORY COUNCIL

January, 1990

Toni Pflughoeft
415 N. Douglas
Ellsworth, Kansas 67439

Glenn Staab
P.O. Box 934
Hays, Kansas 67601

Coeta Tuttle 7 _
Businesswoman ' e
2010 Avenue A

Dodge City, Kansas 67801

AlJoe Wallace
Teacher/farmer

R.R. #1, Box 43
Barnard, Kansas 67418

Judy Grady

Senior Vice President
Southwest Kansas National Bank
1100 W. Oklahoma

Ulysses, Kansas 67880

Bud Grant

Vice President and General Manager
Kansas Chamber of Commerce and Industry
500 First Nat'l Tower, One Townsite Plaza
Topeka, Kansas 66603-3460

Richard Morse

President

CEPAK

2429 Lookout Drive
Manhattan, Kansas 66502

Bruce Tomlinson

Jim Clark Auto Center

834 Grant Avenue

P.O. Box 1727

Junction City, Kansas 66441
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Sherman Parks, Jr.

Office of Secretary of State
2nd Floor, Capitol

Topeka, Kansas 66612

Sandy Praeger

Vice President Community Affairs
Douglas County Bank

P.O. Box #29

Lawrence, Kansas 66044

Stan Cramer

KCTV-5

4500 Shawnee Mission Parkway
Fairway, Kansas 66205

Mary Cray
6414 Riggs Road .
Stillwell, Kansas 66085

Robert Liem
13141 Lamar
Overland Park, Kansas 66209

Sandra Kelly

Kansas State School for the Deaf
450 East Park Street

Olathe, Kansas 66061

Carl Gump

Miami County National Bank
19 Circle Drive

Paola, Kansas 66071

George Gardner

College Hill United Methodist
2930 E. First Street

Wichita, Kansas 67214

Jane Wiley
o6 Willowbrook
Hutchinson, Kansas 67502

Bob Winkler

President, Mid-Central Manufacturing, Inc.

2500 Clairborn Circle
Wichita, Kansas 67226

Melissa Beck

KSNW TV3

833 N. Main

Wichita, KS 67201-0333
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Ginger McQueen
110 E. Grandby
Frontenac, Kansas 66762

Bill Falstad
Kansas Bank Note Company
501 S. 7th
Fredonia, Kansas 66757
w
Maleta Forsberg
Artist
Box 467
Lindsborg, Kansas 67456

John O'Connor

Attorney

P.O. Box 62297
Pittsburg, Kansas 66762

Art Weiss &
Deputy Attorney General

2nd Floor, Judicial Center

Topeka, Kansas 66612

Nancy Lindberg

Assistant to the Attorney General
2nd Floor, Judicial Center
Topeka, Kansas 66612
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