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MINUTES OF THE _House COMMITTEE ON ___Taxation

The meeting was called to order by Representative Keith Roe at
Chairperson

9:00 __ a.m./EXX on February 23 1929h1Hmnlélglg__xﬁtheCmﬁmL

All members were present except:
Representative Dean, excused
Representative Roy, absent

Committee staff present:

Tom Severn, Research Department

Chris Courtwright, Research Department
Don Hayward, Revisor's Office.

Lenore Olson, Committee Secretary

Conferees appearing before the committee:

Representative Mary Jane Johnson

John Luttjohann, Director, Division of Property Valuation
Nancy Hempen, Kansas County Treasurers Association

Representative Mary Jane Johnson testified in support of HB 2971, stating
that since the escrow agents want the responsibility of seeing that taxes

are paid, they should also provide information back to the taxpayer regarding
a breakdown of the distribution of tax dollars due. (Attachment 1)

Representative Johnson also requested that HB 2971 be amended as shown
on the attached balloon. (Attachment 2)

Nancy Hempen, Kansas County Treasurers Association, requested clarification
regarding the date of mailing notices. She stated that if tax bills under
current statute (K.S.A. 79-2001) do not have to be mailed out until
December 15, how can the mortgage company mail the copy to the taxpayer by
December 10. Moving the date back too far will cause problems with
counties that manually type and stuff tax statements.

Written testimony on HB 2971 was provided by:
Jerry McCoy, Sedgwick County Treasurer (Attachment 3)
Mary Ladesic, Wyandotte County Treasurer (Attachment 4)

Chairman Roe concluded the hearing on HB 2971.
The Chairman requested the committee to turn to HB 2850.

A motion was made by Representative Spaniol, seconded by Representative
Grotewiel, to pass”HB 2850. . The motion carried.

The Chairman directed the Committee to turn to HB 2866.

A motion was made by Representative Fuller, seconded by Representative
Shore to pass HB 2866 favorably.

A substitute motion was made by Representative Wagnon, seconded by
Representative Smith. to table HB 2866. The substitute motion carried
with a vote count of 11 yeas and 7 nays.

John Luttjohann, Director, Division of Property Valuation, briefly reviewed
the data process and the information given to the Legislature thus far.
He also described some of the problems they have encountered.

The minutes of February 22, 1990, were approved.

The meeting adjourned at 10:00 a.m.

Unless specifically noted, the individual remarks recorded herein have not
been transcribed verbatim. Individual remarks as reported herein have not
been submitted to the individuals appearing before the committee for

editing or corrections. . Page 1 Of 1




HOUSE COMMITTEE ON TAXATION

DATE

P

- / o
= . Y
2R &2

REPRESENTING

\, 00—

ks\ TESTC g ionet

A Vo Sobeposk

Kipt - Dete Mool | &

1
j
ASsoc

Mpek . Rusapni T

| o PEKA

Pevea v s

i -
%V?M&(w’ / £ e o il

—
5 - .

Db sz

el L

o



STATE OF KANSAS

MARY JANE JOHNSON
REPRESENTATIVE, THIRTY-SIXTH DISTRICT
WYANDOTTE COUNTY
5321 ROSWELL
KANSAS CITY, KANSAS 66104-2138

COMMITTEE ASSIGNMENTS

RANKING MINORITY MEMBER: LOCAL GOVERNMENT
MEMBER: ELECTIONS
COMMERCIAL AND FINANCIAL
INSTITUTIONS

TOPEKA

HOUSE OF
REPRESENTATIVES

TO: Tax Assessment and Taxation Committee
FROM: Representative Mary Jane Johnson
DATE: February 23, 1990

RE: HB 2971

HB 2971 would require that escrow agents send to the mortgagor a
copy of their tax information containing a break-down of the dis-
tribution of tax dollars due. In Wyandotte County currently about
30% of the real estate bills are paid by an escrow agent, which
means that these taxpayers won't receive any information about their
taxes because they are automatically paid by the escrow agent.

Normally, if there is a mortgage, the escrow agent requires that
taxes and insurance be paid with the house payment, therefore re-
quiring the Treasurer to bill the Mortgage Company rather than the
taxpayer.

Presently a taxpayer trying to obtain the information usually will
call their Mortgage Company first. The Mortgage Companies have re-
fused to look up the information telling the taxpayer to contact the
Treasurer's Office. After the 1989 real estate bills were mailed out
virtually all of the taxpayers, who have a mortgage, called the Trea-
surer's Office wanting a duplicate bill bacause they had no idea what
their taxes were. Along with all of the people calling about infor-
mation about protests, we had all these taxpayers who needed informa-
tion that should have come from their Mortgage Companies. Their fail-
ure to provide this information kept our 4 phone lines into the Trea-
surer's Office constantly ringing. This resulted in the duplication
of the Treasurer's effort to bill and the cost of printing and postage.

I feel that since the escrow agents want the responsibility of seeipg
that these taxes are paid, they should also provide this important in-
formation back to the taxpayer.

It was quite obvious the Mortgage Companies did not comply with the
bill passed during the Special Session requiring them to notify the
mortgagor about the amount being levied. Granted the bill was passed
around the early part of December, but the deadline was moved up to
January 16th, therefore, §iving them at least a month to try to notify
their clients.

Z/23/ 5/



I would suggest that the Committee consider a penalty be imposed
for not complying to the law. Thank you for your immediate con-
sideration on this issue.
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Session of 1990

HOUSE BILL No. 2971

By Committee on Local Government

2-8

AN ACT concerning property taxation; relating to tax statements;
amending section 10 of House Bill No. 2001 of the 1989 special
legislative session and repealing the existing séction.

Be it enacted by the Legislature of the State of Kansas:
Section 1. Section 10 of House Bill No. 2001 of the 1989 special
legislative session is hereby amended to read as follows: New Sec.

10. Each year, every escrow ‘agent responsible for payment of real
estate taxes shall provide to the mortgagor a copy of the tax{Statement

|lor tax service

containing|the property tax levied thereon in J089; prior te January

information provided to such agent by the

16, 1990 on such property. The copy of such tax @ztemem county treasurer concerning

e sent to the mortgagor on or before December 10.

Sec. 2. Section 10 of House Bill No. 2001 of the 1989 special
legislative session is hereby repealed.

Sec. 3. This act shall take effect and be in force from and after
its publication in the statute book.

(information
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SEDGWICK COUNTY, KANSAS
TREASURER

Jerry McCoy
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COUNTY COURTHOUSE, WICHITA, KANSAS MAILING ADDRESS F.O,. BOX 2202 WICHITA KANSAS 67801-24608
PEASONAL PROPERTY TAXES/VEHICLE BEFUNDS 2€8-75657 DISTRIBUTION AND BCGNDS 268-7561
REALESTATE TAXES 268-7414 CASHIER $68.7345

February 22, 1990

RE;¢ ﬁRRY JANE JOHNSON.
HOUSE OF REPRESENTATIVES.

KS.
Dear Rep. Jchnson;

As you are aware, H.B. 2001, Sec. 10 provides that "Every escr
agent...shall provide...a statement containing the property tax
levied thereon in 1589, prior to Jan 16, 1920." The content of this
bill was of public benefit. Unfortunately many "escrow agents" did n»
comply based upon the number of taxpayer phone calls this office
received. Many have been upset to only recsaive this information in
February and then find out that Jan 16 was the final date to file a tax
protest under these c¢ircumstances. Since most mortgage companies
the full amount, these taxpayers will not have an opportunity to ever
protest second half.

Since Sedgwick County, as do some other Kansas 8
taxes directly with escrow agents/ tax servicing cor o
tape without creating a hard—copy tax statement, I =
the phrase "tayx statement® in H.B. 2871 be changei i
to give County Treasurers the flexibility t proviie this in
to escrow agents in a manner which will minimize aii tionaL
county. A penalty may also be necessary tc insure

Escrow agents are paid fees to provide this in
failure to provide it results in dup?lcatlu“ of effor
the counties. We provide tax information te escrow
have to answer their taxpayer's questions when this
delayed or incomplete when sent toc their customers.

The additional workload, particularly in the 1 counties at
our usiest time of the year is also of concern T urge your

ﬁhﬂvﬁztful conSLderatlon of H.B. 2971.
‘/Sl'%§L81y, /A;
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