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MINUTES OF THE _HOUSE COMMITTEE ON _COMMERCIAL & FINANCTAL INSTITUTIONS

The meeting was called to order by Representative Delbert I.. Gross at
Chairperson
3:30  xm/p.m. on February 20 1991in room _227=S _ of the Capitol.

‘Mlnwnﬁgm\Wﬂepmmﬂﬂemwpt Representatives Adam, Johnson, King, and Teagarden,
Excused.

Committee staff present: Bill Wolff, Legislative Research Department
Bruce Kinzie, Revisor of Statutes
June Evans, Secretary

Conferees appearing before the committee: Stan Lind, Associated Financial Services, Inc.

The Chairperson called the meeting to order at 3:30 P.M. and opened
the hearing on HB 2378.

HB 2378 is an Act relating to the regulation of credit service organizations;
providing penalties.

Mr. Lind testified in support of HB 2378, stating this legislation has
been requested by the National Foundation of Consumer Credit to repair
credit reports for people who have incurred trouble with their credit.

These credit services advertise they can restore credit, and the fact
of the matter is they cannot make any changes in the records of the
credit bureau. This is misrepresentation.

It is our contention that if the public was told what a credit services
organization could do for them they would not spend the money to retain
them. Actually, they cannot do anything for them they cannot do for
themselves. It is felt the public will not go to the credit service
organization if they know what they are getting.

The National Foundation of Consumer Credit hopes this will be adopted
nation-wide.

Mr. Lind further stated he did not know there was a credit doctor in the
state of Kansas but was shown a letter from a service in Emporia today
stating they are in this type of business. If this legislation were in
effect, there would be no such agency.

The only thing a service can do is what a person can do for themselves; they
can go to a credit bureau themselves and get this information at no charge.
Therefore, they should not pay money for this service. This is not a

debt adjustment service.

Representative Long stated that on Page 4, Line 25, the word "not" should

be struck and the sentence should read: "The consumer credit commissioner
may require a credit services organization to provide information other

than that provided in the registration statement.”

Staff suggested on Page 1, Line 22, that payment "or" money should be changed
to read payment "of" money.

Mr. Lind stated the National Credit Association is trying to conform
legislation throughout the U.S. (See Attachment #1).

The Chairperson closed the hearing on HB 2378 and stated final action
would be taken on HBs 2355 and 2378 and there will be hearings on HBs
2250 and 2251 on February 25, 1991.

The meeting adjourned at 3:45 P.M.
Unless specifically noted, the individual remarks recorded herein have not
been transcribed verbatim. Individual remarks as reported herein have nat
been submitted to the individuals appearing before the committee for

editing or corrections. Page 1 of _]__
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