Approved __February 12, 1991

Date
MINUTES OF THE _SENATE _ CcOMMITTEE ON EDUCATION
The meeting was called to order by SENATOR JOSEPH C. HARDER at
Chairperson
RATL
; 91
_9:10  am¥x#. on __ Friday, February 1 1927 in room "ETING of e Capitol.

All members were present except:

Committee staff present:

Ms. Avis Swartzman, Revisor of Statutes
Mrs. Millie Randell, Secretary

Conferees appearing before the committee:

Chairman Joseph C. Harder called the meeting to order at 9:10 a.m. and
advised the Committee of two proposals for bills which had been requested
by the Governor and which he would like them to consider for introduction
in the Senate today.

He related that one of the Governor's proposals related to special
education, including the gifted, (1 RS 0317) (Attachment 1), and described
the other as the Governor's proposal on school finance (1 RS 0351)
(Attachment 2).

When the Chair asked the Committee's pleasure, Vice-chairman Frahm moved

that Proposal No. 1 RS 0317, related to special education, including the

gifted, Dbe introduced by the Committee. Senator Anderson seconded the

motion, and the motion carried. Senators Walker and Steineger requested
that their nay votes be recorded.

Vice-chairman Prahm then moved that the Committee introduce the Governor's

proposal on school finance (1 RS 0351). Senator Montgomery seconded the
motion, and the motion carried.

The Chair adjourned the meeting.

Unless specifically noted, the individual remarks recorded herein have not
been transcribed verbatim. Individual remarks as reported herein have not
been submitted to the individuals appearing before the committee for

editing or corrections. Page 1 Of 1




1 RS 0317

PROPOSED BILL NO.

By

AN ACT concerning special education services for exceptional
children; relating to the provision thereof for gifted
children; amending K.S.A. 72-963, 72-966, 72-967, 72-970 and
72-972 and K.S.A. 1990 Supp. 72-978, and repealing the

existing sections.

Be it enacted by the Legislature of the State of Kansas:

Section 1. K.S.A. 72-963 is hereby amended to read as
follows: 72-963. The state board shall adopt, from time to time
amend, and administer the state plan. The state plan shall be
prepared 1in consultation with the state advisory council for
special education provided for in this act. The state plan shall
include a statement of the objectives of state supervision of

special education services in required to be provided by school

districts and state institutions.

The state board may adopt rules and regulations for the
administration of the special education for exceptional children
act and shall adopt rules and regulations necessary to implement
and give effect to the state plan. Rules and regulations adopted
by the state board to implement and give effect to the state plan
shall include the following:

(a) Provisions for the establishment, maintenance and

supervision of special education services +m required to be

provided by school districts and state institutioms.

(b) Prescribed courses of study and curricula necessary to
meet requirements for approval of special education services.

(c) Criteria for screening, diagnosis and certification of
exceptional children including physical, educational and
psychological examinations. No child from a home in which English

is not the principal language may be assigned to special
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1 RS 0317

education services for exceptional children until such time that
the child has been given, in the principal language used in the
home of the child, examinations reasonably related to the child's
cultural environment.

(d) Definitions of the various categories of exceptionality.

(e) Implementation dates of special education services
required for the various categories of exceptionality.

(£) Standards for special education services reguired to be

received—by‘provided for exceptional children in each of the

several categories of exeeptionat-chitdren exceptionality.

Rules and regulations adopted by the state board to implement
and give effect to the state plan shall be incorporated by
reference in the state plan.

Sec. 2. K.S.A. 72-966 is hereby amended to read as follows:
72-966. (a) The board of education of every school district shall
provide special education services for all exceptional children,

except gifted children, who reside in the school district and

satd. Special education services required by this subsection
shall meet standards and criteria set by the state board. Saxé
speciai--education—~services—far—a&i—except&enai—chiidrenT—except
gifteé—chiidren7—shaii~be—pianned—and—eperative-—not——iater——than
&uiy-i7—%9?97—Said—speciai—educatien-services—fer—gifted—chi%dren
shaii——be——pianned—and—cperative—not—iater—than—&uiy-i7—i9867 The
manner and time for implementation in school districts of special
education services desigred required for each of the various
categories of exceptionality shall be designated by the state
board in accordance with the state plan.

(b) Nething—in—this—sectien-shaii-be—construeé-te——iimit——er
sapersede-er—in—any—manner-affect—the—imp%ementatien—éate—éer The

board of education of every school district may provide special

education services required—un&er—KTSTA7~?2—933——or~—te—-diminish

the-—requirements——ef-said—K787A7—42—9337 for gifted children who

reside in the school district. Special education services

authorized by this subsection are not eligible for state aid

under the special education for exceptional children act.
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1 RS 0317

Sec. 3. K.S.A. 72-967 is hereby amended to read as follows:

72-967. (a) Eaeh For the purpose of providing special education

services for exceptional children, the boardy-in-erder—to—compty

wfth—the—re§uirements-ef—&:STAT—?Q—933—and—?2—966 of each school

district shall have the authority to:

(1) Establish and, organize approvabte, and provide special

education services fer-exceptionai—chi%éren——within——its in the

schools of the school district.

(2) Provide for approvable specilal education services in the

home, hospital or other facility.

(3) Contract with any other school district for the

provision of special education services. Before entering into any

such contract, if the special education services to be provided

by such other school district are required by this act, the

special education services, and the contract therefor, shall be

approved by the commissioner of education upon authorization by
the state board, which approval shall be granted if the special
education services provided for in such contract meet standards
and criteria set by the state board in accordance with the state
plan. Any such contract may provide for the payment of tuition by
the eentracting school district.

(4) Enter into cooperative agreements with one or more other

school districts for the provision of special education services,

if such agreements are approved as provided by this act.

(5) Contract with any accredited private nonprofit
corporation or any public or private institution, within or
withewt outside the state, which has proper special education
services for exceptional children. Prior to the time any school
district enters into a contract with any private nonprofit
corporation or any public or private institution for the

provision of special education ef—any—exceptienai—chiid services

required by this act, the curriculum provided by such corporation

or institution and the contract shall be approved by the
commissioner of education upon authorization by the state board.

Whenever an exceptional child, for whom special education
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1 RS 0317

services are required, 1is educated by a private nonprofit

corporation or a public or private institution in accordance with

a contract entered into under the-provisiens authority of this

paragraph, such child shall be considered a pupil of the school
district contracting for such education hereunder to the same
extent as other pupils of such the school district for the
purpose of determining entitlements to and participation in all
federal, state, county and other financial assistance or payments

£e which are made available for such school district.

(6) Provide transportation for exceptional children, whether
such children are residents Or nonresidents of such school
district, to and from special education services attended. In
lieu of paying for transportation, the board of the school
district in which an exceptional child resides may pay all or
part of the cost of room and board for such exceptional child at

the place where the special education services attended are

located.

(b) Special education services which are required to be
provided by school districts for exceptional children shall meet
standards and criteria set by the state board in accordance with
the state plan and shall be subject to approval by the state
board.

(c) Any contract entered into by a board under the
provisions of this section shall be subject to change or
termination by the legislature.

Sec. 4. K.S.A. 72-970 is hereby amended to read as follows:
72-970. Every state institution shall provide special education

services for all exceptional children, except gifted children,

who are housed and maintained in the state institution and satad

every state institution may provide special education services

for gifted children who are housed and maintained in the state

institution. Special education services required to be provided

by a state institution for exceptional children shall meet

standards and criteria set by the state board in accordance with

the state plan and shall be subject to approval by the state
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1 RS 0317

board. State institutions may contract with teeat school
districts for special education services. Prior to the time any
state institution enters into a contract with any school
district, the special education services provided by such school
district shall be approved by the state board.

Sec. 5. K.S.A. 72-972 is hereby amended to read as follows:
72-972. (a) In accordance with rules and regulations which shall
be adopted by every agency, each child, or his-er-her the lawful

custodian of the child, shall be afforded the right to a hearing

before the child shall be:

(1) Excluded, reassigned or transferred from regular school
classes on the ground that he-er—she the child is an exceptional
child and cannot materially benefit therefrom;

(2) placed 1in, transferred to or from, Or denied placement

in special education services which are provided as required or

as authorized by this act.

(b) A written notice of a proposal to take any of the
actions described in subsection (a) of--this—-seetien shall bDe
given to the lawful custodian of the involved child. The notice
shall be mailed or personally delivered to the lawful custodian
and shall: (1) Describe the proposed action; (2) state the
reasons for the proposed action; (3) inform the lawful custodian
of the right to consent to the proposed action in writing upon
forms provided by the agency, Of to object to the proposed
action, and to request, within ehirey—-t368% 30 days from the date
on which the notice 1is received, a hearing on the proposed
action; (4) inform the lawful custodian of any free or low-cost
legal and other relevant services available in the area; and (5)
be written in the principal language of the lawful custodian of
the child. If the principal language of the lawful custodian of
the child is not a written language Or if the lawful custodian of
the child 1is unable to read and write, the agency shall provide
for the notice to be given orally or by other means to the lawful
custodian in his-er—her the principal language Or other mode of

communication of the lawful custodian.
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(c) The lawful custodian of the involved child may revoke
his-ex—her consent to the proposed action at any time and may
request the hearing provided for in this section.

(d) If the lawful custodian of the involved child, unless

the child is considered to be a gifted child, does not consent,

objects, or revokes consent to the proposed action, and does not
request the hearing provided for in this section, the agency may

provide for the hearing on its own initiative. If the involved

child is considered to be a gifted child, only the lawful

custodian of the «child may initiate, by request, the hearing

provided for in this section and the agency may not take further

action in the matter without the consent cf the lawful custodian.

Sec. 6. K.S.A. 1990 Supp. 72-978 is hereby amended to read
as follows: 72-978. (a) (1) In each school year, in accordance
with appropriations for special education services provided under
this act, each school district which has provided special

education services which are required by this act and which are

in compliance with the requirements of the state plan and the
provisions of this act shall be entitled to receive:

(A) Reimbursement for actual travel allowances paid to
special teachers at not to exceed the rate specified under K.S.A.
75-3203, and amendments thereto, for each mile actually traveled
during the school year in connection with duties in providing
special education services for exceptional children; such
reimbursement shall be computed by the state board by
ascertaining the actual travel allowances paid to special
teachers by the school district for the school year and shall be
in an amount equal to 80% of such actual travel allowances;

(B) reimbursement in an amount equal to 80% of the actual
travel expenses incurred for providing transportation for
exceptional children to special education services; such
reimbursement shall not be paid if such child has been counted 1in
calculating the state transportation aid received by the district
under the provisions of K.S.A. 72-7047, and amendments thereto;

(C) reimbursement in an amount equal to 80% of the actual
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1 RS 0317

expenses incurred for the maintenance of an exceptional child at
some place other than the residence of such child for the purpose
of providing special education services; such reimbursement shall
not exceed $600 per exceptional child per school year; and

(D) after subtracting the amounts of reimbursement under
(A), (B) and (C) from the total amount appropriated for special
education services under this act, an amount which bears the same
proportion to the remaining amount appropriated as the number of
full-time equivalent special teachers employed by the school
district for approved special education services bears to the
total number of full-time equivalent special teachers employed by
all school districts for approved special education services.

(2) Each special teacher who 1is a paraprofessional shall be
counted as 2/5 full-time equivalent special teacher.

(b) (1) No special teacher in excess of the number of
special teachers necessary to comply with the ratio of special
teacher to exceptional children prescribed by the state board for
the school district shall be counted in making computations under
this section.

(2) No time spent by a special teacher in connection with
duties performed under a contract entered into by the youth
center at Atchison, the youth center at Beloit or the youth
center at Topeka and a school district for the provision of
special education services by such state institution shall be
counted in making computations under this section.

Sec. 7. K.S.A. 72-963, 72-966, 72-967, 72-970 and 72-972 and
K.S.A. 1990 Supp. 72-978 are hereby repealed.

Sec. 8. This act shall take effect and be in force from and

after its publication in the statute book.
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1 RS 0351

PROPOSED BILL NO.

By

AN ACT concerning school districts; relating to the financing
thereof; establishing the school district ad valorem tax
reduction fund; amending K.S.A. 1990 Supp. 72-7040, 72-7041,
72-7042, 72-7043, 72-7046a, 72-7055 and 72-7067, and
repealing the existing sections; also repealing K.S.A. 1989
Supp. 72-7067, as amended by section 7 of chapter 350 of the

1990 Session Laws of Kansas.

Be it enacted by the Legislature of the State of Kansas:

Section 1. On July 1, 1991, K.S.A. 1990 Supp. 72-7040 shall
be and is hereby amended to read as follows: 72-7040. (a)
"Taxable tangible property" means all real and tangible personal
property which is subject to general ad valorem taxation.

(b) "Assessed valuation of a the district" means the
assessed valuation of the taxable tangible property within the a
district.

fcf—-“Permuiated~—vaiuatien—of—a—districtn—means—the—adjnsted
vaiuation—cf—the-district—fer—the—i988—tax—year—as—&etermine&—for
cemputatien—of—the——district——weaith——of——the——district—-for——the
k988-89—-scheci——year—iess—an¥ameunt—equai—to—se%—ef—the-assessed
va}uaticn~—in——the——i988——tax——year——-ef———merchants———inventeryr
manafacturers——inventarYT——iivesteck7——and—business~machinery—and
equipment—within—the—disfrictv

Sec. 2. On July 1, 1991, K.S.A. 1990 Supp. 72-7041 shall Dbe
and is hereby amended to read as follows: 72-7041. (a) "Taxable
income" means Kansas taxable income of resident individuals as
determined under the provisions of the Kansas income tax act.

(b)) "Taxable income within the a district" means the total
taxable income of resident individuals of a district as
determined on the basis of state income tax returns filed in the
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preceding calendar year. Ef—Eer—any-scheoi——year——taxabie-—inceme
within—-a——district——is——greater——than—i?S%-ef-the—taxabie—inceme
within~the—district—as-determined—fcr—cemputatien—of—the—district
weaith-ef—a—district-—for——the——preeeding——sehee&——yearv——taxabie
inceme-fwithin——the——distriet——means—-i?s%——ef—the—taxab&e—inccme
within—éhe—district:

(c)  "Resident individual" has the meaning ascribed thereto
in K.S.A. 79-32,109, and amendments thereto.

(d) "Resident individual income tax liability" means the
income tax liability of resident individuals as imposed and
computed under the provisions of the Kansas income tax act.

(e) "Resident individual income tax liability within the
district" means the an amount egquivaltent equal to the total
resident individual income tax liability of residents of a

district as—reperted—en—state—inceme—tax-—returns after credits

allowed against such tax with the exception of credits for taxes

paid to another state and credits allowed under the provisions of

K.S.A. 79-32,100 and 79-32,104, and amendments thereto.

(f) "Formula percentage" means a percentage equal to the

percentage of the resident individual income tax liability within

the district to which districts are entitled under the provisions

of K.S.A. 1990 Supp. 72-7067, and amendments thereto, for the

taxable year preceding the taxable year in which the current

school year commences.

Sec. 3. On July 1, 1991, K.S.A. 1990 Supp. 72-7042 shall be
and is hereby amended to read as follows: 72—7042. (a) "Local
effort rate" means the rate of a district as determined under
K.S.A. 72-7045, and amendments thereto. '

(b) "District wealth” mean57-fer——the——i989—96——and~—i999—9i
schee&—year37—the—average—fmean%—ef-the-sum—cf—the—taxabie—inccme
within——a~—district——fer—the—most—recent—twe-years—for—which—sach
income-figures-are—avaiiabie—and—an-ameunt—equai—to—the—amcunt—cf
the——fermuiated—-va%uation——ef--the——district——and——the——assessed
vaiuatien—ef~the—district—fer—the-%989——tax——year7——and——fcr-—the
i99i—92-—schoei—year—and—each—sch@oi—year-thereafter7—the—average
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1 RS 0351

tmean}-of the sum of the formula percentage of taxable income

within a district for the most recent twe-years year for which
such income figures are available and the assessed valuation of
the district for the same period.

(c) "I,0cal effort" means the sum of an amount equal to the
product of a district's local effort rate and district wealth and
an amount equal to the amount credited to the general fund in the
preceding school year from amounts distributed in that year to
the district under the provisions of articles 17 and 34 of
chapter 12 of Kansas Statutes Annotated and under the provisions
of article 51 of chapter 79 of Kansas Statutes Annotated and an
amount equal to the federal impact aid of a district.

(d) "Federal impact aid" means an amount equal to the
federally qualified percentage of the amount of moneys a district
received in the preceding school year under the provisions of
title I of public law 874 and congressional appropriations
therefor (but excluding amounts received for assistance 1in cases
of major disaster and amounts received under the low-rent housing
program), except that, when the state board determines that a
district will receive significantly 1less such moneys in the
current school year than in the preceding school year and that
inclusion in 1local effort of an amount of federal impact aid
equal to the federally gualified percentage of the amount of
moneys such district received in the preceding school year would
result in a significant increase in the district's tax levy for
operating expenses, the amount of federal impact aid to be
included in local effort shall be an amount equal to the
federally gqualified percentage of the amount the state board
estimates the district will receive in the current school year,
which amount shall subsequently be adjusted to reflect an amount
of federal impact aid equal to the federally qualified percentage
of the amount actually received in that year, such adjustment to
be made in the current or next following school year as
determined by the state board. The amount of federal impact aid

defined herein as aﬁ amount equal to the federally qualified
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1 RS 0351

percentage of the amount of moneys provided for the district
under title I of public law 874 shall be determined by the state
board in accordance with terms and conditions imposed under the
provisians of the public law and rules and regulations
thereunder.

Sec..4. On July 1, 1991, K.S.A. 1990 Supp. 72-7043 shall be
and is hereby amended to read as follows: 72-7043. (a) 1In
February of each year, the state board shall determine the amount
of general state aid each district is entitled to receive for the
current school year as provided in this section.

(b) The state board shall subtract the amount of the
district's local effort from the amount of the district's legally
adopted budget of operating expenses for the current school year.
Subﬁect—tc—the—cther—previsicns—ef~this-sectien7 The remainder is
the amount of general state aid the district is entitled to
receive for the current school year.

fc}--Subﬁect—te—the—previsieﬁs—of—the—succeeding——subsectiens
ef——this——sectien7——the—ameunt—of—genetai—state—aid—each—district
shai}—be—entit&ed-to—receive-fcr—the—i996—9i—schoei—year—shai%—be
determined—by—the—state—beard—as——prcvided——in——this—-subsecticnv
Phe-state-board-shaii~s

fi#——Eetermiﬁe—the—ameunt—of-the—district*s—generai-state—aid
entitiemeﬁt——fer——the—i989—99—schoei—year—as—such—entit%ement—was
éetermined-under—the—previsicns—ef—-this——sectien——prier——te—-its
amendment—-by—-this-act~
f27-—Bivide——the—ameunt—determined-under—previsien-f&}—by—the
number—of-pupiis—enrei}ea—in—the—distriet—en—September-267—i9897
fa?——Muitipiy—the-quotient-cbtained—unéer——prcvision——f%&—-by
the——number——ef——pupiis—eﬁrei%ed—in—the—district—on—September-287
1998~
f&%——Betermine—the-ameunt—ef—the—&istrict*s—entitiement——frem
the——schoei-—district——income—tax-fnné—in—the—iQ89—96—schoe}—year
ané—in~the-i999—9i—scheei-yearr—-Ef—the—amcunt—oé—the——district*s
entitiement——frem——the——scheei——district——income——tax—fun&—in—the

}99G—Si—schee}—year—is-iess—than—the-district*s—entit}ement——frem
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such——fund—-in——the——i989—99—schoe%—year7~subtract—the—éistrict*s
entit%ement—in-—the——i996—9&——scheei——year——frem——the——éistrict*s
entitiement—in—the-1389-98-3checot-years
fS}—rff——the——ameunt——ef——the—district*s—entitiement—Erom—the
scheei-district—inceme—tax—funé—in—the——i989—96——schee%——year——is
greater—;than—-the——éistrict¢s——entitiement—frem—such—fnnd—in—the
i999—9i—scheei—yearv—the—ameunt—ef—generai—state—aid—the—éistrict
is—entit%e&—te-receive—for-the—i996-9i—schoe&—year—is—the—sum——of
the—-amount——ef——the-preduct—ebtained—under—previsien-f3}—&né~the
ameunt—ef—the—remainéer—ebtained——under——previsicn——f&f7—-§£—~the
amount-—ef—-the--district*s——entitiement—frem—the-scheei—district
income—tax—funé—in-the—i989—96——seheoi——year-—is——iess——than-—the
éistrict*s-—eﬁtitiement——frem—the-schee%—district—inccme-tax—fund
in—the—i996—9i-scheei-year7—the—ameunt—cf—generai—state——aid--the
éistrict—-is——entit%ed——to—reeeive—fer—the—i99G—Si—scheei—year~is
the—amcunt—ef—the-preduct—ebtaineé—under—provisien—faiv
fd?——Each—district—which—is—entitied—tc—receive-generai—state
aid—under—subsection—fc&—fcr—the—i999—9i—schooi—year—is—-entitied
te——receive——an——adéitienai——ameuﬂt—of—generai—state—aié-for—such
scheei—year—if—the—state—beard—-ef—-tax——appea%s——authorizes——the
éistrict——te——increase——its——iegaiiy-~adepted—buéget—ef—eperating
expenses—as—a—resait—ef—an—-appeai——under——subsection——fa}f%%——cf
KrSrAv—?E-?e?i7—ané—amendments—theret07——?he-addit%enai—amount—of
generai—state-aié—each—sach—district—shaii—be—entitieé—te—receive
sha%%--be——determineé——by——the——state——bear&——as—previée&-in—this
aubsectionr——FPhe-state-board-shaii=s
fi&——Betermine—the—ratie—ef—the—&istrictls—generai—state——aid
entét}ement—for*the-i989—9G—scheei—year-te—the—éistrict*s—iegaiiy
adepted—budget—ef—eperating—expenses—in—such—schec%—yearv
f2#-—Muitipiy——the——ameuﬁt——ef—the-increase—in—the—district*s
iegaiiy~adepted—budget—ef—eperating—expenses—-autherized—-by——the
state——board——ef——tax——appeais——by——the——ratie——&etermined——under
previsien—-fiir——-?he——adéitienai—amcunt—of—generai—state—aid—the
éistrict—is—entitie&—te—receive—for—the-iQ96—9&——schce&——year~—is

the-ameant—cf-the—preduct—ebtained—under-this—previsienv
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fe&——ff—the-amednt—ef—apprepriaticns—fer—generai—state-aid—is
in—~excess—ef—ct—iess—than—the—amount—each-&istrict—is—determined
to-be—entitied-te—receive—unéer—subsectien—fci-—fer——the——i996—9%
scheoi--?yearr—-—the———state———bearé—-shai}——prerate——the-—ameunt
apprepriated—among—ai}-—distriets——which——are—-determined——tc——be
entit&ed;—tc——receive——generai-—state—aid—unéer—the—previsions—ef
subsectien—fc&—in—prepeftien——tc~—the—-amount——each——éistrict——is
determined-to-be—entit}ed—te—receive—under—such—subsectien:

fff——?he-—prev&siens——ef——subsectiOﬂs——fc}7—fé?—and—fe&—sha}i
expire—-on—June—-387-1535%~<

Sec. 5. On July 1, 1991, K.S.A. 1990 Supp. 72-7046a shall be
and is hereby amended to read as follows: 72-7046a. (a) Annually,
the state board shall prepare a schedule comparable to that
prescribed 1in K.S.A. 72-7044. The schedule shall be derived from
a graph prepared by the state board. The graph shall show the
medians of budgets per pupil of districts with enrollments of 200
or more in the current school year.

The horizontal base line of the graph shall be divided into
equal intervals each of which represents enrollment of 100,
ranging from districts with 200-299 enrollment on the left to
districts with 2,000 and over enrollment on the right, unless
there is a different ending enrollment category on the right
which has a lesser statistically significant variation from the
median budget per pupil of districts with the largest
enrollments, in which case such different ending enrollment
category shall be used. The vertical base line of the graph shall
begin at =zero dollars at the horizontal base line and shall
ascend by equal intervals of budget per pupil.

(b) (1) For the 1991-92 and 1992-93 school years, the

schedule derived from the graph shall contain five enrollment
categories. The first enrollment category shall be for districts
with under 200 enrollment. The second enrollment category shall
be for districts with 200-399 enrollment. In order to adequately
describe the relationship between enrollment of districts and

budgets per pupil, the schedule shall contain two enrollment
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categories for districts with 400 enrollment to districts with
under 10,000 enrollment. The fifth enrollment category shall be

for districts with 10,000 or more enrollment. This provision

shall expire on June 30, 1993.

(2) For the 1993-94 school year and each school vyear

thereafter, the schedule derived from the graph shall contain

four enrollment categories. The first enrollment category shall

be for districts with under 200 enrollment. The second

enrollment category shall be for districts with 200-399

enrollment. In order to adequately describe the relationship

between enrollment of districts and budgets per pupil, the

schedule shall contain two enrollment categories for districts

with 400 or more enrollment.

fc%——Por—the—pﬁrpese—eE—determining—ieca%—effert—ratef

f&}——The—scheduie—sha%i—inciude—adﬁastment—factersT-based——en
an——accepted—mathematicai—Eermuia7—app}icabie—te—the—intervais—in
the—second——enreiiment——categary—-and——in——the——third——enreiiment
category——in—-crder——te—previde—a—iinear—transition—in~the—buéget
per——pupii——in——the——enreiiment——categories——specified——in-——this
provisiens

f%}—-?he———budget——per——pupii——for——districts—~in——the——first
enrei}ment—categery—sha%i—be——the——median——badget——per-—pupii——ef
&istricts—in—the-secend—enreiiment—categeryr—The—budget—per—pupi%

prescribeé——in—the—scheéuie—fcr—districts—in—the—thitd—enreiiment

categery——shai%——begin——with——the—-median——badget——per—-pupi%——ef-

disbricta—in-the-466-45%-enrotiment-intervai~s
f%?——?he——bu&get——per——pupii——for-—districts——in—-the——fourth
enretliment-categery—shati-bes ‘
fA&——En—the—i99e—9%—scheci—year7—an—amount—equai—te—ié?:i%—ef
the-ameunt—of—the-median—budget—per—pupii—in—the——iQ89—96——schee}
year——cf——the—districts—in—the—enre%iment—categcry—in—such—schcci
vears—and
fB&——in—the—i99i—92—3choe%——year——and——in——each——schoei—-year
thereafter7——the-—greater——ef-—an——ameunt——equai—te—ie?T%%-of-the

ameunt-of-the-median-budget-per-pupit-in-the-19895-968-schoot--year
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of——the——districts—in-the-enrotiment-category-in-such-schooi-year
or-the—median—bndget—pef—pupii—of-the—distriets—in—the—enroi}ment
categery—in-the-current-schoot-years

féf——?he——budget——perf—pupii——fer——districts-—in~—the———fifth
enroiiment——categery—-sha}}—be—the—median-buéget—per—pupéi—ef—the
districts—in—such—enrciimeﬁt—categeryr

+d¥ (c) For the purpose of determining the 1limitation on
operating expenses per pupil:

(1) Per—~—districts—-in-—the——first~—and-—second——enre%iment

categeries; The median budget per pupil for districts in the

first and second enrollment categories shall be the median budget

per pupil of the districts in the second enrollment category. Fer
districts—-in-—the——feurth—enreiiment—category7—the—median—budget
per—pupii—shaii—be——the——buéget—~per-—pupii-—specified——fer——such
districts——under——subsectien——fc%:~—?cr——éistriets-—in—-the-fifth
enreiiment—categery7—the—median—budget—per——pupik——sha}%——be——the
meéian——budget——per——pupii——ef——the——districts—iﬂ—such—enrei}ment
categoerys

(2) 1In order to provide a linear transition in the median
budget per pupil for districts in the third enrollment category,
the schedule shall include adjustment factors, based on an
accepted mathematical formula, applicable to budgets per pupil

between the median budget per pupil of districts 1in the second

enrollment category and the median budget per pupil of districts
in the fourth enrollment category. For districts in the third
enrollment category, the median budget per pupil shall be the
budget per pupil prescribed by the schedule under this provision.

(3) The median budget per pupil for districts in the fourth

enrollment category shall be the median budget per pupil of the

districts in such enrollment category.

(4) The median budget per pupil for districts in the fifth

enrollment category shall be the median budget per pupil of the

districts in such enrollment category. This provision shall

expire on June 30, 1993.

(d) For the purpose of determining local effort rate:

goee
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(1) The schedule shall include adjustment factors, based on

an accepted mathematical formula, applicable to the intervals in

the second enrollment category and in the third enrollment

category in order to provide a linear transition in the budget

per pupil in the enrollment categories specified in this

provision.

(2) The budget per ~pupil for districts in the first

enrollment category shall be the median budget per pupil of

districts in the second enrollment category. The budget per

pupil prescribed in the schedule for districts in the third

enrollment category shall begin with the median budget per pupil

of districts in the 400-499 enrcllment interval.

(3) The budget per pupil for districts in the fourth

enrollment category shall be the median budget per pupil of the

districts in the enrollment category.

(4) The budget per pupil for districts in the fifth

enrollment category shall be the median budget per pupil of the

districts in the enrollment category. This provision shall

expire on June 30, 1993.

Sec. 6. On July 1, 1991, K.S.A. 1990 Supp- 72-7055 shall be
and is hereby amended to read as follows: 72-7055. (a) Subject to
the other provisions of this section, in any school year
commencing after June 30, ¥99% 1992, no district shall budget or
expend for operating expenses per pupil more than (1) the
determinable percentage of the amount of its budget per pupil in
the preceding school year or (2) one hundred three percent of the
median budget per pupil, as determined by the state board, in the
preceding school year of districts within the same enrollment
category as such district during such year, whichever of (1) or
(2) is the lower amount per pupil. Notwithstanding the foregoing
provisions of this subsection, any district may budget and expend
for operating expenses per pupil not more than 103% of its budget
per pupil in the preceding school year.

For the purposes of this subsection, the determinable

percentage shall be the percentage equal to the percentage
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specified in provision (2) ptus-six-percentage-points multiplied
by three.

(b) Subject to the other provisions of this section, in the
school year commencing after June 30, ¥398 1991, no district
shall budget or expend for operating expenses per pupil more than
(1) the determinable peréentage of the amount of its budget per
pupil in the preceding school year or (2) one hundred one percent
of the median budget per pupil, as determined by the state board,
in the preceding school year of districts within the same
enrollment category as such district during such year, whichever
of (1) or (2) is the lower amount per pupil. Notwithstanding the
foregoing provisions of this subsection, any district may budget
and expend for operating expenses per pupil not more than 101% of
its budget per pupil in the preceding school year.

For the purposes of this subsection, the determinable

percentage shall be the percentage equal to the percentage

specified in provision (2) pius—ene-pereentage—point multiplied
by three.
fc}-—%n—the~scheei—year—cemmencing—after—&ane—397~—i9967——any
district——may—-increase—the—percentage—increase-in—its—budget-per
pupii-autherized—under-—subsectien——fbi——by—-not——mere——than——one
percentage——peint——if——the——beard——éetermines—that—the—ameunt—the
éistrict—is—permitteé—te—budget—fer—eperating—expenses-per——pupii
un&er-—the—%imitations—prescribed—in—this-sectien—is—insuféicient
Eer—such—purpcses—and—that—an—increase-in—its—-budget—-per——pupi%
undcr——this-—subsectien—is—necessary7——No—district~shaii—increase
its—budget—per~pupii—an&er—this—-subsectien—-untii-—a—-reseiutien
authorizing—snch~an—increa3e—iS‘passed—by—the—board—and—pubiished
ence——in——a-newspaper—having-generai—circuiatien—in—the—districtr
The—rese%uticn—sha}%—specify—the~ameunt——and——percentage——ef——the
prcpesed——increase—in—the—buéget—per—pﬁpiir—ﬁfter—adepticn—of-the
rescintien7——the——budget——per——pupi%——may--be——increaseé-—by——the
specified—amount-uniessr—within—ae—days—fe%iewing—pubiicatien——of
the———reseiutien7——a——petitien——in-—oppcsitien—-to——the—-prepcsed

increase7-signeé-by—net-}ess~than—5%—of—the-quaiified-eiecters~cf
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the—&istrictT—is—fiied—with—the—coﬂnty—eiectien——efficer—-of——the
heme——ceunty——of——the——districtv——fn—the—event—such—a—petitien—is
fiiedr—the-bndget—per—pupi}—shai%~net—be——increased——without——the
questien——thereof—having-been—submitted-te—ané—been—appreveé—by—a
maiority—of—the—quaiifie&—eieeters—ef—the—district—veting——at——an
eiectien-which—shaii—be—caiied—for—that—purpese7

(c) (1) In addition to the amounts authorized to be budgeted

and expended under the provisions of this section in the school

vear commencing after June 30, 1991, any district in the fourth

enrollment category which has a budget per pupil less than the

amount of the median budget per pupil of the districts in the

£ifth enrollment category may budget and expend for operating

expenses per pupil an amount equal to 1/3 of the amount of the

difference between the district's budget per pupil and the median

budget per pupil of the districts in the fifth enrollment

category or an amount equal to the amount of the difference

between the district's budget per pupil and the median budget per

pupil of the districts in the fifth enrollment category,

whichever is the lesser amount. This provision shall expire on

June 30, 1992.

(2) In addition to the amounts authorized to be budgeted and

expended under the provisions of this section in the school year

commencing after June 30, 1892, any district in the fourth

enrollment category which has a budget per pupil less than the

amount of the median budget per pupil of the districts in the

£ifth enrollment category may budget and expend for operating

expenses per pupil an amount equal to 1/2 of the amount of the

difference between the district's budget per pupil and the median

budget per pupil of the districts in the fifth enrollment

category or an amount equal to the amount of the difference

between the district's budget per pupil and the median budget per

pupil of the districts in the fifth enrollment category,

whichever is the lesser amount. This provision shall expire on

June 30, 1993,

(3) In addition to the amounts authorized to be budgeted and

Ebve
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expended under the provisions of this section in the school year

commencing after June 30, 1993, any district in the fourth

enrollment category which has a budget per pupil less than the

amount of the median budget per pupil of the districts with

10,000 or more enrollment may budget and expend for operating

expenses per pupil an amount equal to the amount of the

difference between the district's budget per pupil and the median

budget per pupil of the districts with 10,000 or more enrollment.

This provision shall expire on June 30, 1994.

(d) In addition to the amounts authorized to be budgeted and
expended under the provisions of this section, any district may
budget and expend for operating expenses per pupil in any school
year an amount which shall be determined by the state board by
computing the amount of increase in expenditures paid from the
general fund of the district in the preceding school year for the
employer contribution required under K.S.A. 40-2305, and
amendments thereto. Such amount of increase, less an amount
equivalent to the percentage increase in the budget per pupil
authorized in the preceding school year times the expenditure for
the contribution in the second preceding school year, is the
additional amount which may be included within the 1legally
adopted budget of operating expenses in the current school year.

(e) In addition to the amounts authorized to be budgeted and
expended under the provisions of this section, any district may
budget and expend for operating expenses per pupil in any school
year an amount which shall be determined by the state board by
computing the amount of increase in expenditures paid from the
general fund of the district in the preceding school year for the
costs incurred for the supplying of water, heat and electricity
to the district. Such amount of increase, less an amount
equivalent to the percentage increase in the budget per pupil
authorized in the preceding school year times the expenditure for
the «costs in the second preceding school year, is the additional
amount which may be included within the legally adopted budget of

operating expenses in the current school year.
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(f) In addition to the amounts authorized to be budgeted and
expended under the provisions of this section, any district may
budget and expend for operating expenses per pupil in any school
year an amount which shall be determined by the state board by
computing the amount of increase in expenditures paid from the
general fund of the districﬁ in the preceding school year for the
purchase of insurance. Such amount of increase, less an amount
equivalent to the percentage increase in the budget per pupil
authorized in the preceding school year times the expenditure for
the purchase of insurance in the second preceding school year, is
the additional amount which may be included within the legally
adopted budget of operating expenses in the current school year.

(g) Whenever the amount of a district's legally adopted
budget of operating expenses, as approved and filed with the
county clerk for any school vyear, is less than the amount
authorized for such school year under the other provisions of
this section, the district may add an amount equal to the amount
that the budget is less than so authorized to its legally adopted
budget of operating expenses of a later school year.
Notwithstanding the foregoing provision of this subsection, no
district shall add to its legally adopted budget of operating
expenses for any school year more than an amount equal to the
amount of the addend component of the determinable percentage
authorized for such school year under the provisions of this
section.

(h)y If the enrollment in a district in the current school
year has decreased less than the percentage applicable to the
district under this subsection from the enrollment in the
preceding school year, the amount which the district may budget
and expend under this section may be computed on the basis of the
enrollment in the preceding school year. If the enrollment in a
district in the current school year has decreased more than the
percentage applicable to the district under this subsection from
the enrollment in the preceding school year, the amount which the

district may budget and expend under this section may be computed
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on the basis of the enrollment in the preceding school year less
the number of pupils by which the enrollment decrease 1in the
current school year exceeds the number of pupils equal to the
percentage of enrollment applicable to the district under this

subsection. For the purpose of this subsection:

(1) In the 1991-92 and 1992-93 school years, the percentage

applicable to a district fer—the—purpese-ef——this—-subsectien is
10% for districts in the first and second enrollment categories
and 4% for districts in the fourth and fifth enrollment
categories. The percentage applicable to districts in the third
enrollment category shall be determined in accord with a schedule
prepared annually by the state board. Such schedule shall Dbe
based upon an accepted mathematical formula and shall provide a
linear transition between the percentage applicable to districts
in the first and second enrollment categories and the percentage
applicable to districts in the two largest enrollment categories.

This provision shall expire on June 30, 1993.

(2) In the 1993-94 school year and in each school year

thereafter, the percentage applicable to a district is 10% for

districts in the first and second enrollment categories and 4%

for districts in the fourth enrollment category. The percentage

applicable to districts in the third enrollment category shall be

determined in accord with a schedule prepared annually by the

state board. Such schedule shall be based upon an accepted

mathematical formula and shall provide a 1linear transition

between the percentage applicable to districts in the first and

second enrollment categories and the percentage applicable to

districts in the fourth enrollment category.

(i) Notwithstanding any of the foregoing provisions of this
section, any district may budget and expend for operating
expenses per pupil any amount which is not in excess of an amount
which has been submitted to and approved by the electors of the
district at a general or primary election of the district or at a
special election called for the purpose. The election shall be

held in the manner provided by article 20 of chapter 25 of Kansas
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Statutes Annotated for elections on gquestions submitted in the
district.

(j) The provisions of this section apply to the school
district created by K.S.A. 72-5333a, and amendments thereto.

Sec. 7. On July 1, 1991, K.S.A. 1990 Supp. 72-7067 shall be
and is hereby amended to reaa as follows: 72-7067. (a) (1) For
each taxable year 1989, each district is entitled to an amount
equal to 23% 24% of the resident individual income tax liability
within the district afrer-eredita-altiowed-against-such-tax7-with
the—excepticn—of-credits—for—taxes——paid—-tc——anether——state—-and
credits——-aiiowed-—under——K7STA7—-?9—327i99——and——?9—327i947——and
amendments—thereto.

fei——For—taxabie—year—i99e7—and—each—taxab%e~yeaf—thereafter7
each—district—is—entit%ed—te——an——ameunt~—equai——te——%é%——ef——the
resident——iﬁdividaai-—inceme——tax——iiabiiity——within—the—district
after-credits—ai&ewed—against—sueh—taX7——with——the——exceptien—-ef
credits—fer—taxes—paid—te—ancther—state—and—credits—aiiewed—under
K-S-A--F79-32+-108-and-79-3271047-and-amendments—thereto~

(2) The amount each district is entitled to receive under

this section is subject to reduction in proportion to any

reduction in the amount of the demand transfer from the state

general fund under K.S.A. 1990 Supp. 75-6704, and amendments

thereto, after making adjustments for any new estimates of

revenues to the state general fund which shall be certified to

the state board by the director of the budget.

(b) The secretary of revenue shall certify to the state
board and the director of accounts and reports the entitlements

of districtss and, subject to a reduction under K.S.A. 1990 Supp.

75-6704, and amendments thereto, and subsection (a)(2) of this

section, an amount equal to the sum thereef of such entitlements

shall be transferred in accordance with the provisions of this
subsection by the director from the state general fund to the
school district income tax fund, which fund is hereby created,
for distribution to districts. Such certification shall be based

on state income tax returns £filed and attributed to each
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district, with any adjustments or corrections made by the

director of taxation. Subject to the provisions of K.S.A. 1990

Supp. 75-6704, and amendments thereto, and the provisions of

subsection (a)(2) of this section, the director of accounts and

reports shall transfer moneys attributable to entitlements of
districts, as prescribed and‘certified under the provisions of
this section, from the state general fund to the school district
income tax fund as follows:

(1) Prior to September 1 of the current school vyear, an
amount equal to 20% of the amount of such moneys which have been
credited to the state general fund since May 1 of the preceding
school year;

(2) prior to October 1 of the current school year, an amount
of such moneys equal to the amount transferred from the state
general fund for distribution to districts on September 1;

(3) prior to November 1 of the current school year, an
amount of such moneys equal to the amount transferred from the
state general fund for distribution to districts on October 1:

(4) prior to December 1 of the current school year, an
amount of such moneys equal to twice the amount transferred from
the state general fund for distribution to districts on November
1;

(5) prior to February 1 of the current school year, any such
moneys remaining in the state general fund;

(6) prior to May 1 of the current school year, an amount
equal to 50% of the amount of such moneys which have Dbeen
credited to the state general fund since February 1 of the
current school year; and

(7) prior to June 15 of the current school vyear, the
remainder of the amount of such moneys which have been credited
to the state general fund since February 1 of the current school
year.

(c) All transfers made in accordance with the provisions of

this section shall be considered to be demand transfers from the

state general fund.
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New Sec. 8. (&) There 1is hereby established the school
district ad valorem tax reduction fund which shall consist of all
amounts appropriated therefor by the legislature.

(b)) In each school year, the state board of education shall
allocate and distribute all moneys in the school district ad
valorem tax reduction fund iﬁ accordance with the following:

(1) Each school district shall be allocated and is entitled
to an amount which is directly proportional to the amount
produced by the levy of taxes upon taxable tangible property for
the purpose of financing the district's legally adopted budget of
operating expenses divided by the amount produced by the levy of
taxes upon taxable tangible property for the purpose of financing
the 1legally adopted budgets of operating expenses of all
districts;

(2) in the 1991-92 school year, all moneys in the fund shall
be distributed in payments made to school districts on January
30, 1992;

(3) in the 1992-93 school year and in each school vyear
thereafter, the moneys in the fund shall be distributed in
payments made to school districts at the times provided under the
school district equalization act for  payments to districts of
general state aid, with the amount of each distribution from the
fund being an amount equal to 10% of the amount appropriated for
the fund for distribution in the school year.

(c) The director of accounts and reports shall draw warrants
on the state treasurer payable to the district treasurer of each
school district entitled to payment from the school district ad
valorem tax reduction fund upon vouchers approved by the state
board of education. Upon receipt of the warrant, the district
treasurer shall credit the amount thereof to the general fund of
the school district.

(d) The ad valorem tax levied by each school district under
authority of K.S.A. 72-7056, and amendments thereto, for the
purpose of financing the district's legally adopted budget of

operating expenses shall be reduced by an amount equal to the
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amount received by the district pursuant to this section.

Sec. 9. On July 1, 1991, K.S.A. 1989 Supp. 72-7067, as
amended by section 7 of chapter 350 of the 1990 Session Laws of
Kansas and K.S.A. 1990 Supp..72-7040, 72-7041, 72-7042, 72-7043,
72-7046a, 72-7055 and 72-7067 shall be and are hereby repealed.

Sec. 10. This act shall‘take effect and be in force from and

after its publication in the Kansas register.
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