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MINUTES OF THE __HOUSE _ COMMITTEE ON AGRICULTURE
The meeting was called to order by ReDresentativecﬁing:mm at
—9:10  am/pt on _ _Wednesday, February 5 1992in room _423=S  of the Capitol.

All members were present except: Representative Bryant, excused
Representative Heinemann, excused
Representative Jennison, excused

Committee staff present: Lynne Holt, Legislative Research
Pat Brunton, Committee Secretary

Conferees appearing before the committee: Sam Brownback
Secretary
Kansas State Board of Agriculture

Thayne Larson
President
Kansas State Board of Agriculture

Thayne Larson, President, Kansas State Board of Agriculture, appeared
before the committee and presented some key objectives and programs of
the Board of Agriculture in 1992. One of those objectives would be to
have an efficient and effective State Board of Agriculture. Another
would be to assist all segments of Kansas agriculture to grow and prosper
in a long-term fashion.

Sam Brownback, Secretary, KXansas State Board of Agriculture, appeared
before the committee stating that probably the only definitive statement
that can be made today about the state of Kansas Agriculture is that

it is mixed. There was no loss in the number of farms in Kansas,
remaining at 69,000, Net farm income at $1.4 billion, set a record in
1990. Gross farm income totaled 8.4 billion dollars, also a record.

However, income from farming will likely slip significantly in 1991 when
the final numbers are available due to smaller wheat, soybean and grain
sorghum crops and sharply lower cattle, hog and milk prices during the
second half of the year. Mr. Brownback further stated that we, as Kansas
agriculture must establish a vision of long-term growth for our industry.
(Attachment 1).

A lengthy question and answer period followed the presentations.

The meeting adjourned at 10:00 a.m. The next meeting of the House
Agriculture Committee will be held at 9:00 a.m., Thursday, February 6,
1992, in room 423-S, State Capitol.

Unless specifically noted, the individual remarks recorded herein have not

been transcribed verbatim. Individual remarks as reported herein have not

been submitted to the individuals appearing before the committee for 1 1
editing or corrections. Page —— Of
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PRESENTATION

to the

HOUSE COMMITTEE ON AGRICULTURE

by

THAYNE LARSON
President

and

SAM BROWNBACK
Secretary

KANSAS STATE BOARD OF AGRICULTURE
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Some Key Objectives and Programs of the Board of Agriculture in 1992

Have an efficient and effective State Board of Agriculture.

Implementation of those portions of Total Quality Management (TQM) that fit the Board
of Agriculture.

Assist all segments of Kansas agriculture to grow and prosper in a long-term fashion.

Establish with KTEC an industrial agriculture program to expand, in Kansas, the
production of non-food uses of farm commodities.

Establish Farmlink and the Kansas Worker’s Re-entry Hotline number at F.A.C.T.S.

Review and determination on proposed pesticide management area in northeast Kansas.




STATE OF KANSAS AGRICULTURE

I would like to begin my comments with a personal note. This past year involved a

Another group that certainly merits recognition are all the employees of the Kansas State
Board of Agriculture. They are a dedicated, quality staff doing a difficult job. Particularly this

Wheat prices were well below 1990 levels until August when low stocks and foreign sales,
particularl

arly to the Soviet Union, pushed prices nearly one dollar above November 1990 prices.

For corn, we harvested our largest crop since 1902.Tn grain sorghum, we lost our ranking
as the number one grain sorghum producing state for the first time since 1983 due to drought
conditions and in soybean production we had the smallest crop since 1984.

Following several quarters of favorable conditions in the livestock industry, the situation
in this sector not as desirable. Kansas as the third leading cattle feeding state placed nearly four
million cattle on feed during the first eleven months of 1991. The prices received for fed cattle
during the end of 1991 wag about $10 per hundred weight below the same period in 1990.

Feeder cattle prices are also below last year, with the drop in prices being about $6 per
hundred weight when compared to October of 1990,




year ago levels.

Our sheep inventory fell 26% below last year.

The agricultural complex, or agriplex, from farm gate to food plate continued to contribute
substantially to the Kansas 81088 state product. With gross cash receipts from production
agriculture in 1990 at $8.4 billion, a conservative estimate of the Kansas agriplex’s total
contribution to the state’s €conomy is $24 billion. Making the agricultural complex the largest
single industry component of the Kansas economy.




New markets are rapidly emerging for agricultural commodities. These are in the non-
food uses of farm commodities. Soon agriculture will no longer be referred to as a food and
fiber industry alone, but one of food and fuels, medicine and materials. The industrial utilization
of corn in the areas of super absorbent materials, plastics, ethanol and other applications is
currently at approximately 1.3 billion bushels annually. It is predicted that in the near future the
industrial uses of corn will exceed the exports of corn from the United States.

Approximately 10 million bushels of soybeans annually are used for soybean ink with the
potential to go to 100 million bushel of annual consumption. 100% starch based, degradable
plastics are beginning to break into the marketplace with enormous potential for the utilization
of wheat, corn, grain sorghum and potato starch.

Some of these biobased products are coming from Kansas. We have four ethanol plants
in the state. A grain sorghum processing plant in Dodge City processes that crop for non-food
purposes. A new sunflower plant that can also process industrial cranbe will open near Goodland
in 1992.

These and many other industrial applications are breaking into the marketplace. Kansas
Agriculture and the agricultural complex can grow with.these, if we will.

Opportunities exist in the export market arena. The General Agreements on Tariffs and
Trade, the GATT, may create expanded opportunities for export. These negotiations must be
watched carefully to make sure that the interests of US producers are being met.

Already, the opening of export markets for US beef in Asia and other places is accounting
for nearly $87 a head of the total value of a slaughtered animal.

The negotiation of a North America Free Trade Agreement could create opportunities and
challenges, for Kansas Agriculture. Most studies point towards a growing market for US grains
and meats in Mexico if a successful trade agreement is concluded.

Kansans are already shipping livestock, grain and even Christmas trees to Mexico. We
have an opportunity to expand in exports to many places if we will.

And we must. Kansas is depending upon us. Rural areas of our state bave experienced
population decline. A recent study of rural Kansas noted that in the past decade, the 61 most
rural counties lost 8.6% in population and some experienced population loss of greater than 18 %
compared to metro county gains of 10%. Kansas Agriculture and Agribusiness, the total agriplex
must grow to create jobs and opportunities for Kansas in general and rural Kansas in particular.

We as Kansas Agriculture must establish a vision of long-term growth for our industry.

Thank you for this opportunity to present to you. I would be happy to respond to your
questions. '




