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Date

MINUTES OF THE _HOUSE COMMITTEE ON _COMMERCTAL & FINANCIAI, INSTITUTIONS

The meeting was called to order by Representative Delbert L. Gross at
Chairperson

3:30 __ xm¥p.m. on March 26 1992in room _527=S _ of the Capitol.

All members were present except:

Comnmittee staff present: Bill Wolff, Legislative Research Department
Bruce Kinzie, Revisor of Statutes
June Evans, Secretary

Conferees appearing before the committee: Brad Bergman, Kansas Trust Company

The Chairperson called the meeting to order at 3:30 P.M. and opened the
hearing on SB 510.

Brad Bergman, Kansas Trust Company, Prairie Village, testified in support

of SB 510 stating the statute establishes certain standards for investments by
fiduciaries. The bill would allow a bank, trust company, or an affiliate of

a bank or trust company to render investment advice or counselling services

to investors in its own open or closed end management investment company
{(mutual fund) or its investment trust for a fee so long as the bank, trust
company or an affiliate has no investment or reinvestment in the securities

of the mutual fund or trust.

Jim Maag, Executive Director, Kansas Bankers Association, stated the KBA
and the Kansas Banking Department did an extensive study and both support
SB 510.

The hearing was closed on 8B 510.
After discussion, Representative Graeber moved and Representative King seconded

that SB 510 be moved out of Committee on to the Consent Calendar. The motion
carried. ‘

The Chairperson asked for final action on HB 2321 which would enact a new
law to require state agencies and all municipalities which are authorized

to issue bonds for their projects or activities to obtain those bond services
pursuant to written proposals. The agencies and municipalities would be
required to publish a notice of their request for bond services and also to
mail requests for proposals to qualified interested parties upon request

for such notice. Further, agencies and municipalities must establish
written procedures for obtaining the bond services and such procedures must
include: specifications for requests for proposals and criteria for evaluating

proposals on a competitive bid basis.

The bill would amend K.S.A. 75-3799 by adding subsection (f) which would
remove the acquisition of bonding services by agencies and municipalities from
the law allowing such acquisitions through negotiation as other types of
financial services may be acquired.

Discussion followed: It was stated the Kansas Register is one vehicle of
informing bidders.

Bill Caton, Consumer Credit Commissioner, stated the Directory of Bond Council
and Bond Underwriters of the Midwest Region would be a better vehicle as

any attorney or underwriter could put their name in the Directory. The

Kansas Register might limit out-of-state bidders if this alone is used.

Unless specifically noted, the individual remarks recorded herein have not
been transcribed verbatim. Individual remarks as reported herein have not
been submitted to the individuals appearing before the committee for

editing or corrections. Page
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Representative Roy moved and Representative Minor seconded a conceptual motion
that the Directory of Bond Council and Bond Underwriters should be the vehicle
used for informing bidders. The motion carried.

Representative Shallenburger moved to amend HB 2321 and make applicable to
the state only. Representative King. seconded the motion.

The Chairman stated if there were abuses, they should be brought under the
umbrella.

Representative Shallenburger stated the state should not be spending city or
county money. The Legislature should not force them.

Representative Bishop stated that possibly the state could lead by example.
‘The Chairman stated he did not like making mandatory to local governments.
It was suggested the Committee accept the amendments, then it could be
addressed later if counties and cities should be included.

Representative King stated he did not feel it was necessary. A large number
of counties and cities are not involved with this. It is a justified
amendment.

The Chairman asked for a vote and the motion carried. Representatives Johnson
and Watson wished to be recorded as voting "NO".

Representative Roy moved and Representative Long seconded to move HB 2321
out of committee favorably as amended. The motion carried.

The Chairperson asked for discussion on SB 480 and stated that Sally Thompson,
State Treasurer, and KBA compromised on an amendment to SB 480.

Bruce Kinzie, Revisor of Statutes, stated the changes are mostly technical
and minor policy changes. (See Attachment 1).

Representative Roy moved and Representative Dillon seconded to accept amend-
ment. (See Attachment 1). The motion carried.

Representative Roy presented an amendment offered by the Post Audit staff.
Lines 37 thru 41 were changed as there are no longer interneral and external
audits as they are accomplished by the state-wide audit.

Sections 9 and 10 should be deleted and new language inserted. (See Attachment 2)

The Chairperson reviewed the Governor's recommendation on SB 480. An Amendment
stating, "Investments in securities shall be limited to securities which do

not have any more interest rate risk than do direct United States government
obligations of similar maturities except for the 10% limitation on MBS. For
purposes of this section (paragraph?) interest rate risk means market value
changes due to changes in current interest rates." (See Attachment 3).

This amendment needs to be inserted in Sec. 1, Sec. 2, and Sec. 15 of SB 480.

Discussion followed and it was explored if the Committee should wait and
visit with the Governor to see what she wished.

The Chairperson stated he did not want to make policy on what the Governor
will do. The Treasurer wants to get a compromise without watering down the bill.
If the Governor accepts with amendments it is her decision.

Representative Roy movedand Representative Teagarden seconded to accept
the amendment. (See Attachment 3).

Bruce Kinzie, Revisor of Statutes, reviewed the balloon presented by the
Secretary of Administration. On Page 14 add, "Such investment policy shall
specify when or under what circumstances securities may be disposed of
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prior to maturity." The Chairperson asked for a vote, the motion carried.

(See Attachment #4).
Representative Shallenburger and Representative Long seconded to adopt
paragraph (s) of the balloon.

There was discussion that stated it was non-existent - not explicit guarantees.
This would water down the bill and limit purchases of investments if agencies
is taken out. This limits what states can invest in. This only applies to

state funds.

After discussion there was a vote and the motion failed.

Representative Roy moved and Representative Teagarden seconded that on page
22, line 24, $10,000,000 being changed to $500,000,000 should be addressed
in an exempt committee to see if the amount should be changed. The motion
carried. It was further moved that if the exempt committee does not change
then it will be accepted as is. The motion carried.

There was discussion on the amendment "at the pleasure of the governor"

on page 30. There was a problem with this as could be a new Treasurer and
an all new Board and the Legislature is responsible. It was felt a 4 member
board was more appropriate.

On page 34 which is just clarification amendments were discussed. Represent-
ative shallenburger moved and Representative Johnson seconded to accept the
amendment. The motion carried.

The Chairperson asked if there were any Committee Amendments.

Representative Shallenburger stated he had a problem with a four year investment.
Trends go both ways.

Representative Shallenburger moved to change 4 vears to 2 years. The motion
failed.

The Treasurer stated she would not put all the money in 4 year investments,
but it would be spread out. Must manage risk by spreading it out.

It was stated that mortgage backs were the greatest risk.

The Chairperson stated that he was concerned regarding the expertise on the
PMIB Board. Is this being addressed?

Representative Graeber offered an amendment to strike all of lines 30 through
33 on page 30 and insert "At least three members appointed to the board

shall be persons with no less than 5 years of work experience as an investment
or trust officer for a financial institution, association, or corporation

or is currently a certified public account or certified financial planner."
(See Attachment 5).

Representative Graeber moved and Representative Teagarden seconded that the
amendment be accepted. The motion carried.

Representative Shallenburger moved and Representative Long seconded a con-
ceptual motion that the same ethics that applies to Legislators apply to the
PMIB Board as well. The motion carried.

Representative Roy moved that SB 480 be moved out of committee favorably as
amended. Representative King seconded the motion and the motion carried.

The Committee adjourned at 5:15 P.M.
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[As Amended by Senate Committee of the Whole]

As Amended by Senate Committee

Sesslon of 1992
SENATE BILL No. 480
By Committee on Legislative Budget
Re Proposal No. 17

12-23

AN ACT relating to the investment ef public funds; previding for
the investment thereof; ereating the munieipal investment
poel; amending K.S.A. 9-1402, 12-1675, 68-2060, 75-3676, 75-
3679, 75-4202, 75-4208, 75-4208, 75-4209, 75-4210, 75-4212a, 75-
4213, 75-4221a, 75-4226, 75-52,120, 76-829 and 82a-1369 and
K.S.A. 1991 Supp. 68-415, 75-4201, 75-4218}and 75-52,130 and
repealing the existing sections; also repealing K.S.A. 754206, 75-
4207, 75-4211, 75-4212, 75-5341 and 75-5342.

Be it enacted by the Legislature of the State of Kansas:

New Seetion L= {(a) Moneys deposited by any municipality
with the state treasurer for investment authorized in parugraph
(6} of subseection {b) of K-5:A~ 12-1675; and amendments therete;
shall be depesited in the munieipal investment pool fund which
is hereby ereated in the state treasurys

{b} The pooled moneoy investinent bourd may invest and
reinvest moneys in the munieipal investment pool fund in the
following investmentst

{1} Direet obligatiens of the United States government or
any ageney thereofs

{2} ebligations of federal agencios oF govornment sponseored
enterprises; exeept that not more than 10% of the meneys avail-
able for investment under this paragraph shall be invested in
mortgage backed seeurities;

(3} interest-bearing time depesits in any of the following;
which is doing business within the state of Kansas; any state
or natienal bank; stute or federally ehartered suvings and loean
asseciation; or federally chartered savings bank; or

{4} repurchase agrecments for securitios described in par
agraph (1} or (2}

{e} All interest earnings received from investinents of meney
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in the munieipal investment poel fund shall be eredited te the
munieipel investment peel fund. Interest earnings on invest-
ments due eaeh participating munieipality shall be prorated
and eredited to the individual acecount of the municipalities;
maintained by the state treasurer: A statoment for each mu-
nieipality partieipating unit eceount shewing depesits; with-
drawals and earnings distributions shall be provided
periedieally to the munieipaliby:

(d} The state treasurer may assess reasonable eharges not
to exeeed L& of the interest earned against the fund for re-
imbursement of expenses ineurred in administering the fund-
The state treasurer shall eertify; periodieally; the ameunt of the
assessment and only the director of acceunts and reports shall
transfer the ameount eertified from the muniecipal investment
pool fund to the munieipal investment poel fund fee fund,
whieh is heroby ereated: All expenditures from the munieipal
investment pool fund fee fund shall be made in aceordance
with apprepriation aets upen warrants of the director of ae-
eounts and reports issued pursuant te vouehers npproved by
the state treasuror or a person or persons designuated by the
state reasurers

{e} The state treasurer may adept rules and regulations nee-
essary to earry out the provisiens of this act and may enter inte
agreements with any munieipality as to metheds of depesits;
withdrawals and investments:

New Sees 2. (a)} The governing boedy of any ¢ity or eounty
whieh has a written investnent poliey approved by the gow
erning body of sueh eity or eounty and approved by the peoled
money investment board may invest and reinvest in the fol-
lowing investinents: ,

i} Direet obligations of the United States government or
any ageney thereof;

{2) ebligations of foderal agencios or governmeont sponsered
enterprises; except that net mere than 105 of the meneys avail-
able fer investment under this subsection shall be invested in
mortgage baeked seeuritiesy

(3) interest-bearing Hme deposits in any of the following
whieh is doing business within the state of Kansas; any state
or national bank; state er federally ehartered savings and lean
assoeiation; or federally chartered savings bank; or

(4) repurchase agreements for securities deseribed in par
agraph (1) er (2)

{b} The investinent peliey of any eity or eounty approved

PN
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by the peoled money investment beard under this seetion shall
be reviewed and approved annually by sueh beard or when
such eity or county makes changes in sueh investment pehey—

New Section 1. (a) Moneys depostted by any municipalit

IG-F&-and—ammdmo»&s—tkeﬁa@wﬂh the state treasurer for inueatment
authorized in paragraph (6) of subsection (b) of K.S.A. 12-1675, and
amendments thereto, shall be deposited in the municipal investment
pool fund which is hereby created in the state treasury.

(b) The pooled money investment board may invest and reinvest
moneys in the municipal investment pool fund in the following
investments:

(1) Direct obligations of, or obligations that are insured as to
principal and interest by, the United States of America or any agency
thereof and obligations and securities of United States sponsored
enterprises which under federal law may be accepted as security for
public funds, except that not more than 10% of the moneys available
for investment under this mbsectionEhaH be invested in mortgage
backed securities of such enterprises and of the government national
mortgage associalion;

(2) interest-bearing time deposits in any of the following, which
is doing business within the state of Kansas, any state or national
bank, state or federally chartered savings and loan association, or
federally chartered savings bank; or

(3) repurchase agreements of less than 30 days’ duration with a
Kansas bank, fsavings and loan association, a federally chartered
savings bank\or with a primary government securities dealer which
reports to the market reports division of the federal reserve bank
of New York for direct obligations of, or obligations that are insured
as to principal and interest by, the United States government or any
agency thereof and obligations and securities of United States gov-
ernment sponsored enterprises which under federal law may be ac-
cepted as security for public funds.

(c) All interest earnings received from investments of money in
the municipal investment pool fund shall be credited to the municipal
investment pool fund. Interest earnings experienced by the fund on
investments attributable to each participating_municipality shall be
prorated and applied to the individualEeee«nt of the municipalities,
maintained by the state treasurer.fA statement for each municipality
participating unit account showing deposits, withdrawals, earnings
and losses distributions shall be provided periodically to the mu-
nicipality. The state treasurer shall make comprehensive reports to —
municipalitiey, including aEeca_p]J transactions for the period as

may

Kansas

having an office or offices in the state of Kansas

accounts

Deferred earnings transferred from the municipal
invedtment pool reserve fund to the municipal
investment pool fund shall he prorated and applied
to the individual accounts of the municipalities,
maintained by the state treasurer.

those

summary

participating in the municival investment pool
red i .
fund
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well as the current market value of the pool investments.

(d) The state treasurer may assess reasonable charges not to
exceed 1% of the interest earned against the fund for reimbursement
of expenses incurred in administering the fund. The state treasurer
shall certify, periodically, the amount of the assessment and the
director of accounts and reports shall transfer the amount certified
from the municipal investment pool fund to the municipal investment
pool fund fee fund, which is hereby created. All expenditures from
the municipal investment pool fund fee fund shall be made in ac-
cordance with appropriation acts upon warrants of the director of
accounts and reports issued pursuant to vouchers approved by the
state treasurer or a person or persons designated by the state ireas-
urer. Amounts of gains realized on disposition of investments of the
municipal investment pool fund shall be periodically certified by the
state treasurer, and the director of accounts and reports shall trans-
fer the amount certified from the municipal investment pool fund to
the municipal investment pool reserve fund which is hereby created
in the state treasury. The state treasurer shall make a determination
of the amount needed for a reserve for possible losses to the mu-
nicipal investment pool fund and shall certify periodically such
amount, and the director of accounts and reports shall transfer the
amount so certified from the municipal investment pool Jund fee
fund to the municipal investment pool reserve fund. If the state
treasurer makes a determination that significant losses or gains have
occurved to the municipal investment pool fund, the state treasurer
shall certify the amount thereof to the director of accounts and
reports, and the director of accounts and reports shall transfer the
amount so certified from the municipal investment pool reserve fund
to the municipal investment pool fund.

(¢) The state treasurer may adopt rules and regulations necessary

to carry out the provisions of thisfaedJand may enter inlo agreements
with any municipality as to methods of deposits, withdrawals and
investments.

() Investments under paragraphs (1) and (2) of subsection (b)
shall be for a period of not to exceed four years, except Jor mortgage
backed securities. ‘

() Internal and external audit reports shall include audit of
transactions, safekeeping receipts and confirmations. A performance
audit of the pool shall be contracted for at least once every two
years. An audit by legislative post audit shall be made not later than
two years afler the effective date of this act.

(h) Deposits in the municipal investment poolfmay only be made

for the sameWmatuﬁly as lheM maturity

section

fund
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which is offered under paragraphs (2) and (3) of subsection (b) of
K.S.A. 12-1675 and amendments thereto.

(i) Moneys and investments in the municipal investment poolfshall
be managed by the pooled money investment board in accordance
with investment policies provided by law and by rules and regulations
of such board. The pooled money investment board shall not contract
for management of investments by a money manager.

S O, UL OO =
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New Sec. 2. (a) The governing body of any city or county which
has a written investment policy approved by the governing body of
such city or county and approved by the pooled money invesiment

L

board may invest and reinoestdiu the following investments:

(1) Direct obligations of, or obligations that are insured as to
principal and interest by, the United States of America or any agency
thereof and obligations and securities of United States sponsored
enterprises which under federal law may be accepted as security Jor
public funds, except that not more than 10% of the moneys available
Jor investment under this mbseclimche invested_in mortgage

|

fund

in subsection (a)
anmendments thereto

pursuant to the approved investment policy

subsection (b) of
amendments thereto

backed securities of such enterprises and of the government national
morigage associalion;

(2) interest-bearing time deposits in any of the SJollowing, which
is doing business within the state of Kansas, any state or national
bank, state or federally chartered savings and loan association, or
federally chartered savings bank; or

(3) repurchase agreements of less than 30 days’ duration with a
Kansas bank, savings and loan association, a federally chartered
savings bank or with a primary government securities dealer which
reports to the market reports division of the federal reserve bank
of New York for direct obligations of, or obligations that are insured
as to principal and interest by, the United States government or any
agency thereof and obligations and securities of United States gov-
ernment sponsored enterprises which under federal law may be ac-
cepted as security for public funds.

(b) The investment policy of any city or county approved by the
pooled money investment board under this section shall be reviewed
and approved at least annually by such board or when such city or
county makes changes in such investment policy.

(c) City and county investment policies shall address liquidity,
diversification, safety of principal, yield, maturity and quality, and
capability of investment management staff.

(d) (1) Al security purchases shall occur on a delivery versus
payment basis. :

(2) All securities shall be perfected in the name of the city or
county and shall be delivered to the purchaser or a third party

mnay

of K.S.A.

S.A.

12-1675;

éj) Eo; the purpose of this section,
municipality"” means those entities specified
12--1¢75, and

, as authorized under paragraph (7) of
K.

and

/(3
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custodian which may be the state treasurer.

(3) Investment transactions shall only be conducted with the fol-
lowing, which is doing business within the state of Kansas, any state
or national bank, state or federally chartered savings and loan as-
sociation, or federally chartered savings bank; or with primary gov-
ernment securities dealers which report to the market report division
of the federal reserve bank of New York.

(4) The maximum maturity for investments under paragraphs (1)
and (2) of subsection (a) shall be four years except for mortgage
backed securities.

(¢) A city or county which violates subsection (c) or (d) of K.S.A.
12-1675 and amendments thereto or the rules and regulations of the
pooled money investment board shall forfeit its rights under this.
section for a two year period and shall be reinstated only afler a
complete review of its investment policy as provided for in subsection
(b). Such forfeiture shall be determined by the pooled money in-
vestment board after notice and opportunity to be heard in accor-
dance with the Kansas administrative procedure act.

Sec. 3. K.S.A. 12-1675 is hereby amended to read as follows:
12-1675. (a) The governing body of any county, city, township, school
district, area vocational-technical school, community college, fire-
men’s relief association, community mental health center, community
facility for the mentally retarded or any other governmental entity,
unit or subdivision in the state of Kansas having authority to receive,
hold and expend public moneys or funds may invest any moneys
which are not immediately required for the purposes for which the
moneys were collected or received, and the investment of which is
not subject to or regulated by any other statute.

(b) Such moneys shall be invested only in:

(1) In temporary notes or no-fund warrants issued by such in-
vesting governmental unit;

(2) in time deposxl[ouk—mam;ql-oea—qﬂnel-—mem—lhaﬂ—lwe—geafa

open accounts or certificates of deposiy (A) In commercial banks

which have offices located in such investing governmental unit; or
(B) if the office of no commercial bank is located in such investing
governmental unit, then in commercial banks which have offices in
the county or counties in which all or part of such investing gov-

ernmental unit is located; [_Mppwpna&u—ehg&bk—ww—

Jilablo—to—the
wpumi]
the average yield before taxes reecoived on ninety-ene duy
United States treasury bills as determined by the federal re-
serve banks; as fiseal agents of the United States; at its most

mercial _banks cannotor—will -not-make—de sposits

; or any broker—dealer which is registered
in compliance with the requirements of
section 15C of the securities exchange
act of 1234 and registered pursuant
17--1254, and amendments thereto

with maturities of not more than two vears

’

/

to K.S.A.
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recent publie offering of suech bills prior te the inceptien of
such deposit contraet marko#i i
¢ ‘ (] = 4

(&)

(3) in time certificates of deposit with maturities of not more than
two years: (A) With state or federally chartered savings and loan
associations or federally chartered savings banks which have offices
located in such investing governmental unit; or (B) if the office of
no ‘state or federally chartered savings and loan association or fed-
erally chartered savings bank is located in such governmental unit,
then with state or federally chartered savings and loan associations
or federally chartered savings banks which have offices in the county
or counties in which all or part of such investing governmental unit

is located; EM}HWMMMW -

average yield before taxes received on ninety-one day United
States treasury bills as determined by the federal resorve banks;
as fisenl agents of the United States; at its mest recent publie
offering of such bills prior to the ineeption of such deposit

contraet markot i . 8

»
(4) in repurchase agreements with: (A) Commercial banks, state
or federally chartered savings and loan associations or federally char-
tered savings banks which have offices located in such investing
governmental unit, for direct obligations of, or obligations that are
insured as to principal and interest by, the United States government
or any agency thercof; or (B) (i) if the office of no commercial bank,
state or federally chartered savings and loan association or federally
chartered savings bank is located in such investing governmental
unit; or (ii) if no commercial bank, state or federally chartered savings
and loan association or federally chartered savings bank has an office
located in such investing governmental unit is willing to enter into
such an agreement with the investing governmental unit at an in-
terest rate equal to or higher than a rate equal to twe pereentage
points below the average yield before taxes reeoived on ninety-
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one day United States treasury bills as determined by the fed-
eral reserve banks; as fiseal agents of the United States; at its
meost reeent offering of sueh bills prior to the ineeption of suech
eontraet greater than the markot investment rate, as defined in
subsection (k) () of K.S.A. 75-4201, and amendments thereto, then
such repurchase agreements may be entered into with commercial
banks, state or federally chartered savings and loan associations or
federally chartered savings banks which have offices in the county
or counties in which all or part of such investing governmental unit
is located; or (C) if no bank, state or federally chartered savings and
loan association or federally chartered savings bank which has its
office in such county or counties is willing to enter into such an
agreement with the investing governmental unit at an interest rate
equal to or higher than e rate equal te twe pereentage points
below the average yield before taxes received on ninety-one
day United States treasury bills as determined by the federal
reserve banks; as liseal agents of the United States; at its most
recent offering of such bills prier to the ineeption of such
eoentraet greater than the markot investment rate, as defined in
subsection (k) (1) of 75-4201, and amendments thereto, then such
repurchase agreements may be entered into with commercial banks,
state or federally chartered savings and loan associations or federally
chartered savings banks which have offices in the state of Kansas;
oF

(5) in United States treasury bills or notes with maturities as the
governing body shall determine, but not exceeding six months two

yearst;

(6) in the municipal investment pool fund established in section
1 of this act;

(7) in the investments authorized and in accordance with the
conditions prescribed in section 2 of this act; or

(8) with the trust departments of commercial banks which have
offices located in such investing governmental unit or wilhEkgtrusl
department of banks companies which have contracted to provide
trust services under the provisions of K.S.A. 9-2107, and amendments
thereto, with commercial banks which have offices located inflsuc
investing governmental uniy Public moneys invested under this par-

. Such investment transactions shall
only be conducted with thg following,
which is doing business with%n the state
of Kansas, any state or natlona} bank,
state or federally chartered savings and
loan association, or federally chartered
savings bank; or with primary government
securities dealers which report to the
market report division of the federal
reserve bank of New York,or any byokep
dealer which is registered in compliance
with the requirements of section 15C

of the securities exchange act of 1934
and registered pursuant to K.S.A.
17-1254, and amendments thereto;

A

the county or counties in which

agraph shall be secured in the same manner as provided for under
K.5.A. 9-1402, and amendments thereto. Investments of public mon-
eys under this paragraph shall be limited to those investments au-

. thorized under subsection (b) of section 1 of this act.

(c) The investment investments authorized in paragraph (5) par-
agraphs (5), (6), (7) or (8) of subsection (b) shall be utilized only if

is located
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the appropriate eligible commercial banks, which have offices located
in the investing governmental unit or in the county or counties in
which all or a part of such investing governmental unit is located if
no such bank has an office which is located within such governmental
unit, or the appropriate eligible state or federally chartered savings
and loan associations or federally chartered savings banks, which
have offices located in the investing governmental unit or in the
county or counties in which all or a part of such investing govern-
mental unit is located if no such state or federally chartered savings
and loan association or federally chartered savings bank has an office
which is located within such governmental unit, cannot or will not
make the investments authorized in paragraph (2) or (3) of subsection
(b) available to the investing governmental unit at interest rates equal
to or greater than the average yield beforo taxes reeeived on
nineby-one day United States treasury bills as determined by
the federal reserve banks as fiseal agents of the United States
at its mest reecent public offering of sueh bills prior to the
inception of such depesit contract markof investment rate, as
defined in subsection (k) () of K.S.A. 75-4201, and amendments
thereto.

(d) In selecting a depository pursuant to paragraph (2) or (3) of
subsection (), if a commercial bank, state or federally chartered
savings and loan association or federally chartered savings bank has
an office located in the investing governmental unit and such financial
institution will make such dcposits available to the investing gov-
ernmental unit at interest rates equal to or greater than the average
yield before taxes recoived on ninety-ono day United States
treasury bills as determined by the federal reserve banks as
fiseal agents of the United States; at its most recent publie
offering of such bills prior to the ineeption of such deposit
contraet markot investment rate, as defined in subsection (&) (1) of
K. S.A. 75-4201, and amendments thereto, and such financial insti-
tution otherwise qualifies for such deposit, the investing govern-
mental unit shall select one or more of such financial institutions for
deposit of funds pursuant to this section. If no such financial insti-
tution qualifies for such deposits, the investing governmental unit
shall select for such deposits one or more commercial banks, state
or federally chartered savings and loan associations or federally char-

“tered savings banks which have offices in the county or counties in

which all or a part of such investing governmental unit is located
which will make such deposits available to the investing govern-
mental unit at interest rates equal to or greater than the average
yield before taxes received on ninety-one day United States

N
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treasury bills as determined by the federal reserve banks as
fiseal agents of the United States; at its mest reecont publie
offering of such bills prier to the ineception of sueh depesit
eentract Marko# investment rate, as defined in subsection fk) (1) of
K. S.A. 75-4201, and amendments thereto, and which otherwise qual-
ify for such deposits.[lf-no—suelr-ﬁmeial—kw&nﬁorquahﬁo&-fer—meh
Jeposite—the—i ! Luni loet—f hde.

(e) (1) All security purchases shall occur on a delivery versus
payment basis.

(2) Al securities shall be perfected in the name of the investing
governmental unit and shall be delivered to the purchaser or a third
party custodian which may be the state treasurer.

Sec. 4. K.S.A. 1991 Supp. 68-415 is hereby amended to read as
follows: 68-415. (a) Whenever any person, firm or any corporation
created for the purpose of constructing and maintaining magnetic
telegraph or telephone lines or other telecommunication facilities or
for the purpose of constructing and maintaining lines for the trans-
mission of electric current or for the purpose of transporting oil or
gas or water by pipelines, or municipal corporations, shall construct
or maintain poles, piers, abutments, pipelines or other fixtures along,
upon or across any state highway, such poles, wires, piers, abut-
ments, pipelines and other fixtures shall be located upon that part
of the right-of-way of the state highway designated by the secretary
of transportation. The secretary of transportation may require the
removal of such poles, piers, abutments, wires and pipelines and

. other fixtures upon state highways from any location on the state

highways to such part of the right-of-way of the state highways as
the secretary of transportation shall designate, and if such person,
firm or corporation, upon receiving notice of the requirement of the
secretary of transportation that such poles, piers, abutments, wires,
pipelines or other fixtures be moved, fails to comply with any such
requirement, the secretary of transportation may remove such poles,
piers, abutments, wires, pipelines and other fixtures to such place
on the right-of-way of the state highways as may be designated by
the secretary of transportation, and the cost of such removal shall
be paid to the secretary of transportation by such person, firm or
corporation upon a statement of cost being furnished to such person,
firm or corporation.

Y
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If such person, firm or corporation refuses to pay the charges, the
secretary of transportation shall notify the attorney general, who shall
bring suit against such person, firm or corporation in the name of
the state to recover the amount. Any amounts received from such
persons, firms or corporations shall be deposited in the state treasury
and credited to the fund from which the cost of such removal was
paid.

(b) In addition to the powers provided in subsection (a), the
secretary may advance moneys to a public utility or entity when the
utilities, structures or facilities of such public utility or entity are
being moved, modified or relocated and in the secretary’s opinion
the expeditious movement, modification or relocation of such utili-
ties, structures or facilities, from current or proposed highway right-
of-way, is necessitated by a current or proposed highway project.
The secretary shall not advance moneys to a public utility or entity,
unless such public utility or entity can demonstrate a financial need
for the advancement of such moneys.

The secretary shall not advance moneys in excess of $20,000, per
project, to any one public utility or entity. Such public utility or
entity advanced money by the secretary shall pay interest upon such
money at the rate of interest equal to the rate preseribed by k-S-A<
75-4210; and amendments thereto; for inactive accounts of the
state average yield before taxes received on 91-day United States
treasury bills as determined by the federal reserve banks as fiscal
agents of the United States at its most recent public offering of such
bills in effeet on prior to the date of the advancement of such
money. The term for the repayment of such money by such public
utility or entity shall not exceed 60 months.

Nothing in this subsection shall give any public utility or entity
any standing on rights of compensation not currently available under
law, and all such payments are deemed a matter of legislative policy
to rest solely within the discretion of the secretary of transportation
for the purpose of expediting the construction, reconstruction or
maintenance of the state highway system.

The secretary of transportation shall adopt rules and regulations
establishing the procedure and criteria for the advancement of mon-
eys under the provisions of this subsection.

Sec. 5. K.S.A. 68-2060 is hereby amended to read as follows:
68-2060. All moneys received pursuant to the authority of this act,
whether as proceeds from the sale of bonds or as revenues or oth-
erwise, shall be deemed to be trust funds to be held and applied
solely as provided in this act. Any officer with whom, or any bank
or trust company with which, such moneys shall be dcposited shall

///
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act as trustee of such moneys and shall hold and apply the same for
the purposes hereof, subject to such regulations as this act and the
resolution authorizing the bonds or the trust agreement securing

such bonds may provide. Trust funds received pursuant to this act '

may be invested as determined by the authority with banks au-
thorized to do business in Kansas at rates of interest not less than

h DA OR 841 i 3COUR IRPaAry g 1ma-

whs

suxities]or in direct obligations of the United States or in obligations
that are fully guaranteed as to principal and interest by the United
States.

Sec. 6. K.S.A. 75-3676 is hereby amended to read as follows:
75-3676. (a) To provide for the payment of the costs of constructing
the facility described in K.S.A. 75-3675, and amendments thereto,
and expenses related thereto, the pooled money investment board
is authorized and directed to loan to the secretary of administration
sufficient funds therefor in amounts which in the aggregate do not
exceed $3,856,900. The pooled money investment board is author-
ized and directed to use any moneys in the aetive aecounts; in-
active nceounts or time depesits; epen aeeounts operating
accounts, investment accounts or other investments, of the state of
Kansas to provide the funds for such loan. Commencing on January
1, 1986, such loan shall bear interest at a rate of 8.8% for calendar
year 1986; each year thereafter the rate of interest shall be fixed on
January 1 of such year at a rate equal to the rate preseriboed by
K.S-A- 754210, and amendments thereto; for inaetive aeeounts
of the state effective average yield before taxes received on 91-day
United States treasury bills as determined by the federal reserve
banks as fiscal agents of the United States at its most recent public
offering of such bills in effect on such date. The loan principal and
interest thereon shall be payable solely from revenues derived from
charges imposed for services performed by the division of printing
and credited to the intragovernmental printing service fund, or as
otherwise provided by law. Such loan shall not be deemed to be
an indebtedness or debt of the state of Kansas within the meaning
of section 6 of article 11 of the constitution of the state of Kansas.

(b) There is hereby created in the state treasury the state printing
plant construction fund. From and after the effective date of this
act, the secretary of administration may periodically certify to the

pooled money investment board amounts to be transferred pursuant

to this subsection. Upon certification to the pooled money investment
board by the secretary of administration of the amounts of the loan
authorized by subsection (a), the pooled money investment board
shall transfer amounts certified by the secretary of administration

the investment rate,

(1) of
thereto
/

K.S.A.

75-4201,

S ~

as defined in subsection

and amendments
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from the state bank accounts described in subsection (a) to the state
printing plant construction fund which in the aggregate do not exceed
the amount specified in subsection (a).

Sec. 7. K.S.A. 75-3679 is hereby amended to read as follows:
75-3679. (a) To provide for the payment of the costs of making
renovations to the state-owned Santa Fe building and expenses re-
lated thereto, the pooled money investment board is authorized and
directed to loan to the secretary of administration sufficient funds
therefor in amounts which in the aggregate do not exceed $4,530,000.
The pooled money investment board is authorized and directed to
use any moneys in the aetive aceounts; inaetive aceounts or time
depesits; open aceeunts operating accounts, investment accounts
or other investments, of the state of Kansas to provide funds for such
loan. Commencing on January 1, 1988, such loan shall bear interest
and the rate of interest shall be fixed each January 1 at a rate equal
to the rate preseribed by K:$:A. 754210 and amendments
thereto for inactive aceounts of the state effective average yield
before taxes received on 91-day United States treasury bills as de-
termined by the federal reserve banks as fiscal agents of the United
States at its most recent public offering of such bills in effect on
such date. The loan principal and interest thereon shall be payable
solely from revenues derived from charges imposed pursuant to
K.S.A. 75-3651, and amendments thereto, or as otherwise provided
by law. Such loan shall not be dcemed to be an indebtedness or
debt of the state of Kansas within the meaning of section 6 of article
11 of the constitution of the state of Kansas.

(b) There is hereby created in the state treasury the Santa Fe
office building renovation fund. The secretary of administration may
periodically certify to the pooled money investment board amounts
to be transferred pursuant to this subsection. Upon certification to
the pooled money investment board by the secretary of administra-
tion of each portion of the loan amount to be transferred, the pooled
money investment board shall transfer the amount certified by the
secretary of administration from the state bank accounts described
in subsection (a) to the Santa Fe office building renovation fund,
except that the total of the amounts so certificd shall not excced the
loan amount specified in subsection (a).

New Sec. 8. State moneys shall be managed by the pooled money
investment board in accordance with investment policies provided
by law and by rules and regulations of such board. The pooled
money investment board shall not contract for management of in-
vestments by a money manager. In administering the functions of
the pooled money investment board, the board shall adopt rules and
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regulations establishing investment policies and procedures. Such
policies and procedures shall address liquidity, diversification, safety
of principal, yield, maturity and quality and capability of investment
management, with primary emphasis on safety and liquidity. Such
investment policies and procedures shall be reviewed annually by
the pooled money investment board.

New Sec. 8. The state treasurer shall provide for an annual in-
dependent audit of the office of the state treasurer. Such audit shall
provide a financial statement prepared according to generally ac-
cepted accounting prinsiples. Such audit may be coordinated with
any financial-compliance audit or other financial-compliance audit

" work conducted under the legislative post audit act. Such audit shall

be conducted in accordance with generally accepted aeeounting
prineiples auditing standards. The resulting written audit report
shall be issued as soon after the end of the fiscal year as is practicable.
Copies of this report shall be furnished to the governor, director of
accounts and reports, director of the budget and the legislative post
audit committee. A copy of the report shall be filed with the chief
clerk of the house of representatives and with the secretary of the
senate no later than the 10th calendar day of each regular session
of the legislature.

New Sec. 10. The pooled money investment board shall provide
for an annual independent audit of the pooled money investment
board. Such audit shall provide a financial statement prepared ac-
cording to generally accepted accounting principles. Such audit may
be coordinated with any financial-compliance audit or other finan-
cial-compliance audit work conducted under the legislative post audit
act. Such audit shall be conducted in accordance with generally
accepted auditing standards. The resulting written audit report shall
be issued as soon after the end of the fiscal year as is practicable.
Copies of this report shall be furnished to the governor, director of
accounts and reports, director of the budget and the legislative post
audit committee. A copy of the report shall be filed with the chief
clerk of the house of representatives and with the secretary of the
senate no later than the 10th calendar day of each regular session
of the legislature.

Sec. 10 11. K.S.A. 1991 Supp. 75-4201 is hereby amended to
read as follows: 75-4201. As used in this act, unless the context
otherwise requires:

(a) “Treasurer” means state treasurer.

(b) “Controller” means director of accounts and reports.

(c) “Board” means the pooled money investment board.

(d) “Bank” means a state or national bank doing business within

/7

¥ 58



© =1 Ok WK -

SB 480—Am. by SCW
15

the state of Kansas.

() “State moneys” means all moneys in the treasury of the state
or coming lawfully into the possession of the treasurer.

() “Custodial moneys” means state moneys deposited with the
treasurer which, in the written opinion of the attorney general, are
required by contract, bequest or law to be segregated from other
bank accounts.

(®) “Special moneys” means moneys which are required to be or
are deposited in a custodial bank account or a fee agency account
by the state or any agency thereof.

(h) “State bank account” means state moneys or special moneys
deposited in accordance with the provisions of this act.

(i) “Aetive Operating accoun®” means a state bank account which
@) is payable or withdrawable, in whole or in part, on demand;
and (2) is in a bank net having an inaective acecount.

(i) “Inaetive Investment account” means a state bank account
which is not payable on demand but shall not include custodial
accounts.

(k} “Time deposit; epen seceount— means a state bank ae-
eount whieh is a depesit; other than a time eertifieate of depesit;
with respeet to which there is in foree a written eontraet which
provides that neither the whele ner any part of such depesit
may be withdrawn; by ehoek or otherwise; prior to the date of
maturity or the expiration ef the period of netiee which must
be given by the beard in writing: .

() “Market rate” means the average of the average equivalent

“with equivalent maturities, of: (1) United States government
securities; and (2) debt obligations of the following United States
government agencies, federal home loan banks, federal national
mortgage association and federal farm credit bank.

() “Investment rate” means a rate which is the equivalent yield
for United States government securities having a maturity date as
published in the Wall Street Journal, nearest the maturity date Jor
equivalent maturities.

()} (m) “Custodial account” means a state bank account of cus-
todial moneys. '

{m) (n) “Fee agency account” means a state bank account of any
state agency consisting of fees, tuition or charges authorized by law
prior to remittance to the state lreasurer.

(8} (o) “Disbursement” means a payment of any kind whatsoever
made from the state treasury or from any aetive operaling account,
except transfer of state or special moneys between or among aetive
operating accounts and inaetive investment accounts or either or

yields
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both of them.

(e} “Interest peried” means three months commencing on
the date an inactive aecount is initially depesited; and each
three menths thereafter; and in the ease of time depeosit; epen
aeeounts means the period of the depesit but net exeeeding
three menths.

() (o} (p) “Securities” means, for the purposes of K.S.A. 75-
4218, and amendments thereto, any one or more of the following:

(1) Direct obligations of, or obligations that are insured as to
principal and interest by, the United States government or any
agency thereof and obligations and securities of United States spon-
sored eerperations enterprises which under federal law may be
accepted as security for public funds.

(2) Kansas municipal bonds which are general obligations of the
municipality issuing the same. .

(3) Revenue bonds of any agency or arm of the state of Kansas.

(4) Revenue bonds of any municipality, as defined by K.S.A. 10-
101, and amendments thereto, within the state of Kansas or bonds
issued by a public building commission as authorized by K.S.A. 12-
1761, and amendments thereto, if approved by th~ state bank com-
missioner, except (A) bonds issued under the provisions of K.S.A.
12-1740 et seq., and amendments thereto, unless such bonds are
rated at lcast MIG-1 or Aa by Moody's Investors Service or AA by
Standard & Poor’s Corp. and (B) bonds secured by revenues of a
utility which has been in operation for less than three years. Any
expense incurred in connection with granting approval of revenue
bonds shall be paid by the applicant for approval.

(5) Temporary notes of any municipal corporation or quasi-mu-
nicipal corporation within the state of Kansas which are general
obligations of the municipal corporation or quasi-municipal corpo-
ration issuing the same.

(6) Warrants of any municipal corporation or quasi-municipal cor-
poration within the state of Kansas the issuance of which is authorized
by the state board of tax appeals and which are payable from the
proceeds of a mandatory tax levy.

(7) Bonds of any municipal or quasi-municipal corporation of the
state of Kansas which have been refunded in advance of their ma-
turity and are fully secured as to payment of principal and interest
thereon by deposit in trust, under escrow agreement with a bank,
of direct obligations of, or obligations the principal of and the interest
on which are unconditionally guaranteced by, the United States of
America. A copy of such escrow agreement shall be furnished to the
treasurer.
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(8) Securities listed in paragraph (13) of subsection (d) of K.S.A.
9-1402 and amendments thereto within limitations of K.S.A. 9-1402
and amendments thereto.

{8} (9) All of such securities shall be current as to interest ac-
cording to the terms thereof.

{8} (10) Whenever a bond is authorized to be pledged as a se-
curity under this section, such bond shall be accepted as a security
if: (i) In the case of a certificated bond, it is assigned, delivered or
pledged to the holder of the deposit for security; (i) in the case of
an uncertificated bond, registration of a pledge of the bond is au-
thorized by the system and the pledge of the uncertificated bond is
registered; or (iii) in a form approved by the attorney general, which
assures the availability of the bond proceeds pledged as a security
for public deposits.

{a) &#) [(g)] “Savings bank” means a federally chartered savings
bank insured by the federal deposit insurance corporation and doing
business within the state of Kansas.

(e} fg) [(r)] “Savings and loan association” means a state or fed-
erally chartered savings and loan association insured by the federal
deposit insurance corporation and doing business within the state of
Kansas.

Sec. 11 12. K.S.A. 75-4202 is hereby amended to read as follows:
75-4202. All state moneys and credits received by the treasurer shall
be deposited daily in one or more aetive aecounts o time depuosik;
epen necounts operaling accounts, except custodial moneys which
shall be so deposited in. custodial accounts. All disbursements shall
be drawn from aetive operating accounts. All banks having a state
bank account shall service all warrants, drafts or checks of the state
or its agencies witheut eharge. The board shall determine the com-
pensation for services rendered that banks may receive on state bank
accounts. Such compensation may be either compensating balances
or fees.

Sec. 12 13. K.S.A. 75-4205 is hereby amended to read as follows:
75-4205. {a} The board shall designate one or more banks to receive
aetive operating accounts. The eapital and surplus ef any bank
having an active aceount shall be net less than $2,000,000: In
determining the amount of the award of an aetive operating account
to any bank designated under this subseetion section thercfor, the
board shall give consideration to the amount of service to be required
of it. Aetwe@pmmrg-aecammﬁnx—nmw

(b} The aggregate meneys in all active accounts shall not
exceed $40,000,000 at any time; exeept that in periods of an-
ticipated penk disbursements; the beard; in its diseretion; may

~Such securities may be accepted or rejected

by the treasurer. :

/"7
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eause the eggregate moneys in the active aecounts to exceed
sueh ameount for the duration of such perieds of peak disburse-
meﬁtfqnetteexeeedl()daysr&aayﬁmemeaeysinae&ve
aceounts exceed 5058 of the award of sueh aeceounts; additional
meneys may be depesited in time depesit, epen accountss
{e} I the aggregate of all active aceounts exeoeds the limit
preseribed in subseetion (b); the board shall direet the treasuser
te make withdrawals within 60 days of sufficient moneys to
reduce the ameunt in the active aceounts below such limil;
end such withdrawels shall be made in acecordance with the
formula proseribed for the initial award of such meneys. The
moneys se withdrawn shall be transferred to and depesited in
inactive aceounts in aceordanee with the fermula preseribed in
K:S-A: 754207 and ¥5-4200; and amendments thereto; for initial
depesits in inactive accounts exeept that any bank whieh was
entitled to an inactive aecount award of $100,000 o more under
the provisiens of K.S.A. ¥5-4200; and amendments thereto; but
whieh eontracted for a lesser amount shall not be entitled to
reeeive sueh additional depeosits:

td) When meneys are available for depesit for net to exeoed
60 days in time depesit; epen aeeounts; the board shall depesit
sueh meneys in time depesit; open aecounts in the banks and
in the proportion preseribed by K.S-A. 75-4208; and amend-
ments thereto; for the making of sueh depesits of meneys of
it the board determines that it is impossible te depesit sueh
meneys in time depesit; open aceounts; it shall invest the same
in repurchuse agreements of less than 30 days® duration with
@ Kansas bank or with a primary gevernment seeurities dealer
which reports te the market reports division of the federal
reserve bank of New Yerk for direct ebligations ef; or ebliga-
tions that are insured as to prineipal and interest by; the United
States governmment or any ageney thereok

(e} At any time moneys are available fer depesits er in-
vestment for a peried of time which is insufficiont to permit
deposit in time depesit; open aceounts the beard may invest
the same in ropurchase agreements of loss than 30 days’ du-
ration with Kansas banks for direet ebligations of; or obligations
that are insured as te prineipal and interest by; the United
States government or any ageney thereok

) When moneys are available for deposits oF investments
under the provisions of subseetiens (d} and (e); the board; in
lieu of such depesits or investments; may invest in preferred
stoek of Kansas Venture Capital; Ine: under terms and condi-

N
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tiens preseribed by K.S.A. 1086 Supp- 74-8203; and amend-
ments therete; but such investments shall not in the aggrogate
execeed a total amount of $10,000,000.

Sec. 13 14. K.S.A. 75-4208 is hereby amended to read as follows:
75-4208. {a) The board shall follow the procedure prescribed in this
seetion preliminary to rules and regulations adopted under the
provisions of section 8 of this act, in designating banks to receive
deposit of state moneys in aetive operating accounts and inaetive
investment accounts. Such beard shall meet on the krst Menday
in July of ench year at sueh hour and plaee as is speeifiod by
the beard. Exeopt in any year in which sueh beard is enly
exereising its option specified in subseection (e} of this seetion;
at sueh meoting the beard shall prepare and eause to be pub-
lished in the Kansas register on or before July 15 of such year
@ netice as preseribed in this section. Such netiee shall state
that en a day specified in sueh netiee; which shall be net later
then September 1 of such year; sealed preposals will be re-
eeived by the beard for the depesit of state moneys and speeial
moneys in active and inaetive aceounts: Such notico shall spee-
ify this seetion of this aet as authoerity for its publieation; and
shall speeify the heur and plaee that the prepesals herein pro-
vided for will be received and opened- Such netieo shall spee-
ity that prepesals may be made by any eligible bank en forms
whieh shall be prepared by the beard and appreved by the
attorney general:

{b) At the time and place specilied in sueh notice; all pro-
posals which have been submitted shall be publiely epened
and tabulated.

{e} Within two weeks after the meeoting date specified in
sueh notice The board shall determine which banks shall reccive
state aetive operating and inactive investment accounts for the
fellowing 12 menths, with the option of such beoard to oxtend
sueh period for an additional 12 months; and shall designate the
types of accounts to be awarded each such bank and the initial
amount of each award. Such initial awards which are aetive operating
accounts shall be made as provided in K.S.A. 75-4205, and amend-
ments thereto. Such initial awards which are inaetive fnvestment
accounts shall be apportioned as is provided in K.S.A. 75-4209, and
amendments thereto. Upon making the awards provided for above,
the board shall notify each bank of its award, and that the same is
subject to approval of securities to be pledged as prescribed in this
act.

Sec. 1415. K.S.A. 75-4209 is hereby amended to read as follows:

i
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- 75-4209. {(a} Inactive accounts shall be appertioned by the beard

among the banks which propese to receive such accounts and
which qualify therefor in the propertien that each suech bankls
coembined eapital; undivided profits and surplus bears to the
total eapital; undivided profits and surplus of all sueh banks.
The board may award additional inaective aceounts or make
additional depesits to existing inactive aeccounts at any Hme:
Awards of additional inactive aceounts; additienal depesits to
existing inactive accounts and withdrawals from inactive ae-
eounts shall be made by the same mothed of appertionment;
exeept that any bank whieh was entitled te an inactive acesunt
of $100,000 or more; but which contracted for a lesser amount
shall net be entitled te receive any such additional award or
depesit: One hundred pereent of all inactive aceounts shall bear
interest in the ameunts previded in K:5:A: 75-4810-

(b} If any bank does not aceept the full amount of inaetive
aceounts for whieh it legally qualifies; the balanee thereof shall
be apportioned in the manner preseribed in subseetion (o) of
this seection among eligible banks willing to receive additional
inaetive aceounts:

{e} In the event the beard is unable te depesit all state and
special moneys whieh are available for inaetive aeeesunts; the
beard shull depesit sueh moneys in time depeosit; open acesunts
in sueh bank or banks as it shall determine to be in the best
interest of the state or shall invest the same in repurehase
agreements as authorized and previded in K:5:A< 76-4205: (o)
Afier the board determines the liquidity needs for the state, and
determines the varying maturities of the investment accounts to be
offered and the amount of state moneys to be invested in each of
the maturities offered, in accordance with rules and regulations
adopted pursuant to section 8, the board shall make available state
moneys eligible for investment accounts in the following manner:

(L) Theo board shall offor to all banks; at one or two-yoar
maturitios and at market rato; state monoys for deposit in
invostmont aesounts: Such accounts shall bo apportioned by
tho board among tha banks whivh proposs to roseive such
asccounty and which gualify therofor on the basis of the ratio
of each banks sombinod sapital, undivided profits and surplus
to tho total capital, undivided profits and surplus of el such
banks: Of the total amount detormined available for invest-
mont aosountss thero shall be apportioned 1007 for the poriod

Auguss L 1993, through Juno 30; 1993 75% for fisal yoar (

1994: 50% for fisoal yoar 1085; and; 355 for fiscal yoar 1986:
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For fiscal yoar 1907 and thoroaftor; the board shall apportion
moneys available for investment accounty in assordance with
paragraph (3

(8) Setato monoys oligiblo for invostmeont accounts remaining
aftor suoh monoys are offorod to banks undor the provisions
of paragraph (L) shall bo offorod by the board to all banks at
maturitios of not more than five yoare at or above markot rate:

(3} Tho bourd may invest and reinvest stato monoys eligiblo
for investmont which are not investod in asscordanscs with par-
agraphe (L) or (3); in the following manner:

(A} Dirsst obligations of the United Statos govarnment oF
any agoncy thoroof:

(B) oblications of foderal agonsiss or govornmont sponsorsd
snterprises; oxcopt that not moro than 10 of the state moneoys
available for investmont under this subsocotion shall be in-
vostod in mortgape backed soouritios: or

(C)  ropurchase agroements for soouritivs desoribod in sub-
paragraph (4&) or (B) of this subsostion-

(1) (A) The board shall offer to all banks, on a competitive bid
basis, state moneys for deposit in investinent accounts al maturities
of not more than four years and such bids shall be at a rate of at
least the market rate, as defined in subsection (k) of K.S.A. 75-4201
and amendments therelo.

(B) As part of the offering under subparagraph (A) the board

shall offer to all banks[50% of the amount of state moneys available
Jor investinent or $350,000,000, whichever amount is greater, at
maturities of not more than four years and at ]lhe
investment rate as defined in subsection (1) o/ K.5.A. 75-4201 and
amendments thereto. Such accounts shall be apportioned by the
board among the banks which propose to receive such accounts und
which qualify therefor on the basis of the ratio of each bank’s
combined capital, undivided profits and surplus to the total capital,
undivided profits and surplus of all such banks.

(2) The board may invest and reinvest state moneys eligible for
investment which are not invested in accordance with paragraph
(1), in the following investments:;

(A) Direct obligations of, or obligations that are insured as to
principal and interest by, the United States of America or any agency
thereof and obligations and securities of the United States sponsored
enterprises which under federal law may be accepted as security for
public funds, except that not more than 10% of the moneys available

for investment under this mbsecliouwe invested in morlgage
backed securities of such enterprises and of the government national

may

14

on a twelve-month average,
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1 mortgage assuciation; or

2 (B) repurchase agreements of less than 30 days’ duration with a
3 Kansas bank or a primary government securities dealer which reports
4  to the market rveports division of the federal reserve bank of New
5  York for direct obligations of, or obligations that are insured as to
6 principal and interest by, the United States government or any
7 agency thereof and obligations and securities of United States gov-
8 ernment sponsored enlerprises which under federal law may be ac-
9 cepted as security for public funds.

\ /5\\40  “lnvestments—under—this-paragraph—shall-be—for—aperiod ot to
% 11 _ exceed-fivefour—years;except—for-investments—in—mortgage-backed——
12 securities——— '

13 (b) At any time moneys are available for deposits or investments
14 for a period of time which is insufficient to permit deposit in in-
15 vestment accounts and or to provide for the liquidity needs for the
16  state, the board may invest such moneys in repurchase agreements
17 as authorized in [subparagraph (B) of] paragraph (2) of subsection
18 () for diroct oblications of the United States governmont or
19 any agoney thoreof
20 (c) When moneys are available for deposits or investments, the
21 board may invest in preferred stock of Kansas venture capital, inc.,
22 under terms and conditions prescribed by K. S.A. 1991 Supp. 74-
23 8203, and amendments thereto, but such investments shall not in
24 the aggregate exceed a total amount of $10,000,000.
25 (d)  When moneys are available for deposits or investments, the
26  board may invest in loans for pursuant to legislative mandates,
27  except that not more than the lesser of 10% or $80,000,000 of the
28  state moneys shall be invested.
29 (¢) Interest on investment accounts in banks is to be paid at
30  maturity, but not less than annually, except that interest on such
31  investment accounts awarded between August 1, 1992, and June 30,
32 1993, is to be paid no later than june 30, 1993.
33 (D Investments made by the board under the provisions of this
34  section shall be made with judgment and care, under circumstances
35  then prevailing, which persons of prudence, discretion and intelli-
36  gence exercise in the management of their own affuirs, not for spec-
37 ;ulation, but for investment, considering the probable safety of their
38y capital as well as the probable income to be derived.
39 Sec. 15 16. K.S.A. 75-4210 is hercby amended to read as follows:
40 ~ 75-4210. Interest shall be paid by banks having inactive ae-
41  eounts in ameounts which shuall be determined as follows:
42 {a} Every month the beard shall meet and determine the
43  average wvield before taxes of nineby-one day United States

~

{g) Investments under paragraph (1) and
subparagraph (A) of paragraph (2) of subsection
{a} shall be for a period not to exceed four
vears, except for investments in mortgage-backed
securities.
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treasury bills for the three (3} months next preeeding such
meeting: The [lirst sueh determination shall be made in the
month this act takes effeet: Bach such deotermination shall be
eomputed to five (5) significant places by using a formula ap-
proved by the bourd and the attorney general; and such de-
teemination shall be based upen information published in the
monthly issues of the federal reserve bulletin or other auther
itative seurces of the federul goverament: Sueh determination
shall be recorded and shall be available for inspeetion by any
person at all reasonable times in the eoffice of the treasurer
{b) Cemmencing on the first day of each interest period;
interest shull be earned on inactive necounts at a rate equal te
ene hundred pereent (10058) of the average market yield befere
taxes of ninety-one day United States treasury bills as deter
mined by the beard in the mest recent sueh determination prior

“to the interest period: Interest eurned in any interest period

shall be paid en the last day ef sueh interest period at the
interest rate determined to be offective at the beginning of
sueh interest period:

{¢) Interest on additions to any inactive aecount shall be
earned at the rate applieable to the bualanee in sueh inaclive
neeount at the time the addition is mude and shall eontinue at
such rate until the end of the interest period then eureent: The
treasurer shall calculate the markot rats investment rate, as defined
in subsection () of K.S.A. 75-4201 and amendments thereto, on
Monday of each week and publish such rate wookly that week in
the Kansas register. The treasurer shall also calculate the market
rate as defined in subsection (k) of K.S.A. 75-4201 and amendments
thereto on the day before the offering of moneys to Kansas banks.

Sce. 16 17, K.S.A. 75-4212a is hereby amended to read as fol-
lows: 75-4212a. Whenever the balance in aetive operating accounts
is insufficient to meet the state’s obligations, and there are state
moneys in time deposit; open aceounts oF inaetive investment
accounts, the treasurer, with approval of the board, may borrow
{upon the security of any one or more tirne depesit; open necounts
oF imaetive investment accounts) an amount sufficient to meet the
state’s obligations. Any such loan shall be repaid in full within sixty
(60) 60 days or prior to July 1, whichever occurs first. Interest
payment by the state for any loan under this section shall be made
only by way of setoff from interest obligations to the state from the
bank making such loan. The amount borrowed under this section
from any bank, shall never exceed an amount equal to the amount
of state moneys on deposit in such bank.
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1 Sce. 718, K.S.A. 75-4213 is hereby amended to read as follows:

2 75-4213. Custodial accounts shall be arranged for by the board, but

3 the aggregate of custodial accounts in any bank shall not exceed 10%

4  of the deposits of such bank’s statement of last official call. Whencever

5 it appears to the board that certain moneys may be required to be

6 deposited in custodial accounts, the chairperson shall request the

7  opinion of the attorney general, who shall render an opinion thereon

8  within two weeks. No commitment shall be made to maintain all or

9 any portion of any custodial account for a period of more than 12

10  months. Custodial moneys shall not be considered in determining

11  limitations imposed by this act on other types of bank accounts.

12 Custodial accounts may be demand deposits or interest bearing de-

13 posits, as determined by the board, and if the custodial accounts

14 | are interest bearing the rate thereof shall be thef smne—as—tho—vate investment rate, as defined in subsection
15  applicablote-inactive investmont-accounts-atcomparable matusitieg (1) of XK.S.A. 75-4201, and amendments
16 The board may invest custodial moneys in rcpurchase agreements thereto
17 of less than 30 days’ duration with a Kansas bank or with a primary

18 government securitics dealer which reports to the market reports

19 division of the federal reserve bank of New York for direct obligations
20 of, or obligations that arc insured as to principal and interest by,
21 the United States government or any agency thereof.
22 Sce. 18 19. K.S.A. 1991 Supp. 75-4218 is hereby amended o
23  read as follows: 75-4218. (a) all state bank accounts shall be secured

24 by pledge of securitics as provided in this scction.

25 (M) The bank, savings bank or savings and loan association re-
26 ceiving or having a state bank account shall deposit or cause its
27  agent, trustee or an aflilinte bank having identical ownership as the

28  bank receiving or having such account to deposit, sceuritics owned

29 by it, or by its agent or trustee holding sceuritics on its behalf, or

30 by such affiliate bank, in one of the following ways:

31 (1) Deposit with the treasurer.

32 (2) Deposit with a bank having adequate modern facilities for the

33 safckeeping of securitics and doing business in the state of Kansas,

34 and which facilities shall have had the prior approval of the board.

35  Any such bank receiving sccurities for safckeepiug shall be liable to

36 the state for any loss suffered by the state in the event such bank
37  relinquishes the custody of any such sccuritics contrary to the pro-
38 visions of this act or rules and regulations adopted thercunder. No
39  such deposit of securitics shall be made in any facility owned or
40  controlled directly or indirectly by the bank depositing the same.

41 (3) Deposit with the federal reserve bank of Kansas City, ‘J
42 Missouri. LN
43 (4) Deposit with the federal home loan bank of Topcka, Kansas.
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(8) Any combination of (1), (2), () and (4).

(¢) Any such deposit of securities, except with the treasurer, shall
have a joint custody receipt taken therefor with one copy going to
the treasurer and one copy going to the bank, savings bank or savings
and loan association which deposits such securities. In lieu of the
initial deposit of securities provided for in this subsection (c), the
treasurer or the treasurer’s duly authorized deputy, for a period of
not. to exceed 10 calendar days, may accept the telephone assurance
of a bank qualified as provided in (2) or (3) of subsection (b), that
the depository bank has requested the issuance of a joint custody
receipt with the state of Kansas, specifying the securities pledged,
for the purpose of compliance with this section and that such joint
custody receipt will be forthcoming,

(d)  Securities deposited to comply with this section may be with-
drawn on application of the bank, savings bank or savings and loan
association depositing the securitics, if such application is approved
by the treasurer or the treasurer's duly authorized deputy and the
director of aceounts and reports or the direetor’s duly author-
ized assistant for the rcason that such deposit of securities is no
longer needed to comply with this scetion or are required for col-
lection by virtue of their maturity or for exchange. Sccurities with-
drawn for collection by virtue of their maturity or for exchange shall
be replaced within 15 calendar days, but until replaced the state
shall retain a first lien on the withdrawn seeurity or the procecds
therefrom.

(e) Aetive Operating accounts, time depesit; open aecounts,
inaetive investment accounts, fee agency accounts and custodial ac-
counts shall be secured by pledge of securities the market value of
which is equal to 100% of the amount of the account, less so much
of any such account as is protected by the federal deposit insurance
corporation. Any agency responsible for a fee agency account shall
transfer immediately all moneys not so secured to the state treasurer
for deposit in the state treasury.

Sec. 3020.  K.S.A. 75-4226 is hereby amended to read as follows:
75-4226. The interest requirements on inaetive investment accounts
and time deposit; open aceounts as provided in this act shall not
at any time be in violation of any act of the congress of the United
States, or of any rule or regulation of the federal reserve system or
the federal deposit insurance corporation, or any other fiscal agency
of the United States or created by it. Should the United States or
any of its agencies at any time fix the maximum rate of interest
which may be paid on inaetive investment accounts or time deposit;
oepen aceounts at an amount lower than the rate at which interest

/~
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is required to be paid under the provisions of this uct, such maximum
rates fixed by the United States or its agencies shall become the
rate at which interest shall be paid on such accounts.

Sec. 20 21. K.S.A. 75-52,120 is hereby amended to read as fol-
lows: 75-52,120. (a) To provide for the costs of the acquisition of
real estate authorized by K.S.A. 1086 Supp- 75-52,119, and amend-
ments thereto, and expenses related thereto, the pooled money in-
vestment board is authorized and directed to loan to the sccretary
of corrections sufficient funds therefor in amounts which in the ag-
gregate do not exceed $175,000. The pooled money investment board
is authorized and dirceted to use any moneys in the aetive aceeunts;
inaetive aceounts or time deposits; open aecounts operating ac-
counts, investment accounts or other investments, of the state of
Kansas to provide the funds for such loan. The loan shall bear interest
at an initial rate cqual to the rate preseribed in K.5-A: 754210
and amendments therete for inactive anecounts of the state and
average yield before taxes received on 91-day United States treasury
bills as determined by the federal reserve banks as fiscal agents of
the United States at its most recent public offering of such bills in
effect on the date the pooled moncy investment bourd provides the
loan amount. The rate of such interest shall be adjusted annually
on the anniversary of the date the loan was made at a rate equal
to the rate preseribed in K:5:A: 75-4210 and amendments
thereto for inuctive of the stute average yield before taxes received
on 91-day United States treasury bills as determined by the federal
reserve banks as fiscal agents of the United States at its most recent
public offering of such bills in cflcct on such date. The loan principal
and interest thercon shall be payable solely from revenues credited
to the correctional industries fund or as otherwise provided by law.
The loan shall not be deemed to be an indebtedness or debt of the
state of Kansas within the meaning of scction 6 of article 11 of the
constitution of the state of Kansus.

(b) Upon certification to the pooled money investinent board by
the secretary of corrections of the amount of the loan authorized by
this section that is required, the pooled money investment board
shall transfer the amount certified by the secretary of corrections
from the state bank accounts described in this section to the cor-
rectional industries fund. The amount so transferred shall not exceed
$175,000.

Sec. 21 22. K.S.A. 1991 Supp. 75-52,130 is hercby amended to
read as follows: 75-52,130. (a) To provide for any amounts required
to be paid for all or part of the cost of the capital improvement
projects for a new correctional fucility and a mental health facility

)
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or facilities authorized by this act and expenses related thereto, the
pooled money investment board is authorized and directed to loan
to the secretary of corrections sufficient funds therefor in amounts
which in the aggregate do not exceed $26,850,000. All such amounts
of such loan shall be credited to the new correctional facility and
mental health facility or facilities — construction fund which is
hereby created in the state treasury. The pooled money investment
board is authorized and directed to use any moneys in the aetive
aceounts; inaetive aeeounts of time depesits; open aceounts
operating accounts, investment accounts and other investinents, of
the state of Kansas to provide the funds for such loan.

(b)  Such loan shall bear interest from the date of the loan transfer
or transfers under this section at an annual rate of interest which
shall be at a rate equal to the rate preseribed by K:S5:A- 754310,
and amendments thereto; for inactive aceounts of the state ef-
feetive average yield before taxes received on 91-day United States
treasury bills as determined by the federal reserve banks as fiscal
agents of the United States at its most recent public offering of such
bills in effect on January 1 of such year. Such loan shall not be
decmed to be an indebtedness or debt of the state of Kansas within
the meaning of section 6 of article 11 of the constitution of the state
of Kunsas.

(¢) The sceretary of corrections may periodically certity to the
pooled money investment board amounts to be transferred pursuant
to this subsection. Upon certification to the pooled money investinent
board by the secretary of corrections of the amounts of the loan
authorized by subsection (a), the pooled money investment board
shall transfer amounts certified by the secretary of corrections from
the state bank accounts described in subsection (a) to the new cor-
rectional facility and mental health facility or facilities — construction
fund which in the aggregate do not exceed the amount specilicd in
subsection (a).

(d) Subject to the limitations of this section, the sccretary of
corrections shall determine and certify to the pooled moncy invest-
ment board, on or before the date of the first certification pursuant
to subsection (¢), the terms and conditions of repayment of the
principal and interest of such loan amounts. Commencing in calendar
year 1990, the principal and interest of such loan amounts shall be
repaid in payments payable at least annually for a period of not more
than 25 years. The repayment amounts shall be recomputed each
year to reflect the intcrest rate prescribed and shall be calculated
each year on a substantially level payment basis based on a total
original amortization period of 25 yeare

/'927
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Sce. 22 23, K.S.A. 76-629 is hereby amended to read as follows:
76-829. (a) To provide for the payment of the costs of the capital
improvement project to construct and equip a facility for the care
of and clinical research on animals at the university of Kansas medical
center, and expenses related thereto, the pooled moncy investment
board is authorized and directed to loan to the state board of regents
sufficient funds therefor in an amount which shall not exceed
$4,300,000. The pooled money investment board is authorized and
directed to use any moneys in the aetive aeeounts; inaetive ae-
eounts or timme deposits; open aceounts operating accounts, in-
vestinent accounts or other investments, of the state of Kansas to
provide funds for such loan. Gemmencing on the lean date; sueh
loan shall bear interest at the rate equal to the rate preseribed
by K:S-A- 754210 and amendments thereto for inactive ae-
eounts of the state us of Junuary 1; 1986 Inach year therealter;
The rate of interest shall be fixed on January 1 of sueh each year
at a rate equal to the rate preseribed by K-8:A- 754210 and
amendments thereto for inaetive aeeounts of the state effective
average yield before taxes received on 91-day United States treasury
bills as determined by the federal reserve banks as fiscal agents of
the United States at its most recent public offering of such bills in
effect on such date. The loan principal and interest thercon shall be
payable solely from moneys credited to and availuble in the animal
rescarch facility debt service fund or as otherwise provided by law.
Such loan shall not be deemed to be an indebtedness or debt of
the state of Kansas within the meaning of section 6 of article 11 of
the constitution of the state of Kansas.

(b)Y There is hereby created in the state treasury the animal re-
scarch facility project fund. On the loan date, the pooled money
investment board shall transfer the loan amount from the state bank
accounts deseribed in subsection (a) to the animal rescarch facility
project fund. All expenditures from the animal vesearch facility pro-
ject fund shall be for payment of the costs of the capital improvement
project to construct and equip a facility for the care of and clinical
rescarch on animals at the university of Kansas medical center and
expenses related thereto, in accordance with the provisions of ap-
propriations acts.

(¢) On the effective date of this act, the director of accounts and
reports shall transfer all moneys in the hospital construction revenue
bonds refinancing proceeds fund to the animal research facility pro-
ject fund.

(d) After completion of the capital improvement project lo con-
struct and equip a facility for the care of and clinical rescarch on
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animals at the university of Kansas medical center and the payment
of the costs thereof and expenses related thereto, the chancellor of
the university of Kansas shall certify the same to the director of
accounts and reports. Upon receipt of such certification, the director
of accounts and reports shall transfer any remaining moneys in the
animal research facility project fund to the animal research facility
debt service fund.

Sec. 23 24. K.S.A. 82a-1369 is hereby amended to read as fol-
lows: 82a-1369. (a) To provide earnest money required as part of a
memorandum of understanding between the state of Kansas and the
United States department of the army concerning the purchase of
municipal and industrial water supply storage, the pooled money
investment board is authorized and directed to loan to the director
of the Kansas water office sufficient funds therefor in the amount of
$4,000,000. The pooled money investment board is authorized and
directed to use any moneys in the aetive aceounts; inaetive ae-
eounts or timo deposits; epen neesunts operating accounts, in-
vestment accounts or other investments, of the state of Kansas to
provide funds for such loan. On the loan date of such loan, the
pooled moncy investment board shall transfer the loan amount from
the state bank accounts described in this subsection to the dircctor
of the Kansas water office by depositing the same in the state treasury
to the eredit of the water supply storage assurance fund.

(b) Commencing on the loan date, such loan shall bear interest
equal to the amount of interest earned on moneys in the water
supply storage assurance fund. The loan principal and interest
thercon shall be payable solely from moneys credited 1o and available
in the water supply storage assurance fund or as otherwise provided
by law. Commencing on the first day of the 12th month commencing
after the loan date, and annually thereafter until the repayment date
of such loan, interest on such loan, as specificd under this section,
shall be paid to the pooled money investment board. The loan prin-
cipal and any interest remaining on such loan shall be paid in full
on July 1, 1996. Such loan shall not be deemed to be an indebtedness
or debt of the state of Kansas within the meaning of section 6 of
article 11 of the constitution of the state of Kansas.

(c¢) There is hereby created in the state treasury the water supply
storage assurance fund. The pooled money investinent board may
invest and reinvest moneys credited to the water supply storage
assurance fund in obligations of the United States of America or
obligations the principal and interest of which are guaranteed by the
United States of America, in interest-bearing time deposits in any
commercial bank located in Kansas or in repurchase agreements of
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less than 30 days’ duration with a Kansas bank or with a primary
government securities dealer which reports to the market reports
division of the federal reserve bank of New York for direct obligations
of, or obligations that are insured as to principal and interest by,
the United States government or any agency thereof. Any moneys
not so invested shall earn interest monthly based upon the average
interest rate each month on repurchase agreements entered into
pursuant to K.S.A. 754205 75-4209, and amendments thereto, and
the average daily balance in the water supply storage assurance fund.
Any income or interest earned by the investments shall be credited
monthly to the water supply storage assurance fund.

(d) All expenditures from the water supply storage assurance fund
shall be made for the purpose of complying with the memorandum
of understanding between the state of Kansas und the United States
department of the army concerning the purchase of municipal and
industrial water supply storage and for the purposc of paying the
principal and interest on the loan received under this section in
accordance with appropriation acts upon warrants of the director of
accounts and reports issucd pursuant to vouchers approved by the
director of the Kansas water office or by a person designated by the
director.

Sec. 25. K.S.A. 75-4221a is hereby amended to read as follows:
75-4221a. (a) There is hereby established the pooled money invest-
ment board which shall consist of three five members, twe four of
whom shall be appointed by the governor, subject to confirmation
by the senate as provided in K.S.A. 75-4315b and amendments
thereto. The third fifth member shall be the state treasurer. Nol
more than twe three members of the board shall be of the same
political party. Members appointed by the governor shall serve
at the pleasure of the gevernor: At least two members appointed
to the board shall be persons who are recognized for their judgment
and experience in business and financial affairs and who have a
minimum of five years of investment experience.

®) On july 1, 1992, the two appointive board members serving
on the board immediately prior to such date shall cease to be mem-
bers of the board and on such date, or as soon thercafter as possible,
the governor shall appoint four members to the board to serve for
terms as specified by this subsection. The two appointive members
serving on the board immediately prior to July 1, 1992, may be
reappointed to the board on or after such date under this subsection.
Of the members first appointed on or after July 1, 1992, two members
shall be appointed for a term commencing on July 1, 1992, and
ending on June 30, 1994, and two members shall be appointed for

v
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a term commencing on July 1, 1992, and ending on June 30, 1996.
The governor shall designate the term for each member so appointed.
Thereafter, members appointed to the board shall serve for four-
year terms and until their successors are appointed and qualified.
Whenever a vacancy occurs in the membership of the board prior
to the expiration of a term of office, the governor shall appoint a
qualified successor to fill the unexpired term.

(c) Members of the pooled money investment board attending
meetings of such board, or altending a subcommittee meeting thereof
authorized by such board, shall be paid compensation, subsistence
allowances, mileage and other expenses as provided in K.S.A. 75-
3223 and amendments thereto.

(b} (d) The provisions of the Kansas sunset law apply to the
pooled money investment board established by this section and the
board is subject to abolition under that law.

Sec. 26. K.S.A. 9-1402 is hereby amended to read as jollows: 9-
1402. (a) Before any deposit of public moneys or funds shall be
made by any municipal corporation or quasi-municipal corporation
of the state of Kansas with any state or national bank, state or
Sederally chartered savings and loan association or federally char-
tered savings bank, such municipal or quasi-municipal corporation
shall obtain security for such deposit in one of the following manners
prescribed by this section.

(b) Such bank, state or federally chartered savings and loan
association or federally chartered savings bank may give to the mu-
nicipal corporation or quasi-municipal corporation a personal bond
in double the amount which may be on deposit at any given time.

(c) Such bank, stute or federally chartered savings and loan
association or federally chartered savings bank may give a corporate
surety bond of some surety corporation authorized to do business
in this state, which bond shall be in an amount equal to the public
moneys or funds on deposit at any given time and such bond shall
be conditioned that such deposit shall be paid promptly on the order
of the municipal corporation or quasi-municipal corporation making
such deposits.

(d) Any state or national bank, state or federally chartered sav-
ings and loan association or federally chartered savings bank may
deposit, maintain, pledge and assign, or cause its agent, trustee or
an affiliate bank having identical ownership as the bank receiving
the deposit of public moneys or funds to deposit, maintain, pledge
and assign, for the benefit of the governing body of the municipal
corporation or quasi-municipal corporation in the manner provided
in this act, securities owned by it directly or indirectly through its

/7
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agent or trustee holding securities on its behalf, or owned by such
affiliate bank, the market value of which is equal to 100% of the

j 3~

M,
{

total deposits at any given time, and such securitieaﬂsha" consist of:

(1) Direct obligations of, or obligations that are insured as to
principal and interest by, the United States of America or any agency
thereof and obligations and securities of United States sponsored
corporations which under federal law may be accepted as security
Jor public funds;

(2) bonds of any municipal corporation or quasi-municipal cor-
poration of the state of Kansas which have been refunded in advance
of their maturity and are fully secured as to payment of principal
and interest thereon by deposit in trust, under escrow agreecment
with a bank, of direct obligations of, or obligations the principal of
and the interest on which are unconditionally guaranteed by, the
United States of America; '

(3) bonds of the state of Kansas;

(4) general obligation bonds of any municipal corporation or
quasi-municipal corporation of the state of Kansas;

(5) revenue bonds of any municipal corporation or quasi-munic-
ipal corporation of the state of Kansas if approved by the state bank
commissioner in the case of banks and by the savings and loan
commissioner in the case of savings and loan associations or federally
chartered savings banks;

(6) temporary notes of any municipal corporation or quasi-mu-
nicipal corporation of the state of Kansas which are general obli-
gations of the municipal or quasi-municipal corporation issuing the
same;

(7} warrants of any municipal corporation or quasi-municipal
corporation of the state of Kansas the issuance of which is authorized
by the state board of tax appeals and which are payable from the
proceeds of a mandatory tax levy;

(8) bonds of either a Kansas not-for-profit corporation or of a
local housing authority that are rated at least Aa by Moody's In-
vestors Service or AA by Standard & Poor’s Corp.;

(9) bonds issued pursuant to K.S.A. 12-1740 et seq., and amend-
ments thereto, that are rated at least MIC-1 or Aa by Moody's
Investors Service or AA by Standard & Poor’s Corp.;

(10) notes of a Kansas not-for-profit corporation that are issued
to provide only the interim funds for a mortgage loan that is insured
by the federal housing administration;

(11) bonds issued pursuant to K.S.A. 1988 1991 Supp. 74-8901
through 74-8916, and amendments thereto; or

(12)  bonds issued pursuant to K.S.A. 1989 1991 Supp. 68-2319

may be accepted or rejected by the governing
body of the municipal corporation or quasi-
municipal corporation and
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through 68-2330, and amendments thereto; or together with
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[iocated in Kansas securing payment of

(13) (A) Negotiable promissory notesEoeurod—ijirst lien mort-
goges on one to four family residential real estate iond:
(i) Are underwritten by the federal national mortgage association,
the federal home loan mortgage corporation, the federal housing

at

administration or the veterans administration standards,

=6
(iii) are ooluedénﬁto exceed 50% of the lesser Ofoouo:Z‘nj/Eitta:ng real
three values: outstanding mortgage balance; current appraised A
or discounted present value based upon curvent federal national
mortgage association or :
interest rates quoted for conuentionai[ederal housing administration
or veterans administratiorny and

’

(iv) n%wNWQlﬁmmﬁmy"Owsw“”mlbyﬁ”‘““‘m””m¥“\\\mortqage loans

on real estate shall be taken at their value for not more than 50%
of the security required under the provisions of this section.

(B) Securities under (A) shall be withdrawn immediately from
the collateral pool if any installment is unpaid for 30 days or more.

(C) A status report on all such loans shall be provided to the
investing governmental entity by the financial institution on a quar-
terly basis.

(¢) No state or national bank, state or federally chartered savings
and loan association or federally chartered savings bank may deposit
and maintain for the benefit of the governing body of a municipal
or quasi-municipal corporation of the state of Kansas, any securities
which consist of:

() Bonds secured by revenues of a utility which has been in
operation for less than three years; or

(2)  bonds issued under K.S.A. 12-1740 et seq., and amendments
thereto, unless such bonds have been refunded in advance of their
maturity as provided in subsection (d) or such bonds are rated at
least Aa by Moody’s Investors Service or AA by Standard & Poor’s
Corp. .
() Whenever a bond is authorized to be pledged as a security /
under this section, such bond shall be accepted as a security if (1)
in the case of a certificated bond, it is assigned, delivered or pledged
to the holder of the deposit for security; (2) in the case of an
uncertificated bond, registration of a pledge of the bond is authorized
by the system and the pledge of the uncertificated bond is registered;
or (3) in a form approved by the attorney general, which assures
the availability of the bond proceeds pledged as a security for public
deposits.

government national
mortgage association

such notes when such notes or
l@ortgages

; Or are valued pursuant to rules and
regulations which shall be adopted by
both the state bank commissioner and
the savings and 1loan commissioner
after having first being submitted to
and approved by both the state
banking board under K.S.A. 9-1713,
and amendments thereto and the
savings and 1loan board. Such rules
and regulations shall be published in
only one place in the Kansas
administrative regulations as
directed by the state rules and
reqgulations board.

(ii) have been in existence with the
same borrower for at least two years
and with no history of any
installment being unpaid for 30 days
or more,
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(8) Any expense incurred in connection with granting approval
of revenue bonds shall be paid by the applicant for approval.

New Sec. 27. (a) The state treasurer is designated the cash man-
agement officer for the state and charged with the coordination and
supervision of procedures providing for the efficient handling of

')??r ! .

J

/

financial assets under the control of the state [Mnd each of
the various state agencies.

(b) The state treasurer shall designate a cash manager to perform
cash management consullations with state agencies. The cash man-
ager shall schedule a cash management consultation by directing a
request for a cash management consultation to the appropriate state
agency head. The request shall include, but is not limited to, the
Jollowing: Permission to initiate the review; the purpose of the con-
sultation; a commencement date; the documents and information nec-
essary to perform the review; request for staff assistance for the
review; and the expected estimated time required to complete the
review.

(c) The cash manager shall provide consultation to all state agen-
cies with regard to cash management operations. The cash manager
will develop a review program which will be an ongoing effort to
ensure that optimum cash management practices are being employed
by state agencies and that the cash management informational need
of state agencies are being met. In performing cash management
consultation services the following principles shall be followed: Ed-
ucation and assistance in cash management practices; full consid-
eration of the operating needs of state agencies in evaluating and
recommending procedure changes; and government-wide efficiency
considerations relating to cash concentration.

(d) As used in this section, “state agency” shall have the meaning
ascribed to such terimn under K.S.A. 75-3701 and amendments thereto.

New Sec. 28. The provisions of this act shall apply to all con-
tracts for deposit of state moneys for tering commencing on or after
August 1, 1992, and shall not apply to contracts for terms ending
prior to August 1, 1992,

Sec. 24 29. K.S.A. 9-1402, 12-1675, 68-2060, 75-3676, 75-3679,
75-4202, 75-4205, 75-4206, 75-4207, 75-4208, 75-1209, 75-4210, 75-
4211, 75-4212, 75-4212a, 75-4213, 75-4221a, 75-4220 = 75-
5341, 75-5342, 76-829 and 82a4-1369 and K.S.A. 1991 Supp. 68-415,
75-4201, 75-4218 and 75-52,130 are hercby vepealed.

Sec. 25 30. This act shall take effect and be in force from and
after its publication in the statute book.

treasurer

.ya’y
8-H2~ 1
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well as the current market value of the pool investments.

. (d) The state treasurer may assess reasonable charges not to
exceed 1% of the interest earned against the fund for reimbursement
of expenses incurred in administering the fund. The state treasurer
shall certify, periodically, the amount of the assessment and the
director of accounts and reports shall transfer the amount certified
Jrom the mumicipal investment pool fund to the municipal investment
pool fund fee fund, which is hereby created. All expenditures Jrom
the municipal investment pool fund fee fund shall be made in ac-
cordance with appropriation acts upon warrants of the director of
accounts and reports issued pursuant to vouchers approved by the
state treasurer or a person or persons designated by the state treas-
urer. Amounts of gains realized on disposition of investments of the
municipal investment pool fund shall be periodically certified by the
state treasurer, and the director of accounts and reports shall trans-
Jer the amount certified Jrom the municipal investment pool fund to
the municipal investment pool reserve fund which is hereby created
in the state treasury. The state treasurer shall make a determination
of the amount needed for a reserve Jor possible losses to the mu-
nicipal investment pool fund and shall certify periodically such
amount, and the director of accounts and reports shall transfer the
amount so certified from the municipal investment pool fund Jfee
Sfund to the municipal investment pool reserve fund. If the state
treasurer makes a determination that significant losses or gains have
occurred to the municipal investment pool fund, the state treasurer
shall certify the amount thereof to the director of accounts and
reports, and the director of accounts and reports shall transfer the
amount so certified from the municipal investment pool reserve fund
to the municipal investment pool fund.

(e) The state treasurer may adopt rules and regulations necessary
to carry out the provisions of this act and may enter into agreements
with any municipality as to methods of deposits, withdrawals and
investments.

(f) Investments under paragraphs (1) and (2) of subsection (b)
shall be for a period of not to exceed Sour years, except for mortgage
backed securities.

(g) Faed L } B l audit—vonoris_ahall includo—audit _of
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A comparative investment performance review

shall be contracted for by the state
treasurer's office at least once every two

years.

~
(h) Deposits in the municipal investment pool may only be made

Jor the same period before maturity as the period before maturity

72
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regulations establishing investment policies and procedures. Such
policies and procedures shall address liquidity, diversification, safety
of principal, yield, maturity and quality and capability of investment
‘management, with primary emphasis on safety and liquidity. Such

‘investment policies and procedures shall be reviewed annually by

the pooled money investment board.

New Sec. 9. e state treasurer shall provide for an annual i
dependent audit olthe office of the state treasurer. Such audit shall
provide a financial statement prepared according to generally ac-
cepted accounting principles. Such audit may be coordinatgd with
any financial-compliance audit or other financial-compligdce audit
work conducted under the\legislative post audit act. Sugl audit shall
be conducted in accordanc¢ with generally accepted aeeounting
prineiples auditing standardg. The resulting writen audit report
shall be issued as soon after the gnd of the fiscal ygér as is practicable.
Copies of this report shall be furgished to the/govemor, director of
accounts and reports, director of the budget/and the legislative post
audit committee. A copy of the report shdll be filed with the chief

clerk of the house of representatives apgd with the secretary of the
senate no later than the 10th calenddr\Jay of each regular session
of the lepmslature.

New Sec. 10. The pooled mgdey investment board shall provide

Jor an annual independent aydit of the podled money investment
board. Such audit shall probide a financial statement prepared ac-
cording to generally accepted accounting principles. Such audit may
be coordinated with anyg financial-compliance aud¥ or other finan-
cial-compliance audit fvork conducted under the legislgtive post audit
act. Such audit spall be conducted in accordance wjth generally
accepted auditing standards. The resulting written audit eport shall
be issued as sdon afler the end of the fiscal year as is practicable.
Copies of this report shall be furnished to the governor, ditector of
accounts gnd reports, director of the budget and the legislatide post
audit cgmmittee. A copy of the report shall be filed with the xhief
clerk/of the house of representatives and with the secretary of Yhe
senate no later than the 10th calendar day of each regular session

the legislature.j

Sec. 10 I11. K.S.A. 1991 Supp. 75-4201 is hereby amended to
read as follows: 75-4201. As used in this act, unless the context
otherwise requires:

(a) “Treasurer’ means state treasurer.

(b) “Controller” means director of accounts and reports.

(©) “Board” means the pooled money investment board.

(d) “Bank” means a state or national bank doing business within

i

¢

¥
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The office of the state
prepare annual financial
moneys in. the state
statements shall be
with generally
principals.
shall be
financial
conducted

treasurer shall
statements the
treasury. Such
prepared in accordance
accepted accounting
A financial-compliance audit
conducted each vyear of those
statements. Such audit shall be
in accordance with generally
accepted governmental auditing standards.
Such audit shall include a review of the
pooled money investment board's compliance
with legal requirements applicable to the
board's responsibilities for the moneys
reported in the state treasury. The
resulting written audit report shall be
issued as soon after the end of the fiscal
year as 1s practicable. Copies of this
report shall be furnished to the governor,
director of accounts and reports, director of

of

the budget and the legislative post audit
committee. A copy of the report shall be
filed with the chief clerk of the house of

representatives and with the secretary of the
senate no later than the 10th calender day of
each reqular session of the legislature. The
auditor to conduct this audit work shall be
specified in accordance with K.S.A. 46-1122,
and amendments thereto. The cost of such
audit work over and above the audit work done

as part of the audit specified by subsection
(a) of K.S.A. 46-1106, and amendments
thereto, shall be borne by the office of the
state treasurer as specified by K.S.A.
46-1118, and amendments thereto.



Investments in securities shall be limited to securities which do
not have any more interest rate risk than do direct United States
government obligations of similar maturities except for the 10%
limitation on MBS. For purposes of this section (paragraph?)
interest rate risk means market value changes due to changes in
current interest rates.

needs to be inserted in Sec. 1, Sec. 2, and Sec. 15 of SB 480.
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.com the state bink dctounts described In subsection (a) to the state
printing plant constriiction fund which In the aggregate do not exceed
the amount spetified 1N dubssction ().~ .

Sec. 7. K.S.A; T8-3670 | hereby amended to read as follows:
75-3679. (3) To providé for the payment of the costs of making
renovations to the state-owned Santa Fo bullding and expenses re-
lated thereto, the pooled money Investment board s authorized and
directed to loan to the secretary of administration sufficlent funds
therefor In amounts which I the aggregate do not exceed $4,530,000.
The pooled money Investment board s authorized and directed to
use any moneys in the aetive aecounts; inactive acecunts er ime
depesils; epen aceounts opérating accounts, tnvestment accounts

or other investments, of the state of Kansas to provide funds for such -

loan. Commencing on January 1, 1988, such loan shall bear Interest
and the rate of Interest shall be fixed each January 1 at a rate equal
to the rate preseribed by K.8.:A, 75-4210 and amendments
thereto for innetive acéounts of the state effective average yleld
before taxes vecelved on Ol-day United States treasury bills as do-
termined by the federal reservé banks as fiscal agents of the United
States at {ls most recent publio .offering of such bills in effect on
such date. The loan principal and interest thereon shall be payable
solely from revenues derlved from charges imposed pursuant to
K.5.A. 75-3651, and amendments thereta, or as otherwise provided
by law. Such loan shall not bé deemed to be an indebtedness or
debt of the state of Kansas within the meaning of section 6 of article
11 of the constitution of the state of Kansas. a

(b) There is hereby created In the state treasury the Santa Fe
office building renovation fund. The secrotary of administration may
perlodically certify to the pooled money Investment board amounts
to be transferred pursuant to this subsection. Upon certification to
the pooled money Investment board by the secretary of administra-
tion of each portion of the loan amount to be transferred, the pooled
money Investment board shall transfer the amount certified by the
secrelary of administration from the state bank accounts described
in subsection (a) to the Santa Fe 'office building renovation fund,
except that the total of the amounts so certified shall not exceed the
loan amount specified in subyection (s).

New Sec. 8. State moneys shall be managed by the pooled money
investment board in accordance with investment policles provided
by law and by rules and regulations of such board. The pooled

ey Investment board shall not contract for management of in-

Aments by a money manager. In administering the functions of
the pooled money Investment board, the board shall adopt rules and
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regulations establishing Investment policles. and ‘procedures. Such
- polidies and procéidures shall address liquidity; diversification, safety
of principal; yleld; idturity and quality and caphbility of Investment

Minvestment pulicley - knd -procedurés shall ‘be reviewed annually by
New Sec. 8. The state treasurer shall provide for an snnual In-
“dependent audit 6f the office of the state treasurex:. Such audit shall
- provide-a financlal statement prepared accordhig to generally ac-
cepted accounting principles. Such audit may be coordinated with
i any . financlal-compliance audit or other Ananclal-compliance audit
work conducted undet the legislative post audit act, Such audit shall
be conducted In accordance with 'generally accepted aceounting
prinelples auditing dtandards.‘The resulting written audit report
shall be fssued as soon after the end of the fiscal year as Is practicable.
Coples bf this report shall be furnished to the governor, director of
accounts’ arid repdits, divector-of the budget and the legislative post
- audit committes. A copy of the repoit shall be filed with the chief
clerk of -the ‘house: of representatives and with the secdretary of the
tenate no liter than the 10th calendar day.of each regular- session
of the'legislaturey -+ = -+ -, a0 o .
* " 'Néw Sec. 10. The pooled money investment board shall provide
Jor an annual indépendent audit of the pooled tmoney nvestment
board. ‘Such audit shall provide a financlal statement prepared ac-
“cording fo generally accepted accounting principles. Such audit may
be coordinated with any financlal-compliance audit or other Sinan-
" clal-complitrics dudit work conditcted under the legislative post audit
act. Suth audit ihall be conducted In dccordance with generally
- accepled auditing standards, The resulting written audit report shall
be {ssued as soon after the end of the fiscal year as ts practicable.
. Coples of this report shall be firnished to the governor, director of
accoinits and reports, director of the budget and the leglilative post
audit committee. A copy of the veport shiall be filéd with the chief
clerk of the house of representatives and with the secretary of the
senate no later thar the 10th calendar: day of each regular sesslon
of the leghlatuye. , oy !
8ec. 10 I1. K.8.A. 1091 Supp. 75-4201 Is hereby amended to
tead as follows: 75-4201.: As used in- this: act, unless. the conteit
otherwise requires: ;. 1 -« wieo ot oy L PR
10 (d) ' “Treasurér™ means ‘state treaburer. ;.. LR ¢
-+ (b):+"Controllér” means director of accounts and reports,
i:* (c) -"Board” meahs the pooled money Investment board. : -
' (D) “Bank” means o staté or national bank dolng business within

Such investment policy shall specify when
or under what circumstances securities
may be disposed of prior to maturity.
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(8) Securities listed in paragraph (13) of subsection (d) of K.S.A.
9-1402 and amendments thereto within limitations of K.S.A. 9-1402
and amendments thereto,

(8} (9) All of such securities shall be current as to interest ac-
cording to the terms thereof.

{9} (10) Whenever a bond is authorized to be pledged as a se-
curity under this section, such bond shall be accepted as a security
if: (i) In the case of a certificated bond, it is assigned, delivered or
pledged to the holder of the deposit for security; (ii) in the case of
an uncertificated bond, registration of a pledge of the bond is au-
thorized by the system and the pledge of the uncertificated bond is
registered; or (jii) in a form approved by the attorney general, which
assures the availability of the bond proceeds pledged as a security
for public deposits.

{a) @/ [(q)] “Savings bank” means a federally chartered savings
bank insured by the federal deposit insurance corporation and doing
business within the state of Kansas.

(e} (¢} [(r)] “Savings and loan assoclation” means a state or fed-
crally chartered savings and loan association insured by the federal
deposit insurance corporation and doing business within the state of
Kansas.

Sec. H-12. K.S.A. 75-4202 is hereby amended to read as follows:
75-4202. All state moneys and credits received by the treasurer shall
be deposited daily in one or more aetive aceounts or time depesit;
epen aeeounts operating accounts, except custodial moneys which
shall be so deposited in custodial accounts. All disbursements shall
be drawn from aetive operating accounts. All banks having a state
bank account shall service all warrants, drafts or checks of the state
or its agencies witheut eharge. The board shall determine the com-
pensation for services rendered that banks may recetve on state bauk
accounts. Such compensation may be either compensating balances
or fees.

Sec. 32 13. K.S.A. 75-4205 is hereby amended to read as follows:
75-4205. {a} The board shall designate one or more banks to receive
aetive operating accounts. The eapital and surplus of any bank
baving an active aceount shell be net less than $2,000,000. In
determining the amount of the award of an aetive operating account
‘o any bank designated under this subsection section therefor, the

sard shall give consideration to the amount of service to be required
of it. Aetive Operating accounts shall bear no interest.

{b} The aggregate meneys in all active aceounts shall net
exeeed $40,000,000 at eny time; except that in perieds of an-
teipated peak disbursements; the beard; in its diseretion; may

(s) "United States sponsored enterprises"
means, for the purposes of this act, those
enterprises for which the obligations and
gecurities are explicitly insured as to e
principal and interest. d

L
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uuns preseribed by K.S:A. 1086 Supps 74-8203; and pmend-
ments therete; but gueh investments shall net in the aggregate
exceed a total amount of $10,000,000,. .. o

Sec. 13 14, . K.S.A.:75:4208 Is hereby. anmnded to read as follows'
75-4208. (a) The board shall follow the procedure prescribed in this
seetien preliminary to rules and regulations adopted under the
provisions of section 8 of this act, in designating banks to receive
deposit of state moneys in aetiva opsrating accounts and inaetive
investment accounts. Sueh beard shall meet en the first Menday
in July of each year at sueh hour and place as is specified by
the beard: Exeept in any year in which such.beard is enly
exereising its eption speeified in subseetion (e} ef this seetiony
at sueh meeting the beard shall prepare and eause te be pub-
lished in the Kansas register on or beforp July 15 of such year
a notiee as preseribed in this seetions, Such notiee shall state
that en a day speecified in sueh netiee; which shall be net later
than September 1 of such year; sealed propesals will be re-
eelved by the beard for the depesit of state meneys and speeial
moneys in aetive and inactive aecounts: Suech netice shall spee-
ify this seetion of this aet as authority fer its publication; and
shall speeify the heur and plaeé that the prepesals herein pre-
vided for will be received and epened. Such netiee shall spee-
ify that prepesals may be made by any eligible bank en forms
which shall be prepared by the beard and appreved by the
atterney general:

(b} At the ime and place speeified in sueh aeﬁee, all pre-
posals which have been submitted ehall be publiely epened
and tabulated,

(e} Within twe weeks after the meeﬁng date speeified ia
such notiee The board shall determine which banks shall receive
state aetive operating and inaeHve Investment accounts.fer the
fellowing 12 menths; with the optien of such beard to extend
such perled for an additienal 12 menths; and shall designate the
types of accounts to be awarded each such bank and the initial
amount of each award. Such Initial awards which are aetive operating
accounts shall be made as provided in K.S.A. 75-4205, and amend-
ments thereto. Such.initial awards which are inaetive Investment

- accounts shall be apportioned as Is provided In K.S:A. 76-4209, and

.

amendments thereto. Upon making the awards provided for above,

-. lhe board shall notify each bank of its award, and that the.same is

“lect lo appmval of securitles to be pledged as. prescrlbed in this
‘ i . " " l .

. @ea, 14 15 . K. S A 75—4209 Is hereby amended to. read as followu
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_75-4200. {a} Inactive aceounts shall be apportioned by the beard
' ameng the bankd which propose to reeeive such aceounts and

which qualify therefor in the proportion that each such bank’s
combined eapital; undivided profits and surplus bears to the
total eapital; undivided profits and surplus of all such banks.
The boatd may awdrd addiional inaetive aeccourits of make
additonal depesits to existng inactive seeounts at any Hme.
Awards of additienal innctive aceounts; additional deposits to
existing {naetivo aeeounts and withdrawals from fndetive ae-
eounts shall be made by the same methed of apportonment;
excopt that any bank whieh was entitled to an inactive account
of $100,000 or meore; but which contracted for a lesser amount
shall not be entitled to receive any such additonal award or
depesit: One hundred péreent of all inaetive aceounts shall bear

* interest in the amounts previded in K.S:A. 754210,

(b} 1f any bank does net aceopt the full amount of inactive
aecounts for whieh it legally qualifies; the balanee thereef shall
be appertoned in the menner preseribed in subsection (a) of
this seetion among eligible banks willing te receive additional
inacHve aceounts:

{e} In the event the board is unable to depesit all state and
speelal moneys whieh are available for inactive aceounts; the
beard shall depesit sueh meneys in time depesit; epen aceounts
in sueh bank er banks as it chall determine to be in the best
interest of the state or shall invest the same in repurchase
agreements ag authorized and provided in K.S.A. 754205, (a)

“After the board determines the liquidity needs for the state, and

determines the varying maturities of the investment accounts to be
offered and the amount of state moneys to be invested in each of
the maturities offered, in accordance with rules and regulations
adopted pursuant to section 8, the board shall make avatlable state
moneys eligible for investment accounts in the following manner:
L) Tho board shall offor to all banks; at one of two-yoea
maturitios and at market rato; state meneys for depostt &
fnvostinent aceounts: Such acoounts shall be apportionod bj
the beard among the banks which propose te recotve swel
aceounts and whioh qualify thersfor on the basls of the rath
of éach bank’s sombined capital; undivided profity and surplu

o the total capital, undivided profits and surplus of all suci

banks: Of tho total amount dotérmined availlable for invesi
mént aseounts; thore shall bo appertioned 100 for the poris
August L 1992 through June 30; 1993; 75% for fiseal yea
1094: 5CF for flsoal year 1995: and, 5% for fisoal yoar 19N

NS
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For fiscal yoar 1997 and thereaftors the board shall apportion
moneys avatlable for InuooMopt aooounts in asoordance with
paragraph (3}

2) Sta#omonawaligible{arlnm#mn#amum mmalnlng
after such monoys aro offoréd o banks under tho provisions
efparagm;zkﬂ)o/mllboo#amdbydwbem'd#oallbama#
mataﬂ#eaofnotmom#ﬁanﬂvomma#wabowmarkat%

(3) Tho board may invest and relnvest state moneys eligiblo
for énvostmont ewhioh ara not invested in aooordanoo with par-
agmpbaﬂ)or(ﬂ}ln#bofoﬂemgmnnm .

(4) Dircot obligations of the United States govermmont or
any agensy thereof;

B obliga#omoffadamlagonoiagowgowmmmnpomomd
ontorprisos; exoopt that not mora than 10 of the state moneys
aeailabloferlnvo%antundortkbwbmﬂonoﬁallbo(n—
vastod in morigago baoked scourdtiosy or

(€} ropurchagsa agreementy for ooom#ﬂoo deeo#bod n oub-
paragraph (A) or (B) of this stbsestion:

(1) (A) The board shall offer to all banks, o a compamiva bid
basis, state moneys for deposit in investment accounts at maturities
of not more than four years and such bids shall be at a rate of at
least the market rate, as defined in subsection (k) of K.S.A, 75-4201
and amendments thereto.

" (B) As part of the offering under subparagraph (A) the board
shall offer to all banks 50% of the amount of state moneys available

for investment or $350,000,000, whichever amount is greater, at
maturities of not more than four years and at a rate of at least the
investment rate as defined in subsection (I) of K.S.A. 75-4201 and
amendments thereto. Such accounts shall be appo_rlloued by the
board among the banks which propose to receive such accounts and
which qualify therefor on the basis of the ratio of each bank’s
combined capital, undivided profits and surplus to the total capital,
undivided profits and surplus of all such banks,

(2) The board may invest and reinvest atate moneys eligible for
investment which are not invested in accordance with paragraph
(1), in the following investmentss .

(A) Direct obligations of, or obligations that are insured as to
principal and interest by, the United States of America or any agency
thereof and obligations and securities of the United States sponsored
enterprises which under federal law may be accepted as security for
‘ funds, except that not more than 10% of the moneys available
) oestment under this subsection shall be invested in mortgage
backed securities of such enterprises and of the government national



thé aggnegdté éxceed a total amount of $16,600.006; -
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(B) " rdpfurchiakd HpNhHE of less'than 30 diyh® duration wur. a
Kansus baik éi- o primary govemmmt beciiritles dealér whick yeports

“to the mirket veporti ‘ivslon of the federal resérvé bank of New
York for direct obllga“o‘m bf; or obligations that die instred as to
. piinclijal ‘ind’ Hiterest' by, th- United States gobernméint or dny

agenéy !hérebf iind obligatitng aid decirities of United States gov-
ernihent sjiohaored &niéhﬂ“éa ‘which under federal law may ba ac-
ceptéd ad ‘decutily for publis fusids,” o oy

Investmenits uiider this’ pm‘bgt‘dph shall bé for a pertod not io

| excéed ﬂbo ﬁmr year‘s, except for moemnénu {n mortgage backed

aecuﬂties e i
b ' At iy tiine Vnoneyé av disailable for depoms or tniestments

for a perwd of tine whw\ 18 nsufficient to permit deposit in in-

veshriziit iecsunts’ and of bd provids for the liquidity needs for the
state, the board may nvést such moneys In repurchase agreéments
as authorized in [subpdrigraph (B) of] paragraph (2) of subsection
(a)foad#ee#obllga&mbf#ﬁd#n#ad%#eogowmmﬂ#er
any agonoy thereof

(&) When iiioneys afa avallablb for deposits’ of lnbestmants the

" board may invdst i preferved stock of Kandas véntuté capital, ind.,
 uindér tébmé did Goniitond' Prederibed by K.S.A7 1991 Supp. 74-

8203, arid améendments thereto, but suth investhents’ aball not in

@ When riioneys dre dvallable for deposits or thvestmerits, the

“board mdy invest in loans fo¢ pursuant to legislative mandates,

éxtept that fot more thai the leaser of 10% o $80 000 000 of the

:staté morieys bhall be Invested. by

(&) Interedt on investmsht dicounts in’ bianks ls to be paid at
maturity, buf viot less than annually, ‘except that interést on such
Investmdild iciounitd dwarded between Auguist 1, 1992, arid June 30,
1993, is to bs paid ho latei thlin June 30, 1993."

() Investménts made by the botrd under' the provisions of this
section shall be made iith judgmeit dnd care, under clicumstances

- theil prédalling, ‘iwhich pbisons of pruderice, discretion and intelli-

génce exercise in the manageineiit of their bwn affaird, riot for spec-
ulation, bint for inbe&tment, comldedng the probable aaﬁzty of thelr

" capitdl ds well a§ the probable ticome t6 be derlved.

Seb: 15 16." K.5.A. 75-4810 1s heréby amended to read as follows
-4910; 'Intérast shall be Baid By banks having inactive ae-

' ‘eounts if andunts which shill be determined as follows: °

(a) " Evety ménth the' Bodrd chall meet lind determine the

~ average yleld befota' taxes 'bf riinety-onb 'day Ullted States

[s5, 000, 000.
L



“VKansas Venture Capital, Inc.;,\ Sec. .

mvestment in by pooled money investment:
board and private sector investors; board of -8203.
directors, composition; president; investmeng, J—‘l— 8
of funds in certain businesses and COMpariey,
The secretary of the department of commerce;
is authorized to certify investment in nonvoting ;

preferred stock of Kansas Venture Capital, Inc. .
in a total not to exceed W, 000,000
pooled money investment board as provided |

in K.5.A. 754205, and amendments thereto, i
under the following terms and conditions:

(@ When banks, savings and loan associa-
tions, individuals, corporations or other entities . -
have invested $3,500,000 of private, equity :
capital in voting common stock in Kansas Ven-
ture Capital, Inc., the pooled money invest-
ment board shall match that amount in
nonvoting preferred stock. Subsequent invest-
ments by the pooled money investment board
shall occur quarterly and shall equal the
amount of additional common stock subscribed .
and called by Kansas Venture Capital, Inc. At
no time shall the investment in preferred stock
exceed the amount of investment in common
stock, at no time shall the investment in pre-
ferred stock exceed $5,000,000 until subserip-
tions have been accepted for at least
$10,000,000 of common stock, and at no time

shall the pooled money investment board’s ag 5. 000,000
gregate investment exceed $36-666-000: - $5, !

(b) The nonvoting preferred stock invested
in by the pooled money investment board will
receive the same rate of dividend and the same
rate of capital appreciation at the same time
on the same terms as the voting common stock
invested in by banks, savings and loan asso--
ciations, individuals, corporations or other.
entities. "

(c) Every outstanding share representing
the nonvoting preferred stock is assured of
being fully repaid to the pooled money in-
vestment board before one share of the voting
common stock is repaid to any bank, savings
and loan association, individual, corporation or
other entity. In the event that capital impair-
ment compromises the ability of Kansas Ven-.
ture Capital, Inc. to repay fully the nonvoting
preferred stock, the pooled money investment
board shall have the power to convert its shares
to voting stock to protect its investment.

(d) Investments in common stock of Kansas
Venture Capital, Inc. shall meet the terms and °
conditions of K.S.A. 1987 Supp. 74-8301 to 74-
8311, inclusive, and amendments thereto, en-
acting the Kansas venture capital company act.

{e) The investments of voting common
stock and nonvoting preferred stock shall be

K.S.A. 1991 Supp.

74-8203

is hereby amended to read as follows:
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‘letd than 30.days’ duration’ with a Kansas bank or with a primary

* governméni securities dealet which reports to the market reports
= diviston of the federal teserve bank of New. York for diréct obligations

+* of)- o. obligations that are' insured as-to principal and interest by,
the Uiiited Stated.government ot any agency thereof. Any moneys

-‘not sd invested shall eamn'liiterest monthly.based upon the average

Interest rate each :month on-repurchase agreements entered into

‘. pursubnt to KiS.A, 75.4205 75-4209; and amendments théreto, and

‘the average duily balaiice in the water supply storage assurance fund.
+ Any' income or.Interest-eaméd by the Investments shall be credited

fnohnthly to the watet supply storage. assurance fund. -+ ..
(d) All expenditures from the water supply storage assurinite fund

- shall be made for the purpose of complying with the miemorandumi

of understanding bétweéh the dtate of Kansas and the United States
department of the armiy concerning the purchase of municipal and

- Indudtrial ‘water dupply storage and for the purpose of paying the

- principal ‘and Interest dn the. loan: recelved under this section in

tecordance with appropriation acts-upon warrants of the director of

 accounts and reports fssued pursuant to vouchers approved by the

director of the Kansas water office or by a person designated by the
director: = - - e ’ S

Sec. 25, K.S.Ai 75-4981a ls hereby amended to read as follown
75-4221a. (a) There is hereby established the pooled money invest-.

“rient Board which shall coisist of three flve members, twe four of

whiom shall be appointed by the governor, subject to confirmation

by the senaté av provided in K.S.A. 75-4315b and amendmenty.
" thereto, The third fifth member shall be the etate treasurer. Not:

more thah two three membets of the board shall be of the same
political party. Members appointed by the gevernor shall serve
4t the pledsure of the governor. At least two members appointed
to the bodid shall be pestons who are recognized for their judgment
and éxperiencs in bushiéss and financlal affairs and who have a

~ mbilnitim of flod years of tivestment experience. o

“ () On July 1,193, thé two appointive board members serving
on the board immediately prior to such date shall cease to be men:
beis of the bodrd dnd o sisch dite; ot as soon theireafddr as possible,

" the governor shall appoliit four imembers to ths board to serve for

é "I’lwtwoabpnmtwa'hwmbers\Et the pleasure of the governor.

ierving oh the board tmmedliately prior to July 'l, 1999, may bé
reapipolnted to the board on or after such date under this subséction.

" Of the-mombers first-bppointed-on-or aftor July-1,-1999, two-members

shall-be—appointed—for-a—term—sommeneing—on—fuly—1,—1609—and
ondlng-oﬁunc-ao.—lQQHWwe—mebM4lmu—ba—appMnced-Jbr

/8
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(c) Members of the ‘pooled money Investment board -attepding
meetings of such board, or attending a subcommittes meeting thereof
authorized by such board, shall be pald compensation, subsistence
allowances, mileage and other expenses as provided.in: K.5.A. 75.
3223 and amendments thereto. e e .
(b} @ The provisions of ths Kansas sunset law apply to the
pooled money tnvestment board established by this section and the
board is subject to abolition undes that law. - -, . .. ya
Sec. 26. K.S.A. 9-1403 Is hereby amended to read as SJollowas: 9+
1402. (a) Before any deposit of publio moneys or funds .shall be
made by any municipal corporation or quast-municipal corparation
of the state of Kansas with any state or national bank, state or
Jederally chartered savings and loan assoclation or federally. char-
tered savings bank, such munlcipal or quasi-municipal corporation
shall obtain security for such deposit in one of the Jollawing mannery
prescribed by this section. _ . S S
(b) Such bank, state or Jederally chartered sapings and loan
assoclatlon or federally chartered savings bank may give {q the my-,

nicipal corporation or quasi-municipal corporation a personal bond

in double the amount which may be on deposit at any given time,:

(¢) Such bank, state or Jederally chartered savings and loan
assoclation or federally chartered savings bank mqy give a corporate
surety bond of some surety corporatjon authorized tp do business
in this state, which bond shall be in an amount equal tg the public
moneys or funds on deposlt at any given time and such bond shall
be conditioned that such deposit shall be pald promptly on the order.
of the municipal corporation or quasi-municipqgl cqrporation making
such deposits, ST S PR P PR

(4 Any stats or national hank, statq or Jederally chartered sayn
inga and loan associatipn or federally chartered sguings, bank may-
deposit, maintain, pledge and awign, or. cause its agent, frusfee ar
an affiliate bank haping idenfical inership as the bank recelving
the deposit of public maneys or fimds to deposit, makytain, pledge

d asslgn, for the benefit of the gopprning body of the municipal

srporation or quasj-municipal corporation fn the manner provided
in this act, seurities owoned by & directly or indirqctly theough its

NN
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18 - oo ' ; 4 - :

19 elossoith i ’Dﬂmxmﬁ_oz? ratl ‘ The state treasurer is charged with the respon-
20 Wﬂmﬁﬁn W tlll be an ongolng effort to sibilty of reviewing and making .recommendat:iong

21 ensure that dpthnimn enik Wanageinent prdctices are being employed for improvements in the procedures state agencies
22 by state agencles and that the ¢ash manogement byformational need utilize for the efficient handling of cash and

21 of date agencles avs betng met. In peiforining cash matiagement cash equivalents. The state treasurer or the

24 oomultation services the Sollowing girbnctples shall be followed: Ed- treasurer's designee may provide cash management
25 weatlon and daststance #n ensh Minagement practiced; full consid- consultations with state agencies and shall

20~ eratlon of the vperating vieds of sats agencles in svaluating and
21 recommending procedure changes; and govetnment-wide ¢fficlency
28 comlderations velating lo cash tohcentration, ' ‘
20 (b) Asused tn this section, “btate agency” ehall Rave the meaning
30 - ascribed to such térmi unded K.8. A, 78.3701 and amendments thereto,

; '(c) Nothing in this section shall be construed
3l e Sec. 28.° 7 foms of this act shall apply 1o all con- as affecting the current powers and duties of the
92 fracts for depoilt of stale moneys for torme cmm’”""““"""ﬁé" director of accounts and reports or director of
33 Augut 1, 1998, and shall not opply to contracts for terms ending the budget.
34 prior to August 1, 1992, ’ T :

a5 Sec. 84 29. Ki§.A. b:140%, 12-1675, 68-2060, 78-3876, 78-3670,
J8  75-4208; 75—42(”, 754200,'754207. 75-4208, 75-4200, T8-4210, 75-
T 4811, 15-42194, T5-42124, T8-4219, 734”10, 75-4220, 5-52,120, 75-
5341, 75-5348, 76-829 and 822:1369 and K.8.A., 1091 Supp. 68-415,
54201, 754318 and T8.54,100 are hevoby ropeslod,
40 swaﬂsw.‘IhhmlhaﬂMoeﬂ’oonndbolnhuﬁmnmdt
41 after its publication t' the statutd book. S :

ca



strike all of lines 30 through 33 on page 30 and insert the following:

"At least three members appointed to the board shall be persons with no
less than 5 years of work experience as an investment or trust officer for
a financial institution, association, or corporation or is currently a
certified public account or certified financial planner.”



