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SENATE FINANCIAL INSTITUTIONS AND INSURANCE
MINUTES OF THE "~ COMMITTEE ON
. SENATOR RICHARD L. BOND
The meeting was called to order by at
Chairperson
9:09 a.m./EREXon Thursday, February 27 192 in room 529-S _ of the Capitol.

All members were present¥esxsB®

Committee staff present:
Fred Carman, Revisor

Richard Ryan, Research
Bill Wolff, Research
June Kossover, Committee Secretary

Conferees appearing before the committee:

The meeting was called to order by Chairman Bond at 9:09 a.m.

Senator Kerr made a motion, seconded by Senator Moran, to approve the minutes
of the meeting of February 26, 1992, as submitted. The motion carried.

The Chairman opened the discussion on SB_ 480 and expressed a special note
of appreciation on behalf of the committee to Richard Ryan, Fred Carman
and Bill Wolff for their hard work on this bill. Senator Bond also expressed
the committee's thanks to the State Treasurer, Sally Thompson, and her staff
and to Jim Maag of the Kansas Bankers Association for their cooperation
and spirit of compromise.

Richard Ryan of the Research Department, appeared before the committee to
outline +the changes in SB_480 as amended. (Attachment #1.) Mr. Ryan
explained that SB 480 incorporates exactly the provisions of SB 482 and
section 2 of SB_481. Mr. Ryan added that the amendments are extensive and
important and the basic concept of having a pooled money investment board

with authority for direct investments 1is still in the bill. (Attachment
#2.) The committee was also furnished a chart outlining the main provisions

of SB 480. (Attachment #3.)

In response to Senator Kerr's question, Senator Bond explained that all
four year investments need approval of the Pooled Money Investment Board;
absent PMIB's approval, maturity is limited to two years.

Senator Yost made a motion to adopt the amendments with one further change
suggested by Mr. Carman on page 10 of the balloon: in new Sections 9 and
10, the word "procedures" will be changed to "principles". Senator Strick
seconded the motion. The motion carried.

After expressing his concerns that the tax payer may be penalized by the
penalty provisions in the bill, Senator Ward made a motion to strike the
penalty section on local units of governnment. The motion was seconded
by Senator Francisco. Following discussion regarding the need for the
penalty section and a possible alternative suggested by State Treasurer
Sally Thompson, a vote was taken on Senator Ward's motion to strike
subsection (e), Section (4). The motion failed.

At Senator Kerr's request, Mr. Ryan explained the "capital formula" in the
"Distribution" section of the chart prepared by the State Treasurer's office.
Mr. Ryan also advised that two further technical amendments will be needed
but will be made when the bill is heard in the House.

Unless specifically noted, the individual remarks recorded herein have not
been transcribed verbatim, Individual remarks as reported herein have not
been submitted to the individuals appearing before the committee for

editing or corrections. Page
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CONTINUATION SHEET

MINUTES OF THE SENATE COMMITTEE ON FINANCIAL INSTITUTIONS AND INSURANCE

5298 9:09
room """ Statehouse, at __ """ am./p@®m. on Thursday, February 27

A motion was made by Senator Strick to pass SB 480 favorably as amended.

The motion was seconded by Senator Kerr. The motion carried. The bill
will be carried by Senator Yost. Senator Strick also congratulated all
parties involved, specifically the subcommittee, for their excellent work.

Chairman Bond announced that there will be no committee meeting on Monday,
March 2, 1992.

The committee adjourned at 9:47 a.m.
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Session of 1692

SENATE BILL No. 480
By Committee on Legislative Budget
Re Proposal No. 17

12-23
AN ACT relatmg to {he-mvestment-ef pubhc funds prewdmg—fon

amendmg K S. A ll2-1675 68—2060 75~3676 75-3679 75 4202
75-4205, 75-4208, 75-4209, 754210, 75-4212a, 75-4213,,75-4226,

{§}1402,

75-52,120, 76-829 and 82a-1369 and K.S.A. 1991 Supp. 68-415,
75-4201, 75-4218 and 75-52,130 and repealing the existing sec-
tions; also repealing K.S.A. 75-4206, 75-4207, 75-4211, 75-4212,
75-5341 and 75-5342.

Be it enacted by the Legtslature of the State of Kansas

the

moneys in the miyicipal investment pool fund/in the following
investments:

(1) Direct obligations\of the United Staptes government or any
agency thereof;

(2) obligations of federal agencies 4 government sponsored en-
terprises, except that not more 10% of the moneys available
for investment under this paragraphhghall be invested in mortgage
backed securities;

(3) interest-bearing timé :
is doing business withjd the state of Kansa
bank, state or fedepally chartered savings and
federally chartered savings bank; or

(4) repurchabe agreements for securities describet\i

of the following, which
any state or national
oan association, or

[75-4221a,
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r. A statement for each

(d) to ex-

pool fund fee fun, which is hereby created. All £xpenditures from
the municipal inveNmment pool fund fee fund shall be made in ac-
cordance with approgriation acts upon warrayts of the director of
accounts and reports Ssued pursuant to voythers approved by the
state treasurer or a pegson or persons Aesignated by the state
treasurer.

(e) The state treasurer Yfes and regulations necessary
to carry out the provisions of Yis act ghd may enter into agreements
with any municipality as to m¥thods of deposits, withdrawals and
investments.

New Sec. 2. (a) The governidgXody of any city or county which
has a written investment policy apprqved by the governing body of
such city or county and apppbved by the pooled money investment
board may invest and reinfest in the fMJowing investments:

(1) Direct obligations/of the United States government or any
agency thereof;

(2) obligations of féderal agencies or govéxnment sponsored en-
terprises, except not more than 10% of ¥e moneys available
for investment under this subsection shall be inkested in mortgage
backed securitieg!

(3) interestbearing time deposits in any of the Mlowing, which
is doing busjfiess within the state of Kansas, any sta\e or national
bank, state/or federally chartered savings and loan asdpciation, or
federally ghartered savings bank; or

(4) rfpurchase agreements for securities described in pyragraph
(1) or A2).

by’ The investment policy of any city or county approved b the
pogled money investment board under this section shall be reviewed
oid epproved annually by such board or when such city or coun

Sec. 3. K.S.A 12167 is hereby amended to read as follows:
12-1675. (a) The governing body of any county, city, township, school
district, area vocational-technical school, community college, fire-

[S_—ee attached - New Secs. 1 and 2

- oL~



New Section 1. (a) Moneys deposited by any municipality,
being only such an entity as is specified in subsection (a) of
K.S.A. 12-1675 and amendments thereto, with the state treasurer
for investment authorized in paragraph (6) of subsection (b) of
K.S.A. 12-1675, and amendments thereto, shall be deposited in the
municipal investment pool fund which is hereby created 1in the
state treasury.

(b) The pooled money investment board may invest and
reinvest moneys in the municipal investment pool fund in the
folliowing investments:

(1) Direct obligations of, or obligations that are insured
as to principal and interest by, the United States of America or
any agency thereof and obligations and securities of United
States sponsored enterprises which under federal law may be
accepted as security for public funds, except that not more than
10% of the moneys available for investment under this subsection
shall be invested in mortgage backed securities of such
enterprises and of the government national mortgage association;

(2) interest-bearing time deposits in any of the following,
which 1is doing business within the state of Kansas, any state or
national bank, state or federally chartered savings and loan
association, or federally chartered savings bank; or

(3) repurchase agreements of less than 30 days' duration
with a Kansas bank, savings and loan association, a federally
chartered savings bank or with a primary government securities
dealer which reports to the market reports division of the
federal reserve bank of New York for direct obligations of, or
obligations that are insured as to principal and interest by, the
United States government or any agency thereof and obligations
and securities of United States government sponsored enterprises
which under federal law may be accepted as security for public
funds.

(c) All interest earnings received from investments of money
in the municipal investment pool fund shall be credited to the
municipal investment pool fund. Interest earnings experienced by

the fund on investments attributable to each participating

J-3



municipality shall be prorated and applied to the individual
account of the municipalities, maintained by the state treasurer.
A statement for each municipality participating unit account
showing deposits, withdrawals, earnings and losses distributions
shall be provided periodically to the municipality. The state
treasurer shall make comprehensive reports to municipalities,
including a recap of transactions for the period as well as the
current market value of the pool investments.

(d) The state treasurer may assess reasonable charges not to
exceed 1% of the interest earned against the fund for
reimbursement of expenses incurred in administering the fund. The
state treasurer shall certify, periodically, the amount of the
assessment and the director of accounts and reports shall
transfer the amount certified from the municipal investment pool
fund to the municipal investment pool fund fee fund, which is
hereby created. All expenditures from the municipal investment
pool fund fee fund shall be made in accordance with appropriation
acts upon warrants of the director of accounts and reports issued
pursuant to vouchers approved by the state treasurer or a person
or persons designated by the state treasurer. Amounts of gains
realized on disposition of 4investments of the municipal
investment pool fund shall be periodically certified by the state
treasurer, and the director of accounts and reports shall
transfer the amount certified from the municipal investment pool
fund to the municipal investment pool reserve fund which is
hereby created in the state treasury. The state treasurer shall
make a determination of the amount needed for a reserve for
possible losses to the municipal investment pool fund and shall
certify periodically such amount, and the director of accounts
and reports shall transfer the amount so certified from the
municipal investment pool fund fee fund to the municipal
investment pool reserve fund. If the state treasurer makes a
determination that significant losses or gains have occurred to
the municipal investment pool fund, the state treasurer shall

certify the amount thereof to the director of accounts and




reports, and the director of accounts and reports shall transfer
the amount so certified from the municipal investment pool
reserve fund to the municipal investment pool fund.

(e) The state treasurer may adopt rules and regulations
necessary to carry out the provisions of this act and may enter
into agreements with any municipality as to methods of deposits,
withdrawals and investments.

(f) 1Investments under paragraphs (1) and (2) of subsection
(b) shall be for a period of not to exceed four years, except for
mortgage backed securities.

(g) 1Internal and external audit reports shall include audit
of transactions, safekeeping receipts and confirmations. A
performance audit of the pool shall be contracted for at least
once every two years. An audit by legislative post audit shall
be made not later than two years after the effective date of this
act.

(h) Deposits in the municipal investment pool may only be
made for the same period before maturity as the period before
maturity which is offered under paragraphs (2) and (3) of
subsection (b) of K.S.A. 12-1675 and amendments thereto.

(i) Moneys and investments in the municipal investment pool
shall be managed by the pooled money investment board in
accordance with investment policies provided by law and by rules
and regulations of such board. The pooled money investment board
shall not contract for management of investments by a money
manager.

New Sec. 2. (a) The governing body of any c¢ity or county
which has a written investment policy approved by the governing
body of such city or county and approved by the pooled money
investment board may invest and reinvest 1in the following
investments:

(1) Direct obligations of, or obligations that are insured
as to principal and interest by, the United States of America or
any agency thereof and obligations and securities of United

States sponsored enterprises which wunder federal law may be




accepted as security for public funds, except that not more than
10% of the moneys available for investment under this subsection
shall be invested in mortgage backed securities of such
enterprises and of the government national mortgage association;

(2) “interest-bearing time deposits in any of the following,
thch is doing business within the state of Kansas, any state or
national bank, state or> federally chartered savings and loan
association, or federally chartered savings bank; or

(3) repurchase agreements of less than 30 days' duration
with a Kansas bank, savings and loan association, a federally
chartered savings bank or with a primary government securities
dealer which reports to the market reportsb division of the
federal reserve bank of New York for direct obligations of, or
obligations that are insured as to principal and interest by, the
United States government or any agency thereof and obligations
and securities of United States government sponsored enterprises
which under federal law may be accepted as security for public
funds.

(b) The investment policy of any city or county approved by
the pooled money investment board under this section shall be
reviewed and approved at least annually by such board or when
such city or county makes changes in such investment policy.

(c) City and county investment policies shall address
liquidity, diversification, safety of principal, yield, maturity
and quality, and capability of investment management staff.

(d) (1) All security purchases shall occur on a delivery
versus payment basis.

(2) All securities shall be perfected in the name of the
_city or county and shall be delivered to the purchaser or a third
party custodian which may be the state treasurer.

(3) Investment transactions shall only be conducted with the
following, which is doing business within the state of Kansas,
any state or national bank, state or federally chartered savings
and loan association, or federally chartered savings bank; or

with primary government  securities dealers which report to the



market report division of the federal reserve bank of New York.

(4) The maximum maturity for investments under paragraphs
(1) and (2) of subsection (a) shall be four years except for
mortgage backed securities.

(e) A city or county which violates subsection (c) or (d) of
K.S.A. 12-1675 and amendments thereto or the rules and
regulatiohs of the pooled money investment board shall forfeit
its rights under this section for a two year period and shall be
reinstated only after a complete review of its investment policy
as provided for in subsection (b). Such forfeiture shall be
determined by the pooled money investment board after notice and
opportunity to be heard in accordance with the Kansas

administrative procedure act.
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men’s relief association, community mental health center, community
facility for the mentally retarded or any other governmental entity,
unit or subdivision in the state of Kansas having authority to receive,
hold and expend public moneys or funds may invest any moneys
which are not immediately required for the purposes for which the
moneys were collected or received, and the investment of which is
not subject to or regulated by any other statute.

(b) Such moneys shall be invested only in:

(1) In temporary notes or no-fund warrants issued by such in-
vesting governmental unit;

(2) in time deposit, open accounts or certificates of deposif: (A)
In commercial banks which have offices located in such investing
governmental unit; or (B) if the office of no commercial bank is
located in such investing governmental unit, then in commercial
banks which have offices in the county or counties in which all or
part of such investing governmental unit is located; or (C) if such
appropriate eligible commercial banks cannot or will not make de-
posits available to the investing governmental unit at interest rates
equal to or greater than the average yield before taxes reeceived
on ninoty-one day United States treasury bills as determined
by the federal reserve banks; as fiscal agents of the United
States; at its most reeent publie offering of such bills prior te

Eith maturities of not more than two years

the ineception of such deposit contraet marked/rate, as defined in
subsection dgyof K.S.A. 75-4201, and amendments thereto, then in

Envestment

commercial banks which have offices in the county or counties of
the state of Kansas adjacent to the county or counties in which all
or part of such investing governmental unit is located;

E‘_l)

(3) in time certificates of deposi: (A) With state or federally
chartered savings and loan associations or federally chartered savings
banks which have offices located in such investing governmental unit;
or (B) if the office of no state or federally chartered savings and loan
association or federally chartered savings bank is located in such
governmental unit, then with state or federally chartered savings
and loan associations or federally chartered savings banks which have
offices in the county or counties in which all or part of such investing
governmental unit is located; or (C) if such appropriate eligible state
or federally chartered savings and loan associations or federally char-
tered savings banks cannot or will not make such deposits available
to the investing governmental unit at interest rates equal to or greater
than the average yield before taxes reeceived on nineby-ene day
United States treasury bills as detemmined by the federal ro-
serve banks; as fiseal agents of the United States; at its mest
recent publie offering of sueh bills prior to the inception of

Eith maturities of not more than two vears
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such dopesit eontract marketfrate, as defined in subsection 0 —linvestment
K S.A. 75-4201, and amendments thereto, then with state or federally (1)

chartered savings and loan associations or federally chartered savings
banks which have offices in the county or counties of the state of
Kansas adjacent to the county or counties in which all or part of
such investing governmental unit is located;

{4) in repurchase agreements with: (A) Commercial banks, state
or federally chartered savings and loan associations or federally char-
tered savings banks which have offices located in such investing
governmental unit, for direct obligations of, or obligations that are
insured as to principal and interest by, the United States government
or any agency thereof; or (B) (i) if the office of no commercial bank,
state or federally chartered savings and loan association or federally
chartered savings bank is located in such investing governmental
unit; or (ii) if no commercial bank, state or federally chartered savings
and loan association or federally chartered savings bank has an office
located in such investing governmental unit is willing to enter into
such an agreement with the investing governmental unit at an in-
terest rate equal to or higher than a rate equal to bwo pereentage
points below the average yield beforo taxes received on ninety-
eneo day United States treasury bills as determined by the fed-
eral reserve banks; as fiseal agonis of the United States; at its
most reeent offering of such bills prior to the inception of sueh

contraet greater than the masketlrate, as defined in subsection

of K.S.A. 75-4201, and amendments thereto, then such repurchase
agreements may be entered into with commercial banks, state or
federally chartered savings and loan associations or federally char-
tered savings banks which have offices in the county or counties in
which all or part of such investing governmental unit is located; or
(C) if no bank, state or federally chartered savings and loan association
or federally chartered savings bank which has its office in such county
or counties is willing to enter into such an agreement with the
investing governmental unit at an interest rate equal to or higher
than a rate equal to twe percentage peints below the average
treasury bills as determined by the federal reserve banks; as
tiseal agents of the Unitod States; at its most recent offerng of
such bills prior to the ineoption of such eontract greater than

Ll_{lvestment

(1)

the marketlrate, as defined in subsection fk)yof 754201, and amend-

r
jinvestment

ments thereto, then such repurchase agreements may be entered
into with commercial banks, state or federally chartered savings and
loan associations or federally chartered savings banks which have
offices in the state of Kansas: or

™
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(5) in United States treasury bills or notes with maturities as the

governing body shall determine, but not exceeding ste-menthé;

(6) in the municipal investment pool fund established in section
1 of this act;

B e
{two vears

(7) in the investments authorizedlin section 2 of this act; or

(8) with the trust departments of commercial banks which have
offices located in such investing governmental unit or with the trust
departmoni-of-banks which have contracted to provide trust services

| e . 3 . . .
and in accordance with the conditions
igzescribed

AJcompanies

under the provisions of K.S.A. 9-2107, and amendments thereto,
with commercial banks which have offices located in such investing
governmental unit. Public moneys invested under this paragraph
shall be secured in the same manner as provided for under K.S.A.
9-1402, and amendments thereto. Investments of public moneys un-
der this paragraph shall be limited to those investments authorized
under subsection (b) of section 1 of this act.

() The investment investments authorized in paragraph {5} par-
agraphs (5), (6), (7) or (8) of subsection (b) shall be utilized only if

the appropriate eligible commercial banks, which have offices located .

in the investing governmental unit or in the county or counties in
which all or a part of such investing governmental unit is located if
no such bank has an office which is located within such governmental
unit, or the appropriate eligible state or federally chartered savings
and loan associations or federally chartered savings banks, which
have offices located in the investing governmental unit or in the
county or counties in which all or a part of such investing govern-
mental unit is located if no such state or federally chartered savings
and loan association or federally chartered savings bank has an office
which is located within such governmental unit, cannot or will not
make the investments authorized in paragraph (2) or (3) of subsection
(b) available to the investing governmental unit at interest rates equal
to or greater than the average yield befere taxes reeeived eon
ninety-ene day United States treasury bills as determined by
the federal reserve banks as fiseal agents of the United States
at its most recent publie offering of sueh bills prier te the

o

inception of such deposit contract smasket/ rate, as defined in
subsection f\of K. S.A. 754201, and amendments thereto.

Egvestment

(d) In selecting a depository pursuant to paragraph (2) or (3) of
subsection (b), if a commercial bank, state or federally chartered
savings and loan association or federally chartered savings bank has
an office located in the investing governmental unit and such financial
institution will make such deposits available to the investing gov-
ernmental unit at interest rates equal to or greater than the average
yield before taxes reeeived on ninety-one day United States

-
[
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treasury bills as determined by the federal reserve banks as
fiseal agents of the United States; at its meost reeent publie
oftering of sueh bills prior te the ineeption of such deposit

evntract markebhrate, as defined in subsection thof K.S.A. 75-4201,

and amendments thereto, and such financial institution Oherwise
qualifies for such deposit, the investing governmental unit shall select
one or more of such financial institutions for deposit of funds pursuant
to this section. If no such financial institution qualifies for such
deposits, the investing governmental unit shall select for such de-
posits one or more commercial banks, state or federally chartered
savings and loan associations or federally chartered savings banks
which have offices in the county or counties in which all or a part
of such investing governmental unit is located which will make such
deposits available to the investing governmental unit at interest rates
equal to or greater than the average yiocld befere taxes received
on ninety-ene day United States treasury bills as determined
by the federal reserve banks as fiseul agents of the United
States; at its most recont publie effering of sueh bills prior to

the ineeption of sueh deposit eontraet marksilrate, as defined in
subsection fehof K.S.A. 754201, and amendments thereto, and which

otherwise quality for such deposits. If no such financial institution
qualifies for such deposits, the investing governmental unit may
select for such deposits one or more commercial banks, state or
federally chartered savings and loan associations or federally char-
tered savings banks which have offices in the county or counties of
the state of Kansas adjacent to the county or counties in which all
or a part of the investing governmental unit is located.

Sec. 4. K.S.A. 1991 Supp. 68-415 is hercby amended to read as
follows: 68-415. (a) Whenever any person, firm or any corporation
created for the purpose of constructing and maintaining magnetic
telegraph or telephone lines or other telecommunication facilities or
for the purpose of constructing and maintaining lines for the trans-
mission of electric current or for the purpose of transporting oil or
gas or water by pipelines, or municipal corporations, shall construct
or maintain poles, piers, abutments, pipelines or other fixtures along,
upon or across any state highway, such poles, wires, piers, abut-
ments, pipelines and other fixtures shall be located upon that part
of the right-of-way of the state highway designated by the secretary
of transportation. The secretary of trunsportation may require the
removal of such poles, piers, abutments, wires and pipelines and
other fixtures upon state highways from any location on the state
highways to such part of the right-of-way of the state highways as
the secretary of transportation shall designate, and if such person,

Eévestment

investment .

—
(1)

p——.

(e) (1) All security purchases shall occur on a delivery
versus payment basis. .

(2) All securities shall be perfected in ghe name of the
investing governmental unit and shall. be delivered to the
purchaser or a third party custodian which may be the state
treasurer.

JS—
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firm or corporation, upon receiving notice of the requirement of the
secretary of transportation that such poles, piers, abutments, wires,
pipelines or other fixtures be moved, fails to comply with any such
requirement, the secretary of transportation may remove such poles,
piers, abutments, wires, pipelines and other fixtures to such place
on the right-of-way of the state highways as may be designated by
the secretary of transportation, and the cost of such removal shall
be paid to the secretary of transportation by such person, firm or
corporation upon a statement of cost being furnished to such person,
firm or corporation.

If such person, firm or corporation refuses to pay the charges, the
secretary of transportation shall notify the attorney general, who shall
bring suit against such person, firm or corporation in the name of
the state to recover the amount. Any amounts received from such
persons, firms or corporations shall be deposited in the state treasury
and credited to the fund from which the cost of such removal was
paid.

(b) In addition to the powers provided in subsection (a), the
secretary may advance moneys to a public utility or entity when the
utilities, structures or facilities of such public utility or entity are
being moved, modified or relocated and in the secretary’s opinion
the expeditious movement, modification or relocation of such utili-
ties, structures or facilities, from current or proposed highway right-
of-way, is necessitated by a current or proposed highway project.
The secretary shall not advance moneys to a public utility or entity,
unless such public utility or entity can demonstrate a financial need
for the advancement of such moneys.

The secretary shall not advance moneys in excess of $20,000, per
project, to any one public utility or entity. Such public utility or
entity advanced money by the secretary shall pay interest upon such
money at the rate of interest equal to the rate preseribed by k-S-A-
75-4210, and amendments thereto; for inactive aceounts of the
state average yield before taxes received on 91-day United States
treasury bills as determined by the federal reserve banks as fiscal
agents of the United_States at its most recent public offering of such

bills in-effeet-on/the date of the advancement of such money. The
term for the repayment of such money by such public utility or
entity shall not exceed 60 months.

Nothing in this subsection shall give any public utility or entity
any standing on rights of compensation not currently available under
law, and all such payments are deemed a matter of legislative policy
to rest solely within the discretion of the secretary of transportation
for the purpose of expediting the construction, reconstruction or

lE)'—_':rior to
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maintenance of the state highway system.

The secretary of transportation shall adopt rules and regulations
establishing the procedure and criteria for the advancement of mon-
eys under the provisions of this subsection.

Sec. 5. K.S.A. 68-2060 is hereby amended to read as follows:
68-2060. All moneys received pursuant to the authority of this act,
whether as proceeds from the sale of bonds or as revenues or oth-
erwise, shall be deemed to be trust funds to be held and applied
solely as provided in this act. Any officer with whom, or any bank
or trust company with which, such moneys shall be deposited shall
act as trustee of such moneys and shall hold and apply the same for
the purposes hereof, subject to such regulations as this act and the
resolution authorizing the bonds or the trust agreement securing
such bonds may provide. Trust funds received pursuant to this act
may be invested as determined by the authority with banks au-
thorized to do business in Kansas at rates of interest not less than
that paid on state imaetive investment accounts at comparable ma-
turities or in direct obligations of the United States or in obligations
that are fully guaranteed as to principal and interest by the United
States.

Sec. 6. K.S.A. 75-3676 is hereby amended to read as follows:
75-3676. (a) To provide for the payment of the costs of constructing
the facility described in K.S.A. 75-3675, and amendments thereto,
and expenses related thereto, the pooled money investment board
is authorized and directed to loan to the secretary of administration
sufficient funds therefor in amounts which in the aggregate do not
exceed $3,856,800. The pooled money investment board is author-
ized and directed to use any moneys in the active aeccounts; in-
active aceounts or time deposits; epen aceounts operating
accounts, investment accounts or other investments, of the state of
Kansas to provide the funds for such loan. Commencing on January
1, 1986, such loan shall bear interest at a rate of 8.8% for calendar
year 1986; each year thereafter the rate of interest shall be fixed on
January 1 of such year at a rate equal to the rate preseribed by
of the state effective average yield before taxes received on 91-day
United States treasury bills as determined by the federal reserve
banks as fiscal agents of the United States at its most recent public
offering of such bills in effect on such date. The loan principal and
interest thereon shall be payable solely from revenues derived from
charges imposed for services performed by the division of printing
and credited to the intragovernmental printing service fund, or as
otherwise provided by law. Such loan shall not be deemed to be

2%
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an indebtedness or debt of the state of Kansas within the meaning
of section 6 of article 11 of the constitution of the state of Kansas.

(b) There is hereby created in the state treasury the state printing
plant construction fund. From and after the effective date of this
act, the secretary of administration may periodically certify to the
pooled money investment board amounts to be transferred pursuant
to this subsection. Upon certification to the pooled money investment
board by the secretary of administration of the amounts of the loan
authorized by subsection (a), the pooled money investment board
shall transfer amounts certified by the secretary of administration
from the state bank accounts described in subsection (a) to the state
printing plant construction fund which in the aggregate do not exceed
the amount specified in subsection (a).

Sec. 7. K.S.A. 75-3679 is hereby amended to read as follows:
75-3679. (a) To provide for the payment of the costs of making
renovations to the state-owned Santa Fe building and expenses re-
lated thereto, the pooled money investment board is authorized and
directed to loan to the secretary of administration sufficient funds
therefor in amounts which in the aggregate do not exceed $4,530,000.
The pooled money investment board is authorized and directed to
use any moneys in the aelive aceounts; inactive aceounts or timne

its; open aeeounts operating accounts, investment accounts
or other investments, of the state of Kansas to provide funds for such
loan. Commencing on January 1, 1988, such loan shall bear interest
and the rate of interest shall be fixed each January 1 at a rate equal
to the rate preseribed by K-S.A. 754210 and amendments
therete for inactive aceounts of the state effeetive average yield
before taxes received on 91-day United States treasury bills as de-
termined by the federal reserve banks as fiscal agents of the United
States at its most recent public offering of such bills in effect on
such date. The loan principal and interest thereon shall be payable
solely from revenues derived from charges imposed pursuant to
K.S.A. 75-3651, and amendments thereto, or as otherwise provided
by law. Such loan shall not be deemed to be an indebtedness or
debt of the state of Kansas within the meaning of section 6 of article
11 of the constitution of the state of Kansas.

(b) There is hereby created in the state treasury the Santa Fe
office building renovation fund. The secretary of administration may
periodically certify to the pooled money investment board amounts
to be transferred pursuant to this subsection. Upon certification to
the pooled money investment board by the secretary of administra-
tion of each portion of the loan amount to be transferred, the pooled
money investment board shall transfer the amount certified by the

2-14
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secretary of administration from the state bank accounts described
in subsection (a) to the Santa Fe office building renovation fund,
except that the total of the amounts so certificd shall not exceed the
loan amount specified in subsection (a).

et

New Sec. 8. [ In administering the functions of the pooled money
investment board, the board shall adopt rules and regulations es-
tablishing investment policies and procedures. Such policies and
procedures shall address liquidity, diversification, safety of principal,
yield, maturity and quality and capability of investment management,
with primary emphasis on safety and liquidity. Such investment
policies and procedures shall be reviewed annually by the pooled
money investment board.

New Sec. 9. The state treasurer shall provide for an annual in-

by

dependent audit of the office of the state treasurer./Such audit may
be coordinated with any financial-compliance audit or other financial-
compliance audit work conducted under the legislative post audit
act. Such audit shall be conducted in accordance with generally

—

accepted aceounting—prineipled/ The resulting written audit report
shall be issued as soon after the end of the fiscal year as is practicable.
Copies of this report shall be furnished to the governor, director of
accounts and reports, director of the budget and the legislative post
audit committee. A copy of the report shall be filed with the chief
clerk of the house of representatives and with the secretary of the

senate no later than the 10th calendar day of each regular session
of the legislature.

State

board in accordance with investment policies provided by law
rules and regulations of such board. The

investment board shall not contract for management of investments
LEZ a money manager.

Sec. 1= K.S.A. 1991 Supp. 754201 is hereby amended to read

as follows: 75-4201. As used in this act, unless the context otherwise
requires:

(a} “Treasurer’ means state treasurer.

(b) “Controller” means director of accounts and reports.

(&) “Board” means the pooled money investment board.

(d) “Bank” means a state or national bank doing business within
the state of Kansas.

(e) “State moneys” means all moneys in the treasury of the state
or coming lawfully into the possession of the treasurer.

() “Custodial moneys” means state moneys deposited with the
treasurer which, in the written opinion of the attorney general, are
required by contract, bequest or law to be segregated from other
bank accounts.

(8 “Special moneys” means moneys which are required to be or
are deposited in a custodial bank account or a fee agency account
by the state or any agency thereof.

(h) “State bank account” means state monevs or special moneys

moneys shall be managed by the pooled money investment

and
pooled money

fSuch audit shall provide a financial statement prepared according
Lto generally accepted accounting p*eeedu;esgr\nocplca .

LEuditing standards

New Sec. 10. The pooled money investment board sha}l provide
for an annual independent audit of the pooled money investment
board. Such audit shall provide a financialr;aﬁatement prepargd
according to generally accepted accounting gféeeﬁé%%sﬂ.Such audit
may be coordinated with any financial-compliance audit or other
financial-compliance audit work conducted under the legislative
post audit act. Such audit shall be conducted in acco;dance‘w1th
generally accepted auditing standards. The resulting wr}tteg
audit report shall be issued as soon gfter the end of the f%scad
year as is practicable. Copies of this report shall be_furnlshef
to the governor, director of accounts and rgports, director of
the budget and the legislative post aud1§ committee. A copy of
the report shall be filed with the chief clerk of the house O
representatives and with the secretary of the senate .no later

than the 10th calendar day of each regular session of the
legislature. -

215



O 00 =3 U b N =

D 40U

11

deposited in accordance with the provisions of this act.

(i) “Aetive Operating account” means a state bank account which
(1} is payable or withdrawable, in whole or in part, on demand;
and (2) is ip a bank not heving an inactive aceount.

() “Imactive Investment account” means a state bank account
which is not payable on demand but shall not include custodial
accounts. : :

@} “Time depeosit; open aceount” means a state bank ae-
eount whieh is a deposit; other than a ime certificate of deposit;
with respect to whieh there is in foree a written eontraet which
provides that neither the whele ner any part of such depesit
may be withdrawn; by eheek or otherwise; prior to the date of
maturity or the expiration of the period of notice which must

(k) “Market rate” means the average of the average equivalent
yield, with equivalent maturities, of: (1) United States government
securities; and (2) debt obligations of the following United States
government agencies, federal home loan banks, federal national
mortgage association and federal farm credit bank.

4}y "Custodial account” means a state bank account of custodial

moneys. .
{m} \ “Fee agency account” means a state bank account of any

state agency consisting ol fees, tuition or charges authorized by Taw
prior to remittance to the state treasurer.

) “Disbursement” means a payment of any kind whatsoever
made from the state treasury or from any eetive operating account,
except transfer of state or special moneys between or among eetive
operating accounts and ineetive investment accounts or either or
both of them.

{o} “Interest period” meens three months commenecing on
the date am inactive seccount is initally depesited; and each
three months thereafter; and in the ease of time deposit; open
accounts means the period of the depesit but net exceeding
three months.

Blaka

{p) ®@)! “Securities” means, for the purposes of K.S.A. 75-4218,
and amendments thereto, any one or more of the following:

(1) Direct obligations of, or obligations that are insured as to
principal and interest by, the United States government or any
agency thereof and obligations and securities of United States spon-
sored eorperations enterprises which under federal law may be
accepted as security for public funds.

(2) Kansas municipal bonds which are general obligations of the
municipality issuing the same.

——

—

5

(1) "Investment rate" means a rate which is the equivalgnt
yield for United States government securities having a maturity
date as published in the Wall Street Journal, nearest the
maturity date for equivalent maturities.

L —-
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(3) Revenue bonds of any agency or arm of the state of Kansas.

(4) Revenue bonds of any municipality, as defined by K.S.A. 10-
10}, and amendments thereto, within the state of Kansas or bonds
issued by a public building commission as authorized by K.S.A. 12-
1761, and amendments thereto, if approved by the state bank com-
missioner, except (A) bonds issued under the provisions of K.S.A.
12-1740 et seq., and amendments thereto, unless such bonds are
rated at least MIG-1 or Aa by Moody's Investors Service or AA by
Standard & Poor’s Corp. and (B} bonds secured by revenues of a
utility which has been in operation for less than three years. Any
expense incurred in connection with granting approval of revenue
bonds shall be paid by the applicant for approval.

(5) Temporary notes of any municipal corporation or quasi-mu-
nicipal corporation within the state of Kansas which are general
obligations of the municipal corporation or quasi-municipal corpo-
ration issuing the same.

(6) Warrants of any municipal corporation or quasi-municipal cor-
poration within the state of Kansas the issuance of which is authorized
by the state board of tax appeals and which are payable from the
proceeds of a mandatory tax levy.

(7) Bonds of any municipal or quasi-municipal corporation of the
state of Kansas which have been refunded in advance of their ma-
turity and are fully secured as to payment of principal and interest
thereon by deposit in trust, under escrow agreement with a bank,
of direct obligations of, or obligations the principal of and the interest
on which are unconditionally guaranteed by, the United States of
America. A copy of such escrow agreement shall be furnished to the

treasurer.

(8) Securities listed in paragraph (13) of subgection (d) of
K.S.A. 9-1402 and amendments thereto within limitations of K.S.A.
9-1402 and amendments thereto. '

48\ All of such securities shall be current as to interest according

e

to the terms thereof.
¥ \Whencver a bond is authorized to be pledged as a security

—
109)

under this section, such bond shall be accepted as a security if: (i)
In the case of a certificated bond, it is assigned, delivered or pledged
to the holder of the deposit for security; (i) in the case of an un-
certificated bond, registration of a pledge of the bond is authorized
by the system and the pledge of the uncertificated bond is registered;
or (iii) in 2 form approved by the attorney general, which assures
the availability of the bond proceeds pledged as a security for public
deposits.

{g) @ “Savings bank” means a federally chartered savings bank
insured by the federal deposit insurance corporation and doing busi-
ness within the state of Kansas.

(£} (g) “Savings and loan association” means a state or federally

[
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chartered savings and loan association insured by the federal deposit
insurance corporation and doing business within the state of Kansas.

Sec. H. T K.S.A. 75-4202 is hereby amended to read as follows:
75-4202. All state moneys and credits received by the treasurer shall
be deposited daily in one or more setive aecounts or time depesit;
open aececunts operating accounts, except custodial moneys which
shall be so deposited in custodial accounts. All disbursements shall
be drawn from aetive operating accounts. All banks having a state
bank account shall service all warrants, drafts or checks of the state
or its agencies without eharge. The board shall determine the com-

2

pensation|that banks may receive on state bank accounts. Such com-
pensation may be_either compensating balances or fees.

for services rendered

-

Sec. ¥. K.S.A. 754205 is hereby amended to read as follows:
75-4205. {a} The board shall designate one or more banks to receive
aetive operating accounts. The eapitel end surplus of any bank
baving an active eecount shall be not less than $2,000,000- In
determining the amount of the award of an aetive operating account
to any bank designated under this subseetion section therefor, the
board shall give consideration to the amount of service to be required
of it. Aetive Operating accounts shall bear no interest.

{b} The aggregate moneys in all setive asececounts shall net
exeeed $40.000,000 et any Hme, excopt that in periods of an-
eauso the aggregate moneoys in the acHve aceounts to exeeed
such emount for the duration of sueh periods of peak disburse-
meonts; pot to exceed 10 days: Al any Hme moneys in active
aceounts excoed S0% of the award of sueh ececounts; additonal
moneys may be depesited in Hme deposit; open asceounts:

{e} H the aggregate of all active accounts exeeods the limit
preseribed in subseetion {b); the beard shall direet the Wreasurer
to make withdrawals within 60 days of sufficient moneoys to
reduco the amount in the aective accounts below sueh hmit
and such withdrawals shall be made in aeceordance with the
formula preseribod for the initiel award of such monoys: The
moneys 5o withdrawn shall be transforred to and depesited in
inaetive aecounts in aceordanece with the formula preseribed in
KSA- 754207 and 754200, and arnondments therete; for initial
deposits in inactivo accounts exeopt that any bank whieh was
entted to an inactivo acecount award of $100,000 or more under
the provisions of K-S:A- 75-4209; and amendments therete; but
which eontracted for a lessor amount shall net be entitled to

{#} When moneys are available for depesit for not to exceed

=1
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60 days in time depesit; open aeeounts; the board shall deposit
sueh moneoys in Hme depesit; epen aceounts in the banks and
in the propertion preseribed by K.S-A- 754208, and smend-
ments thereto; for the making of such deposits of moneys or
if the beard determines that it is impoessible to depesit sueh
moneys in tme deposit; open aceounts; it shall invest the same
in repurchase agreements of less than 30 days’ duration with
e Kansas bank or with e primary government securities dealer
which reperts to the market roports division of the federal
reserve bank of New Yerk for direet obligations of; or obliga-
tons that are insured as to prineipal and interest by, the United
States government oF any ageney thereok

fe} At any Hme meneys ere available for depesits or in-
vestinont for a peried of Hme whieh is insufficient to penmit
deposit in time deposit; epen accounts the board mey invest
the same ip repurchese egreements of less than 30 days’ du-
ration with Kansas banks for direet obligations of; or obligations
that are insured as to prineipal end interest by the United
States governmont of apy ageney thereof:

t When moneys aro available for deposits or investinents
under the provisions of subseections (d) and (e); the beard; in
lieu of sueh depesits or investments; may invest in preferred
stoek of Kapsas Vonture Capital; Ine. under terms and condi-
tions preseribed by K.S:A: 1086 Supp- 74-8203; and amend-
ments thereto; but such investinents shell not in the aggregate
exceed a total amount of $10.000,000-

Sec. ¥ K.S.A. 754208 is hereby amended to read as follows:
75-4208. (e} The board shall follow the procedure prescribed in this
section preliminary to rules and regulations adopted under the
provisions of section 8 of this act, in designating banks to receive
deposit of state moneys in aetive operating accounts and inaective
investment accounts. Sueh beard shall meet on the first Menday
in July of each year at sueh hour end plaee es is speecilied by
the board:- Exeept in any yeor in whieh such board is enly
exereising its option speeified in subsection (e) of this seetion;
at sueb meeting the beard shall prepere and eause to be pub-
lished in the Kansas register on or before July 15 of such year
2 npotice as preseribed in this seebon: Sueh notiee shall state
that on a day specilied in such metce; whieh shall be not later
than September 1 of sueh year; sonled proposals will be re-
eeived by the beard for the depesit of state moneys and speeial
moneys in aetive and inactive aceounts: Sueh notice shall spee-
ify this secton of this aet as authority for its publication. and

(=]
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shall speeify the hour and place that the propesals herein pro-
ﬁdedferwillbereeeiveda&xéepeaeéSaehneﬁeesh&l]spee-
ity that propesals mey be made by any eligible bank on forms
whiehsh&llbepfeparedbythebeafdand&ppfevedbythe
attorney goneral:

tb) A&Ebeémeaﬂdpl&eespeeifiediasaehne&ie&aupm—
posals whiech heve been submitted shall be publiely opened
and tabulated-

e} Witb;iatweweeksa&erd}emeeﬁngda&espeeiﬁedm
sueh netiee The board shall determine which banks shall receive
state aetive operating and ineetive investment accounts for the
hﬁewiagl%mea&hs;wi&btheepﬁeaeisaebbe&yd&eex&ead
sueh peried for an edditional 12 months; and shall designate the
types of accounts to be awarded each such bank and the initial
amount of each award. Such initial awards which are aetive operating
accounts shall be made as provided in K.S.A. 754205, and amend-
ments thereto. Such initial awards which are inaetive investment
accounts shall be apportioned as is provided in K.S.A" 75-4209, and
amendments thereto. Upon making the awards provided for above,
the board shall notify each bank of its award, and that the same is

subject to approval of securities to be pledged as prescribed in this
act.

Sec. ¥ K.S.A. 75-4209 is hereby amended to read as follows:
75-4209. (a} Inaetive aecounts shall be appertioned by the beard
among the banks which propose to reeeive such aecounts and
whieh qualify therefor in the propertion that each such bank’s
eombined eapital, undivi profits and surplus bears to the
total eapital; undivided profits and surplus of all such banks.

Awards of additienal inactive aceounts, additional depesits te
exishng inaetive accounts and withdrawels from inactive ae-
eeua&ssh&ﬂbem&éebythesameme&bedef&pperéenmea@;
exeept that any bank whieh was entitled to an inactive secount
of $100,000 or moro; but which eontracted for a Jesser amount
shall net be entitled to receive any such additional awerd or
depesit: One hundred pereent of all inactive aceounts shall bear
interest in the amounts previded in K.S-A. 754210,

b} If any bank does net aceept the full amount of inactive
aceounts for whieh it logally qualifios; the balanee thereof shall
beapperﬁeaediatbemame;pmseﬁbediasubseetkmé&)ef
this seetion ameng eligible banks willing to receive additional
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(e} Is the event the board is unable te deposit e}l state and
special meneys which are available for inactive aecounts; the
board shall dopesit sueh monoys in time depesit; epen aecounts
in such bank or banks as it shall determine to be in the best
interest of the state or shall invest the same in repurchase

as authorized and provided in K-5-A- 75-4205- (a
After the board determines the liquidity needs for the state,lthe
board shall make available state moneys eligible for investment ac-
counts in the following manner:

. 2 DOd

ies and at market rate, state moneys for deposit in investrpt
' Such accounts shall be apportioned by the board ginong
hich propose to receive. such accounts and whicl( qualify
: basis of the ratio of each bank’s combinéd capital,
undivided profigs and surplus to the total capital, undibided profits
and surplus of Wl such banks. Of the total amglint determined
ent accounts, there shall be pportioned 100%
for the period AugustN, 1992, through June 30/1993; 75% for fiscal
year 1994; 50% for fisca year 1995; and, 25% for fiscal year 1996.
For fiscal year 1997, and ¥e¢reafter, the bdard shall epportion mon-

in/accordance with paragraph
2.

(2) State moneys eligible for itystment accounts remaining after
such moneys are offered to banks un¥e the provisions of paragraph
(1) shall be offered by the bAard to il banks at maturities of not
more than five years at or/above markeb\yate.

(3) The board may igbest and reinvest Ngte
investment which are
(1) or (2), in the folowing manner:

(A) Direct oblgations of the United States govx
agency thereof

(B) obligdtions of federal agencies or government P ored en-
terprises, ficept that not more than 10% of the state moneys\qailable
for invgftment under this subsection shall be invested in mdctgage
backpfl securities; or

)} repurchase agreements for securities described in subpar¥

(0

moneys eligible for

ot invested in accorddqce with paragraphs

ment or any

Inbestments under this paragraph shall be Jor a period not to

each
regu

Mo

exceed fowelyears, except for investments in mortgage-backed
securities. .

(b) At any time moneys are available for deposits or investments
for a period of time which is insufficient_to_permit deposit_in_in-

—{Eour

vestment accounts andlto provide for the liquidity needs for the

) E?:

and determines the varying maturities of the investment accounts
to be offered and the amount of state moneys to be

invested in
of the maturities offered, in accordance with rules and
lations adopted pursuant to section 8,

(1) (A) The board shall offer to all banks, on a competitive
bid basis, state moneys for deposit in investment accounts at
maturities of not more than four years and such bids shall be at
a rate of at least the market rate, as defined in subsection (k)
of K.S.A. 75-4201 and amendments thereto.

(B) As part of the offering under subparagraph (A) the board
shall offer to all banks 50% of. the amount of state moneys
available for investment or $350,000,000, whichever amount is
greater, at maturities of not more than four years and at a rate
of at least the investment rate as defined in subsection (1) of
K.S.A. 75-4201 and amendments thereto. Such accounts shall be
apportioned by the board among the banks which propose to receive
such accounts and which qualify therefor on the basis of the
ratio of each bank's combined capital, undivided profits and
surplus to the total capital, undivided profits and surplus of
all such banks.

(2) The board may invest and reinvest state moneys eligible
for investment which are not invested in accordance with
paragraph (1), in the following investments:

(A) Direct obligations of, or obligations that are insured
as to principal and interest by, the United States of America or
any agency thereof and obligations and securities of the United
States sponsored enterprises which under federal 1law may be

accepted as security for public funds, except that not more than
10% of the moneys available for investment under this subsection

shall be invested in mortgage backed securities of such

enterprises and of the government national mortgage association;
or

(B) repurchase

agreements of less than 30 days' duration
with a Kansas bank or a primary government securities dealer
which reports to the market reports division of the federal
reserve bank of New York for direct obligations of, or

ob}igations that are insured as to principal and interest by, the
United States government or any agency thereof and obligations
and securities of United States government sponsored enterprises

which under federal 1law may be accepted as security for public
funds.

B
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state, the board may invest such moneys in repurchase agreements:————-@ authorized in paragraph (2) of subsection (a)

Sor direct obligations of the United States government or any agency
thereof.

() When moneys are available for deposits or investments, the
board may invest in preferred stock of Kansas venture capital, inc.,
under terms and conditions prescribed by K. S.A. 1991 Supp. 74-
8203, and amendments thereto, but such investments shall not in
the aggregate exceed a total amount of $10,000,000.

(d) When moneys are available for deposits or investments, the

board may invest in loans foxllegislative mandates, except that not
more than the lesser of 10% or $80,000,000 of the state moneys shall
be invested.

(¢) Interest on investment accounts in banks is to be paid at
maturity, but not less than annually, except that interest on such
investment accounts awarded between August 1, 1992, and June 30,
1993, is to be paid no later than June 30, 1993.

(D Investments made by the board under the provisions of this
section shall be made with judgment and care, under circumstances
then prevailing, which persons of prudence, discretion and intelli-
gence exercise in the management of their own affairs, not for spec-
ulation, but for investment, considering the probable safety of their
capital as well as the probable income to be derived.

u

El

Sec. ¥¥. K.S.A. 754210 is hereby amended to read as follows:
75-4210. Interest shall be paid by banks having inactve ae-
eounts in emounts whiech shall be determined as follows:

{a} Every month tho board shall meet and determine the
average yield before taxes of ninety-one day United States
treasury bills for the three (3) months next preceding such
mooting: The first sueb determination shall bo made in the
month this act takes effeet: Lach sueh detemnincton shall be
computed to five (5) signilicant places by using a formula ap-
proved by the board and the atterney general; and such de-
termination sholl be based upen information published in the
monthly issues of the federal reserve bulletin or other auther-
itative sources of the federal government: Such determination
person at all reasonable Hmes in the eoffice of the reasures:

{b} Gommenecing on the first day of eaeh interest period;
interest shall be earned on inactive acecounts at a rate equal to
ene hundred percent {10058} of the average market yield before
taxes of ninebyone day United States reasury bills as deter
mined by the board in the mest recont such determination prior
to the interest peried: Interest earned in any interest pesed

rsuant to
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shall be peid en the last dey eof sueh interest period at the
interest rate determined to be effective at the beginning of
sueh interest perod:

{e} Interest on additions to any inactive aceount shall be
earned ot the rate applieable to the balence in sueh ineetive
aceount at the time the addition is made and shall eontinue at
such rate until the end of the interest period then eurrent: The

SN

treasurer shall calculate the marketsateland publish such rate weekly

investment rate, as defined in subsection (1) of K.S.A.

in the Kanscs register. [

Sec. ¥/ K.S.A. 75-4212a is hereby amended to read as follows: [1.7

75-4212a. Whenever the balance in aebive operating accounts is
insufficient to meet the state’s obligations, and there are state moneys
in Hme deposit; epen accounts or inaelive investment accounts,
the treasurer, with approval of the board, may borrow {upon the
security of any one or more time depesit; open aceounts er in-
aebive investment accounts} an amount sufficient to meet the state’s
obligations. Any such loan shall be repaid in full within sixty {60}
60 days or prior to July 1, whichever occurs first. Interest payment
by the state for any loan under this section shall be made only by
way of setoff from interest obligations to the state from the bank
making such loan. The amount borrowed under this section from
any bank, shall never exceed an amount equal to the amount of state
moneys on_deposit in such bank.

;Z§f4201 and amendments thereto, on Monday of each week

subsection (k) of K.S.A. 75-4201 and amendments thereto
day before the offering of moneys to Kansas banks.

Sec. 3. K.S.A. 754213 is hereby amended to read as follows:
75-4213. Custodial accounts shall be arranged for by the board, but
the aggregate of custodial accounts in any bank shall not exceed 10%
of the deposits of such bank’s statement of last official call. Whenever
it appears to the board that certain moneys may be required to be
deposited in custodial accounts, the chairperson shall request the
opinion of the attorney general, who shall render an opinion thereon
within two weeks. No commitment shall be made to maintain all or
any portion of any custodial account for a period of more than 12
months. Custodial moneys shall not be considered in determining
limitations imposed by this act on other types of bank accounts.
Custodial accounts may be demand deposits or interest bearing de-
posits, as determined by the board, and if the custodial accounts
are interest bearing the rate thereof shall be the same as the rate
applicable to inaelve investment accounts at comparable maturities.
The board may invest custodial moneys in repurchase agreements
of less than 30 days’ duration with a Kansas bank or with a primary
government securities dealer which reports to the market reports
division of the federal reserve bank of New York for direct obligations

- of, or obligations that are insured as to principal and interest by,

(&1

on

[The treasurer shall also calculate the market rate as defined in

the
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the United States government or any agency thereof.

Sec. ¥8 K.S.A. 1991 Supp. 75-4218 is hereby amended to read
as follows: 75-4218. (a) All state bank accounts shall be secured by
pledge of securities as provided in this section.

(b) The bank, savings bank or savings and loan association re-
ceiving or having a state bank account shall deposit or cause its
agent, trustee or an affiliate bank having identical ownership as the
bank receiving or having such account to deposit, securities owned
by it, or by its agent or trustee holding securities on its behalf, or
by such affiliate bank, in one of the following ways:

(1) Deposit with the treasurer.

(2) Deposit with a bank having adequate modern facilities for the
safekeeping of securities and doing business in the state of Kansas,
and which facilities shall have had the prior approval of the board.
Any such bank receiving securities for safekeeping shall be liable to
the state for any loss suffered by the state in the event such bank
relinquishes the custody of any such securities contrary to the pro-
visions of this act or rules and regulations adopted thereunder. No
such deposit of securities shall be made in any facility owned or
controlled directly or indirectly by the bank depositing the same.

(3) Deposit with the federal reserve bank of Kansas City,
Missouri.

(4) Deposit with the federal home loan bank of Topeka, Kansas.

(5) Any combination of (1), (2), (3) and (4).

(¢) Any such deposit of securities, except with the treasurer, shall
have a joint custody receipt taken therefor with one copy going to
the treasurer and one copy going to the bank, savings bank or savings
and loan association which deposits such securities. In lieu of the
initial deposit of securities provided for in this subsection (c), the
treasurer or the treasurer’s duly authorized deputy, for a period of
not to exceed 10 calendar days, may accept the telephone assurance
of a bank qualified as provided in (2) or (3) of subsection (b), that
the depository bank has requested the issuance of a joint custody
receipt with the state of Kansas, specifying the securities pledged,
for the purpose of compliance with this section and that such joint
custody receipt will be forthcoming.

(d) Securities deposited to comply with this section may be with-
drawn on application of the bank, savings bank or savings and loan
association depositing the securities, if such application is approved
by the treasurer or the treasurer’s duly authorized deputy and the
director of aceounts and reports or the director’s duly auther-
ized assistant for the reason that such deposit of securities is no
longer needed to comply with this section or are required for col-

IR
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lection by virtue of their maturity or for exchange. Securities with-
drawn for collection by virtue of their maturity or for exchange shall
be replaced within 15 calendar days, but until replaced the state
shall retain a first lien on the withdrawn security or the proceeds
therefrom.

(e) Aetive Operating accounts, time depesit; epen aecounts;
inaeHve investment accounts, fee agency accounts and custodial ac-
counts shall be secured by pledge of securities the market value of
which is equal to 100% of the amount of the account, less so much
of any such account as is protected by the federal deposit insurance
corporation. Any agency responsible for a fee agency account shall
transfer immediately all moneys not so secured to the state treasurer
for deposit in the state treasury.

Sec. ¥/ K.S.A. 754226 is hereby amended to read as follows:
75-4226. The interest requirements on ingetive investment accounts
and time depesit; open aceounts as provided in this act shall not
at any time be in violation of any act of the congress of the United
States, or of any rule or regulation of the federal reserve system or
the federal deposit insurance corporation, or any other fiscal agency
of the United States or created by it. Should the United States or
any of its agencies at any time fix the maximum rate of interest
which may be paid on inaetive investment accounts o time depesit;
open aeeounts at an amount lower than the rate at which interest
is required to be paid under the provisions of this act, such maximum
rates fixed by the United States or its agencies shall become the
rate at which interest shall be paid on such accounts.

Sec. 280 K.S_A. 75-52,120 is hereby amended to read as follows:
75-52,120. (a) To provide for the costs of the acquisition of real estate
authorized by K.S.A. 1986 Supp- 75-52,119, and amendments
thereto, and expenses related thereto, the pooled money investment
board is authorized and directed to loan to the secretary of correc-
tions sufficient funds therefor in amounts which in the aggregate do
not exceed $175,000. The pooled money investment board is au-
thorized and directed to use any moneys in the aetive accounts;
inaetive acecounts or Hmeo depesits; open aceounts operating ac-
counts, investment accounts or other investments, of the state of
Kansas to provide the funds for such loan. The loan shall bear interest
at an initial rate equal to the rate preseribed in K-5-A- 754210
and amendments theroto for inaetive aceounts of the state and
average yield before taxes received on 91-day United States treasury
bills as determined by the federal reserve banks as fiscal agents of
the United States at its most recent public offering of such bills in
effect on the date the pooled money investment board provides the
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loan amount. The rate of such interest shall be adjusted annually
on the anniversary of the date the loan was made at a rate equal
to the rate preseribed in K:S-A: 75-4210 and amendments
thereto for inactive of the state average yield before taxes received
on 91-day United States treasury bills as determined by the federal
reserve banks as fiscal agents of the United States at its most recent
public offering of such bills in effect on such date. The loan principal
and interest thereon shall be payable solely from revenues credited
to the correctional industries fund or as otherwise provided by law.
The loan shall not be deemed to be an indebtedness or debt of the
state of Kansas within the meaning of section 6 of article 11 of the
constitution of the state of Kansas.

(b) Upon certification to the pooled money investment board by
the secretary of corrections of the amount of the loan authorized by
this section that is required, the pooled money investment board
shall transfer the amount certified by the secretary of corrections
from the state bank accounts described in this section to the cor-

rectional industries fund. The amount so transferred shall not exceed
$175,000.

Sec. 2¢. K.S.A. 1991 Supp. 75-52,130 is hereby amended to read
as follows: 75-52,130. (a) To provide for any amounts required to be
paid for all or part of the cost of the capital improvement projects
for a new correctional facility and a mental health facility or facilities
authorized by this act and expenses related thereto, the pooled
money investment board is authorized and directed to loan to the
secretary of corrections sufficient funds therefor in amounts which
in the aggregate do not exceed $26,850,000. All such amounts of
such loan shall be credited to the new correctional facility and mental
health facility or facilities — construction fund which is hereby cre-
ated in the state treasury. The pooled money investment board is
authorized and directed to use any moneys in the aetve secounts;
inaetive aceounts or tHme deopeosits; open aceounts operating ac-
counts, investment accounts and other investments, of the state of
Kansas to provide the funds for such loan.

(b) Such loan shall bear interest from the date of the loan transfer
or transfers under this section at an annual rate of interest which
shall be at a rate equal to the rate preseribed by K:S-A- 75-4210;
and amondments thorete; for inactive accounts of the state ef-
feetive average yield before taxes received on 91-day United States
treasury bills as determined by the federal reserve banks as fiscal
agents of the United States at its most recent public offering of such
bills in effect on January 1 of such year. Such loan shall not be
deemed to be an indebtedness or debt of the state of Kansas within
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the meaning of section 6 of article 11 of the constitution of the state
of Kansas.

(c) The secretary of corrections may periodically certify to the
pooled money investment board amounts to be transferred pursuant
to this subsection. Upon certification to the pooled money investment
board by the secretary of corrections of the amounts of the loan
authorized by subsection (a), the pooled money investment board
shall transfer amounts certified by the secretary of corrections from
the state bank accounts described in subsection (a) to the new cor-
rectional facility and mental health facility or facilities — construction
fund which in the aggregate do not exceed the amount specified in
subsection (a).

(d) Subject to the limitations of this section, the secretary of
corrections shall determine and certify to the pooled money invest-
ment board, on or before the date of the first certification pursuant
to subsection (c), the terms and conditions of repayment of the
principal and interest of such loan amounts. Commencing in calendar
year 1990, the principal and interest of such loan amounts shall be
repaid in payments payable at least annually for a period of not more
than 25 years. The repayment amounts shall be recomputed each
year to reflect the interest rate prescribed and shall be calculated
each year on a substantially level payment basis based on a total
original amortization period of 25 years.

Sec. 22" K.S.A. 76-829 is hereby amended to read as follows:
76-829. (a) To provide for the payment of the costs of the capital
improvement project to construct and equip a facility for the care
of and clinical research on animals at the university of Kansas medical
center, and expenses related thereto, the pooled money investment
board is authorized and directed to loan to the state board of regents
sufficient funds therefor in an amount which shall not exceed
$4,300,000. The pooled money investment board is authorized and
directed to use any moneys in the aetive aceounts; inactive ac-
eounts or Hime deposils; epon aceounts operating accounts, in-
vestment accounts or other investments, of the state of Kansas to
provide funds for such loan. Gemmenecing on the loan date; such
loan shall bear interest at the rate equal to the rate preserdbed
counts of the state as of Jenuary 1; 1086. Iach year thereaftes;
The rate of interest shall be fixed on January 1 of sueh each year
at a rate equal to the rate preseribed by K:S:A: 754210 and
semendments thereto for inacve aceounts of the state effeective
average yield before taxes received on 91-day United States treasury
bills as determined by the federal reserve banks as fiscal agents of
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the United States at its most recent public offering of such bills in
effect on such date. The loan principal and interest thereon shall be
payable solely from moneys credited to and available in the animal
research facility debt service fund or as otherwise provided by law.
Such loan shall not be deemed to be an indebtedness or debt of
the state of Kansas within the meaning of section 6 of article 11 of
the constitution of the state of Kansas.

(b) There is hereby created in the state treasury the animal re-
search facility project fund. On the loan date, the pooled money
investment board shall transfer the loan amount from the state bank
accounts described in subsection (a) to the animal research facility
project fund. All expenditures from the animal research facility pro-
ject fund shall be for payment of the costs of the capital improvement
project to construct and equip a facility for the care of and clinical
research on animals at the university of Kansas medical center and
expenses related thereto, in accordance with the provisions of ap-
propriations acts.

{c) On the effective date of this act, the director of accounts and
reports shall transfer all moneys in the hospital construction revenue
bonds refinancing proceeds fund to the animal research facility pro-
ject fund.

(d) After completion of the capital improvement project to con-
struct and equip a facility for the care of and clinical research on
animals at the university of Kansas medical center and the payment
of the costs thereof and expenses related thereto, the chancellor of
the university of Kansas shall certify the same to the director of
accounts and reports. Upon receipt of such certification, the director
of accounts and reports shall transfer any remaining moneys in the
animal research facility project fund to the animal research facility
debt service fund.

Sec. 23/ K.S.A. 82a-1369 is hereby amended to read as follows:
82a-1369. (a) To provide earnest money required as part of a mem-
orandum of understanding between the state of Kansas and the
United States department of the army concerning the purchase of
municipal and industrial water supply storage, the pooled money
investment board is authorized and directed to loan to the director
of the Kansas water office sufficient funds therefor in the amount of
$4,000,000. The pooled money investment board is authorized and
directed to use any moneys in the aetive aceounts; inactive ae-
ecounts or timeo deposits; open aeeounts operating accounts, in-
vestment accounts or other investments, of the state of Kansas to
provide funds for such loan. On the loan date of such loan, the
pooled money investment board shall transfer the loan amount from
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the state bank accounts described in this subscction to the director
of the Kansas water office by depositing the same in the state treasury
to the credit of the water supply storage assurance fund.

(b} Commencing on the loan date, such loan shall bear interest
equal to the amount of interest earned on moneys in the water
supply storage assurance fund. The loan principal and interest
thereon shall be payable solely from moneys credited to and available
in the water supply storage assurance fund or as otherwise provided
by law. Commencing on the first day of the 12th month commencing
after the loan date, and annually thereafter until the repayment date
of such loan, interest on such loan, as specified under this section,
shall be paid to the pooled money investment board. The loan prin-
cipal and any interest remaining on such loan shall be paid in full
on July 1, 1996. Such loan shall not be deemed to be an indebtedness
or debt of the state of Kansas within the meaning of section 6 of
article 11 of the constitution of the state of Kansas.

(c) There is hereby created in the state treasury the water supply
storage assurance fund. The pooled money investment board may
invest and reinvest moneys credited to the water supply storage
assurance fund in obligations of the United States of America or
obligations the principal and interest of which are guaranteed by the
United States of America, in interest-bearing time deposits in any
commercial bank located in Kinsas or in repurchase agreements of
less than 30 days’ duration with a Kansas bank or with a primary
government securities dealer which reports to the market reports
division of the federal reserve bank of New York for direct obligations
of, or obligations that are insured as to principal and interest by,
the United States government or any agency thereof. Any moneys
not so invested shall earn interest monthly based upon the average
interest rate each month on repurchase agrecements entered into
pursuant to K.S.A. 75-4205 75-4209, and amendments thereto, and
the average daily balance in the water supply storage assurance fund.
Any income or interest earned by the investments shall be credited
monthly to the water supply storage assurance fund.

(d) All expenditures from the water supply storage assurance fund
shall be made for the purpose of complying with the memorandum
of understanding between the state of Kansas and the United States
department of the anny concerning the purchase of municipal and
industrial water supply storage and for the purpose of paying the
principal and interest on the loan received under this section in
accordance with appropriation acts upon warrants of the director of
accounts and reports issued pursuant to vouchers approved by the
director of the Kansas water office or by a person designated by the

g-29



|
i
|
4
Z
!

00 <1 O U O DD ke

SB 480

director. ;
Sec. K.$.A.112-1675, 68-2060, 75-3676, 75-3679, 75-4202, 75-

J§:1402,

4205, 75-4206, 75-4207, 75-4208, 75-4209, 75-4210, 75-4211, 75-4212,
75-4212a, 75-4213, 75-4226, 75-52,120, 75-5341, 75-5342, 76-829 and

82a-1369 and K.S.A. 1991 Supp. 68415, 75-4201, 75-4218/and 75-
52,130 are hereby repealed.

{2:75—4221a

Sec. 89, This act shall take effect and be in force from and after
its publication in the statute book.

=
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=

See attached - Secs.

/{_2—9

25,

26,

27 and 28



Sec. 25. K.S.A. 75-422la is hereby amended to read as
follows: 75-422la. (a) There is hereby established the pooled
money investment board which shall consist of three five members,
twe four of whom shall be appointed by the governor, subject to
confirmation by the senate as provided in K.S.A. 75-4315b and

amendments thereto. The #kird fifth member shall be the state

treasurer. Not more than twe three members of the board shall be
of the same political party. Members-—appeinted-by-the-geverner

shati-serve—at-the--pteasure——-of--the-—-governors At least two

members appointed to the board shall be persons who are

. . . . . . *
recognized for their judgment and experience in business and

financial affairs and who have a minimum of five years of

investment experience.

(b) On July 1, 1992, the two appointive board members

serving on the board immediately prior to such date shall cease

to be members of the board and on such date, or as soon

thereafter as possible, the governor shall appoint four members

to the board to serve for terms as specified by this subsection.

The two appointive members serving on the board immediately prior

to July 1, 1992, may be reappointed to the board on or after such

date under this subsection. Of the members first appointed on

or after July 1, 1992, two members shall be appointed for a term

commencing on July 1, 1992, and ending on June 30, 1994, and two

members shall be appointed for a term commencing on July 1, 1992,

and ending on June 30, 1996. The governor shall designate the

term for each member so appointed. Thereafter, members appointed

to the board shall serve for four-year terms and until their

successors are appointed and qualified. Whenever a vacancy

occurs in the membership of the board prior to the expiration of

a term of office, the governor shall appoint a gqualified

successor to fill the unexpired term.

c) Members of the pooled money investment board attending
meetings of such board, or attending a subcommittee meeting
thereof authorized by such board, shall be paid compensation,

subsistence allowances, mileage and other expenses as provided in

K.S.A. 75-3223 and amendments thereto.
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+b¥ (d) The provisions of the Kansas sunset law apply to the
pooled money investment board established by this section and the
board is subject to abolition under that law.

Sec. 26. K.S.A. 9-1402 is hereby amended to read as follows:
9-1402. (a) Before any deposit of public moneys or funds shall be
made by any municipal corporation or quasi-municipal corporation
of the state of Kansas with any state or national bank, state or
federally chartered savings and loan association or federally
chartered savings bank, such municipal or quasi-municipal
corporation shall obtain security for such deposit in one of the
following manners prescribed by this section.

(b) Such bank, state or federally chartered savings and loan
association or federally chartered savings bank may give to the
municipal corporation or gquasi-municipal corporation a personal
bond in double the amount which may be on deposit at any given
time.

(c) Such bank, state or federally chartered savings and loan
association or federally chartered savings bank may give a
corporate surety bond of some surety corporation authorized to do
business in this state, which bond shall be in an amount equal to
the public moneys or funds on deposit at any given time and such
bond shall be conditioned that such deposit shall be paid
promptly on the order of the municipal corporation or
gquasi-municipal corporation making such deposits.

(d) Any state or national bank, state or federally chartered
savings and loan association or federally chartered savings bank
may deposit, maintain, pledge and assign, Or cause its agent,
trustee or an affiliate bank having identical ownership as the
bank receiving the deposit of public moneys or funds to deposit,
maintain, pledge and assign, for the benefit of the governing
body of the municipal corporation or gquasi-municipal corporation
in the manner provided in this act, securities owned by it
directly or indirectly through 1its agent or trustee holding
securities on its behalf, or owned by such affiliate bank, the

market value of which is egual to 100% of the total deposits at

2-3%



any given time, and such securities shall consist of:

(1) Direct 4ob1igations of, or obligations that are insured
as to principal and interest by, the United States of America or
any agency thereof and obligations and securities of United
States sponsored corporations which under federal 1law may be
accepted as security for public funds;

(2) bonds of any municipal corporation or quasi-municipal
corporation of the state of Kansas which have been refunded 1in
advance of their maturity and are fully secured as to payment of
principal and interest thereon by deposit in trust, under escrow
agreement with a bank, of direct obligations of, or obligations
the principal of and the interest on which are unconditionally
guaranteed by, the United States of America;

(3) bonds of the state of Kansas;

(4) general obligation bonds of any municipal corporation or
ﬁuasi-municipal corporation of the state of Kansas;

(5) revenue bonds of any municipal corporation or
quasi-municipal ¢orporation of the state of Kansas if approved by
the state bank commissioner in the case of banks and by the
savings and loan commissioner 1in the case of savings and loan
associations or federally chartered savings banks;

(6) temporary notes of any municipal corporation or
quasi-municipal corporation of the state of Kansas which are
general obligations of the municipal or quasi-municipal
corporation issuing the same;

(7) warrants of any municipal corporation or guasi-municipal
corporation of the state of Kansas the issuance of which is
authorized by the state board of tax appeals and which are
payable from the proceeds of a mandatory tax levy;

(8) bonds of either a Kansas not—-for-profit corporation or
of a local housing authority that are rated at least Aa by
Moody's Investors Service or AA by Standard & Poor's Corp.;

(9) bonds issued pursuant to K.S.A. 12-1740 et seq., and
amendments thereto, that are rated at least MIG-1] or Aa by

Moody's Investors Service or AA by Standard & Poor's Corp.;

2%



(10) notes of a Kansas not-for-profit corporation that are
issued to provide only the interim funds for a mortgage loan that
is insured by the federal housing administration;

(11) bonds issued pursuant to K.S.A. 1988 1991 Supp. 74-8901
through 74-8916, and amendments thereto; eor

(12) bonds issued pursuant to K.S.A., 989 1991 Supp. 68-2319

through 68-2330<-, and amendments thereto; or

(13) (A) Negotiable promissory notes secured by first lien

mortgages on one to four family residential real estate when such

liens:

(i) Are underwritten by the federal national mortgage

association, the federal home loan mortgage corporation, the

federal housing administration or the veterans administration

standards,

(ii) have been in existence for at least two years with no

history of delinquent payments or late charges,

(iii) are wvalued on not to exceed 50% of the lesser of the

following three values: outstanding mortgage balance; current

appraised value; or discounted present value based upon current

federal national mortgage association or federal home loan

mortgage corporation interest rates gquoted for conventional

federal housing administration or veterans administration, and

(iv) negotiable promissory notes secured by first 1lien

mortgages on real estate shall be taken at their wvalue for not

more than 50% of the security required under the provisions of

X

this section.

(B) Securities under (A) shall be withdrawn immediately from

the collateral pool if any installment is unpaid for 30 days or

more.

(C) A status report on all such loans shall be provided to

the investing governmental entity by the financial institution on

a quarterly basis.

(e) No state or national bank, state or federally chartered
savings and loan association or federally chartered savings bank

may deposit and maintain for the benefit of the governing body of

9-34



a municipal or quasi-municipal corporation of the state of
Kansas, any securities which consist of:

(1) Bonds secured by revenueé of a utility which has been in
operation for less than three years; or

(2) bonds issued under K.S.A.” 12-1740 et seq., and
amendments thereto, unless such ‘bonds have been refunded in
advance of their maturity as provided in subsection (d) or such
bonds are rated at least Aa by Moody's Investors Service or AA by
Standard & Poor's Corp.

(f) Whenever a bond 1is authorized to be pledged as a
security under this section, such bond shall be accepted as a
security if (1) in the <case of a certificated bond, it 1is
assigned, delivered or pledged to the holder of the deposit for
security; (2) in the case of an uncertificated bond, registration
of a pledge of the bond is authorized by the system and the
pledge of the uncertificated bond is registered; or (3) in a form
approved by the attorney general, which assures the availability
of the bond proceeds pledged as a security for public deposits.

(g) Any expense incurred 1in connection with granting
approval of revenue bonds shall be paid by the applicant for
approval.

New Sec. 27. (a) The state treasurer is designated the cash
management officer for the state and charged with the
coordination and supervision of procedures providing £for the
efficient handling of financial assets under the control of the
state treasury and each of the various state agencies.

(b) The state treasurer shall designate a cash manager to
perform cash management consultations with state agencies. The
cash manager shall schedule a cash management consultation by
directing a request for a cash management consultation to the
appropriate state agency head. The request shall include, but 1is
not limited to, the following: Permission to 1initiate the
review; the purpose of the consultation; a commencement date; the
documents and information necessary to perform the review;

request for staff assistance for the review; and the expected

03¢



estimated time required to complete the review.

(c) The cash manager shall provide consultation to all state
agencies with regard to cash management operations. The cash
manager will develop a review program which will be an ongoing
effort to ensure that optimum cash management practices are being
employed by state agencies and that  the cash management
informational need of state agencies are being met. In
performing cash management consultation services the following
principles shall be followed: Education and assistance in cash
management practices; full consideration of the operating needs
of state agencies in evaluating and recommending procedure
changes; and government-wide efficiency considerations relating
to cash concentration.

(d) As used in this section, "state agency" shall have the
meaning ascribed to such term under K.S.A. 75-3701 and amendments
thereto.

New Sec. 28. The provisions of this act shall apply to all
contracts for deposit of state moneys for terms commencing on Or
after August 1, 1992, and shall not apply to contracts for terms

ending prior to August 1, 1992.



1992 SB 480

Public Funds

Kansas banks and financial institutions have first right of refusal

State Funds

(Idle Funds)

* Lengthened maturities
up to 4 years

Distribution:

* Capital formula (banks)
50% or $350.0 million
Investment rate

* Competitive bids (banks)
Market rate

* Repo's (banks, primary
dealers)

* U.S. Treasuries

* U.S. Agencies

* 10% MBS limit

* Mtg collateral option

* Operating Account

* Cash Management
Function

* PMIB expansion

* Repo custodian power
for Treasurer

Local Funds

(Idle Funds)

Q/27/9 &

Aach merst * 3

=

All municipalities
(Sec. 3 of SB 480)

* up to 2 year CD
Investment rate

* up to 2 year maturities
on Govt Treasuries

* Repo's
KS financial institutions

* Municipal Pool

* Trust depts or companies

* Mtg collateral option

Municipal Pool
(Sec. 1 of SB 480)

* Maturities
up to 4 years
* CD's
financial institutions
¢ U.S. Treasuries
* U.S. Agencies
¢ 10% MBS limit
* Repo's
financial institutions
primary dealers

Cities/Counties only
(Sec. 2 of SB 480)

With approved investment
policies:

» Maturities
up to 4 years

*CD's
financial institutions

* U.S. Treasuries and
Agencies

* 10% MBS limit

* Repo's
financial institutions
primary dealers

* Penalty for violation
of Sec. 3



