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MINUTES OF THE HOUSE COMMITTEE ON TAXATION.
The meeting was called to order by Chairperson Keith Roe at 9:00 a.m. on January 13, 1994 in Room 519-S
of the Capitol.

All members were present except:

Committee staff present: Chris Courtwright, Legislative Research Department
Tom Severn, Legislative Research Department
Don Hayward, Revisor of Statutes Office
Bill Edds, Revisor of Statutes Office
Lenore Olson, Committee Secretary

Conferees appearing before the committee:
Mikel Filter, Kansas Inc.

Others attending: See attached list

HB 2555 - Property tax exemptions for economic development purposes;
procedures and requirements.

In response to a request by the Chair, Mikel Filter, Kansas Inc., reviewed information on IRB abatements
that had been requested by the Committee. Ms. Filter said that a recent BOTA review indicates that of the 87
IRB abatements granted in the past two years, only approximately 11 have been to non-manufacturing
operations with a total authorization of $56,941,400. She also reviewed the service sector definition which is
being used to amend SB 73. Ms. Filter said that a retail firm is defined to mean any commercial enterprise
identified under the retail standard industrial codes 52 through 59. A list of these codes is included in her
written information (Attachment 1).

Chairperson Roe distributed copies of two options to amend HB 2555. Option 1 would add “qualified service
sector firms” to the types of businesses that could be granted IRB exemptions. Option 2 would amend the
current statute with respect to IRBs to exclude from the definition of “commercial” those retail enterprises
identified through SIC codes 52 through 59 (Attachment 2).

A motion was made by Representative Lowther, seconded by Representative Wagnon, to amend HB 2555 by
adding option 1.

A substitute motion was made by Representative Glasscock, seconded by Representative Wagnon, to adopt
option 2. The substitution motion passed.

A motion was made by Representative Mays, seconded by Representative Wagnon, to introduce a bill for a
city options earnings tax with a mandatory referendum. The motion carried. (Attachment 3).

A motion was made by Representative Wagnon, seconded by Representative Mays, to amend HB 2555 to
strike the provision that would require BOTA disapproval. The motion carried.

A motion was made by Representative Wagnon, seconded by Representative Wiard, to amend HB 2555 by
removing discretionary BOTA approval from the process. The motion carried.

A motion was made by Representative Wagnon, seconded by Representative to strike in HB 2555 the
language that prohibits property already on the tax rolls from being already abated.

Unless specifically noted, the individual remarks recorded herein have not been transcribed

verbatim. Individual remarks as reported herein have not been submitted to the individuals 1
appearing before ‘the committee for editing or corrections.



CONTINUATION SHEET

MINUTES OF THE HOUSE COMMITTEE ON TAXATION, Room 519-S Statehouse, at 9:00 a.m. on
January 13, 1994.

A substitute motion was made by Representative McKinney. seconded by Representative Wiard, to amend HB
2555 that existing property on the tax rolls not be abated from taxes levied by school districts. The substitute
motion failed.

The Chair directed the Committee to return to the original motion by Representative Wagnon. The motion
carried with a count of 12 ayes and 6 nays.

A motion was made by Representative Wagnon, seconded by Representative Wempe, to amend HB 2555 to
require BOTA to collect information on those who make payments in lieu of taxes on any IRB eranted or any
EDX exemption. The motion carried. Staff later clarified that KSA 12-1744a currently requires this, so the
Chair indicated that this motion was moot.

A motion was made by Representative Wilk, seconded by Representative Larkin, to pass favorably HB 2555
as amended. The motion carried. Representative Adkins requested to be recorded as voting no.

The meeting adjourned at 10:10 a.m.

The next meeting is scheduled for January 18, 1994,




DATE #//07 /fy

NAME

HOUSE TAXATION COMMITTEE

ADDRESS

REPRESENTING
Aan Sheooe Tope Ve Rk Mo s Bssoc
\gu o ~RAT " ICe )
j el @m&l f | M b | B KD@CG{“ H/
J&/m 7/%%)%/@0/ (Lerosd /244 op Closu boohy
/g(;m,. © J/(\r //U}cd} {q bt ﬁ&amL(’r
CAUAN CoBRR (el A= LS fege Loy St Bos
~Loss Evvec el e, 1 fecoc.
‘»74 [ e fre_ ”—r%@}éc«, % /fqa@g%&mﬂ//ﬁ
Tom Ll e vk s oron (aeesebs fo<io
K, e Eadea) opeton S&E
Yz ™, Vo i
/ /gé; C’/{M/ Z_Lc/(/ | %ZC’LI(OZ/I/ /
{Mb\/ )éf/ /éﬂ /7 CW/{Q CJMQ"L/
Mﬂ // (chae s L//\van < Sty C(/{/’) wL'j:?mqu
%z j\ )i, e noext Lauorence Shuadent Tatam
120 Mot Ergiyin Stedet “Fo b
JW\ ' MWW 1 & Tmlnv,e/% lA)mremu E&W?’(H
é 2 QW Lllic b Looery |\

%A)%md

. /M)O/ WG /s (f)

1 \ V('\/\f'v
[

(sl e

//>\j { M&Qn W/




l

Board of Directors

GOVERNOR JOAN FINNEY
JILL DOCKING
Co-Chairmen

JAY A. ANDERSON
PAUL “BUD” BURKE
TIMOTHY R. DONOGHUE
ERIC THOR JAGER
GREG JONES

GERALD “JERRY” KARR
BOB KNIGHT

ROBERT H. MILLER
JOHN E. MOORE
WARREN SCHMIDGALL
JACK WEMPE

BILL WOHLFORD

Charles R. Warren
President

632 S.W. Van Buren, Suite 100
Topeka, Kansas 66603

(913) 296-1460

Jax - (913) 296-1463

MEMORANDUM
To: Rep. Keith Roe, Chairman,
House Tax Committee
From: Charles Warren, President, Kansas Inc.
Date: January 13, 1994
Subj: Request for Additional Information, HB 2555

The attached information is submitted in response to

your request.

Although I am unable to be at the House Tax Committee
meeting, Mikel Filter will be available to answer any
questions the committee may have.

\/ 15/ 74




HOUSE TAX COMMITTEE, JAN. 14, 1994
ADDITIONAL INFORMATION REQUESTED ON HB 2555

Recent review of SBOTA records indicates that of the 87 IRB abatements
granted in the past two years, only approximately 11 have been to non-
manufacturing operations with a total authorization of $56,941,400. This
amount represents only 4.5% of the total allocations for the two year period.

Firm Type Allocation Approved County
1 Telemarketing Firm, 500,000 MS
1  Day-care for Retarded 700,000 DG
1  Wholesale food distributor, 481,400 CD
1  Freezer Warehouse 3,950,000 FI
1  Dentists office 600,000 SG
1  Payless Shoesource 37,600,000 SH
1  Retirement facility 3,000,000 EV
1  Care Center 1,510,000 RN
1  Assisted Living 800,000 RS
1  Retirement facility 6,000,000 SG
1  Retirement facility 1,800,000 SW

11 out of 87 Total: 56,941,400

Of those 11, 5 were human services (retirement or elder or disabled care)
facilities. According to these SBOTA records, no retail businesses have been
granted IRB abatements in the past two years. Further investigation would be
necessary to gather information prior to 1992.

/-4



HOUSE TAX COMMITTEE, JAN. 14, 1994
ADDITIONAL INFORMATION REQUESTED ON HB 2555

SERVICE SECTOR DEFINITION:
(This is the definition being used to amend SB 73 and the
Venture Capital statutes.)

A "qualified service sector firm" means any firm that falls
between standard industrial identification codes 40 through 49
inclusive, 60 through 67 inclusive, and 70 through 89
inclusive, that can also demonstrate one of the following:

(1) That at least 51% of its gross revenues are a result of
sales to commercial customers out-side the state of Kansas, or

(2) that at least 51% of its gross revenues are a result of
sales to Kansas manufacturing firms within major groups 20
through 39 inclusive, or

(3) that at least 51% of its gross revenues are a result of
a combination of sales described in subparagraph (1) and (2)
above, or

(4) is either a headquarters or back office operations of a
national or multi-national corporation, regardless of SIC code.
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And is either a HEADQUARTERS or or at least 51% of total gross revenues are a result of

BACK OFFICE OPERATIONS of a sales to COMMERCIAL CUSTOMERS OUT-SIDE THE STATE
national or multi-national corporation, l

regardless of SIC code or
at least 51% of total gross revenues are a results of
sales to KANSAS MANUFACTURERS
or
at least 51% of toal gross revenues are a result of
sales to a combination of both above.
and either
PAYS HIGHER THAN or IS SOLE TWO DIGIT
AVERAGE WAGES SIC IN COUNTY
™
{\ and either
SPENDS AT LEAST 2% OF TOTAL : or PARTCIPATES IN KDOC&H'S

PAYROLL ON WORKER TRAINING KIT/KIR OR SKILL PROGRAMS



HOUSE TAX COMMITTEE, JAN. 14, 1994
ADDITIONAL INFORMATION REQUESTED ON HB 2555

RETAIL DEFINITION:

A 'retail firm" means any commercial enterprise identified under the retail
standard industrial identification codes 52 through 59.



5012
5032
6052

6045

5039
5082

5099
5063

5064

5083

5021
5072
§023
5084
6085
5094
BO31

5047

E QL)
5013

5044
5046
5043

%074

5048
So078
5033

5093
5087

5091

5014
509z

§075

51

5181

ISION F -

Wholesale
Trade

Wholesale Trade—
Durable Goods

Automobiies & Other Motor
Vahicles

Brick, Stone & Aelated Con-
struetion Materlals

Conl & Other Minerals 8
Ores .
Commer¢ial Equipment,
NEC

Computare & Computar Pe-
ripheral Equipment &
Goliware

Construction Materials,
NEC

Construction & Mining {Ex-
cop!t Peiralaum) Ma-
chinary & Equipment
Duravie Goods, NEC
Ele¢rricat Apparatus §
Equipment, Wiring Sup-
plios & Construfttion
Matarals

Electrical Appliances, Tele-
vision & Radio Sets
Etectronic Parts & Equip-
ment, NEC

Farm & Gardan Machinery
& Equipment

Fumniture

Hardwara
Hometurnighings

Indysttiel Machinery &
Equipment

Industrial Supplies

Jewelry, Watchos, Precinus
Stones & Precious Mat-
als

Lumber. Plywodd, Millwork
& Wood Penels

Medica!, Dental & Hogpital
Equipment & Supplies
Matals Setvice Centers 8
Offiges

Motor Vehicle Pans, Lised
Motor Vehicla Supplies &
New Parts

Qtfice Equipmant
Ophthaimic Goods
Photographic Equipment &
Supplias

Plumbing & Heating Equip-
ment & Supplies (Hy-
dfonics)

Profussionsl Equipment &
Supplies, NEC
Rafrigaration Equipment &
Supplies

Rooting. Siding & Insulatien
Matesiate

Serap & Wasie Materiais
Setvicw Establisthment
Equipment & Supplias
Sporting & Recreationsl
Goods & Bupplies

Tites & Tubes

Toys & Mobby Goods &
Supplies

Transponation Equipment
& Bupphss. Except

Motor Vehicles

Warm Air Heating & Air
Conditioning Equip-
ment & Supplies

Wholesale Trade—
Nondurable
Goods

Baer & Ale

Books, Periodicals & News:
papers

Chumicals & Allied Prod-
ucts, NEC

Conlechonery

TEL:

8143  Oniry s, Exoapt
Uned o wanned
5122 Orugs, Ovug Proprietaries &
Dtuggists’ Sunais
8191 Farm Guppties
8150 Farm-Product Raw Materi-
als, NEC
5146  Pish & Seatoods
6193 Flowers, Nursery Stock &
Flonsts' Supplias
5138 Footwoar
5148 Fresh Fruits & Vagetables
8153 Grain & Fiald Beans
8141 Groceries, Genaral Ling
B143  Groceries & Related Prod-
ucts, NEC
8113 Indusiral & Parsonal Ser-
vice Paper
5154  Livesiock
5147 Meatis & Maat Products
5138  Men's & Boys' Clothing &
Furnishings
5189  Nendurable Goods. NEC
5142  Packaged Frozen Foods
5188 Pamnts, Varnishes & Sup-
phes
6171 Petroleurn Bulk Siations &
Terminals
5172  Patroleum & Peiroleum
Products Wholesalars,
Exeept Bulk Stations &
Terminals
5131 Piges Goods, Notions &
Othar Ory Goods
5162 Plastice Materials & Batle
Forms & Shapes
6144  Poultry & Poultcy Producls
6111 Pnnting & Writing Papar
5112  Stationery & Qffice Supplies
5184  TYobacco & Tobacco Prod-
ucls
5182  Wine & Distillad Alcoholic
Beverages
5137  Women's, Children's &
Intants’ Clothing & Acs
¢ossarias
Retail Trade
§2  Building Materlals,
Hardware, Gar-
den Supply, &
Maobile Home
Dealers
5251 Hardware Blores
5211 Lumber 8 Other Building
Malenals Dealars
5271 Mobile Hame Dsalars
5231  Pain|, Glass, & Wailpaper
Stores
5261 Ralt Nurserles, Lawn &
Garden Supply Stores
83  QGeneral Merchan-
dise Stores
5311 Depantment Storas
5389  Miscellangous General Mer-
chandise Storés
5331  Variety S10te8
54 Food Stores
544t Candy, Nut & Contection.
gry Siores
5451  Dairy Products Stores
5431 Frud & Vegelable Matkes
8411 Qrocery Stores
5421 Meal & Fish (Saatood) Mar
kels, Including Freezer
Provisionars
5496  Misceitanaous Food Stores
5461  Relsd Baxeries

1 NEC” inchcales "nol elsewhere classitied”

85

5531
6599
5561
8541
8511
§521

8571
5561

56

5841

5851
5611

56599

5661
§632

6621

57

5734
5714
5713
6712
5722
10
5736
5731

5735

58

6813

5812

58
5982

5942
5046

5861
5963
5912
5802
5989
6983
£847
5945
5944
6984

§921
5948

6899
5994

5985

Automotive Dealers
& Gasoline 3er-
vice Statlons

Auto & Home Supply Gtores
Automative Dealers, NEC
Boat Dealers

Grgoling Sarvice Siationa
Motor Vehicle Doalera
(Naw & Used)

Motor Vehicie Denlers
{Used Only)

Motorcycle Donlers
Racraational Vahicla Daat
ors

Apparel & Accessory
Stores

Cnllgron's & (nfants’ Weatr
Stores

Family Clothing Storas
Men's & Boys' Clathing &
Accessry Stores

Miscellanaaus Appare) &
Accesaory Stores

Shoe Stores

Wemen's Accessory & Spe-
clalty Storas

Women's Clothing Stares

Home Furniture, Fur
nighings &
Equipment

Stares

Computer & Computer Soft-
ware Stores

Drapary, Curain & Uphol
stery Stores,

Flaor Coveiing Stores
Furniture Steres
Household Appliance
Stores

Miscalianaous
Hamefurnishings Stores
Mugical Instrument Stores
Radio, Telavision & Con-
sumar Electronics

Stores

Record & Prerecorded
Tape Stores

Eating & Drinking
Places

Drinking Placas (Alcoholic
Beverpges)
Eating Places

Miscelianeous Retait

Automalic Mar¢handising
Machine Oparalars

Book Stores

Camaera & Phologeaphic
Bupply Stores

Catalog & Mai-Order
Houses

Direct Setling Establigh:
menls

Drug Biotes & Propristary
Slotes

Fiorsts

Fuel Dealers, NEC

Fuei Oif Dealers

Gitt, Novelty & Souvenir
Snops

Hobby, Toy & Game Shops
Jawelry Siores

Liquetied Patroléum Gas
(Bottiod Gas) Deslers
Liquor Stores

Luggage & Luather Goods
Stores

Miscellangous Ratail
Stores, NEC

News Daalors & News.
stands

Qptical Goods Stores

XXl

Jan 12 34 13
5949 ~ing, Neediowork &
Plece s Stores
5941 Sporing Goods Stores & 8-
cycle Shops
5943  Siglionary Stores
5003 Tobacco Stores & Stands
3832 Usad Merchandise Gtores

DIVISION H—Fi-
nance, Insur-

ance & Real Es-

tate

60

6oat
6019

6029
6061

6082
4ot
6082
8088

8021
60
6035

6036
6022

61

8111

6163
6159

6162

6141
6163

62

8221

6282
8211

6231
5289

83

6321
6321
8324

6399
6311
6271

6351
8361

Depository Institu.
tions

Branchet & Agencies of
Foraign Banks

Cantral Res#rve Depository
Institutions, NEC
Commarcial Banks, NEC
Credit Unions, Federally
Chartered

Credit Unlons, Not Fader.
ally Chartered

Fedaral Reserve Banks

Forelgn Trade & Interna-
lional Bantung inatity-

tions

Functions Related To De-
posttory Banking, NEC
National Commaercial Banks
Nondeposh Trust Facliitiee

Savings institutions, Feder-
¢lly Chanared

Savings Inglitutions, Not
Federaily Chanerad

State Gommerclal Banks

Nondapository
Cradit Institu-
tions

Federal § Fedarally-Spon-
sored Credit Agencies
Loan Brokers
Miscelianeous Businese
Credit Institutions

Mongage Bankera & Loan
Corraspondents

Personal Credil Institutions

Snort-Yerm Business
Credit Ingtitutions, Bx-
cept Agricultural

Security & Commod-
fty Brokers,

Dealors, Ex-
changes &

Services

Commauddity Contracts Bro-
Kkers & Dodlars

Investment Advios

Security Brokets, Dealers &
Flotation Companies
Security & Commodity Ex-
chanqes

Swrvicas Allied With the Ex-
¢hange of Sacurities or
Commodities, NEC

Insurance Carriers

Accldent & Health Ingur-
ance

Flte, Marine & Casualty In-
BUIBNCE

Hospital 8 Medical Service
Plang

Insurance Catriars, NEC
Lite insuranca

Pangion. Health & Wellare
Funds

Surety Insuranco

Title insurance

Sl Mo Lood PLO4

64 Insurance ». »
Brokers & Ser-
vice

8411 Insurance Agents, Brokere
& Service

65  Real Estate

6553  Comaetery Subdividers 8
Davalopers

8562  Land Subdividars & Devel
opers, Excep\ Cameter-
las

6517  Lassors of Ralirond Prop:
oty

8519 Lessars of Real Propany,
NEC

6513  Operators of Apariment
Bulldings

8514  Operators of Dwellings
Olher Than Apariment
Buildings

8512 Operators ol Nonregidontis!
Bulidings

6515  Operators of Resigential
Mobile Home Sites

6521 Real Estate Agents & Man-
agere

G541 Title Abatract Otlices

67  Holding & Other In-
vastmant Qifices

6732  Educationa), Religlous &
Charitable Trusts

6789  Investors, NEC

6722 Managementinvestment
Ofices, Open-End

8712 Offices of Bank Holding
Companies

6719 Offices of Holding Compa-
nies, NEC

6792  Oil Royally Traders

6794  Patent Owners & Lossors

8788  Renl Ealate investment
Truste

6733 Trusts, Exoépi Educational,
Religlous & Charitable

8726  Unitinvestmen Trusis,
Fage-Amoynt Centii-
cate Oflices, & Closed-
End Management In-
vesiment Offices

DIVISION I—

7011
7041
7033
7021
7032

72

7241
7231
7217
7215
7218
7261

7212

7218

Services

Hotals, Rooming
Houses, Camps
& Other Lodging
Places

Hotels & Motels
Organization Hotels & Lodg-
Ing Houses, on Mem-
bership Basis

Racreational Vehicle Parks
& Campsites

Rooming & Boarding
Housos

Sporting & Recraational
Camps

Personal Services

Barbar Shops

Baauly Shops

Carpet 8 Upholstery Clean-
ing -

Coin.Opuratad Laundries &
Drycleaning

Drydeaning Plants, Excapt
Rug Cleaning

Funeral Getvice & Cremato-
rigs

Garmen Prasting, &
Agens tof Laundries §
Orycleaners

industrial Leundarars
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OPTIONS

Amend HB 2555 as it currently stands to add
"qualified service sector firms" to the types of
businesses that could be granted exemptions
(the bill currently allows them for only
manufacturing, warehousing, and R and D)

(This would exclude "retail" and other uses,
including nursing homes, agricultural, and
natural resource purposes)

Simply amend the current statute with respect to IRBs
(KSA 12—-1740 and 12—1741b) to exclude from the
definition of "commercial" those retail enterprises
identified thru SIC codes 52 thru 59

This would only exclude retail from the current
purposes for which the exemptions would be granted

| 13/ 74
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SERVICE SECTOR DEFINITION:
(This is the definition being used to amend SB 73 and the Venture
Capital statutes.)

A "qualified service sector firm" means any firm that falls
between standard industrial identication codes 40 through 49
inclusive, 60 through 67 inclusive, and 70 through 89 inclusive,
that can also demonstrate one of the following:

(1) That at least 51% of its gross revenues are a result of
sales to commercial customers out-side the state of Kansas, or

(2) that at least 51% of its gross revenues are a result of
sales to Kansas manufacturing firms within major groups 20
through 39 inclusive, or

(3) that at least 51% of its gross revenues are a result of
a combination of sales described in subparagraph (1) and (2)
above, or )

(4) 1is either a headquarters or back office operations of a
national or multi-national corporation, regardless of SIC code.

Note: Recent inquiry of SBOTA indicates that of the 87 IRB
abatements granted in the past two years, only approximately 11
have been to non-manufacturing operations with a total
authorizatin of

Telemarketing Firm, 500,000 MS
Day-care for Retarded, 700,000 DG
Wholesale food distributor, 481,400 CD
Freezer Warehouse, 3,950,000 FI
Dentists office, 600,000 SG i
Payless Shoesource, 37,600,000 sg SN

e

Retirement facility, 3,000,000 EV
Care Center, 1,510,000 RN
Assisted Living, 800,000 RS
Retirement facility, 6,000,000 SG
Retirement facility, 1,800,000 SwW

e L

11 out of 87 Total: 542,415,000

Of those 5, 11 were human services (retirement or elder or
disabled care) with a total authorization of no retail businesses
have been granted IRB abatements in the past two years. More

investigation would be necessary to gather information prior to
1992,
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And is either a HEADQUARTERS or or at least 51% of total gross revenues are a result of

BACK OFFICE OPERATIONS of a sales to COMMERCIAL CUSTOMERS OUT-SIDE THE STATE

national or multi-national corporation,

regardless of SIC code or
at least 51% of total gross revenues are a results of
sales to KANSAS MANUFACTURERS
or
at least 51% of toal gross revenues are a result of
sales to a combination of both above.
and either
PAYS HIGHER THAN or IS SOLE TWO DIGIT
AVERAGE WAGES - SIC IN COUNTY
N and either
IS
AN
SN
SPENDS AT LEAST 2% OF TOTAL or PARTCIPATES IN KDOC&H'S

PAYROLL ON WORKER TRAINING KIT/KIR OR SKILL PROGRAMS



RETAIL DEFINITION:

A "retail firm" means any commercial enterprise identified under
the retail standard industrial identification codes 52 through
59.
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Draft Submitted by the League of Kansas Municipalities
January 13, 1994

House Bill No.

By Committee on Taxation

AN ACT authorizing cities to impose an earnings upon approval of the voters; enumerating
certain exemptions and credits; providing for the pledging of the proceeds of such tax prior to
the election thereon; prescribing procedures therefor and duties and authorities for the state
department of revenue; amending K.S.A. 12-140 and repealing the existing section.

Be it enacted by the Legislature of the State of Kansas:

New Section 1. (a) Any city is hereby empowered and authorized in accordance
with the provisions of this act, and amendments thereto, to levy a tax upon the earnings of: (1) All
individuals employed within that city; (2) all residents of that city who are employed outside of
that city; and (3) all businesses and corporations operating within that city.

(b) The rate of any earnings tax shall be .25% of earnings, or any multiple of
.25%, up to and including a maximum of 2% of earnings.

(c) Revenues derived from the earnings tax authorized by this act may be
appropriated by the governing body of such city for the purposes described in the ordinance
required by section two of this act.

New Section 2. (a) No city shall levy an earnings tax as authorized by this act until
the governing body of such city shall first submit such proposition to and receive the approval of a
majority of the electors of the city voting thereon at an election called and held therefor. Any city
proposing to adopt an earnings tax shall adopt an ordinance giving notice of its intention to
submit such proposition for approval by the electors in the manner required by K.S.A. 10-120,
and amendments thereto. The notice shall state the time of the election, the rate of the tax, and the
purposes for which the proceeds will be expended. Every election held under this act shall be
conducted by the county election officer.

(b) If a majority of the electors voting thereon at such election shall approve the
levying of such tax, the governing body of that city shall provide by ordinance for the levy of the
tax. Any repeal of such tax, or any reduction or increase in the rate thereof, within the limits of
this act, shall be accomplished in the manner provided for in this act for the adoption and approval
of such tax. If a majority of the electors voting thereon at such election fail to approve the
proposition, it may be resubmitted under the conditions and in the manner provided in this act for

submission of the original proposition. '
e 13/ 75
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(c) Any ordinance which has been adopted to give notice of the intention of the
governing body of the city to submit the proposition of levying an earnings tax to the electors of
the city shall contain provisions pledging the general purposes proposed for the future use of the
revenue to be received from such tax if the same is approved by the voters. Such description shall
be consistent with that contained in the notice of election required by paragraph (a) of this
section.

New Section 3. As used in this act, the term "earnings" shall mean the following:

(a) As applied to individuals, "earnings" shall mean any and all amounts paid to
individuals in the form of wages, salaries, commissions, fees or other forms of compensation
compensating such individual for labor or services rendered. As applied to individuals, a person
shall be considered employed within such city if such person's primary place of business is located
within such city.

(b) As applied to businesses and corporations, "earnings" shall mean federal
taxable income, as defined by the federal internal revenue code of 1954, and amendments thereto,
derived from the operations of such businesses or corporations located within such city. The
allocation of income provisions of K.S.A. 79-32,141, and amendments thereto, insofar as the
same may be made applicable, shall apply to a city earnings tax levied in accordance with this act.

New Section 4. Any person or organization exempt from the payment of the state
income tax pursuant to K.S.A. 79-32,113, and amendments thereto, shall be exempt from the
payment of an earnings tax levied pursuant to this act.

New Section 5. The amount of earnings tax paid to another city with an earnings
tax by a resident individual shall be allowed as a credit against the earnings tax of the city of their
residence.

New Section 6. (a) Any city levying an earnings tax as provided in this act shall
utilize the services of the state department of revenue to administer, enforce and collect such tax.
Any ordinance authorizing the levy of a city earnings tax shall incorporate by reference the
provisions of article 32 of chapter 79 of the Kansas Statutes Annotated, and acts amendatory
thereof, providing the procedure for the collection and administration of income taxes, insofar as
the provisions of such law may be made applicable to a city earnings tax. The department of
revenue is hereby authorized to adopt such rules and regulations as may be necessary to provide
for the withholding by employers of any local earnings tax and may require any employer in the
state of Kansas to furnish any information necessary for the administration, enforcement and
collection of such tax.

(b) Upon the receipt of a certified copy of an ordinance authorizing the levy of a

city earnings tax, the secretary of revenue shall cause all necessary forms to be prepared and such
taxes to be collected at the same time and in the manner provided for the collection of the state

il
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income tax and privilege tax. The secretary of revenue is hereby authorized to administer and
collect the earnings tax of such city and to adopt such rules and regulations as may be necessary
for the efficient and effective administration and enforcement thereof. The secretary shall credit all
moneys received therefrom to a "city earnings tax fund," which fund is hereby established in the
state treasury. The secretary of revenue shall transfer from the "city earnings tax fund" to the "city
earnings tax refund fund," which fund is hereby created, an amount deemed sufficient by the
secretary to pay any refunds due from any tax levied under the provisions of this section. All local
earnings tax revenue collected from such city pursuant to this act shall be remitted at least
quarterly by the state treasurer, on instruction from the secretary of revenue, to the treasurer of
such city.

Section 7. K.S.A. 12-140 is hereby amended to read as follows: 12-140. Except as
otherwise specifically authorized by K.S.A. 12-1,101 to 12-1,109, and amendments thereto, and
sections 1 through 6 of this act, no city shall have power to levy and collect taxes on incomes
from whatever source derived.

Section 8. K.S.A. 12-140 is hereby repealed.

Section 9. This act shall take effect and be in force from and after its publication in
the statute book.



