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MINUTES OF THE HOUSE COMMITTEE ON ECONOMIC DEVELOPMENT

The meeting was called to order by Chairperson Bob Miller at 3:30 p.m. on March 6, 1995 in Room 423-S of
the Capitol.

All members were present except: Rep. Broderick Henderson - excused
Rep. Jim Long - absent
Rep. Herman Dillon - excused
Rep. Lisa Benlon - absent
Rep. Jo Ann Pottorff - excused

Committee staff present: Lynne Holt, Legislative Research Department
Bob Nugent, Revisor of Statutes
Bonnie Fritts, Secretary

Conferees appearing before the committee: Bill Caton, Pres., Kansas Development Finance Authority
Rich Bendis, Pres., Kansas Technology Enterprise Corporation
Don Peterson, Pres., DeskStation Technology
Murray D. Anderson, Sr., Pres., Murray D. Anderson, Sr., and
Associates

Others attending: See attached list
The meeting was called to order at 3:30 p.m. by the Chairperson Bob Miller. The minutes of February 21,
1995 were distributed and approved.

SB 11 An_act repealing the Kansas basic enterprise loan program

Bill Caton addressed the committee as a proponet of the bill and provided written testimony (Attachment 1).

Sub. SB 13 An act concerning the Kansas Technology Enterprise Corporation;
establishing a technology-based venture-capital fund

Rich Bendis appeared as a proponet of the bill and presented written testimony for Jerry McKenna of Janus
Biomedical, Inc. (Attachment 2), and for KTEC with a slide presentation and a written summary of the bill

(Attachment 3).

Murray Anderson, also testified as a proponet of the bill (Attachment 4).

Chairperson Miller concluded the hearings on SB 11 and Sub. SB 13.

Meeting was adjourned at 5:00 p.m.

The next meeting is scheduled for March 7, 1995.

Unless specifically noted, the individual remarks recorded herein have not been transcribed
verbatim. Individual remarks as reported herein have not been submitted to the individuals 1
appearing before the commitiee for editing or corrections.
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. Kansas DEVELOPMENT FINANCE AUTHORITY
Bill Graves Wm. E Caton

Governor President

TESTIMONY
SENATE BILL 11.
March 6, 1995

Thank you for the opportunity to testify on Senate Bill 11. Considerable work by many people has
gone into the Kansas Basic Enterprise Loan ("KBEL") Program in an effort to develop a viable, effective
program to create results and enhance economic development in Kansas. I would like to present a short history
of the KBEL legislation.

KBEL was enacted by the 1989 Legislature in an attempt to solve a problem for small businesses that
were capital deficient in obtaining reasonable financing for acquisition, renovation and expansion of their
physical plant. At this point in time the banking industry had been through their serious loan crisis and
regulators were requiring considerable equity in small business loans to keep them from being classified as sub-
standard assets. Small Business Administration ("SBA") and Farmers Home Administration ("FmHA") also
were requiring at least 20% capital in their direct and guaranteed loans. Also, rural commercial property was
difficult to appraise at values high enough to support the debt. This situation made it very difficult for small
businesses to plan and finance real estate capital expenditures. Unfortunately, the KBEL Program was not
funded at the time the need was identified.

In 1993 an appropriation was made to fund the KBEL Guarantee Fund in the amount of $990,000 with
| the intent for this fund to be leveraged and create a revolving loan program to provide financing in participation
l with Kansas financial institutions. At that time KDFA assembled a finance team to begin program development.
' Piper Jaffray and Bank IV Kansas were retained as bond underwriters and Dave Claypool of Dorsey & Whitney

was retained as bond counsel.

| The results of the program development indicated two serious problems with the KBEL program. First,
it was determined that the lending climate has changed considerably since 1989 at both SBA and FmHA, and
at commercial lending institutions. The finance team was unable to define a group of borrowers originally
targeted by the KBEL Program that were now unable to receive conventional financing. Secondly, the
combination of the facts that the KBEL legislation required potential borrowers to be ineligible for FmHA or
SBA programs and the legislation did not provide for any replenishment for excessive losses which would be
expected because of the ineligibility requirement, bonds sold for this program would probably not be investment
grade and bear a high interest rate if they would even be sellable.

The conclusion of the finance team was that it appears the problem identified in 1989 has been resolved
by private enterprise and the federal lending programs without the need for the KBEL legislation. It is in the
best interest of the State of Kansas to redirect these resources committed to the KBEL Program to other forms
of economic development. I do not consider the repeal of this program as a failure but an example of how good
government should work: that with the help of private enterprise the determination that a program was not
necessary and money was not wasted by creating a program which was not needed and had inherent cost
problems.

I would publicly like to thank those who have generously offered their time and efforts and support to
this program. They are David Brant with Bank IV Kansas, Bob Mapes with Piper J affray, Dave Claypool with
Dorsey & Whitney, Harold Stones with Kansas Bankers Association, Steve Kelly and David Bybee with Kansas
Department of Commerce and Housing, former State Representative Diane Gjersted and Greg Krissek with the
Kansas Department of Agriculture. These individuals provided valuable service to the State of Kansas and
deserve recognition by the State. Again, thank you for the opportunity to come before you. :
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SENATE COMMERCE COli\'[Z\‘IITTEE HEARING
JANUARY (1, 1995

JERRY MCKENNA
JANUS BIOMEDICAL, INC,

I. Purpose of my being here : . ;
|

|

A. Provide a personal account of Janus’ e.\penem‘e\ in trying to raise capital for an
early stage company, l
[

B. Provide some insight into the need for +enturc capital funds that can provide

investwents in the S1 - $2 million range,
|
C. Views on is it necessary for Kansas to have such funds available.
: !
IL.  History of Janus and it’s fund raising activities
!

A. Originally started as Diagnostic Concepts in 1989, with Janus Biomedical, Inc.
becoming the successor company whenut was formed as a joint venture of DCI
and a Canadian company. ;

B. We are involved in the research, development manuf'ncture and marketing of
immumodiagnostic tests, clinical chemistry reagents and instruments for
detecting diseases and disorders in human blood, serum, urine and saliva.

C. We had revenues of approximately $1.2 million for 1994 and expect
revenues of $3.5 million for 1995.

D. Janus and DCI have raised total capital of about $3,650,000, to date. A
brcakdown of the sources of these funds is us follows:

Kansas individuals $270,000
Kansas seed funds $£630,000
$900.000

Non-Kansas individuals $615,000
Canadian Gav't grant $135,000
Denver mutual fund 32,000,000
$2,750,000

111.  The need for venture capital funds who dn larger investments

A. There are very few, if any, Kansas based funds who will do investments of
£1.0 million or more, ;

Hbuse Ees . Devo.
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SENATE COMMERCE COMMITTEE HEARING
JANUARY 11, 1995

JERRY MCKENNA

JANUS BIOMEDICAL, INC. i
i

B. Without larger investments available, it is very unproductive for management,
as they never get out of the capital raising business and into the real business
they are in. .

I

C. In high tech businesses time is usually very important from a competitive
advantage and technology ohsolesence standpoint. Having the funds to progress
quicker is critical to survival, i

D. Technology businesses usually have a high cost associated with research and
development that cannot he financed through traditional asset based lending
programs. i
i
IV, Is it necessary for Kansas to have such vent}:re capital funds locally?
|

A. High technology investing requires a v:enture capitalist who specializes in these
typc of investments because of the com;plex technology involved.

B. Again, no such firms exist in Kansas. -

C. Firms on the East and West coasts arc rcluctant to invest in a Kansas
based company.

1. In the early stages they want to be hands-on invalved, it is not convenient
to comc to Kansas,

2. They arc looking to strengthen the local economy, just like we are looking
to in Kansas,

3. There is pressure to relocate to their community before they will invest.

4. There is a perception that Kansas and high technology don’t go together.

Y. Summary

A. Critical nced for Kansas based venture capital for technulogy cumpanies, if
Kansas wants to attract and retain technology businesses.

B. This venture capital is currently NOT available in Kansas.
C. High technology businesses take lunger tu develop than more traditional

businesses and therefore need morc capital to sustain them before they can
become self-funding, ‘
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. Kahsas is a small business state

— Kansas has 73,716 businesses |
— 64,888 have 19 or fewer employees

-~ 161 businesses have 500 or more
employees

KTEG 1995
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KTEC/KS

Federal

Other

Basic Research Applied Start-up Roll Out Commercialization Growth

Federal R &D

Commercialization Capital Network

s N

Lawrence
Manhattan
Wichita

ATP
TRP
Micro/Loan

$500K-$2.5M
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~ Small Business
Investment Company

venture' capltal SBIC Fund
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Technology Venture Capital Fund, L.P.

General Partners—20%
g@ Fund Manager
KTEC

Limited Partners—80%
Partners
KTEC
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Structure of and Parties involved in the Technology Venture Capital Fund, L.P.

Technology Venture Capital Fund, L.P. (TVCF)

KTEC Holdings, Inc. (33%)
Limited Partners:

Other private investors (67%)

First, the Limited Partners receive 100% of their capital
from any distributions made by TVCF. Then, they receive
80% of all additional distributions made by TVCF.

General Partner: Technology Venture Capital Partners, L.P.

Technology Venture Capital Partners receives
20% of the additional distribution made by TVCF.

Limited Partner: KTEC Holdings, Inc.

First, KTEC Holdings receives all of its capital plus
a priority return (*annual interest") from any distri-
butions made by Technology Venture Capital
Partners. Then, it receives 20% of any additional
distributions made by Technology Venture Capital
Partners.

General Partner: Fund Manager

Fund Manager receives 80% of
the additional distributions made
by Technology Venture Capital
Partners.




long-term loans, deb' »
_assistance ‘oquallfylng mall busmesses

, There are two types of SBle--reguIar SBICs and
- Specialized SBICs, also known as 301 (d) SBICs. o
_ Specialized SBICs invest in small businesses owned by

socially o 'economrcallyadrsadvantaged entrepreneurs .

Many investment companles' seek small busrnesses wrth
new products or service be_cause of the strong growth

potential of suc (f rms.
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« A program created in 195
~ availability of venturecapltal and the needs of small
busmesses in start-up and growth snuatlons .

©KTEC 1995
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.A Venture Capltahsts Raised Record $4.2 Billion 1n 1994

Investmcnt Surge, Bodes Well for Firms Seeking Money This Year

By Upayan GU?!‘A

Staff Reporter of Tz WALL STREET JOURNAL Y

Venture capitalists raised more money
than ever last year — a feat that bodes well
for companies seeking money this year.

A record $4.2 billion flowed inlo venture
capital funds last year, says the Private
Equity Analyst, an industry newsletter
based in Wellesley, Mass. That's nearly
46% more than the $2.9 billion that such
funds raised in 1993, the newsletter says.

The investiment surge will especially
benefit smaller companies at early stages
of development, concerns in health care
and high technology and firms in certain
specific reglons, such as the Southeast and
the Paclfic Northwest, people in the ven-
ture capital industry predict.

“The financing success comes on the

heals of a three-year boom in the [initial :

public offering) market,” says Steven Ga-
lante, editor and publisher of Private
Equity Analyst, Strong stock market show-
ings of companles backed by venture capi-
tal, such as Oxford Health Plans Inc.,
Powersoft Corp., America Online Inc. end
Intuit Inc., “‘boosted the investment re-
turns that venture capitalists could show
their investors,” he adds.

Early-Stage Companies

Ten big funds, including such estab-
lished firms as Kleiner Perking Caufield &
Byers, San Francisco; Osk Investment
Partners, Westport, Cona.; and Patricof &
Co. Ventures, New York, accounted for
more than one-third of the capital raised.
But almost two-thirds of the capital went ta
smaller venture capital funds whose in-
vestment strategy usually favors younger,
early-stage companies. While the 10 funds
raised about $1.6 billlon, an additiona) 88

T ————————

Venture Boom

that raised an average of about $30 million
aplece accounted for the remaining $2.6
billion.

“Smaller funds had a revival last
year,” says Milton Pappas, general part-
ner of Euclid Partners, a8 New York ven-
ture capital firm that raised $28 million in
new money. Although big institutional
investors continue to chase large estab-
lished venture capital firms, many new
Investors are seeking out smaller opera-
tors. ““There's a recognition of the value of
putting money into smaller deals,” says
Mr. Pappas. One of Euclid's investments in
1994 was a $600,000 financing of Grasp
Information Corp., a Hartford, Conn.,

start-up that is working on a novel soft- .

ware for information access and manage-
ment. Euclid also invested $1.8 million in
Muitex Systems, a Jersey City, N.J., com-
pany that {s marketing an on-line system
for Investment research reports.

The expanded pool of capital should
help entrepreneurs in such areas as tech-
nology and health care, says John Mum-
ford, managing partner of Crosspoint Ven-
tures, a Los Altos, Callf., venture capital
firm that specializes in seed aAd early-
stage investments. Crosspoint’s must re-
cent fund has helped launch 18 new compa-
nies in the last 19 months, in arecs ranging
from technology and heacth care to busl-
Bess services.

Financing Rookle Funds

“What we're seeing is a rebirth of the
venture capital buginess as it was,” says
Fred Nazem, managing partner of Nazem
& Co., 8 New York venture firsa that raised
$50 million last year. Institutiomal inves-
tors In 1994 showed more willingness than
in past years to invest in a broad spectrum
of venture capital firms, he says. Instead
of simply favoring the veteran firms, insti-
tutional Investors financed a number of
rookie funds, as well as those that focused
on regional and niche businesses.

The financing boam attracted new capi-
tal to venture funds that invest within a
narrow geographical area, nows Mr. Ga-
lante of Private Equity Analyst. In the
Southeast alone, & doaen funds, mduding
South Atlantic Capital Corp., Tamps, Fia.;
Massey Burch Capital Corp., Nashville,
Tenn.; and Intersouth Partwers, Durham,
N.C., recelved a total of $275 miililon.

Venture funds in the Pacific Northwest,
buoyed in part by the entrepreneurial

successes of Micreseft Corp., Starbucks
Corp., and McCaw Cellular Communica-
tions Inc., also received new capital. The
funds that raised mew money included
Olympic Venture Partaers, Kirkland;
Wash,; Shaw Veature Pertners, Portland,
Ore.; and PacMic Northwest Partners,
Bellevue, Wash.

The push fo invest in smaller, region-
ally oriented businesses is coming largely
from state and public pension funds, ven-
ture capltalists say. Some investment ad-
visers belleve that too much money is
chasing too few deals in Sllicon Valley and
in the Northeast. ““The returns from suc-
cessful regiohal deals can be just as high
as some of the more highly touted national
ones,” says Jack Wyant, co-managing
par/ner of Blue Chip Vesmture Fund, a
Cincinnatl fund that concentrates on fi-
nancing companies based in Ohlo and
the Midwest.

Since its launch in 1992, Blue Chip has
invested in 18 companles, including 12 in
the last year. The investments include
telecommunications and media businesses
as well as companies in regional retailing,
transportation and hospital management
systems. Says Mr. Wyant, “The Rust Belt
Isn't rusty anymore. [nstesd we are seeing
an abundance of econmomic activily and
entrepreneurial opportunities.”

Still, for all the new money, venture
capitalists worry that there isn't enough to
support development stage companies
with unproven entrepreneurs. “'Few ven-
ture funds speclalize in seed investments,"
says Mr. Mumford of Crosspoint. And
though more small funds were financed
last year, ostensibly to do smaller deals,
:‘heydlaasve a hard time doing raw start-ups,

e adds.
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4; By MICHAEL SeLz - N
¢Ata/f Repartor of TAK WALL STREET JOURNAL
. Venlure capitalists fear thal the gov-

.malch nearly $600 million they ralsed to

invest In small companies.
Breaking the promise could thwart in-
vestmenls in hundreds of small compa-

* nies. It also would endanger a small-busi-

ness financing program that has recently
" grown rapldly.

The venlure capitalists raised the
money to fund federally approved Small
Business Investment Companies, which
Congress created in 1959. The SBIC pro-
gram requires the Smali Business Admin-
istration to matck 2-for-1 any funds the
inveatment compamies reise. The SBA
raises its share of the funds from private
investors and guaramees repayment of
their money. .

But the intensifying cost-cutting mood
‘in-Washington has raised doubts that the
SBA. will continue to get the funding it
needs to back its repayment guarantee. I
lawmakers slash the SBIC budget, the
matching funds that venture capitalists ex-
pected to receive may evaporate.

Ideal Target for GOP Cutters

" Many Republicans feel SBA programs
are ideal targets for budget cutting. Noting
that many agencies are being asked to
justity their funding, Robart Stiliman, the
SBA's associate admimistrator of invest-
mants, says the SBiC “is cer-
tajaly going to be {o the same
scrutiny.”

Some venture capitalists are so con-

Venture Capit

ernment may renege on a commitment to .

Commitment to Match Nea

v .

alists Fear the U.S. May Renege on

cerned that they are llasﬁlng their SBiC 4 atracted from Investors in the previous

investments: I hope this {sn't'a period of
uncertainty where all of us who have put -

4
N

our reputations on the line have to live in .

limbo for the next couple of years,” says
Arthur Berliner, founding partner of Wal-
den Group. The San Francisco concerf

ome prospective

SBICs ‘conceivably
may never have their
applications processed,’
says Robert Stillman, an
official at the SBA.

ralsed $35 million last year to fund an

SBIC. o :

-Until he knows whether the govern-
ment will live up to its end of the bargain,
Mr. Berliner says, his firm is taking a more
conservative view of potential invest-
ments. He says Walden's SBIC for now
plans to reduce the size of its investments
by one-third.

He expecis many of his peers to react
similarly. “Given the uncertainty out
there, logic tells you everyone is going to
be a littie mwore cautious,” he says.

Surging Pepularity of Program

The growing uncertainty in Washing-
ton coincides with soaring Interest In
SBICs. The $578 million that 35 newly
licensed investment companies raised in
1994 exceeded the amount that such firms

10 years combined.

Recent changes in the program, which
languished during the 1980s, account for
the surge in popularity. Previously, invest-
ment companies could raise money only by
borrowing through the sale of debentures.
The burden of servicing the debt while
waiting for thelr investments In start-ups

.and young companies to pay off discour-

aged many venture capitalists from form-
ing SBICs.

To raise funds, SBICs now are permit-
ted to sell securit.es similar to preferred
stock. The SBA assumes responsibility for
paying the security's dividemds until the
ipvestment company is profitable enough
to repay the agency and begin making the
payments itself, In return for is favor, the
SBA gets a small share of the SBIC's
profits.

Now, though, the changes in the pro-
gram risk contributing to a potentially
huge funding gap. At current funding
levels, the SBA wiil barely meet its obliga-
tion this year to existing SBICs. Yet
another 50 or so applicants await approval.
Combined, the applicants have raised or
plan to raise about $800 milliom, according
to Private Equity Analyst, a Wellesley,
Mass., newsletter. .

Delays Processing Applications

Those prospective inveatssent compa-
nies face significant delays, and some
“concelvably may never have their appli-

-cations processed,” the SBA's Mr. Still-

man says.

“Qbviously, we're concerned,” says
Stephen
tal Corp. in Brentwood, Tenn., which has
raised $10 million to fund a proposed

SBIC. . ‘ A\
When Mr. Wood's firm began planning ..
its SBIC in mid-1994, there was little reason
to fear the government would fail to de-. -
liver, he says. But after the Republican,

o

LT the | SBICst
1y $600 Million May Not Survive in Congress

Wood, president of Paclfic Capl-4

4
:

sweep in the November electlons, suddenly .

there was talk that the SBA “may be

targeted for significast "dewnsizing or .

elimination,” he says.

Without the so-cadied leverage of me'j
matching funds, Mr. Wood and his peers

also may have to reduce considerably the
projected relugns an the funds they have-

already raised from wvesiors. The mateh-

ing funds muitiply s SBIC's Investment-
returns by permitting it to raise huge
additional sums at a low cost. Backed by’ -

the government, the funds the SBA raises '

need only pay investors rates comparable
to those of U.S. Treasury notes. "
In the current highly uncertain envi- -
ronment, the Natlonal Association of Small
Business Investment Companies is expior-. -

ing ways of continuing the SBIC concept .

without the govermment. '

“Of the programs that lend themselves *

to privatization, the SBIC prog{ram‘ proba-

bly tops the list,"” says Patricia Cloherty, -
president of New York’s Patrico! & Co., "

who engineered the $3iC program’s recent -
overhaul. Becavse tike government doesn't '
directly fund the program, “it's aiready

halfway there,” she says. e

”on




Capital Availability
Recommendations
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m Leverage with other non-state sources of fur -
lexible ' , se 5, convertible
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'~ Fund w111 apply for SBIC license through SBA:
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Capltal Avallablllty
Summary

E The Kansas Leglslaturehad thevnswn to create
~ KTEC and empower it to succeed. To renew its
- trust and support with additional seed capital |
‘would complement the success Kansas has OKTEC 1955

enjoyed to date.




Capital Availability
Recommendations

‘An SBIR Bndgeffmancmg program to strmulate
- scientists and entrepreneurs to aggressively pursue
- federal funds t that will Ieverage Kansas dollars.

Contmued support of the new commercrahzatlon

; ~_corporations will provnde desperately needed

business services and a new source for pre-seed and

~ local seed capital funds

, _The State of Kar sas through KTEC needs to develop and

- financially support an SBIC technology-based venture fund
“that will protect our valuable assets and provide follow-on

venture funds to promising technology-based compames.

©KTEC 1995




Murray D. Anderson, Sr. & Associates

4101 Minnie Telephone (913) 236-4680
Kansas City, KS 66103 Fax (913) 236-4680

February 1, 1995

Governor William Graves
Kansas State Capital
Topeka, Kansas 66600

Dear Governor Graves,

I am requesting an opportunity to meet with you concerning your office sponsoring an
amendment to Article 82 - Kansas Statewide Risk Capital Company Act and Article 83 -
Kansas Venture Capital Company Act. We're requesting that your office sponsor the
amendment.

We're also requesting that the declaration of the amendment to this particular piece of
legislation specify that Special Small Business Investment Corporations formed in the
State of Kansas should be used as the prime vehicle to implement the cause and effect of
economic development projects that are being developed in the enterprise zone designated
under SBA legislation.

The amendment should specify that in addition to the tax credit that offers a 25% benefit
to corporations doing business in Kansas that invest in SSBIC's will gain a 75% tax benefit
per investment.

The amendment should also specify that the full faith and credit of the State of Kansas will
guarantee the principal value of the stock offering.

Please advise a time when I can meet with you to discuss this further.
- Respectfully,

It vedsf L adrdtn s
Murray D. Anderson, Sr. f*/;v 7

House Eco. Devo.
3/t /45
Arracament 4



PROPOSED LEGISLATION

«Amend the Kansas Venture Capital Company Act (K.S.A. 74-8301 et seq.) to raise
the available tax credit from 25% to 75% for a qualified "Kansas venture capital
company" as defined in the Act that is also a licensed "special small business
investment corporation” organized under Section 301(d) of the Small Business
Investment Act (15 USC 681 et seq.).

The State of Kansas shall guarantee to investors in an entity possessing the
characteristics described above that at the end of 20 years from the date of their
investment, the value of the investor's investment shall be at least equal to the

original purchase price.

Luther Morrison
Political Hecker

: Dept. of Comm,
Match Fund
Qto1

Trust Dept. Investor
Pension Funds

Kansas Corp.
investor




Murray D. Anderson. Sr. & Associates

International financial Consultants Telephone (816-767-0097

4101 Minnie Fax (816-767-0099
Kansas City Kansas 66103

Kansas City Kansas

Mr. David T. Isabelle Mar 2, 1995
One McDowell Plaza

701 North Seventh Street

Kansas City Kansas 66101

Re: Title IV Small Business Investment Act Amendments "Small Business Equity
Enhancement Act of 1992 Investment Act U.S.C 1958 as amended 107.230 for
301 (d) Licensees. qualified licensed "Special Small Business Investment Co.
(15 USC 681 et seq.).

Kansas Senate Bill No. 13 (By Joint Committee on Economic Development)
PROPOSED KANSAS STATE LEGISLATION ( see attached)

Dear David Isabelle;

I am requesting an opportunity to meet with you regarding (Special Small Business
Investment Corporations.) I trust that we both agree how important a (Strategic
Insitutional Equity Partner) would be to a disadvantage person in our community.

Therefore I am requesting and opportunity to meet with you to discuss the
possibilties of gaining the full faith and credit of Kansas City Kansas to guarantee the
principal value of the public stock offering of the Special Special Small Business
Investment Corporation formed in the City of Kansas City Kansas in which the stock is
valued at $10.00 per share under the Small Business. Investment Act U.S.C 1958. 301 (d)
under the spirit of this act we are hereby compelled to raise a minumum of five million
dollars in private capital and subsequently apply through your CDBG BLOCK GRANT
program to HUD and other Federal grant qualified agencies for 9 tol matching funds.
The City’s guarantee should be issued for 20 years and one day. In addition the
Kansas State guarantee will support the City guarantee. The proceeds from the public
offering will be used to purchase a Zero Coupon U.S Treasury bond and pleged to
guarantee the Kansas State and City financial commitment in this transaction.

Therefore the City and State will not be at risk. However the aforemention process will
result in a stock instrument being backed by the full faith and credit of the United States
of America and therefore evolves into a government backed AAA registered security and
or a Bank qualified investment. Please honor this document as my formal request to
present this proposal to the Kansas City Council on Mar 9, 1995. Also confirm my
council appointment at (Fax No. 816-767-0099.)

()
(7/




In God We Trust /7
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Zone Deveiopment Fund
EDI/Section 108 Joint Projec:

Project Description ' -
Project Overview
_Tae Kanses City, Kansas/Kansas Ciry, Misscun Si-State E'rnowe'mem £Lone strategic Plan
identifed economic empowerment as one of its taree kev initatives. In parzicuiar the scornomic
smuowerment initiative sought 1o Sgnnect zone residents 0 jobs created in the zone, :
entrepreneurial cpportunities 1§ zen e residentsoand 10 stabiiize the zone COmmUMNITY by crazting
commercial services no longer availabie in zone neighborhoods. The Zone Devexoome. ntrund is
agesigned 10 use e rec=~ntlv ’-?rantec Economic Dﬂve_nm[ Initiative finds 2and ioan finds

nrovided through a Section 108 joan vuarame: {2cpiled for in this application) coupled with
additionel srivate dnancial resources and intensive tlanninz and :achnical assistance

Wi

the economic empowerment initiative in 1he Zmpowerment Zons Strategic Plan,

o) trniamany
aada UAV.‘LblAc

The Zore Deveiopment Fund is actuaily three segarate programs; one designed 1o foster :

ter iargse,
impact projects within the zore, one to leverage icbs for zone rasidents from business exoansions

within the zone and one would capitaiize an SSBIC to provide capitai to small businesses ‘_xﬁthin
the zone. The approach outlined below is not only true to the Empowerment Zone St ratezic Plan,
but aiso cortinues the invoivement of the community that was the haiimari of that plan. lhi '
apnroacn wiil u'tma*e v produce more viable, mere efective, more community sensiti

Ve Aenisaras
Yo . AN

This appliceticn Zocuses on the Section 108 io2a guzrantes portion of Cthe crogram. However, i
use of the £DI "uncs and the Secticn 108 loan 9.".1.?.1 antee is closely intertwined. As jnrendad tha
EDI funds wiil be used to increase the security of orojects financed with Section 108 loan
_guarantess by assuming costs that convemlonct _financing could not carrv or by oroviding direct or
;&Q'ﬂ-‘”’» cradit enhancement. The exact use anc reiationship of the EDI funcs and Section 12§
funds wiil vary from project 1o project,/

S b
proj

Program Description

LR

'l.)

- B P
rogram agscniticn IS QTTaCNSC T2 TAIS narreuy

2 2§ IXGUDIT AL
National Objectives

This program will operate in the Kansas portion of the approved Enhanced Enterprise Communicy

and tc the penefit of all zone resme'us (see map zuached). The Enhanced Enterprise Community
is cne of cervasive poverty and orejecis o nanced with Secticn 128 loan guarantees “will comeiv

with HUD National Otieciiy es. 3‘« Jenediing iow ind moderate income persons per 24 CFRL 3T
(2) (1), area penent.

e et




DRAFT

ZONE DEVELOPMENT FUND

SECTION 108 LOAN GUARANTEE APPLICATION

Submitted By:
The City of Kansas City, Kansas
Division of Housing and Community Development

March 2, 1995,
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§5802.1-1
1

MISCELLANEOUS ASSOCIATIONS

75801 Introduction - This Tab Section covers unique or special business associations that are

mot covered elsewnere in Forms of Business Agreements and Resolutions.

SMALL BUSINESS INVESTMENT COMPANIES

95802 Small Business Investment Companies (SBICs8) - The Small Business Investment Corpora-
tion Act of 1058 was designed to help small businesses attract private investment capital. Private
investors are encouraged to loan money to SBICs, which in turn are required to reinvest the risk
capital as equity capital and long-term loans to qualified small businesses. SBIC investors
receive certain advantageous tax treatment, a8 fully described at 15802.4. Since the passage of
the SBICA in 1958, Congress has expanded the program, and designated a special SBIC program--
Minority Enterprise Small Business investment Companies (MESBICs)--discussed at 15802, 5.
For additional information on SBICs, contact the Deputy Associate Administrator for Finance and
Investment, Small Business Administration, Washington, D.C. 20416,

€5802.1 Forming an SBIC - The SBICA of 1958 established the following requirements for SBICs:
00 The SBIC must be chartered by the state,
The SBIC must be licensed by the Small Busine Adminigtration (SBA). , ,, '
= Ll sr }';m dolle %Ln///sﬁﬂn ;/”M/7/:(:M/7 bLICOFFER el
O The SBIC must have 5 in paid-id capital in ordE;‘_ ? commence business,

(] Once the SBIC invests, or commits for investment, its capital, it is eligible for
additional SBA matching funds of up to 400% of its private capital. In addition, an SBIC is eligible

to borrow a maximum of $8%million, and the SBA will guarantee 100% of the loan.

4§



Message to the 1995 Kansas Legislature

Community Based Services Medicaid waiver program. Also, my budget recommendations contain
funding for continuing implementation of Senior Care Act services provided through the Department on

Aging.

Mental Health Reform has provided the opportunity to reduce reliance on large state hospitals. I support
this policy, and my recommendations include funding for the final year of program expansion envisioned

in the original mental health reform legislation.

Clearly, with the $7.8 billion budget I have submitted, there are important programs I have not mentioned
in this message: - atfempted to do is highlight the diversity of programs contained within my
budget.

”
.

In closing, let me remind you again of Carl Becker’s words, on the frontier, “idealism must prevail

—

This message is not about mindless budget slashing and cutting. It is not about across-the-board
reductions. Programs that are not proving themselves will not be supported; while programs that are
critical to our future will find strong and often increased support. There will be innovations for cost

cutting and saving. There will be new concepts of budgeting. There are new program initiatives.

This new administration looks forward to working with you, drawing upon our heritage as a foundation

for change.




Satnion of 1585

SENATE BILL No. 13

By Joint Committee on Economic Development

1-6
9 AN ACT concerning the Kansas technology enterprise corporation; es-
10 tablishing a technology-based venture-capital fund. T
11
12 Be it enacted by the Legislature of the State of Kansas:
13 Section 1. (a) The Kansas technology enterprise corporation is

14 hereby directed to establish a technology-based venture—capital fund to
15 which shall be credited any state funds specifically so designated. The
16 corporation may credit the fund with unrestricted appropriations, gifts,

17 donations or grants received from any source and w1th payments on loans
18 made from the fund.
19 (b) The corporation may use the technology-based venture-capital
20 fund as follows:: -
21 (1) To carry out the purposes of this act through investments in qual-
22 ified securities and through the forms of financial assistance authorized
» 23 by this act, including;
- 24 (A) Loans, loans convertible to equity, and eqmty
25 (B) leaseholds;
26 (C) management or consultant service agreements;
27 (D) loans thh warrants attached that are beneﬁcxallv owned by the
28 corporation; :
* 29 (E) loans with warrants attached that are beneﬁmally owned by a
30 party other than the corporation; and ,
31 (F) - any other contractual arrangement in which the corporation is
32 providing scientific and technological services to any federal, state, county
33 or municipal agency, or to any individual, corporation, enterprise, asso-
34 ciation or any other entity involving science and technology. The corpo-
35 ration, in connection with the provision of any form of financial asszstance,
36 - may enter into royalty agreements with an enterprise.
- 37 (2) To pay all or a portion of the corporation’s operating expenses
38 ‘from revenues generated by the fund investments, which shall be an
39 amount sufficient to allow the corporatxon to undertake and efficiently
40 manage its responsibilities.
41 (3) * To invest in such other investments as are lawful for Kansas fi-
12 duciaries.
43 - (¢) The corporation may use the fund to pumhase qualified securities

- o e . S UV &
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SB 13

2
“

1 issued by enterprises as a part of a resource and technology project for
2 the purpose of raising venture-capital for such projects subject to the
3 conditions set forth in this section.

4 (d) The corporation shall purchase qualified securities issued by an

5 enterprise as a part of a resource and technology project only after:

6 (1) Receipt of an application from the enterprise which contains:

7 (A) A business plan including a description of the enterprise and its

8 management, product and market;

9 (B) astatementof the amount, timing and projected use of the capital
10 required; LT
11 (C) a statement of the potential economic impact of the enterprise,
12  including the number, location and types of jobs expected to be created;
13 and
14 (D) such other information as the corporation board of directors shall
15 request.

16 (2) Approval of the investment by the corporation may be made after

17 the board of directors finds, based upon the application submitted by the

18 enterprise and such additional investigation as the staff of the corporation

19 sball make and incorporate in its minutes, that:

20 (A) The proceeds of the investment will be used only to cover the

21 venture-capital needs of the enterprise except as authorized by this sec-

22 tion; -
23 (B) the enterprise has a reasonable chance of success;

24 (C) the corporation’s participation is instrumental to the success of

95 the enterprise and its retention within the state because funding other-

96 wise available for the enterprise is not available on commercially reason-

27 able terms;

28 (D) the enterprise has the reasonable potential to create a substantial

29 amount of employment within the state;

30 (E) - the entrepreneur and other founders of the enterprise have al-

31 ready made orare contractually committed to make a substantial financial

39 and time commitment to the enterprise;

33 (F) the securities to be purchased are qualiﬁed securities;

34 (G) thereisa reasonable possibility that the corporation will recoup

95  at least its initial investment; and

36 - (H) Dbinding commitments have been made to the corporation by the

37 enterprise for adequate reporting of financial data to the corporation,

78 which shall include a requirement for an annual report, or if required by

39  the board, an annual audit of the financial and operational records of the

40 enterprise, and for such control on the part of the corporation as the

: 4] board of directors shall consider prudent over the management of the

42 enterprise, 5o as to protect the investment of the corporation, including ,
' 43  in the discretion of the board and without limitation, right of access to -

N
/2,
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SB 13 5

financial and other records of the enterprise.

(e) All investments made pursuant to this section shall be evaluated
by the corporations investment committee as established in subsection (f)
of K.5.A. 74-8109, and amendments thereto.

()  The corporation shall not make investments in qualified securities
issued by enterprises in excess of the amount necessary to own more than
49% of qualified securities in any one enterprise at the time of the pur-
chase by the corporation, after giving effect to the conversion of all out- D
standing convertible qualified securities of the enterprise except that in
10 the event of severe financial difficulty of the enterprise, threatening, in
11  the judgment of the board of directors, the investment of the corporation
12 therein, a greater percentage of such securities may be owned by the
13 corporation.

14 Sec. 2. This act shall take .effect and be in force from and after its
15 publication in the statute book.

4
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Amend the Title IV Business Investment Act
Amendmencs "Small Business Equity Enhancement Act cf 1992
Securities 135 U.S.C. 661 note and the Special Small Busines
Investment 2Act U. S.C. 1353 as amencad 107.230 for 301 (&)
iicensees. to provide a federal tax credit of 75% for
qualified licensed "Special Small 3usiness Investment
Corporation' organized under Section 301 (d) of Small Business
Investment Act (15 USC 681 e -seq.) .

The Full Faith and credit of The Cnized States of America snalil
Juarar.cee -9 investors .n an entity zossesssing the )
charateriscics described above that at the end of 20 years and a

day from the date of their investment, the value of the . 3
investor’'s .investment shall be at lsast to the original purcnase (;L
price. , S

ok e -—
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Murray D Anderson, Sr. & Associates

INTERNATIONAL FINANCIAL CONSULTANT

4101 Minnte
Kansas Citv, s 68103

Teieonone {816 757-0087
fzx {8161 767.0CE8

Re: Tit 'V Small 3Business Investment AcT Amendments
"Sma 3usiness Eguity Inhancement Act o 1992
Securities 15 U.3.C 5§61 ncta2 and the Specizl
Small 3usinsss Iovesgtment Act T.5.C. 1353 as
zamendad 107.233 Zcor 301(d) Licensess.
Attached is proposed lsgislation ©0 amenc zhe abova mentiocned
J.S. Congressional acts Plazse acc This lecttsr as my Zormal
raguast O meet wWiLl you 35 scon as uoss-cle hettar yac. Plsase
cenfirm a ctime and date in which I may present the anclosed
prcposad lagislation o tihe Small Business commitize,
In CGod We Txrust,
e
"/ L Va4 '
,’/4" : /t/(/(xy (/ / (Z/ Js./kﬂj\ /3\\\3 )
Md**—v D Anae*sor Sr.
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PROPOSED LECISLATION

Amend the Title IV Business Investment Act
Amendments "Small Business Equity Enhancement Act of 1992
Securities 15 U.S.C. 661 note and the Special Small Busines
Investment Act U. S.C. 1958 as amended 107.230 for 301 (4)
Licensees. to provide a federal tax credit of 75% for
qualified licensed "Special Small Business Investment
Corporation" organized under Section 301 (d) of Small Business
Investment Act (15 USC 681 et seq.) .

The Full Faith and credit of The United States of America shall
guarantee to investors in an entity possesssing the
charateristics described above that at the end of 20 years and a
day from the date of their investment, the value of the
investor’s investment shall be at least to the original purchase

price.

L-14
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Bundling Study
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SMALL BUSINESS CREDIT ACT

P.L. 102-366
Sec. 401

ept ¥

.o Committees on Small Business of the Senate and the House
% Representatives. The report shall contain the results of the
..dv required by subsection (a), together with recommendations
;]égislative and regulatory changes to maintain small business
4-icpation in the Federai procurement process, as the Adminis-
-or deems appropriate. .

") DEFINITION.—For urposes of this section, the term “contract-
= pundling” or “bundling of contract requirements” refers to the
mcice of consolidating into a single large contract solicitation
=sitiple procurement requirements that were previously solicited
ca awarded as separate smaller contracts, generally resulting
- a contract opportunity unsuitable for award to a small business
szcern due to the diversity and size of the elements of performance
eeciiied and the aggregate dollar value of the anticipated award.

Subtitle D—Resolution Regarding Small
Business Access to Capital

&C. 331. SENSE OF THE CONGRESS.

.3) FINDINGS.—The Congress finds that— ~
(1) small business concerns remain a thriving and_vital part’
_af the economy, accounting for the majority of new jobs, pew [\ _
products, and new services created in the Um =
(2) adequate access to either debt or equity capital is a |
aitical component of small business formation, expansion, and
success; .

(3) small business concerns, which represent higher degrees
of risk in financial markets than do large businésses, are experi-
encing increased difficulties in obtaining credit;

(4) minaritv-owned business enterpnses have found extraor-

‘ éinlrldd_if_ﬁgulties in obtaining credit; and_
(5) demand “for credit under the loan guarantee program
contained in section 7(a) of the Small Business Act js_insuffi-

! dent to meet current demands.
II'-‘ﬂ ENSE OF CONGRESS.—1t is the sense of the Congress

A1) financial institutions should expand their efforts ro-
= vide credit to SMall business concerns, meg&_ﬁﬁ&- 1 emphasis
*» S mnorify-owned siiall DUSINESS cancerns;
- 2) legislation and regulations considered by the Congress
3 should be carefully_examined to ensure that small business
;:Wne ively impacted: and

% ——3) legislation and regulations that enhance the viability of
- 8 8nall business concerns, W@%m
,:"—EMY, should be given a priority for passag the Caﬁ-. _ /’:\\

- )

TITLE IV—SMALL BUSINESS
INVESTMENT ACT AMENDMENTS

7Y 401. SHORT TITLE.

;t}fgag)'2”be cited as the “Smél] Business Equity Enha}rcg~

Small Business

Equity

Enhancement

Act of 1992, <——
rities.

15 USC 661 note.

4-15



REFERENCE
LIBRARY
OF
BLLACK
AMERICA

Volume 1

Edited by
Kenneth Estell

Distributed by Afro-American Press

Reference Library of Black America is based upon the sixth edition ot The African
American Alnanac, published by Gale Research inc. It has been published
in this S-volume set to faeffitate wider usage among students.
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Stgrgfrcant Doctanents in African-Amcrtcan History (1688-1989)

THE CONSTITUTION Of THE UNITED STATES (1787)

AMthough we have chosen to prine the Constitution and the Bill of Rights in their entirery, we are more concerned—mwithin
the tramework of this volume—with two passages in particular: Sections 2 and 9 of Article [. Section 2, containing the so-
called three-fifths compromise (see peraeraph 3, section 2, first sentence set in italic, in effect defines the black { “other
Persons™ ) as three-fifths of the wiute man ( “ree Persons” i. Section 9 (1he firs: two paragraphs of wihich are aiso in itaiic)
provides bown for the extension of the slave traae jor a 20-year period, and for the return of runaway slaves. Such pussages
attest o the strong element of conservatism that existed in the United States in the critical period following the Revolution

ary War.

We the Peopic of the Untted States, in Order w torm a more
pertect Union, establish Justice, insure domestic Tranquil-
ty. provide for the common defence, promote the general
Wellare, and secure the Blessings of Liberty 10 ourselves
and our Posterity, do orduain and establish this Constitution
for the United States of America,

ART. I

SEC. 1. Al legislative Powers herein granted shall be
vested ina Congress of the United States, which shall consist
of a Senate and House of Representatives.

Jefjersan s acnunewaiion of the sivve rade was voted out of 1)

Declarationt of Independence.

SEC. 2. The House of Representatives shall be composed
of Members chosen every second Year by the People of the
several States, und the Electors in euch State shall have the
Qualifications requisite tor Electors of the most numerous
Branch of the State Legistature,

No person shall be a Representative who shail not have
attained to the Age of twenty-five Years, and been seven
Years a Citizen o the United States, and who shall not, when
elected, be an Inhabitant of that State in which he shall be
chosen. ‘

Representatives and direct Taxes shall be apportioned
amony the several States which may be included within thiy
Union, according to their respective Numbers, which shail
be determined by adding 1o the whole Number of free
Lersony. including those bound 1o Service for a Term of
Years, and excluduny Indians not taxed. three-fifths of all

other Persons. The actual Enumeration shall be made withis
ginericerson

three Years after the first Meeting of the Congress of the
United States, and within every subseguent Term of ten
Years. in such Manner as they shall by Law direct, The
Number of Representatives shall not exceed one for every
thirty Thousund, but euch State shall have at Least one
Representative: and uniil such enumerution shall be mude,
the State of New Humpshire shall be entitled 1o chuse three,
Massachusctts eight, Rhode-Iskand and Providence Planta.
tions one, Connecticut live, New York six, New Jersey four,
Pennsylvania eight, Delaware one, Maryland six, Virginia
ten, North Carolina five. South Carolina five, and Georgia
three.

When vacancies happen in the Representation from any
State, the Executive Authority thereof shall issue Writs of
Election to fill such Vaucancies.

The House of Representatives shall chuse their Speaker

and other Officers; and shall have the sole Power of lm-
peachment.

SEC. 3. The Senute of the United States shall be composed
of two Senators from each State, chosen by the Legislutore -
thereof, for six Years: and each Senator shall have one Vote, °
Immediately after they shall be assembled in Conse.
yuence of the first Election, they shall be divided as equaily
as may be into three Classes. The Seats of the Senators of the
tirst Class shall be vacated at the Expiration of the second
Year, of the second Class at the Expiration of the founh
Yeur, and of the third Class at the Expiration o thos alxlit
Year, sothat unie thira may be chosen eve, s oeelad Year and
if Vacuancies happen by Resignation, or otherwise, during
the Recess of the Legislature of any State. the Executive: 2
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114 ] Signyicant Documents in African-American History ( 1688-1989)

within ten Days (Sundays excepted) after it shall have been
presented to him, the Same shall be a Law, in like Manner as
it he had signed it. unless the Congress by their Adjournment
prevent its Return. in which Case it shall not be a Law.
Every Order. Resolution, or Vote to which the Concur-
rence of the Senate and House of Representatives may be
necessary (except on a uestion of Adjournment) shail be
presented to the President of the United States: and before
the Same shall take Effect, shall be approved by him, or
being disapproved by him, shall be repassed by two thirds of
the Senate and House of Representatives, according to the
Rules and Limitations prescribed in the Case of a Bill.

SEC. 8. The Congress shall have Power To lay and collect
Taxes, Duties. Imposts and Excises, to pay the Debts and
provide for the common Defence and pencral Welfare of the
United States: but all Duties, Imposts and Excises shall be
uniform througnout the United States;

To borrow Money on the credit of the United States:

To regulate Commerce with foreign Nations, and among
the several States, and with the Indian Tribes;

To establish a uniform Rule of Naturalization, and uni-
form Laws on the subject of Bankruptcies throughout the
United States;

To coin Money, regulate the Value thereof, und of foreign
Coin, and fix the Standard of Weights and Measures;

To provide for the Punishment of counterfeiting and
Securities and current Coin of the United States;

To establish Post Offices and post Roads;

To promote the Progress of Science and useful Arts, by
securing for limited Times 10 Authors and Inventors the
exclusive Rightto their respective Writings and Discoveries;

To constitute Tribunals inferior to the supreme Court;

To define and punish Piracies and Felonies committed on
the high Seas, and Offences against the Law of Nations;

Todeclare War, grant Letters of Marque and Reprisal. and
make Rules conceming Captures on Land and Water;

To raise and support Armies, but no Appropriation of
Money to that Use shall be for alonger Term than two Years:

To provide and maintain a Navy;

To make Rules for the Government and Regulation of the
-land and naval Forces;

To provide for calling forth the Militia toexecute the Laws
of the Union, suppress Insurrections and repel Invasions;

To provide for organizing, arming, and disciplining, the
Militia, and for governing such Part of them as may be
employed in the Service ot the United States. reserving to the
States respectively. the Appointment of the Officers, und the
Authority of truining the Militia according to the discipiine
prescribed by Congress:

Toexercise exclusive Legisiation inall Cases whatsoever,
over such District (not exceeding ten Miles square) as may,
by Cession of purticular States, und the Acceptance of
Congress, become the Seat of the Government of the United

-States, and to exercise like Authority over all Places pur-

" chased by the Consent of the Legislature of the State in_~

which the Samie shall be. for the Erection of Forts, M
anes, Arsenals, dock - Yards oo o erpsedin Building .
And N

"T'o miake all Laws which shall be necessary and proper fs

carrying into Execution the foregoing Powers, and all other
Powers vested by this Constitution in the Government of the
United States, or in any Department or Officer thereof.

—
(" SEC. 9. The Migration or jion of such P
any of the Stutes now existing shall think proper to admit,
shall not be prohibited by the Congress prior to the Year one
\ thousand eight hundred and eight, but a Tax or duty may be
< imposed on such Imporiation, not exceedin

each Person. .

The Privilege of the Writ of Habeas Corpus shall not be
suspended, unless when in Cases of Rebeliion or Invasion
the public Safety may require it.

No Bill of Attainder or ex post facto Law shall be passed.

No Capitation, or other direct, Tax shall be laid, unless in
Proportion to the Census or Enumeration before directed to
be tuken. .

No Tax or Duty shall be laid on Articles exported from any
State.

No Preference shall be given by any Regulation of Com-
merce or Revenue to the Ports of one State over those of
another: nor shall Vessels bound to, or from, one State, be
obliged to enter, clear, or pay Duties in another.

No Money shall be drawn from the Treasury, but in
Consequence of Appropriations made by Law; and a regular
Statement and Account of the Receipts and Expenditures of
all public Money shall be published from time to time,

No Title of Nobility shall be granted by the United States:
And no Person holding any Oftice of Profit or Trust under

them. shall, without the Consent of the Congress, accept of

any present, Emolument. Oftice, or Title, of any kind what-
ever, from any King, Prince or foreign State.

SEC. 10. No State shall enter into any Treaty, Alliance, or
Confederation; grant Letters of Marque and Reprisal; coin
Money: emit Bills of Credit; make any Thing but gold and
silver Coin a Tender in Payment of Debts: pass any Bill of
Attainder, ex post facto Law, or Law impuairing the Obliga-
tion of Contracts, or grant any Title of Nobility,

No State shall, without the Consent of the Congress, lay
any Imposts or Duties on Imports or Exports, except what
may be absolutely necessary for executing its inspection
Laws: and the net Produce of all duties and Imposts, laid by
any State on Imports or Exports, shall be for the Use of the
Treasury of the United States; and all such Laws shall be
subject to the Revision and Controi of the Congress.

No State shall, without the Consent of Congress, lay any
Duty of Tonnage, keep Troops, or Ships of War in time of
Peace, enter into any Agreement or Compact with another
State, or with a foreign Power, or engage in War, unless

actually invaded, or in such imminent Danger as will not
admit of delay.

ART. 11

SEC. 1. The executive Power shall be vested in a President
ot the United States of America. He shall hald hie (yrfic»
ring the Term & 1o . Years, and, togeine: wiw e Vice
resident, chosen for the sume Term, be elected, as follows
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