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MINUTES OF THE HOUSE COMMITTEE ON FINANCIAL INSTITUTIONS AND INSURANCE.
The meeting was called to order by Chairperson Bill Bryant at 3:30 p.m. on January 11, 1995 in Room 527S

of the Capitol.

All members were present except: Representative Sawyer, Excused

Committee staff present: Bill Wolff, Legislative Research Department
Bruce Kinzie, Revisor of Statutes
Nikki Feuerborn, Committee Secretary

Conferees appearing before the committee: William Sneed, State Farm
Bill Caton, Department of Consumer Credit
Chuck Stones, Kansas Bankers Association
Judy Stork, Office of State Bank Commissioner

Others attending: See attached list

William Sneed representing State Farm Insurance presented the Committee with information regarding
proposed legislation which deals with uninsured and underinsured motorist coverage under the Kansas No-
Fault law. The proposed amendment would ideally correct the problem in multi-car issues (Attachment 1).

Representative Dawson moved that the bill be introduced into legislation with Representative Humerickhouse
seconding the motion. The motion carried.

William F. Caton, Consumer Credit Commissioner, gave an overview of his office’s responsibilities. He also
requested statutory changes to the UCCC which would delete language no longer necessary as pre-computed
contracts are not permitted by the UCCC _(Attachment 2).

Representative moved that the proposal be introduced into legislation. Representative Cox seconded the
motion. Motion carried.

Vice-Chairperson Donovan conducted the meeting during Chairperson Bryant’s absence.

Chuck Stones, Kansas Bankers Association. requested the introduction of three bills: UCC designation of
partnership/sole proprietorship by small business, use of electronic reproduction devices, and the
confidentiality of compliance records and files (Attachment 3). Currently any discrepancies found internally
by the bank can be used against them. The Savings and Loan League has indicated interest in being involved
with this proposed legislation.

Representative Samuelson moved that these proposals be introduced into legislation. Motion was seconded by
Representative Wilson. Motion carried.

Judy Stork, Office of the State Bank Commissioner, gave an overview of the responsibilities of the office.
She also submitted proposals for eight changes to ten statutes (Attachment 4).

Representative Cox moved for the introduction of this proposal as a package into lecislation. Motion was
seconded by Representative Merritt. Motion carried.

The meeting was adjourned at 4:05 p.m. The next meeting is scheduled for January 18, 1995.

Unless specifically noted. the individual remarks recorded herein have not been transcribed
verbatim. Individual remarks as reported herein have not been submitted to the individuals l
appearing before the committee for editing or corrections.
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MEMORANDUM

TO: The Honorable William F. Bryant, Chairman
House Financial Institutions and Insurance Committee
FROM: William W. Sneed, Legislative Counsel
The State Farm Insurance Companies
DATE.: January 11, 1995
RE: H.B. 2833

On behalf of my client, The State Farm Insurance Companies, I respectfully request
that the attached be introduced as a committee bill. During the 1994 legislative session, the attached
was introduced in the House Financial Institutions and Insurance Committee. H.B. 2833 was an
amendment to K.S.A. 40-284, which deals with uninsured and underinsured motorist coverage under
the Kansas No-Fault law. This amendment will correct the problem in multi-car issues that was
created based upon the Kansas Supreme Court’s decision in Farmers Insurance Group v. Gilbert,
14 Kan.App.2d 395, 247 Kan. 589 (1990).

Last session, H.B. 2833 passed both the House and the Senate; however, the bill was
subsequently vetoed by Governor Finney. As a result, we respectfully request the introduction of the
attached proposal.

I appreciate your consideration, and if you have any questions, please feel free to

contact me.
Respectfully submitted,
William W. Sneed
GEHRT & ROBERTS, CHARTERED Page 1
5601 S.W. Barrington Court South
P.O. Box 4306 ,

¥
Topeka, Kansas 66604-0306 >
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As Amended by House Committee

Session of 1994

HOUSE BILL No. 2833

By Committee on Financial Institutions and Insurance
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AN ACT relating to automobile liability insurance; concerning certain
exclusions or limitations of coverage; amending K.S.A. 40-284 and
repealing the existing section.

Be it enacted by the Legislature of the State of Kansas:

Section 1. K.S.A. 40-284 is hereby amended to read as follows:
40-284. (a) No automobile liability insurance policy covering liability
arising out of the ownership, maintenance, or use of any motor
vehicle shall be delivered or issued for delivery in this state with
respect to any motor vehicle registered or principally garaged in this
state, unless the policy contains or has endorsed thereon, a provision
with coverage limits equal to the limits of liability coverage for bodily
injury or death in such automobile liability insurance policy sold to
the named insured for payment of part or all sums which the insured
or the insured’s legal representative shall be legally entitled to re-
cover as damages from the uninsured owner or operator of a motor
vehicle because of bodily injury, sickness or disease, including death,
resulting therefrom, sustained by the insured, caused by accident
and arising out of ownership, maintenance or use of such motor
vehicle, or providing for such payment irrespective of legal liability
of the insured or any other person or organization. No insurer shall
be required to offer, provide or make available coverage conforming
to this section in connection with any excess policy, umbrella policy
or any other policy which does not provide primary motor vehicle
insurance for liabilities arising out of the ownership, maintenance,
operation or use of a specifically insured motor vehicle.

(b) Any uninsured motorist coverage shall include an underin-
sured motorist provision which enables the insured or the insured’s
legal representative to recover from the insurer the amount of dam-
ages for bodily injury or death to which the insured is legally entitled
from the owner or operator of another motor vehicle with coverage
limits equal to the limits of liability provided by such uninsured
motorist coverage to the extent such coverage exceeds the limits of
the bodily injury coverage carried by the owner or operator of the
other motor vehicle.

/=22
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(c) The insured named in the policy shall have the right to reject,
in writing, the uninsured motorist coverage required by subsections
(a) and (b) which is in excess of the limits for bodily injury or death
set forth in K.S.A. 40-3107 and amendments thereto. A rejection
by an insured named in the policy of the uninsured motorist coverage
shall be a rejection on behalf of all parties insured by the policy.
Unless the insured named in the policy requests such coverage in
writing, such coverage need not be provided in any subsequent
policy issued by the same insurer for motor vehicles owned by the
named insured, including, but not limited to, supplemental, renewal,
reinstated, transferred or substitute policies where the named in-
sured had rejected the coverage in connection with a policy pre-
viously issued to the insured by the same insurer.

(d) Coverage under the policy shall be limited to the extent that
the total limits available cannot exceed the highest limits of any
single applicable policy, regardless of the number of policies in-
volved, persons covered, claims made, vehicles or premiums shown
on the policy or premiums paid or vehicles involved in an accident.

(e) Any insurer may provide for the exclusion or limitation of
coverage:

(1) When the insured is occupying or struck by an uninsured
autemebile or trailer a motor vehicle owned by or provided for
the insured’s regular use, if such motor vehicle is not described in
the policy under which the claim is made or is not a newly acquired
or replacement motor vehicle covered under the terms of the policy
under which the claim is made;

(2) when the uninsured automebile motor vehicle is owned by
a self-insurer or any governmental entity;

(3) when there is no evidence of physical contact with the un-
insured motor vehicle and when there is no reliable competent
evidence to prove the facts of the accident from a disinterested
witness not making claim under the policy;

(4) to the extent that workers’ compensation benefits apply;

(5) when suit is filed against the uninsured motorist without no-

tice to the insurance carrier; and

(6) to the extent that personal injury protection benefits apply.

() An underinsured motorist coverage insurer shall have sub-
rogation rights under the provisions of K.S.A. 40-287 and amend-
ments thereto. If a tentative agreement to settle for liability limits
has been reached with an underinsured tortfeasor, written notice
must be given by certified mail to the underinsured motorist cov-
erage insurer by its insured. Such written notice shall include written
documentation of pecuniary losses incurred, including copies of all



fu—y
S WO~ Uk WM

Nl el e
[ B S S

DO bt ot b fd ot et
S W 00 ~1 O UL W

HB 2833—Am.
3

medical bills and written authorization or a court order to obtain
reports from all employers and medical providers. Within 60 days
of receipt of this written notice, the underinsured motorist coverage
insurer may substitute its payment to the insured for the tentative
settlement amount. The underinsured motorist coverage insurer is
then subrogated to the insured’s right of recovery to the extent of
such payment and any settlement under the underinsured motorist
coverage. If the underinsured motorist coverage insurer fails to pay
the insured the amount of the tentative tort settlement within 60
days, the underinsured motorist coverage insurer has no right of
subrogation for any amount paid under the underinsured motorist
coverage.

(g8) As used in this section “motor vehicle” means every self-
propelled vehicle of a kind required to be registered in this state,
including any trailer, semitrailer or pole trailer designed for use
with such vehicle, but such term does not include a motorized
bicycle.

Sec. 2. K.S.A. 40-284 is hereby repealed.

Sec. 3. This act shall take effect and be in force from and after
its publication in the statute book.

/-



Joan Finney
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KANSAS

Office of CoONSUMER CREDIT COMMISSIONER

MEMORANDTUM

TO: Rep. Bill Bryant, Chairman
House Financial Institutions and Insurance Committee
FROM: Wm. F. Caton, Consumer Credit Commissioner
DATE: January 6, 1995
RE: Statutory Amendments to the Kansas Uniform Consumer

Credit Code

I am respectfully requesting consideration to make statutory
changes to the Kansas Uniform Consumer Credit Code (UCCC),
specifically to K.S.A. 16a-2-201 (4) and K.S.A. 16a-2-401 (4). I
am requesting deletion of language that no longer is pertinent
since precomputed contracts are no longer permitted by the UCCC.
When major changes were made to the UCCC two years ago to prohibit
precomputed contracts, this office inadvertently overlooked

deleting this language. It has created some confusion and should
be stricken from the statute.

This proposed amendment iz non-substantive and should not create
any controversy by the lending industry or consumer.

WFC:dr

Wm. F. Caton
Commissioner

C//Wad/% vigfl e v o
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FINANCE CHARGES AND RELATED PROVISIONS

16a-2-201

16a-1:303. (UCCC) Other defined terms. Other
definitions appearing in this act and the sections in
which they appear are:
“Location” ... ...ii i Section 16a-2-309
“Last day of the billing cycle” .. Section 16a-2-202 and 16a-2-402

History: L. 1973, ch. 85, § 13; Jan. 1, 1974.

Article 2.—FINANCE CHARGES AND
RELATED PROVISIONS

Part 1
GENERAL PROVISIONS

16a-2-101. (UCCCQC) Short title. This article shall
be known and may be cited as revised uniform con-
sumer credit code finance charges and related pro-
visions.

History: L. 1973, ch. 85, § 14; Jan. 1, 1974.

16a-2-102. (UCCC) Scope. Part 2 of this article
applies to consumer credit sales. Parts 3 and 4 apply
to consumer loans, including loans made by supervised
lenders. Part 5 applies to other charges and modifi-
cations with respect to consumer credit transactions.
Part 6 applies to other credit transactions.

History: L. 1973, ch. 85, § 15; Jan. 1, 1974.

KANSAS COMMENT, 1990

The U3C continues the distinction between loans and credit sales
in consumer-transactions. and sets separate finance charge rate ceil-
ings for each. Part 2 of this article sets ceilings for consumer credit
sales, including seller credit cards (see K.S.A. 16a-2-201 and 16a-2-
202); part 4 sets ceilings for consumer loans, including lender credit
cards (see K.S.A. 16a-2-401 and 16a-2-402). Part 5 rvegulates charges
other than “finance charges.” While this section refers to “part 6,”
this part of the official text of the U3C was omitted in Kansas.

16a-2-103. Computation of finance charges after
January 1, 1994. On and after January 1, 1994, (a) The
finance charges on consumer loans and consumer credit
sales originated on and after January 1, 1994, shall be
computed on the unpaid principal balances by the ac-
tuarial method.

(b) Notwithstanding any other provisions of this act,
the finance charges on consumer loans or consumer
credit sales originating prior to January 1, 1994, which
computed such finance charges on a precomputed ba-
sis, shall be subject to the conditions, limitations and
restrictions contained in the uniform consumer credit
code as in effect on December 31, 1993, as such code
relates to precomputed finance charges.

History: L. 1993, ch. 200, § 1; July 1.

Part 2

CONSUMER CREDIT SALES;
MAXIMUM FINANCE CHARGES

16a:2-201. (UCCC) Finance charge for con-
sumer credit sales other than open end credit. (1) With
respect to a consumer credit sale, other than a sale
pursuant to open end credit, a seller may contract for

and receive a finance charge not exceeding that per-
mitted by this section.
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(2) The finance charge, calculated according to the
actuarial method, may not exceed the equivalent of the
following:

The total of:

(a) Twenty-one percent per year on that part of the
unpaid balance of the amount financed which is $1,000
or less; :

(b) fourteen and forty-five hundredths percent per
vear on that part of the unpaid balance of the amount
financed which is more than $1,000.

(3) This section does not limit or restrict the man-
ner of caleulating the finance charge whether by way
of add-on, discount, or otherwise, so long as the rate
of the finance charge does not exceed that permitted
by this section.

(4) For the purposes of this section, the term of a
sale agreement commences with the date the credit is
granted or, if goods are delivered or services performed
10 days or more after that date, with the date of com-
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(5) Subject to classifications and differentiations the
seller may reasonably establish, the seller may make
the same finance charge on all amounts financed within
a specified range. A finance charge so made does not
violate subsection (2) if:

(a) When applied to the median amount within each
range, it does not exceed the maximum permitted by
subsection (2); and

(b) when applied to the lowest amount within each
range, it does not produce a rate of finance charge
exceeding the rate calculated according to paragraph
(2) by more than 8% of the rate calculated according
to paragraph (a).

(6) Notwithstanding subsection (2), the seller may -
contract for and receive a minimum finance charge of
not more than $5 when the amount financed does not
exceed $75, or not more than $7.50 when the amount
financed exceeds $75.

(7) As an alternative to the rates set forth in sub-
section (2), the seller may contract for and receive a
finance charge not exceeding 18% per year on the
unpaid balances of the amount financed.

History: L. 1973, ch. 85, § 16; L. 1980, ch. 77, §
1; L. 1981, ch. 94, § 1; L. 1982, ch. 93, § 1; L. 1983,
ch. 79, § 1; L. 1985, ch. 82, § 1; L. 1988, ch. 85, §
3; L. 1988, ch. 86, § 1; L. 1988, ch. 87, § 1; L. 1993,
ch. 200, § 6; Jan. 1, 1954.

KANSAS COMMENT, 1990

1. Subsection (2) of this section establishes the following rate
ceilings for closed-end consumer credit sales: (a) 21% on balances of
$1,000 or less; and (b) 14.45% on balances exceeding $1,000. Al-

ternatively, under subsection (8), the seller may charge a flat rate
of up to 18% on all balances. The rate ceilings for open-end credit

1/1/94
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16a-2-401

CONSUMER CREDIT CODE

KANSAS COMMENT, 1990

1. Subsection (a) allows a licensed lender to make supervised
loans through a separate office located in a retail store unless the
administrator finds that the arrangement would tend to conceal eva-
sion of this act. An example of an operation which might be shut
down by the administrator under this section is'a loan office in a
dealer’s place of business to which credit buyers are referred in
order to insulate the lender from defenses of the consumer. See
K.S.A. 16a-3-405.

2. Subsection (b) prohibits a licensee from making supervised
loans at the same location where he sells or leases goods. This rule
is based on the assumption that any dual lender-seller operation will
almost automatically lead to circumvention of the act. Tie-in sales
of goods or services in connection with loans are flagrant violations
of this act because they are carried on to evade rate ceilings. Ex-
ceptions are made for lender credit cards honored at a separate
merchant’s place of business, occasional sales of a licensee's business
property, foreclosure sales, and sales by a lender licensed under
both this act and the Kansas pawnbroker’s law (K.S.A. 16-706 et
seq.).

Part 4

CONSUMER LOANS; MAXIMUM
FINANCE CHARGES

16a-2.401. (UCCC) Finance charge for con-
sumer loans; exempting loans served by an interest in
land; nonrefundable origination fee. (1) With respect
to a consumer loan, including a loan pursuant to open
end credit, a lender may contract for and receive a
finance charge, calculated according to the actuarial
method, not exceeding 18% per vear on the unpaid
balance of the amount financed not exceeding $1,000
and 14.45% per year on that portion of the unpaid
balance in excess of $1,000.

(2) As an alternative to the rates set forth in sub-
section (1), with respect to a supervised loan made
under a license issued by the administrator, including
a loan pursuant to open end credit, a supervised lender
may contract for and receive a finance charge, calcu-
lated according to the actuarial method, not exceeding
the equivalent of the greater of either of the following:

The total of: (a) Thirty-six percent per year on that
part of the unpaid balance of the amount financed
which is $300 or less; and

(b) twentv-one percent per vear on that part of the
unpaid balance of the amount financed which is more
“than $300, but does not exceed $1,000; and

(c) fourteen and forty-five hundredths percent per
year on that portion of the unpaid balance of the
amount financed which is more than $1,000; or

(d) eighteen percent per yvear on the unpaid balance
of the amount financed.

{8) This section does not limit or restrict the man-
ner of calculating the finance charge, whether by way
of add-on, discount, or otherwise, so long as the rate

-of the finance charge does not exceed that permitted
by this section. The finance charge may be conliactcd
for and earned at the single annual percentage rate
that would earn the same finance charge as the grad-
uated rates when the debt is paid according to the
agreed terms and the calculations are made according
to the actuarial method.

1/1/94

(4) The term of a loan for the purposes of this
section commences on the date the loan is made. Bi-

(5) Subject to classifications and differentiations the
lender may reasonably establish, the lender may make
the same finance charge on all amounts financed within
a specified range. A finance charge so made does not
violate subsections (1) and (2) if:

(a) When applied to the median amount thhm each
range, it does not exceed the maximum amount per-
mitted in subsections (1) and (2); and

{b) when applied to the lowest amount within each
range, it does not produce a rate of finance charge
exceeding the rate calculated according to paragraph
(a) by more than 8% of the rate calculated according
to paragraph (a).

(6) Notwithstanding subsections (1) and (2), a lender
may contract for and receive a minimum finance charge
of not more than'$5 when the amount financed does
not exceed $75, or not more than $7.50 when the
amount financed exceeds $75. '

(7) This section shall not apply to a loan secured
by an interest in land the interest rate of which is
governed by subsection (b) of K.S.A. 16-207, and
amendments thereto, unless made subject hereto by
agreement.

(8) Except for paragraph (a) of subsection 9, this
section shall not apply to a loan secured by an interest
in land subordinate to a prior mortgage and held by
a lender other than the lender of the first mortgage,
the interest rate of which is governed by subsection
(b) or (h) of K.S.A. 16-207, and armendments thereto,
unless made subject hereto by agreement.

(9) (a) In addition to the applicable finance charge
or rate of interest prescribed by law, a supervised
lender may contract for and receive a nonrefundable
origination fee not to-exceed 3% of the amount financed
on any consumer loan secured by an interest in land,
which fee shall be a nonrefundable, prepaid finance
charge.

(b) In addition to the applicable finance charge per-
mitted for consumer credit sales other than sales by
way of open end credit or for consumer loans not se-
cured by an interest in land, a creditor may contract
for and receive, in connection with any such sale or
loan, a nonrefundable origination fee in an amount not
to exceed the lesser of 2% of the amount financed or
$100, which fee shall be a nonrefundable, prepaid fi-
nance charge.

History: L. 1973, ch. 85, § 27; L. 1974, ch. 91, §
1; L. 1975, ch. 126, § 1; L. 1980, ch. 76, § 9; L. 1980,
ch. 77, § 3; L. 1981, ch. 94, § 3; L. 1982, ch. 94, §
1; L. 1983, ch. 79, § 3; L. 1985, ch. 82, § 3; L. 1986,
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The Kansas Bankers Association

800 SW Jackson, Suite 1500 2

Topeka, KS 66612
913-232-3444 FAX 913-232-3484

1-11-95

TO: House Financial Institutions and Insurance Committee
FROM: Chuck Stones

Mr. Chairman and Members of the Committee:

The Kansas Bankers Association requests the introduction of three pieces of legislation:

1) UCC Designation of Partnership/Sole Proprietorship by Small Business -

There is presently some confusion as to what constitutes a partnership versus a sole proprietorship
under state law. This becomes a particular problem for banks when perfecting a security interest
under the Uniform Commercial Code. This proposed legislation would allow a bank lending
money to a married couple who are jointly engaged in business to file a financing statement in the
names of the individual debtors.

2) Use of Electronic Reproduction Devices -

State law requires that banks retain records for specific periods of time. the retention of those
records has been made more cost-efficient with technology changes such as optical disk storage.
Current law in-the banking code does not allow for the use of such storage technology. This
proposed legislation would do so.

3) Confidentiality of Compliance Records and Files -

Banks are required to comply with an enormous number of statutes and regulations. In order to
compile meaningful compliance information they must be able to make candid internal evaluations
of their performance without the fear that such information may be used against them in legal

proceedings. This proposed legislation is a model confidentiality law which has been adopted or is
being considered by a number of states.

Thank you for your consideration of these bill requests.

Drcves .,
CZWZ s Lent>
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Scc. 2. K.S.A. 1993 Supp. 84-9-402 is hereby amended to read
as follov  84-9-402. (1) A financing statement may be in a form
prescri * the sceretary of state and shall give the names of the
debtor w.  che secured party, shall be signed by the debtor, shall
give an address of the secured parly from which information con-
cerning the security interest may be obtained, shall give a mailing
address of the debtor and shall contain a stalement indicating the
types, or describing the items, of collateral. When the financing
statement is filed according to paragraph (¢) of subscetion (1) of
K.S.A. 84-9-401, and amendments thercto, it shall contain the social
sceurily number (SSN) or the federal employer identification number
(FEIN) of the debtor, except that when the debtor is a sole pro-
prietorship, the financing statement shall contain only the social
security number (SSN) of the debtor. A statement of collateral in a
financing statement is adequate if it generally identifies goods by
one or more of the classifications listed in K.S.A. 84-9-109, and
amendments thereto, or generally identifies other collateral by one
or more of the following classifications: fixtures, documents, instru-
ments, general intangibles, chattel paper or accounts. A statement
of collateral in a financing statement shall not be deemed inadequate
solely because it is broader than, or otherwise differs from, that
found in the sceurity agreement. A description of the location of the
collateral is not necessary to an adequate statement except insofar
as a description of location is specifically required by the uniform
commercial code. A financing statement may be filed before a se-
curity agreement is made or a sccurity interest otherwise attaches.
When the [inancing statement covers crops growing or to be grown,
the statement must also contain a description of the real estate
concerned. When the {financing statement covers timber to be cut
or covers minerals or the like (including oil and gas) or accounts
subject to subsection (5) of K.S.A. 84-9-103, and amendments
thereto, or when the financing statement is filed as a fixture filing
(K.S.A. 84-9-313, and amendments thercto) and the collateral is
goods which are or are to become fixtures, the statement must also
comply with subsection (5). A copy of the security agreement is
sufficient as a financing statement if it contains the above information
and is signed by the debtor and contains the social security number
(SSN) or the federal employer identification number (FEIN) of the
debtor when filed according to paragraph (c) of subsection (1) of
K.S.A. 84-9-401, and amendments thercto. A carbon, photographic
or other reproductlion of a signed securily agreement or financing
statement is sufficient as a financing statement if the sceurily agree-
ment so provides or if the original has been filed in this state. The
secretary of state may adopt rules and regulations for the electronic
Jiling of « financing statement,

(2) A financing slatement which otherwise complies with sub-
section (1) is sufficient when it is signed by the secured party instead
of the debtor if it is filed to perfect a securily interest in:

(@) collateral already subject to a sccurity interest in another
jurisdiction when it is brought into this state, or when the debtor’s

location is changed to this state. Such a financing statement must
state that the collateral was brought into this state or that the debtor’s
location was changed to this state under such circumstances;

(b) proceeds under K.S.A. 84-9-306, and amendments thereto,
if the securily inlerest in the original collateral was perfected. Such
a financing statement must describe the original collateral;

(c) collateral as to which the filing has lapsed; or

(d) collateral acquired after a change of name, identily or cor-
porate structure of the debtor (subscction 7).

5-2



lollows o cotply with subsection (1)

Name of ehlor (or wssignor)

Addre
Social .. 4 number (SSN) cor
Federal employer identification number (FEIN)
Name of sceured party {or assignee)

Social sceurity number {SSN)

v or
Federal employer identilication number (FI51N)
Address
1. This financing statement covers the following types (or itemns) of property:

{Describe)

2. (If collateral is crops) The above described eraps are growing or are lo be
grown on:
(Deseribe real estate)

3. If applicable, the above {roods are to beeome fixtuyes on:) (Limber s stunding
onz) {minerals or the like, including oil and s, or accounts will be Tinunced at the
wellhead or minehead of the well or mine lueated on)

(Legal description of veal estate)

(Name of record owner)

4. (Il products of collateral are climed) Products of the colliteral are also covered.
(use whichever is applicable)
Signature of debtor (or assignor)

Signature of seeured party {or assignec)

() A financing statement may be amended by filing a wriling
signed by the sceured party exeept that, il any amendment changes
the classification or the value of collateral, the amendment shall be
signed by both the deblor and the secured party. The social security
number (SSN) or the federal employer identification number (FIEIN)
of the debtor must be shown on any amendment [iled according o
paragraph (¢) of subsection (1) of K.S.A. 84-0-401, and amendments
thereto, An amendment does not extend the period of cllectiveness
of a financing statement. 10 any amendment adds collateral, it is
efiective us to the added collateral only from the filing date of the
amendment. In this article, unless the context otherwise requires,

the term “financing statement” means the original financing stale-
ment and any amendments thereto.

(5) A linaneing statement covering timber to be cut or covering
minerals or the like (including oil and gas) or accounts subjeet o
subsection (5) of K.S.A. 84-0-103, and amendments therelo, or a
financing statement filed as a fixture [iling (K.S.A. 84-9-313, and
amendments thereto) where the deblor is not a transmilting utility,
must show that it covers this type of collateral, must contain a legal
description of the real estate concerned and the name of the vecord
owner of the real estate concerned.

(6) A mortgage is effective as a financing statement filed as a
fisture filing from the date of its recording il () the goods are
deseribed in the mortgage by ilem or type, () the goods arve or are
1o beeome fixtures related to the real estate deseribed in the mort-
gage, (¢) the mortgage complies with the requirements for a finuncing
statement in his seetion other than a recilal that it is to be filed in
the real estate records, and (d) the mortgage is duly recorded. In
addition 1o the regular vecording and satishiction Tees with respect
to the morlgage, there is requived a [iling fee of $6 plus $1 for each
additional page, or an amount fised by rules and regulations adopted
by the sceeretary of stale on or after the effective date of this act of
nol to exceed $10 plus §1 for each additional page.

(7 A financing statement sulliciently shows the name of the
deblor if it gives the individual, partnership or corporale name ol §
the debtor, whether or not it adds other trade names or the names § Where marricd debtors are jointly engaged in business and it is unclear

of parlners g\Where the debtor so changes his naune_or in the_case § whether a partnership exists, the financing statcment may be (iled in t
of an orgmuzabion iy nume, identity or corporate structure that a names of the individual dcbt(,)rs‘ o ay ! in {he
filed financing slatement becomes seriousty misleading, the filing is ) ¢ i
not effective to perfect a seeurity interest in collateral wequired by
the debtor more than four months alter the change, unless @ new
appropriate an anendnment (o the fimancing statement s filed belore
the expiration of that time. A [iled financing statement remains el
fective with respect to collateral tansferred by the deblor even
though the sceured party knows of or consents to the transler.

(8) A [linancing statement substantially complying with the re-
quirements of this scetion is cflective even thougl it conlaing minor
errors which are not seriously misteading. .

(9)  Any financing or other statement or security agreement filed
purstant o part 4 awhich contidns e copy, however made, of the
signature of o seenred party or hig representative or ol adebtor or
of his representalive is “signed” by the secured party or the debtor
as the case may be. L2




9-1121. Microphotographic reproduction
of records and papers; evidence. Any bank or
trust company or savings and loan associations
may cause any or all records, [liles, instru-
ments, documents, or papers of any kind at
any lime in its custody, possession, or [iles to

Vo . I X
be reproduced byre

Hre—trtetopHrer bR T~
wesmetrdk AAny reproduction so made shall have
the same force and effect as the original
thereofl, and shall he admitted i evidence be-
ore any court or govermmental commission,
burcau, agency, or depuartment cqually with
the original, and without the necessily of prov-
ing inability o produce the original thereof.

History: L. 1951, ch. 124, § 1; Junc 30.

a noncrasable optical image reproduction provided that additions,
deletions or changes to the original document are not permitted by the
technology, or a photostatic, microfilm, microcard, miniature

photographic or other photographic process.




Compliance Privilege

(a) For the purposes of this act,

(1) "Bank" mcans a state-chartered or federally-chartered bank,
trust company, or bank holding company as defined in KSA 9-
519(a)(1) and amendments thereto, located in this state.

(2) "Compliance Review Committee” means:

(i) An audit, loan review, or compliance committee appointed
by the Board of Dircctors of a bank, or

(ii) Any other person to the extent the person acts in an
investigatory capacity at the direction of a compliance
rcvicw committce,

(3) "Compliance Review Documents” means documents
prepared for or created by a compliance review commitiee.

(4) "Loan Review Commiltee” means a person or group of
persons who, on behall of a bank, reviews loans held by the
institution for the purpose of asscssing the credit quality of the
loans, compliance with the institution's loan policies, and
compliance with applicable laws and regulations.

(5) "Person" mcans an individual, group of individuals, board,
committce, partnership, firm, association, corporation, or other
cntity.

(b) This act applics to a compliance revicw committce whosc
functions arc (o cvaluate and scek to improve loan underwriting
standards, assct quality, {inancial reporting to federal or state
regulatory agencics, or compliance with federal or state statutory or
regulatory requirements.

(c) Except as provided in subscction (d) of this act:

(1) Compliance review documents arc confidential and are not
discoverable or admissible in cvidence in any civil action arising out
of matters evaluated by the compliance review commitiee; and

(2) Compliance review documents delivered to a federal or state
governmental agency remain confidential and are not discoverable or
admissible in evidence in any civil action arising out of matters
cvaluated by the compliance review committee.

(d) Subscction (c) of the act docs not apply to any information
required by statute or regulation to be maintained by or provided to a
governmental agency while the information is in the possession of
the governmental agency to the extent applicable law cxpressly
authorizes its disclosure.

(¢) This act may not be construed to limit the discovery or
admissibility in any civil action of any documents that arc not
compliance review documents.



" 9-1118. Oath of directors and president.
Each director shall take and subscribe an oath
that such director will administer the affairs of
* such bank or trust company diligently and hon-

. estly and that such director will not knowingly
or willfully permit any of the laws relating to on

" banks or trust companies to be violated .In 0\(9\&4‘\'\ )
each director and the president of a bank or

trust company shall swear that such director

+ or president is the owner in good faith of shares

" of common stock having a par value of at least

. $500 of such bank or trust company{or in the C) .

" parent corporation{ef such bank or trust com- it QE""F"I’OI‘DJ i re(f\‘[;a Cﬂ’ln(erCCJHy
pany standing in-such director’s orpresident’s
name and that the same has not been pledged.
or assigned, except as authorized by K.S.A. 9-
1117, and amendments thereto. A copy of such
oath shall be filed with the commissioner.

History: L. 1947, ch. 102, § 47; L. 1972,

ch. 34, § 1; L. 1975, ch. 44, § 21; L. 1979,
ch. 44, § 2; L. 1982, ch 50, §3 L. 1989, ch.
48, § 31; July 1.

o
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+9.1114. Board of directors of bank or
trust company; number; qualifications; elec-
tion; increase, when; vacancies; forfeiture of
office; annual meeting. The business of any
bank or trust company shall be managed and
controlled by its board of directors and this
shall include the authority to provide for bonus
payments, in addition to ordinary compensa- .

tion for any or all of its officers and employees.

The board shall consist of not less than five
nor more than 25 members, all of whom shall
be stockholders of the bank or trust company
or of the parent corporation of the bank or
trust company, and who shall be elected by
the stockholders at any regular annual meeting
which shall be held during the first 120 days
of each calendar year. If the number of direc-
tors elected is less than 25, the number of
directors may be increased so long as the total
number does not exceed 25 and when the
number is increased the first additional direc-
tors may be elected at a special meeting of the
stockholders. The directors shall be elected in
the manner provided in the general corpora-
tion code. Vacancies in the board of directors
may be filled in the manner provided in the
general corporation code. A majority of the
directors shall be residents of this state. Any
director of any bank or trust company who shall

become indebted to such bank or trust com-
pany on any judgment or [charged—ofi-mdebt-
edness shall forfeit such person’s position as
director and such vacancy shall be filled as
provided by law.

History: L. 1947, ch. 102, § 43; L. 1957,
ch. 73, § 1; L. 1959, ch. 59, § 1; L. 1975, ch.
44, § 19; L. 1976, ch. 57, § 1; L. 1983, ch.
46, § 3; L. 1989, ch. 48, § 27; July 1.

-5
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- 6-51115.PP Officers of bank or trust com-
pany; election; term; bond; forfeiture of office.
The board of directors may elect a chairperson
and shall elect a president from its members
and shall elect one or more vice-presidents, a
secretary and a cashier. The office of president
and cashier shall not be filled by the same
person. Such officers shall hold their offices for
a term of not to exceed one year and until -
their successors are elected and qualified. The
board of directors shall require all officers and
employees having the care or handling of the
funds of the bank or trust company to give a
good and sufficient bond to be executed by an
approved corporate surety authorized to do
business in this state. The amount of the bond
shall be approved by the board of directors
and the form of such bond shall be approved
by the board of directors and the commis-
sioner. Such bond shall be held by the com-
missioner. The costs of such bonds shall be
paid by the bank or trust company. Any officer
of any bank or trust company who shall become
indebted to such_bank or_trust company on

l

any judgment or bherged-off-indebtedness shall
forfeit the office and the board of directors shall
fill the vacancy. ‘

U P e

History: L. 1947, ch. 102, § 44; L. 1961, 5
ch. 64, § 1; L. 1973, ch. 47, § 1; L. 1989, ch.
48, § 28; L. 1992, ch. 33, § 1; July 1.

|

Whozes indaohedress is

clureg 8 oS or Forgven



A=

[Ch. 28 1994 Session Laws of Kansas 111

+CHAPTER 28
SENATE BILL No. 538

AN Act concerning banks and banking; transfer of assets and Habilitles in certain
cases; amending K.S.A. 1993 Supp. 9-1724 and repealing the existing section.

Be it enacted by the Legislature ?gj)he State of Kansas:

Section 1. K.S.A. 1993 Supp.'9-1724 is hereby amended to read
as follows: 8-1724. (a) Before any bank can merge, consolidate with
or transfer its assets and liabilities under the provisions of article 67
or article 68 of chapter 17 of the Kansas Statutes Annotated, the
bank concerned in such merger, consolidation or transfer shall file,
or cause to be filed, with the state banking commissioner, certified
copies of all proceedings had by its directors and stockholders relating
to such merger, consolidation or transfer. The stockholders’ pro-

ceedings shall show that a majority of thefsteekholders voted in favor
of the merger, consolidation or transfer. The stockholders’ proceed-
ings shall also contain a complete copy of the agreement made and

entered into by the bank, with reference to such merger, consoli- ST 9[‘,
dation or transfer.{his act shall not apply to the merger, consoli- W?W's’

.

dation or transfer of assets and liabilities of a bank when the surviving
entity is a national banking association or other federally chartered

outstands g vofi g stock was

financial institution— f
Upon the filing of the stockholders and directors’ proceedings, the
commissioner shall make an investigation of each party to the merger,
consolidation or transfer to determine whether: )
(1) The interests of the depositors, creditors and stockholders of
the bank are protected; )

(2) the merger, consolidation or transfer is in the public interest;
and

(3) the merger, consolidation or transfer is made for legitimate
purposes. ’ :

The commissioner's consent to or rejection of such merger, con-’
solidation or transfer-shall be based upon such investigation. No
merger, consolidatidn or transfer shall be made without the consent
of the commissioner. At the time of filing the request for merger,
consolidation or transfer, ‘a fee shall be paid to the commissioner in
an amount established by rules and regulations adopted by the
commissioner. .

Notice of the merger, consolidation or transfer shall be published
at least once each week for three consecutive weeks before or after
the merger, consolidation or transfer is to become effective, at the
discretion of the commissioner, in a newspaper of general circulation
published in each city or county in which the bank is located and
a certified copy of the notice shall be filed with the commissioner.

| than 15-days 1%”61*3"“8
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(b) As used in this section, “bank” means a state bank or trust
company incorporated under the laws of Kansas.

Sec. 2. K.S.A. 1993 Supp. 9-1724 is hereby repealed.
Sec. 3. This act shall take effect and be in force from and after
its publication in the statute book.

Approved March 22, 1994.

CHAPTER 29
SENATE BILL No. 550

AN ACT concerning certificate of birth; amending K.S.A. 65-2409a and repealing the
existing section; also repealing K.S.A. 65-2409.

Be it enacted by the Legislature of the State of Kansas:

Section 1. K.S.A. 65-2409a is hereby amended to read as follows:
65-2409a. (2) A certificate of birth for each live birth which occurs
in this state shall be filed with the state registrar within five days
after such birth and shall be registered by such registrar if such
certificate has been completed and filed in accordance with this
section. If a birth occurs on a moving conveyance, a birth certificate
shall indicate as the place of birth the location where the child was
first removed from the conveyance.

(b) When a birth occurs in an institution, the person in charge
of the institution or the person’s designated representative shall ob-
tain the personal data, prepare the certificate, secure the signatures
required by the certificate and file such certificate with the state
registrar. The physician in attendance or, in the absence of the
physician, the person in charge of the institution or that person’s
designated representative shall certify to the facts of birth and provide
the medical information required by the certificate within five days
after the birth. When a birth occurs outside an institution, the
certifidate shall be prepared and filed by one of the following in the
indicated order of priority: (1) The physician in attendance at or
immediately after the birth, or in the absence of such a person; (2)
any other person in attendance at or immediately after the birth, or
in the absence of such a person; or (3) the father, the mother or,
in the absence of the father and the inability of the mother, the
person in charge of the premises where the birth occurred.

(c) If the mother was married at the time of either conception
or birth, or at any time between conception and birth, the name of
the husband shall be entered on the certificate as the father of the
child unless paternity has been determined otherwise by a court of
competent jurisdiction, in which case the name of the father as

T



. Stockholder vote

9.309 for conversion to .
ional bank; proceedings. jAny state bank

w or hereafter chartered may at any time,

on the affirmative vote of not less than two-
irds of its outstanding voting stock, become
national bank but in all the p

roceedings in-
dent thereto the same

shall be governed by
same rulings, laws and regulations as may
;ein force and effect under federal law and |
thority governing national banks becoming |
S i

o5 L. 1947, ch. 102, § 12; June 30. *

(b) The state bank shall provide written notice to
the state bank commissioner within 10 days after
the date the state bank receives preliminary
approval to convert fo a national banking
association from _the Office of the Comptroller of
the Currency. In addition, not more than 15 days

following the issuance of a charter certificate to

the bank by the Comptroller, the bank shall
surrender its state certificate of authority or
charter and shall certify in writing that notice of

the conversion has been given to the corporations
division of the Secretary of State's office.

o-¢



9.508. Transmission of money; defini-
tion. As used in this act, the word “person”
shall mean any individual, partnership, asso-

ciation, joint stock association, trust, corpora-
tion, or any other form of business enterprisel sauthorized. Lo do
History: L. 1967, ch. 73, § L; July 1. | l

|
.

business in this state.

Y7



iy 91717, Prohibition agamst felon from
“.¥ serving as director, officer or employee. (a)

Except with the written consent of the com- \ T '
. missioner, no person shall serve as a director, ot rust c.cmPO.mI

officer or employee of a bankiwho has been § L=
. convicted, or who is hereafter convicted, of any S :
felony or any crime involving dishonesty or a

breach of trust. L T + compan
(b) Any bank [which willfully violates sub- '; or trusT campeany

i Sm————

section (a), shall be deemed guilty of a mis-
demeanor and upon conviction shall be
punished by a fine of $100 for each day the

violation continues. A X
History: L. 1984, ch. 48, § 1; July 1. )

v-5



BANKING CODE; DEPOSIT INSURANCE AND BONDS

9-1303

|

by this act in any one calendar year. The com-
missioner also may accept any report obtained
by the insurance corporation, the federal re-
serve bank or private insurer within a reason-
able time relative to the condition of any bank
or trust company in lieu of any report required
by this act.

The commissioner shall furnish to the in-
surance corporation or private insurer, or to
any officer or examiner thereof, a copy of any
or all examination reports made by the com-
missioner, or the commissioner’s examiners, of
any bank or trust company insured by the cor-
poration or insurer, and any or all reports made
to the commissioner by any bank or trust com-
pany insured by such corporation or insurer.
The commissioner may disclose to the insur-
ance corporation or private insurer, or any of-
ficial or examiner thereof, any and all
information contained in the commissioner’s of-
fice concerning the condition of affairs of any
bank or trust company insured by such cor-
poration or insurer.

The commissioner may furnish to the federal
reserve bank, office of the comptroller of cur-
rency, the federal home Joan bank,

i and other state
bank regulatory agencies and savings and loan

-

The.commissioner 3 : A :

May furaish o +he thareof. 4 copy of any o3 2ll examination re-
siafe freasirer & copy " Bort made by the commissioner, ot the com

of any orall exam nformoon .57 missloners examine n or
. Saahald w N pany which is a member or nonmember
relating SPBC!'F}(IJ.UL{ o opparent . | . I of the fedzral rcz}slerve system ancL any o}x)' aﬁ

Nk ans. AR Kadnsas” nd -0k w. - ' reports made to the commissioner by any
WO\(IHG“S O‘FThC u‘m%‘ﬂm : or trust company which is 2 member of the

federal reserve svetem The commissioner may
disclose 0 the teaeral reserve bank, office of
the comptroller of currency, the federal home
loan . bank, i

vpartment.and other state bank regulatory agen-

Wnelay mea:Prao

9.1303. Exchange of examinations and
reports. The state bank commissioner hereby
is authorized to accept any report of exami-
nation of a state bank or trust company made
within a reasonable period by the federal de-
posit insurance corporation or its successor, by
the federal reserve bank or by the certified
public accountant or independent auditor au-
diting the accounts of any bank or trust com-
pany insured by a private insurer, as
authorized under the provisions of this act, but
only one such report of examination shall be

accepted in lieu of any examination required

cies and savings and loan regulatory agencies
or any officer or examiner thereof, any and all
information contained in the commissioner’s of-
fice concerning the condition of affairs of any
bank or trust company which is a member or
nonmember of the federal reserve system.

Nothing in this act shall be construed to limit
the powers of the commissioner with reference
to examinations and reports required by this
act.

History: L. 1947, ch. 102, § 61; L. 1975,
ch. 44, § 23; L. 1975, ch. 45, § 5; L. 1985,
ch. 56, § 4; L. 1987, ch. 54, § 7; May 7.

Source or prior law:
9-604.

581



9'17‘“‘ DEPOTL 1O CURMMASS=TTT ) £
cation. Each bank and trust company shall
r \t least three reports to the commissioner
a , each year, the same to be done upon
determination of the commissioner, who also
shall have authority to require additional re-
ports from each bank and trust company, when
such commissioner deems it advisable. The
form of all such reports shall be prescribed by -
the commissioner. The reports shall be verified
by the president, chief executive officer or
cashier and attested by at least thrée directors
of the bank or trust company fione of whom
shall have verified the report. The report shall
show in detail the resources and liabilities of
the bank or trust company at the close of busi-
ness upon the date determined by the com-.
missioner and such report shall be forwarded o S NPT
to the commissioner. A copy of the report, or ‘ : S
as much as the commissioner may require,\
shall be published in a newspaper, publishedi
in or having a general circulation in the place| . -
where the bank or trust company is located, !
within 10 days after the report is forwarded to
the commissioner and the expense of such pub-:
lication shall be paid by the bank or trust| . i
company. L T A DA

History: L. 1947, ch. 102, § 90; L. 1975,
ch. 44, § 32; L. 1984, ch. 48, § 14; July L

Source or prior law: ;
9-121. \

Shri ke t%mu(é@ Q0

9-1704. Reports to the commissioner; publication. (a) Each bank or trust company shall be required
to make a report to the commissioner at any time upon the commissioner’s request. Such reports
shall be in a form prescribed by thg commissioner and shall be verified by the president, chief
executive officer or cashier and attested by at least three directors of the bank or trust company,
none of whom shall have verified thé report. The report shall show in detail the assets and liabilities
of the bank or trust company at the close of business upan the date determined by the
commissioner and such report shall be forwarded to the commissioner. The commissioner may
require a copy of the report, or a portion thereof, to be published in a newspaper, published in or
having a general circulation in the place where the bank or trust company is located, within 10 days
. after the report is forwarded to the commissioner. The expense of publication shall be paid by the

bank or trust company.

(b) Each trust department of a bank or trust company shall report to the commissioner all assets held
by the trust department or trust company in a fiduciary capacity as of December 31 of each year.
The report shall be in the form prescribed by the commissioner, and shall be filed with the

commissioner by January 30 of each year.

Y -y0
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9:1804. Place of business; change of; ap-
plication, investigation and approval; expenses
of examination and investigation; payment; use
and disposition of moneys received. No bank
or trust company incorporated under the laws
of this state shall change its place of business,
[rom one city or town to another or from one
location to another within the same city or
town, without the prior approval of the state
banking board. Any such bank or trust com-
pany desiring to change its place of business
shall file written application with the board in
such form and containing_such_information as
the board shall require.[The board shall ex-
amine and investigate the application, and shall
inquire into the public necessity for such bank
or trust company in the community wherein
it is proposed to locate the same, and shall
approve or disapprove the application. The ex-
penses of such examination and investigation
shall be paid by the bank or trust company
which shall deposit with the commissioner a
fee in an amount established by rules and reg-
ulations adopted by the commissioner. Any
members of the board who make such an ex-
amination or investigation shall be paid the
sum of $35 per diem for the time they actually
are engaged in performing their duties as
members of such board, and in addition shall
be paid all their actual and necessary expenses
incurred in the performance.of such duties
from such funds. The commissioner shall remit
all amounts received under this section to the
state treasurer who <hall denncit the came tn

\ \ Y LI T AN S TYRN MY PR Y F T
lor cach application. The moneys in cach su
account shall be used only to pay the expens:
of the examination and investigation to whic
it relates, and any unused portion of such (.
posit shall be transferred to the bank commi:
sioner fee fund.

History: L. 1947, ch. 102, § 106; L. 197.
ch. 52, § 1; L. 1975, ch. 44, § 39; L. 198¢
ch. 48, § 48; L. 1992, ch. 62, § 7 July 1.

b publisheq byt applicant on the Same
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STATE OF KANSAS
BILL GRAVES
GOVERNOR

Frank D. Dunnick

William D. Grant, Jr.
Bank Commissioner

General Counsel

Judi M. Stork

Ruth E. Glover
Deputy Commissioner

Administrative Officer

Kevin C. Glendening
Assistant Deputy Commissioner

OFFICE OF THE
STATE BANK COMMISSIONER

HOUSE FINANCIAL INSTITUTIONS AND INSURANCE COMMITTEE

January 11, 1995

. BANKING STRUCTURE
-Office of the Comptroller of the Currency - They charter, regulate and examine national banks.
-Office of the State Bank Commissioner - We charter, regulate, and examine state chartered banks.
-Federal Deposit Insurance Corporation - They insure the deposits in all Kansas banks, both state and

national. They also have the power to examine both state and national banks. They routinely
examine state banks which are pot Federal Reserve members.

-Federal Reserve Bank - They reguiate and examine state banks which are members of the Federal
Reserve System. They also regulate and examine bank holding companies. (All pational banks are
required to be members of the Federal Reserve but are not examined by the Federal Reserve.)

Il. DUTIES AND RESPONSIBILITIES OF THE OFFICE OF THE STATE BANK COMMISSIONER

-Regulate and supervise the state chartered banks, savings and loan associations and trust companies
of Kansas.

-Statutory requirement to examine such institutions at least once every 18 month period.

-Currently 336 state chartered banks, 9 trust companies, 1 savings and loan association, and 88 trust
departments of banks under our supervision.

-Examiners review all aspects of an institution and provide a written report to our office. The report
is reviewed by office staff and by the Commissioner and returned to the bank in final form,

-A rating of one to five is assigned to each bank based on their condition. This is called a CAMEL
rating. (Capital, Asssts, Management, Earnings, Liquidity) The rating is confidential.

-Review and approve various applications - merger of two banks, new branch location, change of
name, bank acquisition by out of state holding company, change of control of a bank, request for
trust powers, bank relocations, etc.

¢-)2

700 Jackson, Suite 300 ® Topeka, Kansas ® 66603-3714 e 913-296-2266 ® Fax 913-296-0168



Page Two
House Committee on Financial {nstitutions and Insurance

Il. STRUCTURE OF THE DEPARTMENT

-Nine member banking board - six bankers, three public interest - which meets monthly in our office.
They serve in an advisory capacity.

-Staff of 74 employees which includes 53 commercial bank examiners and four trust examiners. Also
employ four review examiners, an applications review examiner, two attorneys, a legal assistant, an
administrative officer, and various other clerical help.

-Field office staff is located in seven cities in Kansas - Overland Park, Topeka, Wichita, Salina, Hays,
Chanute and Dodge City.

-Individuals who may appear before this committee: .. .
Frank D. Dunnick, Bank Commissioner William D. Grant, Jr., General Counsel
Judi M. Stork, Deputy Commissioner Kevin C. Glendening, Asst. Deputy Commissioner

IV. INTERACTION WITH THE HOUSE FINANCIAL INSTITUTIONS AND INSURANCE COMMITTEE

-During the course of the year we find changes that need to be made to the law in order to clarify
the intent or to repeal outdated practices. This information is obtained via our examiners, bankers,
or the general public requesting clarification of the statutory meaning. We compile this information
until the legislative session and then present our recommendations to this committee.

-The agency focuses on the issue of safety and soundness of the institutions we regulate. When we
make recommendations for change, the safe operation of a bank and the protection of the depositors'
funds are the focus of our proposals. Unless legislation will have an impact on the safe and sound
operation of a financial institution, our agency, most generally, remains neutral on the issue, i.e.,
structure issues.
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