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MINUTES OF THE HOUSE COMMITTEE ON TAXATION..

The meeting was called to order by Chairperson Phill Kline at 9:06 a.m. on February 7, 1996 in Room 519-S

of the Capitol.

All members were present except: Rep. Clyde Graeber
Rep. Eugene Shore
Rep. Clay Aurand

Committee staff present: Chris Courtwright, Legislative Research Department
Don Hayward, Revisor of Statutes
Ann McMorris, Committee Secretary

Conferees appearing before the committee:

Kevin Robertson, Kansas Lodging Assn

Bruce Brown, Inn at Tall Grass, Wichita

Ted Kenney, Senate Suites, Topeka

Dick Merkel, INNCO Hospitality, Overland Park
Cathy Bennett, Lenexa Convention & Visitors Bureau

Others attending: See attached list
Chair opened hearing on:

HB 2672 - Hotel defined for sales and tramsient guest tax purposes

Proponents:

Kevin Robertson, Kansas Lodging Assn (Attachment 1)

Bruce Brown, Inn at Tall Grass, Wichita (Attachment 2)

Ted Kenney, Senate Suites, Topeka

Dick Merkel, INNCO Hospitality, Overland Park (Attachment 3)
Cathy Bennett, Lenexa Convention & Visitors Bureau (Attachment 4)

Chair closed hearing on HB 2672.

Moved by Rep. Larkin, seconded by Rep. Hayzlett, minutes of the meetings held on January 31, 1996,
February 1, 1996 and February 6, 1996 be approved. Motion carried.

The next meeting is scheduled for February 8, 1996.

Adjournment 9:56 a.m.

Attachments - 4

Unless specifically noted, the individual remarks recorded herein have mot been transcribed
verbatim. Individual remarks as reported herein have not been submitted to the individuals 1
appearing before the committee for editing or corrections.
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KANSAS
sl [ ODGIN
ASSOCIATIO

Date: February 7, 1996
To:  House Committee on Taxation

From: Kevin Robertson
Executive Director

RE: Testimony in Support of HB 2672

Chairman Kline and members of the Committee, thank you for the opportunity to appear
before you today. I am Kevin Robertson, executive director of the Kansas Lodging
Association comprised of approximately 140 hotels and motels statewide.

Today I am here, along with hotel operators from three of the largest communities in our
state to ask for your assistance solving a problem that we believe exists with the
definition of "hotels" in Kansas. The problem is that hotel room brokers or temporary
corporate lodging companies are renting rooms to guests for short-term stays (transient
guests) without being required to collect sales and transient taxes from these guests. We
believe the obvious and simple solution to this problem is to amend the definition of
"hotel" in KSA 12-1692, 12-1696, and 79-3603.

In recent years hotel room brokers or temporary corporate lodging companies have set up
businesses in the larger cities of our state. They operate similarly to hotels, however,
they do not quite fit the definition of "hotel" as found in statute. Therefore, they operate
without being licensed, do not collect or remit taxes, pay a lesser rate on real property
taxes, and are not required to meet the same fire, ADA, and other codes that are
prescribed by federal, state and local governments for hotels. HB 2672 is an effort to
correct only the sales and transient guest tax issues of this larger problem.

These businesses typically operate by contracting with various apartment complexes or
even residential homes throughout an area. This is done by either leasing apartments or
by agreement that any guests brokered through the hotel room broker will be provided an
apartment at the complex if available. By making such arrangements, it is estimated that
one specific broker, Suite Options, has an inventory of 60 to 100 "hotel" rooms available
in both Kansas City and Wichita. When a prospective guest calls the broker for a room,
one of their inventory of apartments throughout the city is provided to the guest.

Members of the Committee, it is not the Kansas Lodging Association's intention to run
innovative businesses like Suite Options out of business, we do strongly believe however,
these businesses should compete by the same rules and pay the same taxes as do licensed
hotels in the state. You are all familiar with the phrases, "if it looks like a duck, quack
like a duck and walks like a duck, it's a duck" and "a rose by any other name...!"
Attached you will find a yellow page ad, promotional brochure, and a flier from two of
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these temporary corporate lodging companies doing business in Kansas. In their ads and
promotional information they themselves state over and over that they compete with
hotels. Temporary corporate lodging is nothing more than a fancy name for "hotel."

In 1992, Suite Options was quoted in a Kansas City area newspaper as having monthly
revenue around $80,000. This number represents the taxable revenues that did not find
their way to Kansas City area hotels per month. By the way, using the current sales and
transient guest tax rates this translates into $3,920 in lost state revenue from state sales
tax, $1,200 in lost revenue from the local sales tax, and $3,200 in lost revenue from
transient guest tax every month!

The history of this issue began prior to the 1993 Session as I and other representatives of
the lodging industry met with then Secretary of Revenue Nancy Parrish and Director of
Taxation Steve Stotts. At that meeting we made KDOR aware of this type temporary
corporate lodging operations and asked KDOR to pursue taxing those companies with the
practice of renting rooms to transient guests. We were told by KDOR at that time that
the definition of "hotel" was such that it did not include operations like Suite Options.
As a result, during the 1993 Session the lodging industry approached the legislature to
make changes in the definition. The proposed amendments contained in 1993 HB 2163
were more substantial and confusing than those being proposed today in HB 2672. At
that time, Rep. Susan Wagle was appointed to Chair a subcommittee on this issue, and
she became convinced that changes were indeed necessary. The Division of Taxation
recommended changes in the definition of "hotel" to include hotel room
brokers/temporary corporate lodging in 1993, and, HB 2672 contains many of those
suggested changes.

As I close my comments today, I want to make it clear that HB 2672 does not change any
law regarding the operation of any hotel licensed in Kansas. The passage of HB 2672
would simply require hotel room brokers and/or temporary corporate lodging compames
to abide by the same tax rules that are required of hotels.

On behalf of the Kansas Lodging Association, I urge you to support HB 2672. I will be
happy to answer any question you may have at this time.



WVhen you can't be home
the next best place is an
Lxecutive
Residence.

Lach Isxecutive Kesidenee Whar peaple say about
has these features: I'vecutive Residence
.. . o ""You did a GREAT job decorating our condo “just” right
B Exclusive interior, hea““fu”y for ust We love coming home to our cozy getaway!t,
de51gned and decorated - Mrs. Priscilla Rives / KGE Executive family
n Fully-equipped kitchen " You're very helpful in meeting the needs of people
with microwave transferring to Topeka quickly & professionally. One of the

best places to live in transition in the areatt,
- Jeff Stanley / Frito-Lay Human Resources Manager

B Color TV with Cable

M VCR

B Weekly maid service

W Welcome “home” gift basket

W Laundry facilities

M All linens, china and silverware
B Our full-service commitment

" At Hills, our primary concern is to ensure that our

relocating employees are given the care & attention
to make the transition as smooth as possible.
Executive Residence made my job easier because
[ know that their properties provide top quality
interim living quarters until our Employees move into
their homes!t,
~Ginny Trvee 7 Hills Relocation Coordinator

" The amenities and accommodations were the best
I've ever experienced! Executive Residence was
willing to work with us if we had to extend our stay.
Our Exccutive Residence was great for our family!!.
- Rob Marshall / Quaker Qats Executive

The professionals at Executive Residence, 1.,
select a property that hest fits the needs of the
individual or family. All you need to bring is your
clothes and yourself,

Our rates are competitive with many national hotel
chains, especially when you compare the services
and privacy you get for the price. We strive to
provide cverything vou will need during your visit
or relocition (o our arca,

Call us today to find oot how Exceutive Residence,
Ltd. can make temporany living feel more
like home.

Inthe Topeka and 1 awrence mea call:
913/271-9800
PO Box 1782, Topcka, KS 60601
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LOOKTOR VAT UARLL COUPONS N THE

HOTELS—nuUSE 405

GRELE STOTON

[ Hotels -(Cont’d) ) [ Hotels-Apartment ]

THE INN AT WILLOWBEND EQUAL OPPORTUKITY ADVERTISING

All listings or advertisements for the sale
or renial of dwellings published in this
direclory are subject to the federal Fair
Housing Act, which makes it uniawful to make
or publish any such adveriisement that
indicates any preference, limitation, or
discrimination based on race, color, religion,
sex, national origin, handicap, or familial
status, or an intention to make any such
preference, limitation, or discrimination.

Southwestern Bell Yellow Pages, Inc., will
not knowingly accept any adverlising for the
sale or rental of a dwelling which indicates
any preference, limitation, or discrimination,
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¢ COMPLIMENTARY BREAKEAST
& SPACIOUS SINGLE ROOMS
¢ 1 & 2 BEDROOM SUITES
WITH FIREPLACE & WHIRLPOOL TUB
¢ VCR's - FREE LOCAL CALLS
o FITNESS CENTER
& GOLF - PLAY OR PRACHICE

3939 N Comotara
636-4032

Top Hat Motel 9027 W Kellogg --------- 722-4263

WESTIN HOTELS & RESORTS -
WESTIN HOTELS & RESORTS

Red Carpet Inn 925 N Broadway------- 264-2323
Suite Options -eeemrmmrmrermecee i 263-2600
+SEE DISPLAY AD This Page
The Inn At Tallgrass 2280 N Tara ----- 684-3466

THE SHIRKWERE
“DOWNTOWN LIVING AT JT'S FINEST
ALL UTILITIES INCLUDED
MAID & LINEN SERV. AVAIL. » APARTMENT HOTEL
256 N Topeka --«-----wercmeseenaecnnns 265-0671

Sheraton Wotldwide Reservations
Toll Free-Dial "1" & Then-------- 800 325-3535
STOUFFER HOTELS ARD RESORTS

See Renaissance Holels And Resorts

( House & Building Movers }

A A A HOUSE & BUILDING MOVERS —
SERVING WICHITA & SURROUNDING ARFA
CALL FOR AN ESTIMATE

Hotels-Out-Of-Town-
Reservations

HILTOK RESERVATIONS WORLDWIDE X Bnn(lml & Insured For Your Protection
Toll Free-Dial "1" & Then -—---800 445-8667 [ Welington Ks—--——--.oooonrcrrronnoon 867-2372
HOWARD JOHKSOR
Okia City Ok BILL PINKSTON HOUSE MOVING

Toll Free-Dial "1" & Then ----- 800 416-4656

LAS VEGAS LAKE TAHOE RENO

RESERVATION CENTER

Toll Free-Dial "1" & Then ------- 800 253-2979
MARRIOTT HOTELS RESORTS SUITES

Toll Free-Dial "1" & Then ------- 800 228-8290
RENAISSANGE HOTELS & RESORTS

Toll Free-Dial "1" & Then ------- 800 468-3571

SINCE 1450
* RAISING
 HOUSES BOUGHT & SOLD

"QUALITY WORK BY PEOPLE
WHO CARE WITH MODERN
EQUIPMENT"

FOR ESTIMATES CALL BILL

2924 S Hoover 943-4105

[ House Cleaning ] E

A Magic Broom

14009 Lakeview Dr Andover-
ACE Home Cleaning ------+----
ABERCROMBIE’S CLEANING

-733-2207
-685-5047

Toll Free-Dial "1" & Then ---- 800 228-3000

Wichita Inn

East 8220 E Kellogg --~--~+-~---+~--=vsnn 685-8291

West 6150 W Kellogg Dr---s---meemems 943-2373 il
Wichita Suites Hotel 5211 E Kellogg---685-2233

Williamsburg Inn 8300 E Kellogg------- 684-0541

OPTIONS

A Great
Hotel Alternative!

I|

Does your business do business by
giving estimates or bids? Your ad

in Swbyp's, the Southwestern Bell

Yellow Pages, tells people you're

big enough and ready to do the job. Tell
them you give estimates - you'll get more
calls and that will mean more sales.

: Cuslomer-rated quality
control

* Professional team cleaning,
nationwide since 1979

+ Uniformed, trained, bonded .
and insured for your protection

BECAUSE YOU HAVE OTHER THINGS TO DO,

* Telephone estimates

YOU NEED MAID BRIGADE.
\— J

ENTERPRISE 1650 S Pattige----------- 265-6059

AFFORD-A-MAID
RESIDENTIAL ® NEW CONSTRUCTION
FIDELITY BONDED & LIABILITY INSURED
FREE ESTIMATES

1818 Ravena «--rvervmrmmeee el 744-8408

*A Weck, a Month or Longer
*Fully Furnished Apartiments
*Quality Housewares & Linens
*Utilities, Phone & Cable
*TV's, VCR's & Maid Service
*Washers & Dryers

and the suite-est option...PRICE!

263-2600

1-800-466-5750

= = ¢ B

listings are continued on next puge

Save time - check Swybp's,
the Southwestern Bel
Yellow Pages, when you're
not sure of the number.

)

®
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- DomesticAide’

FREEDOM FROM HOUSEWORK-

General Cleaning Special Cleaning

Regularly scheduled One-time projects
Call us for an over-the-phone quote and more information.

EAST 087-4261  west 942-8832

Phones Answered Al Main Office - 180 S Rock Rd.
\Liabilily Insured and Fidelity Bonded. We Strive For Customer Satisfactiun.)

943-3323

OUR REGULAR MAID SERVICE INCLUDES:
1. Edge/Vacuum Carpeting 12. Disinfect Bathroom Fixiures
2. Vacuum Carpeted Stairs 13. Wash Bathroom Floors
3. Vacuum Furniture 14. Make Beds/Change Linens
4. Dust Furniture 15. Change Towels
5. Dust Mop Hard Surface Floors 16. Wash/Wax Kilchen Floors
6. Remove Cobwebs 17. Clean Kitchen Sinks
7. Dust Sills & Ledges 18, Damp Wipe Cabinet Doors
8. Dust Wall Ornaments 19, Clean Outside of Appliances
9. Pick up & Straighten 20. Load Dishwasher
10. Clean Entry Door Windows 21, Wash Counters
11. Clean & Disinfect Tubs & Showers 22. Remove Trash
GUARANTEED « BONDED « INSURED
PROFESSIONAL * AFFORDABLE ¢ DEPENDABLE

5 A

"Specializing In Residential Cleaning”

* Scheduled Cleaning Or One Time Specials
* Trained Cleaning Teams

* Fidelity Bonded - Liability Insured

* Supplies & Equipment Furnished

FREE ESTIMATES gwk";




t Suite Options, we begin by leasing cach
o
suite in the finest apariment commuities close to where
you need to e, Then we furnish and decorate cach suite
to meet the everyday requirements of busy people who
need a place each night to completely relax and recharge
for the next busy day. A warny welcoming residence that,

i only for a while, they can proudly call home,

SY00R-0PTION

Because the living needs of each penon differ, we
have a series of Suite Options from which to chose,
That muakes it casy to taitor cach suite to the particular
person, Al suites are one or two bedroom, but more
bedrooms are available as an option, Weekly maid
service is provided with most suites. And, of counse,
i vou have spectal tequitentents, we'll work with you
to enstre Your apartment is as dose w home as we

can make it

APARTMENT PRCHAGE OPTIONS
L THE ACCOUNTANT SUITE
Qur Ecu:;omy Suite includes; Our gﬁod ﬁlrﬁiture package

* Sofa Lo I’oly-down quieen bed
¢ Chiair. ¢ Dresser/mitror
* Cocktail table * Nightstand
v End tables » Bed and bath linens
* Lamps and towels' < s
» 19" remote color TV ¢ Clack radio ‘
+ Dining table 8 4 chairs .~ o Picures
¢ Microwave | * Sccutity alarm -
¢ Deluxe kicchenware nswering machine
- * Telephone L Ry

EXERCISE-A FEW MORE OPTIONS

Just in case you need an extra item or two to nake

Not only is & Suite Options corporate apartmuent

your Suite Options apartment more homelike, we more like home than a hotel wom, we're abso

can also provide: cansiderably less expensive.
* VCRS * Washers and dryers

Prices are determined by the location of the
* FAX machines

* Cribs and high chairs

swite, pumber of bedrooms, package amenities,

* Stereo systems * Roll-away beds

+ Computer desks * Sofasleepers additions or special services, and the lengeh of

your stay,

We also have price breaks on six-month
and one-year Jeases, Call Suite Options

for your temporary or corporate travel hodging

neads. We have the place you'll come home 1o,
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s Sofa . 2. Poly-down queen bed

¢ Loveseat * % Dresser/mirror

¢ Cocktall table <o Nightsenids -

* End tables’ ed nnd bath llncn

¢ Lamps |

*.19" remote color TV .

«VCR . »

¢ Dining table & 4 chalrs

¢ Microwave £
. ¢ Deluxe kitchenware

~and tow:\s
* Cloék tadio

“dccessotles package
- » Security alarh

* Stereg system.
v Dining table 84 chalrs. . Comipl
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UITE DPTIONS

$80.00 a night

365 sq. ft.

STILL A HOTEL

$‘§9.60 a night

700 sq, ft.

mim will vary based on location and length
of stay, Call for your special customized rate,
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INTRODUCTION

Bruce Brown
Owner/Operator

The Inn at Tallgrass
2280 N. Tara

Wichita, Kansas 67226

BACKGROUND

I wanted to bring a situation to your attention that, in all fairness, needs to be addressed. The Inn at
Tallgrass is a limited service, all-suite, extended-stay hotel. It consists of furnished one and two
bedroom suites with living rooms, fully-equipped kitchens, fireplaces, and balconies. Our business
is renting hotel rooms primarily to the corporate business traveler on a semi-permanent basis. Our
rates are set at one price for stays from one to six nights and discounted for stays of seven nights or
longer.

Before 1992, sales tax was collected from "transient" hotel guests who stayed for less than 28 days
while hotel guests who stayed for more than 28 days were exempt from sales tax. The passage of the
Retail Sales Tax Act in 1992 erased that distinction and hotel guests now pay sales tax despite the
length of stay.

PROBLEM

Some brokers have made arrangements with apartment complexes to rent apartment units for the
purpose of re-renting them as furnished or non-furnished "corporate apartments." They then rent
them to an end user, either an individual or a company, for an open-ended length of stay.

By omission, an area has developed where these operators can rent out apartments on a short term
basis without having to assess the transient guest tax and the sales tax. The situation exists that a
hotel, when it rents a room to a business traveler, is required to collect the transient guest tax. If the
guest would stay over 28 days, the hotel is required to collect the sales tax. A broker, when it rents
a room to the same business traveler, is not required to collect the transient guest tax. If their guest
would stay over 28 days, the broker is not required to collect the sales tax. They are the same type
of guest in two different locations. If they stay at the hotel, they pay the transient guest tax and the
sales tax while, if they stay at the brokered apartment, they don't.

Suite Options is one of these broker businesses and advertises as such. According to an article in the
Wichita Business Journal, Suite Options leases 60 units in a half-dozen Wichita apartment complexes.
Their own advertising and sales literature features "No Leases," "Short or Long Term," and that they

rent for "A Week, a Month, or a Year." Additionally, they advertise themselves as "The Great Hotel
Alternative."

House Taxation

2-7-96
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CONCLUSION

It is clear to me that all transient guests living in hotels are supposed to pay the transient guest tax
and the sales tax. It is equally clear that transient guests living in apartments do not. This situation
seems quite unfair. I would like to see the appropriate legislative changes made where the two
compete on a more level playing field.
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Great ~Home Away
From Home”

Short or Long Term

No Leases

A Week, a Month, or a Year
Convenient Locations

Studio, 1, 2, or 3 Bedroom
Professionally Furnished
Kitchenwares, Linens, TV's & VCR’s
Luxury “Poly-Down” Beds

Maid Service




The Great Hotel Alternative

More Choices

From basic apartments, to luxury
accommodations, for a week, a month,
or a year. You choose the location,
price range and amenities. Apartments
are located east, west and downtown.
» Fully Equipped Kitchens

» Professionally Furnished

» Cable TV Service

w Free Local Telephone Service

» Swimming Pool & Tennis Courts

w Crisp Linens & Fluffy Towels

More Luxury

Suite Options offers you the luxury
options you want.

» “Poly-Down” Beds

» Wood Burning Fireplace

= Maid Service

» Answering Machine

» Washer/Dryer

= Microwave, VCR, Stereo

More Value

w Larger Suites

» Flexible Locations

» Corporate & Long-Stay Discounts

Save More Than 25% Over Similar Residences And Inns.

SUTE

OPTIONS



February 7, 1996
TO: Members of the House Taxation Committee

FM: Dick Merkel, Vice President of the Board of Directors
The Hotel and Motel Association of Greater Kansas City

RE: House Bill 2672

Good morning. | am Dick Merkel, representing the Hotel and Motel Association of
Greater Kansas City. | am a resident of Johnson County, living at 13020 Alhambra,
Leawood, Kansas 66209, and Senior Vice President of Clubhouse Inn and INNCO
Properties, located in Johnson County, who currently operate 17 hotel and motel
properties, including the Clubhouse Inn Overland Park, 10610 Marty, Overland Park,
KS 66212; The Topeka Clubhouse Inn, 924 S. W. Henderson, Topeka, Kansas
66615: the Wichita Clubhouse Inn, 515 S. Webb Road, Wichita, Kansas 67207; and
the Wichita Airport Hilton, 2098 Airport Road, Wichita, Kansas 67209. | am here today
to speak in support of House Bill 2672.

Several of facilities specialize in long-term stays. Our hotels offer to our guests not
only standard sleeping rooms but also exended stay suites, which include kitchen
facilities.

What makes us different from apartment complexes that rent rooms to transient
guests is that we pay taxes, both sales tax and transient quest tax, on the income

generated.

House Bill 2672 redefines hotel, motel, or tourist court to include all properties renting
rooms to transient guests. This redefinition requires apartment complexes and similar
properties to pay sales tax and transient guest tax, just as hotels, motels, and tourist
courts in Kansas currently do.

House Taxation
2-7-96
Attachment 3-1
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KANSAS CITY CLUB, SUITE 718
1228 BALTIMORE
KANSAS CITY, MO 64105
816 - 421 -2072
FAX 816-421-6117



The lodging industry is a very competitive industry. When an apartment can save a
guest over 10% of the cost by not paying taxes, the apartment has an unfair advantage.
We urge you to correct this loophole in the law by redefining hotels and thus collecting
taxes from all properties who are renting to transient guests.

| urge that you report House Bill 2672 out of committee with a favorable vote, and bring
it before the full House of Representatives for consideration and final passage.

Thank you for your time. | would be happy to answer any questions you may have.



666 HOTELS

CALL Swhyp's CONSUMER TIPS FOR HELPFUL INFORMATION

040855 < Southwest

C ‘Hotels -(Cont'd)

J PARK PLACE HOTEL

. "WE MAKE
" IT HAPPEN
FOR YOU.”

- N\arriott.

HOTELS - RESORTS SUITES

“FOR INFORMATION CALL”

OUT-OF-TOWN .
RESERVATIONS

MARRIOTT HOTELS RESORTS
SUITES

HOTELS "

.. KANSASCITY
KANSAS CITY AIRPORT

OSAGE BEACH
MARRIOTT'S TAN-TAR-A RESORT
& GOLF CLUB L

State Rd KK Osage Beach -

OVERLAND PARK
OVERLAND PARK MARRIOTT

COURTYARDS

COURTYARD INN BY MARRIOTT

MOTELS

FAIRFIELD INN BY MARRIOTT

RESIDENCE INNS

RESIDENCE INN BY MARRIOTT
Reservations

MARRIOTT HOTELS RESORTS SUITES

Toll Free-Dial "1* & Then 800 228-9290

" MARRIOTT 775 Bragilig-------+--=- 464-2200

Toll Free-Dial *1” & Then--800 826-8272

10800 Metcali Av----+-veerereseenzaes 451-8000
Toll Free-Dial "1* & Then -—-800 321-2211

Toll Free-Dial *1* & Then 800 228-2800

Toli Free-Dial *1* & Then--800 331-3131

Park% Place Hotel

o On [-435 between Worlds of Fun
& Sports Complex
¢ Free Parking
¢ Family Rates o Pool
¢ Health Club Area
o Restaurant / Lounge
o Free Airport Transportation
¢ Banquet / Meeting Rooms for 12-1200
‘s Adjacent to Kansas City Market Center

PARK PLACE HOTEL
1-435 & Front------
Call

Toll Free-Dial "1” & Then

-483-9900

KANSAS CITY MARRIOTT . QUALITY NATIONWIDE
DOWNTOWN 200 W 12 »eereremes 421-6800  RESERVATIONS

Toll Free-Dial "1" & Then ------- 800 228-5151

QUARTERAGE HOTEL AT WESTPORT

560 WeStport R(----==-----s=sseerenee- 931-0001

SEE DISPLAY AD Page 665

Radisson Hotel Overland Park

8787 Reeder Rd »=-----=-mssssvuemserencncececs 888-8440

RADISSON HOTELS WORLDWIDE

MORE THAN 300 HOTELS
IN 39 COUNTRIES

® Elegant Accommodations

® Fabutous Dining

e Complete Banquet and ®
Meeting Facilities

FOR RESERVATIONS CALL

RADISSON HOTEL OVERLAND
PARK

Midwest Hotel 1925 Mai weessesesemeasemsess 471-0311
Omni Kansas City Hotet 1301 Wyandotte------ 474-6664

0Z ACCOMMODATIONS
Minimum 30 Day Stay

RADISSON HOTELS WORLDWIDE

RADISSON SUITE HOTEL

Queen City Motel 11402 E 24 Highway -------- 254-1077

8787 Reeder Rd Overland Park ----888-8440
Toll Free-Dial "1” & Then 800 333-3333
KANSAS CITY 106 W 12----rrrmen 221-7000

11800 Shawnee Mission Pkwy----631-7606

*SEE DISPLAY AD Page 665

Paradise Motel 81st & Prospect-----ormosmerese 523-7992
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Keeping up with the Joneses?
Why not? Whether your

Some businesses
may include such words
as "guarantee", "authorized",
"certified”, "accredited",
as part of their firm name.
These may not be intended
to imply a specific authorization,
. certification or accreditation
in connection with their business.
If in doubt, ask the business
" or company for details.

s Linens, dishes & housewares
« Housekeeping services

Witchita & Topeka
" » Major credit cards accepted

@ We comply with the Fair Housing Act

« Utilities, cable TV & phone included

* Locations throughout Kansas City,

competitor's name is Jones or '
Smith or whatever - don't let them
have the unnecessary advantage
of alarger ad inthe
Southwestern Bell Yellow Pages.
Compete with them on the street
and at Swbyp's...take
out a larger ad and tell
more about you!

CorpoRaTe Suites Nationwide

Short ferm leoses availoble

RAMADA
LIMITEDS RAMADA
INNS

PLAZA HOTELS

FOR RESERVATIONS CALL

RAMADA
Toll Free-Dial "1" & Then ----800 272-6232

HOTELS
RAMADA HOTEL KANSAS CITY
AIRPORT :
7301 NW Tiffany Springs Rd------- 741-9500
RAMADA INN BENJAMIN RANCH

1-435 & 87 St Exit-----o-evoevvovmeenn 765-4331
Ramada Inn North 1600 NE Parvin Rd--------~ 453-5210
Ramada Limited 1 70 & 7 Hwy -osmcscevemmeves 229-6363
RAPHAEL HOTEL

Kansas City’s Elegant Little Hotel
e Intimate Fine Dining
e Luxury Suites & Rooms
¢ Country Club Plaza Location
e Free Parking
o Great Weekend Packages

325 Ward PKWy-----r--sseeuermracennees 756-3800
Red Roof Inns )

Independence 1-70 & Noland Rg-----«=-eee=+ 373-2800

North 1-435 & Sr 210 -----vecenecees ---452-8585

Overland Park 145 & Metcalf Rd/S R -------341-0100
Relax Inn 3228 State Ay wscecesecemionmennecennn 342-3333

RESIDENCE INN BY MARRIOTT
Airport 9900 NW Prairie View Rd
Overland Park 6300 W 110-
Union Hill 2975 Main----=s-veeerrerovemnnemnnn

*SEE DISPLAY AD Page 665

RITZ-CARLTON HOTEL

® Luxurious Rooms

@ Casual Dining, Cafe

® Fine Dining, Rooftop

© Entertainment

® Banquets, Catering

® Fitness Center, Pool

® Speciat Weekend Rates

FOR RESERVATIONS CALL

RITZ-CARLTON KANSAS CITY
Hotel And Restaurants

THE RAIZ-CARLTUON®

Country Club Plaza---s-secevemcence 756-1500

FOR METROPOLITAN
KANSAS CITY CALL: .

(800) 944-3279

Some businesses
may include such words
as "guarantee”, "authorized”,
“certified”, "accredited",
as part of their firm name.
These may not be intended
to imply a specific authorization,
certification or accreditation
in connection with their business.
If in doubt, ask the business
or company for details.

Corporate Housing
[T FEELS LIKE-HOME

130G LP o

RIVIERA HOTEL & CASING
29?1”L€s Vegas Bivd Las Vegas Ny
oli Free-Dial "1" & Thep-...- 3457

Rochester Hotel 1821 Highind in B.g?.f.qy 31
Roslin Hote! 414 W 17 <wemrmeremereen.... A
Royale Inn Independence Ave & Paseq —-~--~-471.mn
SAVOY HOTEL 219 W 9oorrrrroer o 8423
Scottish Inn 105 Sunny Lane Dr - -3575

Sharon’s Motel 6021 State Av --==eemseemeu.._. : ;é;um
Sheraton Suites Country Club Plaza i

770 W A7 oo 931-4400
SHONEY’S INN

MINUTES FROM SPORTS CO
SHONEY'S RESTAURANT AD}A}(’IIEEXT
1-70 & NOLAND RD, INDEP. !
4048 8 Lynn Gt D -~ 2540100

Sky-Vu Mote! 8300 £ New 40 Hwaye+cremerenc?4.
Skyline I 5100 NW.Gateway ~—reroooeerrs ?ﬂ‘;_;g

SLEEP NATIONWIDE RESERVATIONS .
Toli Free-Dial "1" & Then ------ 800 627533

Sports Stadium Motel 9803 £ 40 Hwy »-soeeeu- 353-0005

STADIUM INN 7901 E 40 Highway----921-8400

Suite Options. 14004 W 107 ~v--memmeumneee ~---451-3300
*SEE DISPLAY AD Page 664

Super 8 Motel 4032 S tynn Ct D ---833-1888

Super 8 Motel 15201 S 71 Highway -

TRAVELODGE
- HOME & HEARTH INN

ACROSS FROM THE KU MEDICAL CENTER

--331-0300

3930 Rainbow Blvd ---cneneeee. 813 236-6880
WESTIN CROWN CENTER HOTEL

AAA ’

Four

Diamond

Winner THE Msnrﬂngg&nm

Full Service Business Facilities
Banquets up to 2,000
Health & Fitness Center - All Season Pool -
Direct Access to Crown Center

“FOR RESERVATIONS CALL”

WESTIN CROWN CENTER HOTEL :
~474-4400

One. Pershing Rd-----—---
Premier Catering -----w--ssssesseenes 391-4412
Restaurants .
Benton's Steak & Chop House---391-4460
Trader Vic's --391-4444
Brasserie Bar & Cafe-- --391-4472
Sales Department =-----===--- ..-391-4420

Convention Services & Facilities----391-4410
Worldwide Reservations
Toli Free-Dial 1 & Then--800 228-3000

White Haven Motor Lodge 8039 Metcalf ~----- 649-8200

( Hotels-Apartment )

EQUAL OPPORTUNITY ADVERTISING

All fistings or advertisements for the sale
or rental of dwellings published in this |
directory are subject to the federal Fair
Housing Act, which makes it unlawful o make
or publish any such advertisement that
indicates any preference, limitation, or
discrimination based on race, golor, religion,
sex, ional origin, handi or familial
status, or an Intention to make any such
preference, limitation, or discrimination.

Southwestern Bell Yellow Pages, inc., will
not knowingly accept any advertising for the
sale -or rental of a dwelling which indicates
any preference, limitation, or discr i

Best Western Summit Inn 625 N Murray Rd--525-1400

CASTLETON 8815 Longs--==-r-seseeseesees 894-1700
Dutch Maid Apartment Mote!

5024 Merriam Dr --wesesssvensnsneremnenmrecnes 384-1414 °
Guesthouse Apartment Hotel

9775 Lenexa Dr--cre-rmrmemcmocomeeseerenenens 541-4000
inn Towne Lodge I-35 N & Antioch =--=-==----- 453-6550

OAKWOOD CORPORATE HOUSING
4218 Roanoke Rd
Toll Free-Dial "1" & Then-----800 944-3279
*SEE DISPLAY AD This Page

The Southwestern Bell
Yellow Pages is a
perfect companion ’
to any other advertising
you may do. When you
advertise in other media,
be sure and tell people
about your ad in
Swbyp's.
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February 7, 1996

TO: House Committee on Taxation
FROM: Cathy K. Bennett, Director, Lenexa Convention and Visitors Bureau
RE: Recommendation of House Bill 2672

My name is Cathy Bennett and | am Director of the Lenexa Convention and Visitors
Bureau. The Lenexa Bureau serves and is served by six motels representing
approximately 900 sleeping rooms in Lenexa.

These six facilities hold themselves out to the public to be motels, hotels or "tourist
courts" and subscribe to the sales and transient guest tax collections and remissions
required of Kansas motels. These facilities rent rooms for short-term stays and collect
and remit transient guest tax on all rooms rented for 28 or fewer nights. These six
Lenexa facilities collect and remit sales tax on all roomnights rented for 28 or fewer
nights.

However, now in Lenexa there are five other companies which rent rooms to the public
for short-term stays. These five other companies call themselves "temporary corporate
lodging" agencies and advertise their product under the "hotel" heading in the yellow
pages. Some even post advertising fliers in area public facilities promoting "short-term
specials". Because these companies are "rental agencies" which contract for an
inventory of furnished apartments at one or several local apartment complexes and
then lease these apartments to the public for temporary stays, these companies
currently are not recognized as hotels, motels or tourist courts and are not required to
collect and remit transient guest tax or sales tax for the roomnights they lease. Neither
the agency, which leases the short term stay to the public, nor the apartment facilities
themselves collect sales tax or transient guest tax on these temporary stays.

These temporary lodging agencies position their product like a hotel (short term stays),
advertise like a hotel (in the yellow pages) and go after the same markets as my hotels.
Yet, my hotels and motels pay sales tax and transient guest tax on every short term
stay they lease and these temporary lodging agencies do not. Under current Kansas
law, they do not have to collect sales tax or transient guest tax.

House Bill 2672 would change the definitions of what is a hotel or motel to include
operations which maintain and lease two or more units for temporary stays. A
temporary stay is defined as 28 or fewer consecutive nights. We need this new
language to make the game rules the same for all of the players.

Attached you will find copies of an article from the Kansas City Business Journal dated
November 20, 1992, a copy of a promotional flier for one temporary corporate lodging
operation and copies of two pages from the Yellow Pages heading "Hotels" with ads for
these temporary corporate lodging operations. The flier advertises a temporary
apartment package for a stay as short as five days. The article describes three
temporary apartment lodging operations in the Johnson county area. Upon reading

House Taxation
2-7-96
Attachment 4-1



this article, you will find the service the writer is describing as provided by the temporary
lodging agencies, is that of a hotel leasing a room to a business professional for two or
three weeks. According to this article one of the temporary apartment lodging firms has
contracts with more than 40 apartment complexes in the Kansas City area.

Page Two
Lenexa Convention and Visitors Bureau
Testimony of HB 2672

We certainly do not want these apartment complexes and temporary lodging marketing
firms to cease their temporary leasing operations. We just want these operations to
play by the same rules our hotels and motels are subject to.

Current statutes define a hotel or motel as a "building or structure" which contains two
or more rooms furnished for the purpose of providing lodging which are sought for pay
by transient or permanent guests. By leasing one to two units in several different
buildings for temporary stays, these temporary lodging marketing operations can offer
four or more furnished rooms without collecting transient guest tax or sales tax. The
amended language in House Bill 2672 clarifies that as long as the facility has two or
more units at any location in the complex furnished for such temporary use, it will fall
under the hotel/motel definition. It also clarifies that a hotel or motel is any structure,
building, or group of buildings which promotes itself to the public as a place for
temporary sleeping accommodations, regardless of whether the facility is designated as
an apartment, hotel, cabin camp. bed and breakfast... Thus, the amended language
would bring firms like Suite Options, Oz Accommodations, Accommodations by Apple,
Oakwood and other temporary lodging agencies under the same transient guest tax
and sales tax collection requirements that our hotels are currently subject to.

Our requests are pretty simple. [f it looks like a hotel, operates like a hotel (with short-
term stays), and promotes itself like a hotel; it should be called a hotel and be subject to
the sales tax and transient guest tax collection requirements of a hotel. The amended
definitions set forth in House Bill 2672 are needed to bring apartment complexes and
temporary lodging marketing firms under the same game rules that our hotels and
motels currently operate by.

| respectfully request that you recommend House Bill 2672 favorable for passage.
Thank you.

Cathy K. Bennett

Lenexa Convention and Visitors Bureau
913/888-1414

February 7, 1996
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