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MINUTES OF THE HOUSE COMMITTEE ON TAXATION..
The meeting was called to order by Chairperson Phill Kline at 9:00 a.m. on February 14, 1997 in Room
519-S of the Capitol.

All members were present except:

Committee staff present: Chris Courtwright, Legislative Research Department
Tom Severn, Legislative Research Department
Don Hayward, Revisor of Statutes
Shirley Sicilian, Department of Revenue
Steve Stotts, Departrment of Revenue
Ann McMorris, Committee Secretary

Conferees appearing before the committee: none

Others attending: See attached list

Chair opened for discussion, amendments and motions on HB 2032 and HB 2034.

HB 2032 - Single-individual income tax rates reduced
HB 2034 - Sales tax refund on sales of food

Moved by Rep. Presta, seconded by Rep. Franklin, amend HB 2034 into HB 2032. Motion carried.

Moved by Rep. Kirk, seconded by Rep. Larkin, amend HB 2032 to include the fit and trim tax plan which
would change the tax process to conform with federal on a flat rate. Motion failed. Vote was close so show
of hands was called. Yes 7, No 14.

Considerable discussion was held on the effects of the trim and fit tax plan proposed by Rep. Kirk. Two
charts showing projected individual income tax in Tax Year 1997 and Kansas State and local taxes in 1995
were distributed and analyzed. (Attachment 1) Due to the House going into session, the committee recessed
until after House adjournment and continued the discussion on the amendment proposed by Rep. Kirk.
Action was taken on Kirk’s motion after the recess.

Moved by Rep. Powell, seconded by Rep. Larkin, pass HB 2032 favorably as amended. Motion carried.

The next meeting is scheduled for February 17, 1997,

Adjournment.

Attachment - |

Unless specifically noted. the individual remarks recorded herein have not been transcribed
verbatim. Individual remarks as reported herein have not been submilted to the individuals 1
appearing before the committee for editing or corrections.
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Kansas /WM§(O

State & Local Taxes in 1995

Shares of family income for non-elderly married couples

M Sales & Excise Taxes

11% Il Property Taxes
10% M Income Taxes
99 21 Total w/ federal offset
8%
7%
6%
5%
4%
3%
2%
1%
Lowest Second Middle Fourth Next Next TOP
20% 20% 20% 20% 15% 4% 1%
Income | Lowest | Second | Middle Fourth Top 20%
Group | 20% 20% 20% 20% Next 15% | Next4% | TOP 1%
Income | Less than $27,000 - $41,000 - $54,000 - $71,000 - 1$115,000 - $273,000
Range $27,000 $41,000 $54,000 $71,000 $115,000 $273,000 or more
Average Income in Group | $17,600 | $34,200 | $47,200 | $61,600 | $87,200 | $158,000 $667,000
Sales & Excise Taxes 6.7% 5.4% 4.6% 3.8% 2.9% 2.0% 1.1%
General Sales—Individuals 4.2% 3.5% 3.1% 2.5% 2.0% 1.3% 0.8%
Other Sales & Excise—Ind. 1.0% 0.7% 0.5% 0.4% 0.3% 0.2% 0.1%
Sales & Excise on Business 1.5% 1.2% 1.0% 0.8% 0.6% 0.4% 0.3%
Property Taxes 3.1% 2.4% 2.4% 2.3% 2.2% 2.0% 1.5%
Property Taxes on Families 2.9% 2.2% 2.2% 2.2% 2.1% 1.6% 0.6%
Other Property Taxes 0.2% 0.1% 0.1% 0.1% 0.2% 0.3% 0.9%
lncome Taxes 1.10/0 2.10/0 2.50/0 3.30/0 3.90/0 4.20/0 5.40/0
Personal Income Tax 1.0% 2.0% 2.5% 3.2% 3.8% 4.1% 5.2%
Corporate Income Tax 0.1% 0.0% 0.0% 0.0% 0.0% 0.1% 0.2%
TOTAL TAXES 11.0% 9.8% 9.5% 9.4% 9.0% 8.1% 8.0%
Federal Deduction Offset -0.0% -0.1% -0.2% -0.7% -1.3% ~-1.6% -2.2%
TOTAL AFTER OFFSET | 10.9% 9.7% 9.3% 8.8% 7.8% 6.6% 5.9%
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SIMULATION 9844

TAX YEAX 1991

Piggyback of Federal Tax Liabilisy
Curreat Madifications te FAGU contisue to be allowed

New Tax Rates
Fropased Tax Rales j Kansss Department Of Revenue
Marsied: 27.00% Padoal Tax Usbillyy individual Income Tax In Tax Yesr 1997
Resident Taxpayers
Lisbditty Dollars are in Millions .
]
Single: 27.00% Federal Tax Lisbltiey
. SIMULATION 9006
Y
: Marricd Single - Total Resid
Dollar Dollar Dallar Doller Deollar Dollar
Change Change Changs Change Cuange Change
KAGY No. Of Fercent Ia Per Effoctive Ne.Ot Percent ) Y Per Effoctive No Of Parcont In Par Effective
Brackos Returas Change Liabillty Rotvrm Rate Retarwms _Chbange Liabikity Return Rats Returss Chazge Liksbitiy Return Rate
NoX AQIL 5,600 0.0% $0.0 $0.00 0.0% 3000 0.0% $0.0 $0.60 0.0% 10.600 ‘-‘\ 0.0% j0.0 $0.00 0.0%
$0 35 10,500 0.0% 30.2 $18.27 0.7% 103,500 -51.4% (30.5) {$5.19) 02% 114,100 ~32.9% {30.3) ($31.01) 0.2%
33 313 40,700 -2.6% (50.1) (51.33) 0.5% 158,700 -30.3% (33.6) ($54.23) 1L3% 199,400 | -20.3% 33.7) (343.47) 1.1%
$15 %238 36500 -12.6% (322) [$31%7)] 1.3% 95,508 -13.0% ($9.1) ($95.09) 22% 152,000 -16.6% ($11.2) (§71.96) L%
325 838 $9.700 -3.7% ($1.3) ($21 50 L9% 61,400 -21.5% ($13.3) 121619 27I% 121,100 " -15.0% (214.6) (3120.21) 23%
133 $350 M,700 -2.1% (32.7) (321.79) 2.4% 44,700 ~20.9% (316.3) (3164.66) 33% 139400 -10.7% (119.0) ($13647) 17%
$50 3100 177,600 -8.2% ($26.7) (3$150.22) 33% 25,500 ~11.5% {311.8) ($341.32) 40% 201,100 -5.0% (340.5%) ($199.32) i
3100 Over 31,000 15.3% 37133 31,479.94 54% 3,600 -3.5% (31.2)  _(3343.42) 3% 34,500 16.6% 142 31,339.63 J4s
Total 496,400 43% sa2s $16.16 3.6% 497,900 -10.9% (362.9) (3126.29) 23% 994,300 -1.5% {s20.1) ($20.20) 3.4%
Current Law Tax Raics
Fiscal Impac Marrfed: 30 - $30 150%
330 - $50 21050 & a25%
All Taxpayers: (39.9) 860 - Over 32925 ¢ 645%
Residenss Oaly: (320.1)
Muried Resideats: S48
$ingle Residemis: (361.9) Single: $0 - §20 440%
20 - $30 $880 ¢+ 1.50%
Nou-Rosidents: 3102 §30 - Ovar $1.630 & FE g,

[-2



