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MINUTES OF THE Scuate Committee on Financial Institutions and Insurance.

The meeting was called to order by Chairperson Don Steffes at 9:00 a.m. on January 21, 1998 in Room 529-S

of the Capitol.
All members were present except: Senator Becker, Excused

Committee staff present: Dr. William Wolff, Legislative Research Department
Fred Carman, Revisor of Statutes
Nikki Feuerborn, Committee Secretary

Conferees appearing before the committee: Jerry Slaughter, Kansas Medical Society

Others attending: See attached list

Hearing on_SB 423: Concerning certain_employees of the Health Care Stabilization Fund
Jerry Slaughter, Kansas Medical Society, explained that this bill would amend current law to clarify personnel
issues regarding the Health Care Stabilization Fund Board of Governors (Attachment 1). Cuirent law is not
clear as to whether unclassified personnel salaries of the agency are subject to the approval of the Governor.
This bill would give the Board of Governors the authority to appoint and set the salaries of the agency’s
unclassified employces. These salaries would not be subject to the approval of the Governor.  This has been
a problem since the break from the Insurance Department in 1994. There are no planned salary increased, no
additional FTE’s, or new hiring of attorneys. There are internal staff attorneys but outside attorneys are hired
when litigation is required. Usually the attorney who has been handling the case is hired by the Fund.

Senator Biges moved that the bill be reported favorably. The motion was seconded by Senator Corbin.
Motion carried.

Senator Feleciano moved for the approval of the Minutes of January 13, 14, and 15, 1998. The motion was
seconded by Senator Clark. Motion carried.

The meeting adjourned at 9:35 a.m. The next meeting will be held on January 22, 1998.

Unless specifically noted, the individual remarks recorded herein have not been (ranscribed
verbatim, Individual remarks as reported herein have not been submitted 1o the individuals l
appearing before the commillee for editing or corrections.
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KANSAS MEDICAL SOCIETY

January 21, 1998

TO: Senate Committee on Financial Institutions & Insurance
N SR
FROM: Jerry Slaughter ?(“/ j /" s/
Executive Director | —

SUBJECT:  SB 423; concerning certain employees of the Health Care Stabilization Fund

The Kansas Medical Society appreciates the opportunity to appear today in support of SB
423, which was introduced by this committee last week.

The bill makes only one change in the law which governs the HCSF. When the
legislature separated the Fund from the Insurance Commissioner’s office a few years ago, the
responsibility for setting salaries for unclassified positions was inadvertently not addressed. As a
result, there has been confusion as to whether the Governor, the Insurance Commissioner or the
Fund Board of Governors was responsible for these functions.

After discussions during the interim involving Senator Bond (who has been a member of
the Health Care Stabilization Fund Oversight Committee since its inception) , the Budget Office,
the Governor’s office, the Fund and others, it was determined that the best approach would be to
clarify that the Fund had the responsibility, in the same manner as other unattached agencies of
state government do. The Oversight Committee subsequently discussed the matter and requested
introduction of SB 423. The bill makes it clear that the Fund Board of Governors, which is
appointed by the Insurance Commissioner, is responsible for setting salaries for its unclassified
employees, subject, of course, to legislative appropriations. Classified employees of the Fund
are covered in the same manner as classified employees in all other agencies.

This bill corrects an earlier oversight, and should not be controversial. We encourage you

to pass the bill favorably. We would be happy to answer any questions you might have. Thank
you for your consideration.
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