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MINUTES OF THE HOUSE COMMITTEE ON INSURANCE.

The meeting was called to order by Chairperson Rep. Bob Tomlinson at 3:30 p.m. on January 28, 1999 in
Room 527-S of the Capitol.

All members were present except: Rep. Showalter and Rep. Burroughs

Committee staff present: Bill Wolff, Research
Bob Nugent, Revisor
Mary Best, Secretary

Conferees appearing before the committee: Linda DeCoursey, Kansas Department of Insurance

Others attending;: See attached List

Chairman Tomlinson called the meeting to order.

HB 2088: Standards for refusal of health insurance conversion policy.

Linda DeCoursey of the Kansas Insurance Department, gave proponent’s testimony to the committee. Written
testimony was furnished to the committee and a copy of that testimony is (Attachment #1) attached hereto
and incorporated into the Minutes by reference.

Ms. DeCoursey’s testimony was to bring to the attention of the committee a technical change providing
language to amend K.S.A. 40-2209, dealing in part with eligibility for health care coverage. The afore
mentioned bill proposed to bring Kansas law into compliance with the Health Insurance Portability and
Accountability Act. With the amendment the insured cannot be denied the right to convert his/her group life
or group health insurance policy to an individual policy without a physical examination upon the time of the
change. Discussion was closed after no further testimony was offered.

Rep. Grant made the motion to pass out HB-2088. Motion was seconded by Rep. Myers. Motion
passed.

Meeting adjourned at 3:50 p.m.

Next meeting to be February 2, 1999

Unless specifically noted, the individual remarks recorded herein have not been transcribed verbatim. Individual remarks as reported herein have not been submitted
to the individuals appearing before the committee for editing or corrections. Page 1
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Kathleen Sebelius

Commissioner of Insurance

Kansas Insurance Department

January 28, 1999

TO: House Committee on Insurance
FROM: LindaJ. De Coursey, Director of Government Affairs

RE: H. B. 2088 — Standards for non-renewal of health insurance conversion policy

Mr. Chairman and members of the Committee:

Thank you for the opportunity to discuss with you H.B. 2088. The bill is purely technical in
nature, and provides language to amend K.S.A. 40-2209, which, in part, deals with eligibility for
health care coverage. H.B. 2088 proposes to bring current Kansas law into compliance with the
Health Insurance Portability and Accountability Act ( HIPAA).

The area we are discussing a conversion policy, which is the right of an insured to convert his
or her group life or group health insurance to an individual policy without a physical
examination to furnish evidence of insurability. Usually this is done within 31 days of
termination of employment. The section of the law that is causing the problem is the renewal of
a converted policy.

Currently in Kansas law, an insurer may refuse to renew a converted policy and the coverage
of any person insured for the following reasons:

1. Benefits provided by the converted policy and other benefits provided in the act would result
in over-insurance according to the insurer’s standards on file with the commissioner, or the
converted policyholder fails to provide the requested information;

2. TFraud or material misrepresentation in applying for any benefits under the converted policy;

3. Eligibility of the insured person for coverage under Medicare;

4. Other reasons approved by the commissioner of insurance.

A4 pehmEn Y Y

/ = ;7‘?‘})"5"] ézl
420 SW 9th Street 785 296-3071 > Consumer Assistance Hotline
Topeka, Kansas 66612-1678 Fax 785 296-2283 1 800 432-2484 (Toll Free

Ty
Printed on Recycled Paper A/E)IZL‘JI_ “:/"/;;J i j[/?ﬂ)( e ff/g(,';‘. C{}m g

/



HIPPA law says an individual policy can only be non-renewed under certain circumstances,
and attaining Medicare eligibility is not one of those circumstances. Because a conversion
policy is a type of individual policy, and our conversion law as it now reads, allows for non-
renewal of a conversion policy if a person is eligible for coverage under Medicare, the language
needs to be stricken.

We respectfully ask your favorable consideration of HB 2088.
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