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MINUTES OF THE HOUSE COMMITTEE ON INSURANCE.

The meeting was called to order by Chairperson Bob Tomlinson at 3:30 p.m. on February 4, 1999 in Room
527-S of the Capitol.

All members were present except: Rep. Burroughs

Committee staff present: Bill Wolff, Research
Bob Nugent, Revisor
Mary Best, Secretary

Conferees appearing before the committee: Kathleen Sebelius-Kansas Insurance Commisioner
Representative David Huff
Craig Jorgenson-American Family
Paul Ridgeway-American Family
Kevin Davis-American Family
Lee Wright-Farmers Insurance Group
Bret Landrith-Fairness -Kansas
Eilene King-Kansas County Treasurer Association
Tom Whitaker-Kansas Motor Carriers Association
Ron Becker-Constituent
Bill Sneed-State Farm Insurance
Pat Morris-Kansas Association of Insurance Agents

Others attending: See attached document

Chairman Tomlinson called the meeting to order. Chairman reminded everyone of the conferee rules
regarding signing in and video equipment. The Chairman then asked the committee to read over the minutes
and a motion would be entertained for them after the testimony is over. Both bills were to be called
simultaneously to accommodate Commissioner Sebelius and Representative Huff. Chairman Tomlinson then
opened the hearings to the public and conferees.

HB 2091: Strengthening penalties against uninsured motorist

HB 2066: Concerning proof of insurance prior to motor vehicle registration

Kathleen Sebelius, Commissioner of Insurance for the State for the State of Kansas, presented testimony on
both bills. A copy of both testimonies are (Attachment #1 & #11) attached hereto and incorporated into the
Minutes by reference. Commissioner Sebelius began testimony with HB 2066 supporting Representative
David Huffin verifying and strengthening the laws requiring people to show proof of motor vehicle insurance
before registering a vehicle. Current law does not specifically require proof to be shown prior to registration
or renewal. Kansas has a mandatory insurance law for automobiles, but not a law to show actual proof of
msurance before registering your vehicle.

Discussions followed addressing adding more laws if pre-existing laws if these were not being enforced,;
numbers of uninsured rising due to high rates and high number of accidents.

Unless specifically noted, the individual remarks recorded herein have not been transcribed verbatim. Individual remarks as reported herein have not been submitted
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House Committee on Insurance Feb. 4, 1999 continued

Verification can be made through one of several documents and if they use the mail, a photocopy will be
accepted. Commissioner Sebelius stated it does little good to mandate insurance if there is not enforcement
of the laws until there is an accident. Commissioner Sebelius urged the committee to consider the bill for
passage.

This bill would have no fiscal effect on the state.

Commissioner on HB 2091 stated Kansas was the 8™ lowest state in the nation for insurance rates. The
commissioner stated she announced her 1999 Auto Insurance Improvement Act, which is designed to continue
reducing auto insurance rates in Kansas, and create more insurance choices for the consumer and update auto
laws. The Commissioner feels this will also be harder on uninsured motorists, bring more drivers into the
state pool, and reduce costs for responsible drivers. There are approximately 150,000 to 180,000 uninsured
drivers in Kansas. The commissioner is requesting increase for violators go from a class B misdemeanor to
aclass A misdemeanor; to increase the criminal penalty for repeat violators from class A to non-person felony;
increase the reinstatement and providing proof of insurance from $75. to $750. She thenrequested increases
fees for not maintaining insurance throughout the registration period, and to increase the fees for repeaters as
well. Section 3 covers what is called "zero deductible."

Questions were asked of the Commissioner regarding costs to the treasurers office and additional work load.
No additional enforcement is required, maybe only a change in the dollar amount. If there would be it would
be attached to HB 2091. Questions were raised regarding the rate increases, and rise in fraudulent claims.
No statics were available.

Representative David Huff gave Proponent Testimony to the committee, on HB 2066. Written testimony was
furnished to the committee and a copy of the testimony is (Attachment #2) attached hereto and incorporated
into the Minutes by reference. Representative Huff gave an actual account of a citizen falsely obtaining tags
with a made up insurance number, the clerk did not ask for proof of insurance, but took the piece of paper with
the made-up number on it. This practice is occurring thru the mail as well. Representative Huff stated not
all of the people who are uninsured are not people with funds, but by some people with money who just don’t
want to invest in insurance.

Craig Jorgenson, American Family Insurance Agent, gave Proponent Testimony to the committee. Written
testimony was furnished to the committee and a copy of the testimony is (Attachment #3) attached hereto and
incorporated into the Minutes by reference. Mr. Jorgenson stated American Family, Who has 13% of the
market in Kansas, has 1-2 uninsured motorist claims per month. This amounts to several thousands of dollars
paid out on such claims. They feel the penalty for uninsured motorist should be much more severe. They
realize dishonesty is hard to control, but feel that with today’s technology each policy holder can and should
be issued an policy identification card.

Mr. Jorgenson stated that Kansas has a $14 million problem and that it is hard to explain to insured motorists
why it is hard to be reimbursed by the insurance companies on this type of claims. It was noted that if a driver
is stopped by the police, that the driver has 72 hours to produce proof of insurance and the ticket will not go
through. It is very easy to verify if it is in effect. Many states already require proof of insurance at the time
of vehicle registration, while some require proof to be with the vehicle at all times. Research on the $0
deductible is already being offered. Mr. Jorgenson stated the amount of time to verify adds no cost to county
clerks and would take 10 seconds to look at the policy card to verify insurance, for each person in line. He
also stated, states used to be required to report all insurance cancellations to the States Insurance Departments,
but not so anymore.

Paul Ridgeway, spoke to the committee, but offered no written testimony. Mr. Ridgeway confirmed Mr.
Jorgensons’ presentation to the committee.

Unless specifically noted, the individual remarks recorded herein have not been transcribed verbatim. Individual remarks as reported herein have not been
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House Insurance Committee Minutes Feb 4, 1999, continued

Kevin Davis, Government Affairs Counsel for American Family Insurance, gave Proponent Testimony to the
committee. A copy of the testimony is(Attachment #4) attached hereto and incorporated into the Minutes by
reference. Mr. Davis stated American Family is on of the top 5 insurance companies in Kansas and have had
$1,840,000. in losses in 1998, due to uninsured motorists. He stated there is a definite problem in Kansas and
feels the bill will help to solve some of the problem. If other carriers have similar losses, this can amount to
an excess of $14,000,000. loss caused by uninsured motorist in Kansas.

Mr. Davis has offered two (2) Amendments to the bill which are "conceptual in nature and defers to the
revisor to appropriately craft the language necessary to accomplish the purpose of intent". He realizes this
will not do away with people who will continually commit these acts, but it may help to cut back on some of
it. Other forms of proof can be used to verify insurance, such as insurance binders, certificates of insurance,
both of which are being used in Missouri. He also suggested signing forms to keep the insurance in tact for
as long as you own your car.

Ms. Eileene King, Riley County Treasurer, representing the Kansas County Treasurers, gave Neutral
Testimony to the committee. A copy of the testimony is (Attachment #5) attached hereto and incorporated
into the Minutes by reference. Ms. King is concerned about who in the Treasurers office will be the one to
be the enforcer and who will handle the "additional hassle"to the customer as well as the "hardship" to people
doing renewals by mail. She feels the "best way to verify everyone has insurance is to have a system in place
that matches the person’s insurance and the vehicles they have registered". She also suggested the "only way
this can be accomplished is to collect the social security numbers to verify that the insurance is enforced on
the proper vehicle". She feels the Motor Vehicle Department could implement this. Ms. King realizes there
is a problem with uninsured motorist in Kansas, but wonders if we need to "hassle" the people who are insured
by asking for proof of insurance and "is the Motor Vehicle Department ready to handle an additional
document on each transaction"?

Mr. Tom Whitaker, Director of Governmental Relations and Membership Services, for the Kansas Motor
Carriers Association, presented Neutral Testimony to the committee. A copy of the written testimony is
(Attachment #6) attached hereto and incorporated into the Minutes by reference. He offered an additional
option as an amendment by adding the following language to page 1, line 39: "or a motor carrier identification
number issued by the state corporation commission". The Kansas Motor Carriers Association supports the

bill otherwise.

Mr. Lee Wright, Farmers Insurance Group, presented Opponents Testimony to the committee. A copy of the
testimony is (Attachment #7) attached hereto and incorporated into the Minutes by reference. Mr. Wright
explained how in 1987 there was an Ad Hoc Committee formed to study and recommend changes to the
compulsory automobile liability insurance requirements. The end results were that there would always be a
percentage of the driving population who would always find a way around the laws and drive uninsured.
Therefore, the decision must be made as to how much more of a burden and inconvenience we wanted to place
on those drivers who do comply with the law by asking for proof of insurance and does not feel the bill is the
remedy to the situation.

Ms. Sheila Walker, Special Assistant to the Secretary of the Department of Revenue, presented written
testimony, but did not wish to testify. A copy of her testimony is (Attachment #8) attached hereto and
incorporated into the Minutes by reference. She stated the Division of Motor Vehicles could implement the
changes proposed in this bill, estimating the cost would be approximately $51,522 to make the necessary
computer changes. However, they are concerned about customer satisfaction and asking for people to show
proof of insurance. They do not specifically support or oppose the bill, but wanted to bring up the impositions
on people not carrying their insurance cards with them at the time of registration or mail in.

Unless specifically noted, the individual remarks recorded herein have not been transcribed verbatim. Individual remarks as reported herein have not been
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House Insurance Committee Minutes Feb. 4, 1999 Continued

CAttachment #9) is hereto incorporated into the Minutes by reference. It is a copy of the National Conference
Of Insurance Legislators Year 2000 Compliance Resolution Executive Committee. The presenter is unknown.

Continuing with HB 2091, Mr. Ron Becker, a constituent, offered Proponent Testimony. A copy of his
testimony is (Attachment #1®) attached hereto and incorporated into the Minutes by reference.

Mr. Bill Sneed, State Farm, offered Opponent Testimony. A copy of the testimony is (Attachment #12)
attached hereto and incorporated into the Minutes by reference. Mr. Sneeds testimony opposes the zero-
deductible option.

Mr. Tom Murray, Vice-President of the Kansas Association of Insurance Agents, spoke in place of Pat Morris,
giving Opponent Testimony . A copy of the testimony is (Attachment #13) attached hereto and incorporated
into the Minutes by reference. They feel the increases in monetary penalties for uninsured motorists as well
as the change from a misdemeanor to a felony "need to be debated by the Legislature and do not directly affect
the insurance mechanisms involved with auto insurance". They also oppose the zero-deductible option.

Mr. David Hanson, Legislative Counsel to Kansas Association of Property and Casualty Insurance Companies
gave Opponent Testimony to the committee. A copy of his written testimony is (Attachment #14) attached
hereto and incorporated into the Minutes by reference. He too is opposed to the zero-deductible option,
feeling insurance companies already offer several deductibles and would require companies to create new
coverage language, forms, and applicable rates, as well as new endorsements, terms etc. They also feel this
option would force people out of the system who are already trying to comply with the laws.

Mr. Lee Wright, Farmers Insurance Group, gave Opponent Testimony to the committee. A copy of his
testimony is (Attachment #15) attached hereto and incorporated into the Minutes by reference. He supports
the previous testimony and objections to the bill.

Mr. Bret Landrith, Faimess Kansas, gave Opponent Testimony to the committee. A copy of his testimony
is (Attachment #16) attached hereto and incorporated into the Minutes by reference.

Ms. Sheila Walker, Special Assistant to the Secretary of the Kansas Department of Revenue. She gave written
Neutral Testimony to the committee, but did not wish to testify. A copy of the testimony is (Attachment #
17) attached hereto and incorporated into the Minutes by reference.

End of testimony. Public hearings on the above mentioned bills were called to a close by Chairman
Tomlinson at 5:45 p.m.

The Chair called for approval of the minutes from January 12, 14, 19th, 21%, 26" and 28" Committee
unanimously voted to approve the minutes.

Next committee meeting February 9, 1999

Unless specifically noted, the individual remarks recorded herein have not been transcribed verbatim. Individual remarks as reported herein have not been submitted
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Kathleen Sebelius

Commissioner of Insurance

Kansas Insurance Department

TO: House Committee on Insurance
FROM: Kathleen Sebelius, Insurance Commissioner
RE: H.B. 2066 — Proof of Insurance Coverage

DATE: February 3, 1999

Mr. Chairman and members of the committee:

I am appearing to support HB 2066, in which Rep. Huff proposes to strengthen the law by
requiring proof of insurance to be verified when a driver renews or initially registers a car.
Verification can be through one of several documents, and for those Kansans who use the mail
for vehicle registration, a photocopy will be accepted.

We have been working with the County Treasurers, through our education efforts, as one
way to help enforce the law. (Attached to my testimony is a copy of our new brochure which is
now being distributed through county offices).

It does little good to have laws which require mandatory insurance with no enforcement,
until there is an accident. In some areas of Kansas, police routinely ask motorists for proof of
insurance. However, in other areas, it doesn’t happen. Some treasurer’s offices ask for an
insurance card in order to complete the registration process; others do not. Several years ago,

the National Association of Insurance Commissioners completed a survey on uninsured

Vd

/ 7 f,
o . 4;’1/ Lol /fi'/‘{,}?)g,xf?-c e "7’/!’
420 SW 9th Street 785 296-3071 o Consumer AiZRe izt < * /
Topeka, Kansas 66612-1678 Fax 785 296-2283 1800 432-2484 (Toll Free) o
Printed on Recycled Paper \_/‘/.,«jf/ bf et o tn . 3, V44

,}/ /f _5/



motorists. It asserted that strict enforcement of laws, including and significant fines for first time
offenders were the keys in keeping uninsured motorists off the road.
I think our proposals dovetail nicely, and I would urge you to consider this bill favorable for

passage.
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- You bet yoy do... E

If your'e driving without car insurance.

Odds are... You'll lose.

(Hedge your bets, pay for car insurance.)



Need to know about Kansas auto insurance laws?

Read “Kansas Auto Insurance, A Necessity” or the “Auto Insurance Shoppers Guide”
Published by the Kansas Insurance Department
Get you free copy by calling 1-800-432-2484 or e-mail Ksebelius @ins.wpo. state.ks.us

This publication was issued as a public service by
the Kansas Division of Motor Vehicles
and the Kansas Insurance Department.

Kansas Department of Revenue Kansas Insurance Department
Division of Motor Vehicles Kathleen Sebelius, Commissioner
Betty McBride, Director 420 S.W. 9th St.
915 S.W. Harrison St. Topeka, KS 66612
Topeka, KS 66612
785-296-3601 785-296-3071




STATE OF KANSAS

DAVID HUFF
REPRESENTATIVE, 30TH DISTRICT
CITY OF LENEXA, KANSAS
10458 CAENEN LAKE RD
LENEXA, KANSAS 66215
(913) B88-7730

COMMITTEE ASSIGNMENTS

MEMBER: BUSINESS, COMMERCE, & LABOR
TRANSPORTATION
LOCAL GOVERNMENT
GOV ORGANIZATION AND ELECTIONS

STATE CAPITOL—RM. 174-W TOPEKA
TOPEKA, KANSAS 66612-1504 I
(785) 296-7655 HOUSE OF
REPRESENTATIVES

February 4, 1998
Thank you Mr. Chairman,

If you have ever been involved in an accident with an uninsured motorist, you know the
feeling when you find out that he or she has no insurance. It is the state law that all motor
vehicle owners must have liability insurance. House Bill 2066 helps reduce the problem of the
150-180 thousand uninsured motorist that are on the Kansas streets every day. By the way, there
are 1.6 million of us who have the proper car insurance.

I have personally experienced uninsured motorist getting their license tags at a drivers
license bureau. The uninsured motorist made up an insurance number and an insurance
company. The county license clerk did not check for a proof of insurance card of any kind. She
took the word of the uninsured motorist. This is happening in counties all over the state. If you
can obtain tags without actual proof of insurance in person, what do you think could happen if
you apply by mail? T have also talked to individuals who without insurance have again made up
numbers and insurance companies and received tags by mail. Not always is this a less fortunate
person who does not have liability insurance.

The fellow T talked with at the license bureau could well have afforded insurance. He just
didn’t want to mmvest in it. HB 2066 just makes it mandatory to show proof liability insurance as
you obtain your tags either in person or in the mail. This bill will compliment some of the bills
coming from the Insurance Commissioners office in an attempt to reduce the uninsured motorists
in Kansas.

David Huff
Representative, District 30




Monthly automobile insurance

Memo to insurance companies
that offer month-to-month auto
coverage: Kansas Insurance Com-
missioner Kathleen Sebelius has
some of your customers in her
sights.

Sebelius has proposed harsher
penalties for the more than
180,000 Kansas drivers who travel

the state’s roads and highways
without insurance. She wants the
Kansas Legislature to increase the
penalty fee for reinstating a driver’s
license that has been suspended for
not having insurance and for inten-
tionally driving without insurance,
Sebelius recently said in Topeka

RICK
BABSON

that current law made it cheaper to
pay the $25 fine than to have the
required insurance. She has pro-
posed that the Legislature increase
the fine, and she is trying to deter-

mdne an amount.

She also plans to ask the Legisla-
ture to increase the maximum
penalties for intentionally driviag

S — A

. without insurance from a $1,000
fine and six months in jail to a
$2,500 fine and a year in jail.

By law, no one in Kansas cah
—(F-L-:E_‘r_r._._.____
Ive without proof of insurance,
However, anlut the only time any-

people to obtain policies for six
months or a year, policies that they
would be able to pay for on a
monthly basis. The Legislature
would have to change state law to
impose that requirement.

just winks at Kansas law

ductible. Another Sebelius propo
al would require the insurance
company to pay the deductible ir
such an event. = i
Sebelius hit the nail on the heat
when she recently said, “If you~ .

one is required to provide that Jo the approximately 1.6 million  can't pay for minimurm insurance
proof is when obtaining car tags. of us who drive in the state with maybe you shouldn't be driving.”

For those who can’t or won’t do

the required insurance, an en-
the responsible thing, the drill typi- _counter with an uninsured mo-

torist can be a tragedy.

It’s highest price 18 ioss of life. At
other levels, it can mean injury and
loss of income and property. At a

cally includes obtaining a month’s
worth of insurance just before re-
newing a car tag, letting the policy
lapse and praying that nothing
happens the next 11 months.
Sebelius’ office is talking to in-
surance companies about requiring

minimum, even

the amount of t

dent, the insured driver often is out

She’s also right that for those wh
drive without insurance, the pun-
ishment should be stiffer.

Rick Babson's column appears
Wednesdays in Johnson County -
Business. Call him ar 8161234-770
or send an e-mail message, includir
a return phone number, to
babson@kcstar.com.”

in a minor acci-

he policy’s de-




PROOF OF INSURANCE - PLACE IN YOUR VEHICLE

AMERICAN STANDARD INSURANCE COMPANY OF WISCONSIN
MADISON, WISCONSIN 53783-0001

KANSAS MOTOR VEHICLE
PROOF OF INSURANCE CARD

Policy No: 1508-5313-01-67-SPPA-KS

Eff Date: 10-11-1998 Exp Date: 4-11-1999

1995 LINC SES VIN: 1LNLM82W9SY739756

Coverages: BI-PD UM UIM COMP COLL PIP ERS
HUFF, DAVID AND PATRICIA

10458 CAENEN LAKE RD
LENEXA KS 66215-2154

Agent: CRAIG JORGENSEN
Agent Phone: (913) 888-7117

This card must be carried in the insured mator vehicle
for producticn upon demand.
Important message on reverse side.

PROQF OF INSURANCE - RETAIN: FOR FUTURE REFERENCE

AMERICAN STANDARD INSURANCE COMPANY OF WISCONSIM
MADISON, WISCONSIN 53783-0001

KANSAS MOTOR VEH
PROOF OF INSURANCECEERD

Policy No: 1508-5313-01-67-SPPA-KS

Eff Date: 10-11-1998 Exp Date: 4-11-1999
1995 LINC SES VIN: 1LNLM82W9SY739756
Coverages: BI-PD UM UIM COMP COLL PIP ERS

HUFF, DAVID AND PATRICIA
10458 CAENEN LAKE RD
LENEXA KS 66215-2154

Agent: CRAIG JORGENSEN
Agent Phone: (913) 888-7117

In'IN & MO only, use this card along with your
application for registration of your vehicle.
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AMERICAN STANDARD INSURANCE COMPANY OF WISCONSIH
MADISON, WISCONSIN 53783-0001

\

KANSAS MOTOR VEHICLE "’?
PROOF OF INSURANCE CARD

Policy No: 1508-5313-01-67-SPPA-KS
Eff Date: 10-11-1998 Exp Date: 4-11-1999
1995 LINC SES VIN: 1LNLMB2W9SY739756
Coverages: BI-PD UM UIM COMP COLL PIP ERS
HUFF, DAVID AND PATRICIA
10458 CAENEN LAKE RD
LENEXA KS 66215-2154

Agent: CRAIG JORGENSEN
Agent Phone: (913) 888-7117

In IN & MO only, use this card along with your

application for registration of your vehicle’
WMUNE Y UNUER ana i
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_FEICI_’ __________________________________________________________________________________ Fold
e PLEASE FOLD THIS SIDE IN PLEASE FOLD THIS SIDE IN T

For your everyday insurance needs, contact your agent For your everyday insurance needs. contact your agent

Your policy affords coverage and claim service in the United States and Canada. Your policy affords coverage and claim service in the United States and Canada.

INSURANCE SERVICE CARDS
A NOT VALID FOR PROOF OF INSURANCE A

INSURANCE SERVICE CARDS
A NOT VALID FOR PROOF OF INSURANCE A

7@%/5@%7&&
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¥ PROOF OF INSURANCE ¥

A INSURANCE SERVICE CARDS A

We are providing personalized motor vehicle insurance
service cards as an added service to our policy
holders. These service cards identify you as a policy-
holder and give procedures to follow in the event of an
accident.

oIt

These cards are not intended to serve as “‘Proof of
Insurance”. That documentation is provided below. It
is advisable to carry a service card with you at all
times.

¥ PROOF OF INSURANCE ¥

PROOF OF INSURANCE - REMOVE AND PLACE IN YOUR VEHICLE

Many states require the presentation of “‘Proof of
Insurance” when applying for motor vehicle registration.
Some states also require that vou carry “Proof of
Insurance” in your vehicle at all times and present this
proof to law enforcement officers upon request. The
documents below will satisfy the terms of the law in
your state.

Please check the computer-generated information on
the cards to verify its accuracy.

PROOF OF INSURANCE - REMOVE AND SAVE FOR FUTURE REFERENCE




By STACY DOWNS
:The Kansas City Star
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Two women ‘were killed when '

eir cars collided head-on Tuesday
ternoon on’ Metcalf Avenue in
ission. i

Colleen- Haskell 25, of Kansas
ity, Kan., was driving south about
half-mile south of Interstates 35
ad 635 about 1:20° p m. when her

car cmssad the 10-foot grass medi-
an into the northbound lanes, po-
lice said. Haskell's car collided with

‘one driven by Mary Crist, 54, of

Parkyille.

Crist was pinned inside her car
and'pronounced dead at the scene,
Johnson County Med-Act officials
said. Haskell was pronounced dead
after rescue workers tried to resus-

citate her. There were no passen-

gers in either car’

Kansas motor: vehicle records
show that Haskell had had a num-
ber of driving violations, ranging
from not having car insurance to
driving with a suspended license.
Her license was revoked in 1995
and in 1997. Authorities would not
say Tuesday whether she had a
valid driver’s hcense at the time of
the accident.

Traffic was heavy at the time of
the accident, which occurred in the
5400 block of Metcalf Avenue in
front of the AT&T building. Two
other cars swerved into each other

as they tried to avoid the culhsmn,-

but no one was injured.

For more than two hours after the
accident, both northbound lanes
on Metcalf were closed at 56th

Street, shutting down access to [-35

 and I-635. One southbound lane of

Metcalf also was closed.

Police said they did not know wiiy
Haskell crossed the median or how
fast the two cars were traveling. Of-
ficers said they would contiriue
their investigation today. .

To reach Stacy Downs, call (81 6)
234-7716 or send e-mail to _
sdowns@kcstar.com ot
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YINSURANCE"
AUTO HOME BUSINESS HEALTH LIFE

CRAIG JORGENSEN AGENCY
12715 W. 87th St., Suite 102
Lenexa, Ks. 66215
Office: 888-7117 Home: 888-1303
Fax: 913-888-8364

Feb. 4. 1999

Mr. Robert Tomlinson
Chairman - House Insurance Committee
Topeka, Ks.

Dear Bob,

Thank you for allowing us to testify today regarding uninsured
motorists and mandatory insurance. Our feelings are those that
are expressed to us by our insureds and people that we work with
that experience the problems of being involved with drivers
without insurance.

We feel that the state needs to keep better records on the people
who drive without insurance and make the penalty much more severe
than simply filing a SR22 filing and paying a minimum fine.

Many of the autos that are uninsured are driven by the drivers
with the poorest records. They go without because they can't
afford it due to their records. When they cause an accident an
innocent person and their insurance company must cover the loss
under the uninsured motorist coverage for bodily injury and the
collision coverage (if they have it) for the property damage.
The insured pays their deductible. These losses run into the
millions of dollars each year. Our company pays well over
$2,000,000 per year in uninsured motorist claims and we do not
have a large market share. This amount does not cover the cost
of trying to recover on these claims or to recover our insured's
deductibles. The public also suffers through lost time, lost
money and frustration in not being compensated by someone who was
breaking the law. These uninsured motorists are committing a
crime that costs the victim hundred's and thousand's of dollars
and they pay no heavy fine, no jail time, just a small SR22
filing fee. 1In the long run this affects the rates for all
companies and policyholders in Kansas.

As you can see by the attached registration renewal the only
insurance information request is a company name and policy
number. A person could use old or false information and no check
is normally made. Why not require a copy of a persons current
insurance card be attached to the renewal reqguest? All companies
provide them at renewal time or at the time of purchase of a
policy.
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AMERICAN FAM,:._.
ANSURANCE: Ji
When someone can't provide proof of insurance in a tﬂﬁgﬂyﬁﬂg%ﬁéyﬁﬂ”””f
for whatever reason, the fine for this should be significant

enough to make it a higher priority to carry insurance

protection. A fine similar to one year's premium for a marginal

driver would be a incentive to some of today's uninsured.

Driving should be a privilege, not a right. Part of driving
should be obeying all of the laws, including providing insurance
or financial responsibility.

Please review the attached information and see if you don't
agree. Thank you very much!

Sincerely,

Craig Jorgensen



State of Kansas Vehicle Registration Application

Insurance information must be
provided below.

X

AMERICAN HONDA FINANCE CORP

C/O JORGENSEN CRAIG H

8150 ROSEHILL RD
LENEXA KS 66215-2633

TR-50-96 1S ADDRESS CORRECT? IF NOT, MAKE NECESSARY CHANGES HERE.

0004371 AV
0004371 AV Insurance Company Name (Required) ;]By rgy Sig??;%e't |I
-, ereby certi at | am
vehicle(s), that | am a
A Lt resident or have a
Vehicle 1D Number Plate Number Vehicle Registration Make Model Style Year Class County Gross Policy Number (Hequirsg) 9 bonafide placge of
Type ype Situs Weight/Class = gﬁz’?ﬁfg‘ In_ihlsﬁcoiunty
JH4KA7664R0025407 JLBasg AU ST ACUR 4D 94 25 Jo 00000N Lﬁm_ck(o5do _o\ é financialvseelgu?it;gs
Tax Value/RV,EW Property Tax/RV Reg/Qtr Fees ARO/DS Fee TOTAL AMOUNT DUE EXPIRATION DATE Local Base Point *Signature Of Owger (Required) 0 required by law.
4927.36 551.89 27.25 0.00 579,14 |02/28/98 T
v | & ;1%}:8?}3: gé%g%t%e;g | am
H ||I|”||| “II |||]I |||I I] ll IIIII ml |‘I|| I|I|| l I I III |||I lll | II " Ill |1II| |I| L anhD\r\lm(er)ofhsai:j
vehicle(s), that | am a
I.Ill ‘ : - Fom\_\.q 0] resid'ggt or have a
Vehicle ID Number _ Plate Number Vehicle Registration Make Model Style Year Class County Gross Policy Number (Requirsd) zZ bonafide place of
C ; Type ype Situs Weight/Class 5 6 Qb o business in this county
M 1HGCD723XTAD19561  LEE613 AU ST HOND 20 96 17 J0  ooooon |' 9D REO6 - O and i have in ofect
#E2 Tax Value/RV,EW Property Tax/RV Reg/Qtr Fees "ARO/DS Fee® TOTAL AMOUNT DUE EXPIRATION DATE Local Base Point *Signature Of Owger (Required) < required by law.
3378.75 378.44 27.25 0.00 405.69 |02/28/98 ), SAPIIPN b
v Insurance Co?ﬂpeln)}d‘ame {Fequired) () *By my signature, |
E hereby certify that | am
an owner of said
H T Vehio (s), that |
vehicle(s), that | am a
resident or have a
(I: Vehicle ID Number Plate Number Vehicle Registration Make Model Style Year Class County Gross Palicy Number (Required) o bonafide place of
Type ype Silus Weight/Class business in this county
L fEgnd I halve in effect
#Ea Tax Value/RV.EW Property Tax/RV Reg/Qtr Fees ARO/DS Fee TOTAL AMOUNT DUE EXPIRATION DATE Local Base Point *Signature Of Owner (Required) rler\‘élLT}(r:éad gsti;‘r‘:’l'y =

ENCLOSE CHECK/

MONEY ORDER and
return in attached
envelope.



American Family Mutual Insurance Company
American Standard Insurance Company of Wi
HE ¢ LR ANC % .. . a8 Fami
maoison wisconsin® Madison, Wisconsin 53783-0001

KANSAS MOTOR VEHICLE LIABILITY
INSURANCE CERTIFICATE - PHONE 608-269-2111

POLICY NUMBER 48-X99915 FLT # 0003611

EFFECTIVE DATE EXPIRATION DATE
01-01-95 01-01-96

946 PONT GRA VIN NUMBER 1G2WJ52M5RF266206
COVERAGES: BI-PD ME COMP COLL UM UIM

This card must be carried in the insured motor vehicle for production upon demand.
Important message on reverse side.

GRAHAM , RICHARD L

1300 SH ARROWHEAD
TOPEKA, KS 66606-4023

U-339 Ed. 3/91 (REN'L)

American Family Mutual Insurance Comnany
AMERICAN FAMILY  American Standard Insurance Company of vi
LLENS U RANTE i
Maorsan wiscansin  Madison, Wisnanzin 537230001
KAMNSAS MOTOR VEHICLE LIABILITY

INSURANCE CERTIFICATE - PHONE 6083-269-2111
POLICY NUMBER 48-X99915 FLT &% 0003611
EFFECTIVE DATE EXPIRATION DATE

01-01-95 01-01-96
94 PONT GRA VIN NUMBER 1G2WJ52M5RF266206
COVERAGES: BI-PD ME COMP COLL UM UIM

GRAHAM , RICHARD L
1300 SH ARROMHEAD
TOPEKA, KS 66606-6023

Use is card along with your application for registration of
your vehicle,
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MOTOR VEHICLE INSURANCE SERVICE CARD

1 case of an accident anywhere...

.entify yourself to other parties involved and offer any required
emergency assistance.

2. Get names and addresses of other parties involved and all
witnesses including driver and any passengers in other vehicles.

3. Avoid discussing the details of the accident with anrone exceplt
authorities. Make no admissions and take no blame for accident.

4. Do not sign a statement concerning the accident except for
authorities or an authorized representative of your insurance
company.

5. Notify Police and your Agent about every accident.

In case of serious accident or injury...

AT or NEAR your HOME area, nolify the company by contacting the
local American Family CLAIM OFFICE or your agent immedialely.

AWAY FROM your HOME area. notify the company by

® contacting the American Family CLAIM OFFICE if located in the area
of the accident or

® dialing toll free 1-800-241-2541

AMERICAN FAMILY

MADISON, WISCONSIN

NOT VALID FOR PROOF OF INSURANCE
4 TEAR HERE 4

PROOF OF INSURANCE
Remove and save for future reference

Important Information

Examine Policy exclusions carefully. Tnis form doas nol constilute any part of your
insurance policy or oond 1 thisis & “Basic Car Pelicy ™ it may not provide coverage for
vehicles you do no! Excent in Kansas, this policy coes not provide coverage if the
operator is an exclu

Various siztes reguire tha! you oresent “proof of insurance” when apolying for the
registration of your mofor vericle and some states reguire Ihat you carry “proof of
insurance” In your mator vehicie &t alf imes ana present this proof to a law enforcement
officer upon regusst

If you carry the coverages required by state law the imis representad by this card meet
or exceed ine minimum finz responsibility requirements. |f you do not carry or if
you disc the requirec coverages. this Proof of Insurance is no! valid. This
coverage automatically extends o a newly acquired car until 2 new card can be issued.

ARIZONA POLICYHOLDERS: Covera
requires evidence of insurance

e meets the hmits required by law. Arizona law
ried in ne vehicle &t all imes,

Note: Thig Insurance Certificaie is issued solely to sztisfy the terms of the law in your
state
Tne policy term shown on this Insurance Certificate 1 sunject {o the insured's
compliance with the general policy provisions.

U-339 Ed. 9/91

MOTOR VEHICLE INSURANCE SERVICE CARD
In case of an accident anywhere...

1. Identify yourself fo other parties involved and offer any required
emergency assistance.

2. Get names and addresses of other parties involved and all
witnesses including driver and any passengers in other vehicles.

3. Avoid discussing the details of the accident with anyone except
authorities. Make no admissions and take no blame for accident.

4. Do not sign a statement concerning the accident except for
authorities or an authorizea representative of your insurance
company.

5. Notify Police and ycur Agent about every accident.

In case of serious accident or injury...

AT or NEAR your HOME area. notify the company by contacting the
local American Family CLAIM OFFICE or your agent immediately.

AWAY FROM your HOME area. notify the company by

® contacting the American Family CLAIM OFFICE if located in the area
of the accident or

e dialing toll free 1-800-241-2541,

/-.."-_
AFRERICAN FAMILY
WISCONSIN

MADISON,

NOT VALID FOR PROOF OF INSURANCE
A TEAR HERE A

PROOF OF INSURANCE
Remove and place in your vehicle

Important Information

Examine Policy exclusions carefully. This form does not constitute any part of your
Insurance policy or bond. If this is a “Basic Car Policy™ it may not provide coverage for
veNicles you do not own. Excent in Kansas. this policy does not provide coverage if the
operator is an excluded person.

Various stales require that you present “proof of insurance” when applying for the
registration of your motor vehicle and some staies require thal you carry “proof of
insurance” In your motor vehicle at all times and present this proof to a law enforcement
officer upon request.

I you carry the coverages required oy state law. the limits represented by this card mest
or exceed the minimum financial responsibility requirements. If you do not carry or if
you discontinue the required coveragss, this Proof of Insurance is not valid. This
coverage automalically extends to & newly acquired car until a new card can be issued.

ARIZONA POLICYHOLDERS: Coverage meets the limits required by law. Arizona law
requires evidence of insurance pe carried in the vehicle at all times.

Note: This Insurance Certificate is 1ssued solely to satisfy the terms of the law in your
stae.

The pelicy term shown on this Insurance Certificate is subject to the insured's
compliance with the general palicy provisions.

U-339 Ed. 9/91
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PLEASE FOLD THIS SIDE IN
For your everyday insurance needs. contact your agent

Your paolicy afferas coverage and claim service in the United States and Canada.

INSURANCE SERVICE CARDS
A NOT VALID FOR PROOF OF INSURANCE &

A INSURANCE SERVICE CARDS A

We are providing personalized motor vehicle insurance
service cards as an added service to our policy
holders. These service cards identify you as a policy-
holder and give procedures to follow in the event of an
accident.

These cards are not intended to serve as “Prooi of
Insurance’. That documentaticn is provided below. It
is advisable to carry a service card with you at all
times.

¥ PROOF OF INSURANCE V¥

PLEASE FOLD THIS SIDE IN
For your everyday insurance needs, contact your agent

Your policy affords coverage anc claim service in the Unitea States and Canada

INSURANCE SERVICE CARDS
A NOT VALID FOR PROOF OF INSURANCE A

¥ PROOF OF INSURANCE ¥

Many states require the presentation of “Proo® of
Insurance” when applying for moter vehicle registration
Some staies also require that vou carry “Progi of
Insurance™ in your vehicle at ali times and presant this
proof to law enforcement officers upon rscuesi. The
documents below will safisfy the terms of the law in
your slate.

Please check the computer-generated information on
the cards to verify its accuracy.

Fola

Here




Loophole lets ris
drivers stay on road

The Sun Newspapers June 30, 1895— Page 7A

They buy insurance for 1 month to get Dplates, then drive without it

By Phil LaCerte
Sun Staff Writer

Bob doesn’t jump out of
airplanes, He doesn’t hang
glide, cliff-dive or spelunk.

But he still qualifies as a risk

taker. Co R
The full-time student at John-
son County Community College
is one of presumably thousands
of Kansans who knowingly drive
without insurance. ; ;

Not only does he stand to pay
some. severe penalties if he's
caught, Bob also would be held
financially responsible for any
damages he causes in a wreck.
That’s not only damages to the
car, but to its occupants, and
with the cost of health care to-
day, the liability could be
tremendous.

How does Bob justify the risk?

He says he has to drive to
keep his job. And, he has to keep
his job to fund his education, as
he works toward a degree in ac-
counting.

He says his lack of insurance
actually has made him a more
careful driver. He figures 'as
long as he's not in a wreck or
pulled over for a traffic infrac-
tion, he can drive 11 months a
year without insurance.

Bob’s right.

Ken Clark, spokesman for the
Kansas Department of Revenue,
said Kansas no longer requires
insurance companies to notify
the state when an automobile
insurance policy lapses. It was
impossible, he said, for the state
to compel out-of-state insurance
companies to comply.

That opened a window of op-
po:l;tunity for risk-takers like
Bob.

When he recently bought a

dented old Ford Mustang, he

also purchased automobile in-
surance, and paid a one-month
premium. He used his insurance
policy number to obtain license
plates, then let his insurance
lapse. :

“If I get in a wreck, I'll run if
Ican,” he said. -

Clark said there probably are
thousands of drivers like Bob,

" perhaps as many as one percent

of Kansas' driving population.
Officials ‘with the Kansas De-
partment of Insurance estima-
ted it a different way. Of all

vehicles on the road in 1994, 5.1

percent of them were uninsured,
the KDI said. That amounted to
152,079 of the 2.2 million cars
ontheroadlastyear. -

Mike Medina, manager of Roe
Body Shop in Roeland Park,
says a day hardly passes where
he doesn’t hear from a customer
who collided with an uninsured
motorist.

“It's very widespread,”
Medina said. Ay

Medina deals so frequently
with the victims of uninsured
motorists, he has demanded that
his son keep full insurance
coverage on his vehicle, which
has more. than 200,000 miles on
it.

Jim Allen, a State Farm In-

, surance agent, said maintaining

full coverage on a vehicle was
the best way to protect oneself
from an uninsured motorist.
Even then, the victim still would
be responsible for picking up
the deductible, typically at least

$250. Drivers also can buy unin- -
sured motorist coverage, but it
only would pay for the victim’s

pain and suffering, and medical
bills, not for damages to the car.

Clark said Bob's ruse was
common. Also common: Using a
policy number from a lapsed in-

surance policy to.obtain license
plates. Insurance data supplied
by motorists to obtain tags is not
checked by the Department of
Revenue, which administers the
Motor Vehicle' Department.
Clark said there were about 2
million cars registered each
yearin Kansas. : - . :

About the only time cheaters
are caught is if they're involved
in an accident or pulled over by
police for another traffic vio-
lation. Police have authority to
ask drivers to provide proof of
insurance, though some :de-
partments are more aggressive
than others. Lenexa police, for
example,  routinely ask motor-
ists for proof of insurance.”In
Shawnee, it's up to the individu-
al officers, unless an a-cident
has occurred, then proot of in-
surance is demanded.

Those failing to provide proof
of insurance are given traffic
citations. If they can prove dur-
ing court that.they had insur-
ance on the day they were stop-
ped, the charge is dismissed. If
they cannot provide proof, they
face penalties of up to $1,000
and a maximum six month jail
term. : Anyone convicted of a
second offense within three
years faces fines of up to $2,500
and 'a maximum - one-year jail

term. Plus, conyiction on a

charge of driving without insur-
ance triggers an automatic
suspension of the offender’s

driver's license. ‘And, anyone’

who has been convicted of such
a charge will find it both more
difficult and more expensive to
obtain insurance in the future, -

“What people have to con-
sider is that if they get caught,
it'll cost them more than if they
had just done things legally in
the first place,” Clark said.
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Monthly automobile insurance just winks at Kansas law

Memo to insurance companies
that offer month-to-month auto
coverage: Kansas Insurance Com-
missioner Kathleen Sebelius has
some of your customers in her
sights.

Sebelius has proposed harsher
penalties for the more than
180,000 Kansas drivers who travel
the state’s roads and highways
without insurance. She wants the
Kansas Legislature to increase the

penalty fee for reinstating a driver’s

license that has been suspended for

not having insurance and for inten-

tionally driving without insurance,
Sebelius recently said in Topeka

RICK
BABSON

that current law made it cheaper to
pay the $25 fine than to have the
required insurance. She has pro-
posed that the Legislature increase
the fine, and she is trying to deter-
mine an amount.

She also plans to ask the Legisla-
ture to increase the maximum
penalties for intentionally driviag

without insurance from a $1,000
fine and six months in jail to a
$2,500 fine and a year in jail.

By law, no one in Kansas can
drive without proof of insurance.
However, about the only time any-
one is required to provide that
proof is when obtaining car tags.

For those who can’t or won't do
the responsible thing, the drill typi-
cally includes obtaining a month’s
worth of insurance just before re-
newing a car tag, letting the policy
lapse and praying that nothing
happens the next 11 months.

Sebelius’ office is talking to in-
surance companies about requiring

people to obtain policies for six
months or a year, policies that they
would be able to pay for on a
monthly basis. The Legislature
would have to change state law to
impose that requirement.

To the approximately 1.6 million
of us who drive in the state with
the required insurance, an en-
counter with an uninsured mo-
torist can be a tragedy.

It’s highest price is loss of life. At
other levels, it can mean injury and

loss of income and property. At a

minimum, even in a minor acci-
dent, the insured driver often is out
the amount of the policy”’s de-

ductible. Another Sebelius prop
al would require the insurance’
company to pay the deductible |
such an event. o
Sebelius hit the nail on the he:
when she recently said, “If you"
can’t pay for minimum insuranc
maybe you shouldn’t be driving.
She’s also right that for those wi
drive without insurance, the pur
ishment should be stiffer. . .
Rick Babson's column appears
Wednesdays in Johnson Count 'y
Business. Call him at 8161234-77,
or send an e-mail message, includ
a return phone number, to = 27
babson@kecstar.com.” - s




Huff proposal
aims at getting

uninsured drivers

off the road

XBY STEVE BASKA
SUN STAFF WRITER

Rep. David Huff (R-Lenexa) plans to introduce a bill
in the Kansas House in January to stop uninsured dri-
vers from getting on the road, he said Thursday.

It’s too easy now to ig-
nore the state law that re-
quires all drivers to have li-
ability insurance, the type
that pays for damages
when a driver is at fault for | -
hitting another car, Huff |
“There are between ||  °
160,000 and 180,000 unin- |*
sured drivers in Kansas,” | *
Huff said.

There are two ways peo-
ple get around the law
when they go to register
their car and get license Huff
tags at the county's Vehicle '
Registration offices in Mission and Olathe. Some peo-
ple simply lie when asked by the clerk for the name of

their insurance company and policy number. Other -

people take out an insurance policy and pay for it only
for one month, then drop it.

“It's not just poor people who don’t want to pay for
insurance, it’s also people with bad driving records

who have to pay high amounts for insurance,” Huff .

said.

Huff is studying whether to draft the bill to require.

insurance companies doing business in Kansas to sell
liability insurance for a minimum up-front payment

that would cover either three months or six months of

a policy. :
“Insurance companies would love to sell for a one-

year minimum payment, but many people cannot af-

ford that,” he said. w,
Kansas Insurance Commissioner Kathleen Sebelius

has said she is discussing similar concepts of larger -

minimum payments with insurance companies. Huff
said he planned to meet with Sebelius to get her input.
Sebelius also said she planned to seek increases in
fines for people caught driving without insurance. The
fine currently is $25. :

S0
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Colorado’s uninsured drivers could lose plates
Rocky Mountain News, March 18

The Colorado House has given preliminary approval to a bill to create
an uninsured motorist computer database to identify the approximately
30 percent of Colorado motorists who drive without auto insurance. The
bill also provides for tougher enforcement of the compulsory autp
insurance law by allowing police officers to confiscate license plates of
uninsured motorists and implement fines for the use of counterfeit
insurance cards as proof of insurance, /

L~/



American Family Insurance Group

1300 SW Arrowhead Road

PO Box 4384

Topeka, Kansas 66604-0384 AMERICAN FAMILY
Phone (785) 273-5120 | INSURANCE |

®

Kevin R. Davis
Government Affairs Counsel

February 4, 1999

To: Chairman Tomlinson and
The House Insurance Committee

From: . Kevin R. Davis

Subject: House Bill 2066

American Family is in support of HB 2066 as an attempt to reduce the opportunities for
individuals to license or re-register their vehicles without proper insurance or other financial
security in place. Representative Huff and several of our agents have given good examples of
problems with the current system of self certification. While I am not sure it can be quantified or
projected how many uninsured drivers this would affect, it may raise the level of awareness and

the need for actually having and maintaining insurance coverage when licensing or re-registering
a vehicle.

The number of uninsured drivers in Kansas has been debated with estimates from four to
fourteen percent or higher. American Family consistently ranks in the top five automobile
insurance writers in State of Kansas and in 1998 our premium volume was around thirteen
percent of the total market in Kansas. The claim losses which we paid for uninsured motorist
coverage for 1998 was over $1,840,000. Assuming other carriers had losses similar to ours, we

are looking at uninsured claims losses in excess of $14,000,000 caused by uninsured drivers in
Kansas.

Given this background of the problem, we do support this bill but would suggest and
offer several friendly amendments. The first concern I have is that an applicant, upon their initial
application for coverage, may not immediately receive the insurance card necessary to prove
coverage and apply for registration of their vehicle. American Family can produce a temporary
card, attached, for this purpose. I certainly cannot speak whether all companies issuing coverage
can produce the same document, however, they probably can produce some form of proof of
insurance when an applicant initially obtains coverage so that they can get their license right
away. Therefore, since an insurance card may not always be immediately available, we would
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recommend that the language shown in Amendment 2, be added to page one, line 38, (see the
attached balloon Amendment 2)

This gives the option, in addition to an insurance card, of some other proof of financial
responsibility in the form prescribed by the director of motor vehicles. This amendment would
allow the director to specify that other evidence, such as an insurance policy, certificate of
insurance, insurance binder, or written certification from an insurance company, could satisfy the
proof requirement in an alternative manner.

The second concern that we would address relates to the certification by the applicant for
registration, that they have insurance or financial security. The current language in K.S.A. 1998
Supp. 40-3118, which is section two of this bill, requires that an owner certify, which means to
attest in writing as being true, that they have the required financial security. The amendment
found on page two, lines nine and ten indicates that the owner certify, “in the manner prescribed
by K.S.A. 8-173, and amendments thereto” which is the amendment proposed on page one of this
bill and as written only requires the showing of the card. The fear that I have is that this language
may remove the current requirement that the owner actually certifies that the proof of insurance

which they offer upon registration, is valid and will actually be maintained during the period of
registration of the vehicle.

This problem can be clarified by insertion of the language in section one of the bill, as
shown in my proposed Amendment 1 in the balloon on page one, and/or my proposed
Amendment 3 to page two of the bill as shown in the balloon on line nine. Two other reasons for
this request include to make certain that if an applicant is providing an insurance card they swear
that it is valid and will remain in force during the term of the registration. This will also make
this amendment consistent with the balance of K.S.A. 1998 Supp. 40-3118 regarding criminal
penalties for false certification found on page four of the bill, lines 41 through 43 and page five,
lines one through five. We certainly would not want this bill to provide a loophole which

eliminates or allows any violator to escape punishment for failing to have insurance coverage
even though they may have presented an insurance card.

For your information I have attached a copy of an American Family proof of insurance
card, Kansas Vehicle Registration Application (showing the certification to be signed by the
owner of the vehicle), and the Kansas Title and Registration Application or receipt which is
received when a vehicle is registered. These last two documents contain certifications regarding
the requirement of financial security.

The amendments which I offered are conceptual in nature and I would certainly defer to
the reviser to appropriately craft the language as necessary to accomplish the purpose intended.

There is certainly the possibility during the initial start-up of any change in the
registration process that a number of citizens making application for their vehicle will not bring
their insurance card or other proof of insurance. This could cause some disruption and
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displeasure among those people. Obviously it would be necessary to provide notice of the
change in procedure when the annual registration application was sent for renewal.

I do not believe that it is possible to keep those who defraud or otherwise circumvent the

system from continuing to do so. However, this additional requirement may assist in reducing
the number of uninsured drivers in the State of Kansas.

We ask that you consider our suggestions for amendment and would support the bill and
the intent of this legislation.

Attachments

GOVAFF/HB2066 LTR
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Session of 1999
HOUSE BILL No. 2066
By Representative Huff

1-20

AN ACT concerning motor vehicle insurance; relating to proof of cov-
erage; amending K.S.A. 8-173 and K.S.A. 1998 Supp. 40-3118 and
repealing the existing sections.

Be it enacted by the Legislature of the State of Kansas:

Section 1. K.S.A.8-173 is hereby amended to read as follows: 8-173.
(a) An application for regjstration of a vehicle as provided in article 1 of
chapter 8 of the Kansas Statutes Annotated and amendments thereto,
shall not be accepted unless the person making such application shall
exhibit:

(1) A receipt showing that such person has paid all personal property
taxes levied against such person for the preceding year, including taxes
upon such vehicle, except that if such application is made before June 21
such receipt need show payment of only one-half the preceding year's
tax; or

(2) evidence that such vehicle was assessed for taxation purposes by
a state agency, or was assessed as stock in trade of a merchant or manu-
facturer or was exempt from taxation under the laws of this state.

(b) An application for registration of a vehicle as provided in article
1 of chapter 8 of the Kansas Statutes Annotated shall not be accepted if
the records of the county treasurer show that the applicant is delinquent
and owes personal property taxes levied against the applicant for any
preceding year.

Amendment 1

An application for registration or renewal of
registration of a vehicle shall not be accepted until
the applicant/owner or his authorized agent, signs an
affidavit provided by the director of motor vehicles
certifying that the applicant/owner has and will maintain
during the period of registration the required insurance,
self insurance, or other financial security prescribed
in K.S5.A. 1998 Supp. 40-3104

(c) An application for registration or renewal of registration of a ve-
hicle shall not be accepted if the applicant is unable to provide proof of
the insurance, self insurance or other financial security required by article
31 of chapter 40 of the Kansas Statutes Annotated. Proof of insurance
shall be verified by examination of the insurance card issued by an in-
surance' company, a certificate of self insurance issued by the commis-
sioner or. a policy of insurance required by K S.A. 40-3104, and amend-

ments theretol Examination of a photocopy of any of these documents
shall suffice for verification of mail registration or renewals.

Sec. 2. K.S.A. 1998 Supp. 40-3118 is hereby amended to read as
follows: 40-3118. (a) No motor vehicle shall be registered or reregistered
in this state unless the owner, at the time of registration, has in effect a

Amendment: 2
or some other proof of financial responsibility in the
form prescribed by the director of motor vehicles.
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policy of motor vehicle liability insurance covering such motor vehicle, as
provided in this act, or is a self-insurer thereof, or the motor vehicle is
used as a driver training motor vehicle, as defined in K.S.A. 72-5015, and
amendments thereto, in an approved driver training course by a school
district or an accredited nonpublic school under an agreement with a
motor vehicle dealer, and such policy of motor vehicle liability insurance

is provided by the school district or accredited nonpublic school. As used
in this secton, the term “financial security” means such policy or self-
insurance. The director shall require that the owner certify/in the manner

prescribed by K S.A. 8-173, and amendments thereto, that the owner has
such financial security, and the owner of each motor vehicle registered

in this state shall maintain financial security continuously throughout the

Amendment 3

and provide
verification of
financial
security.

period of registration. In addition, when an owner certifies that such
financial security is a motor vehicle liability insurance policy meeting the
requirements of this act, the director may require that the owner or
owner’s insurance company produce records to prove the fact that such
Insurance was in effect at the time the vehicle was registered and has
been maintained continuously from that date. Failure to produce such
records shall be prima facie evidence that no financial security exists with
regard to the vehicle concerned. It shall be the duty of insurance com-
panies, upon the request of the director, to notify the director within 30
calendar days of the date of the reccipt of such request by the director
of any insurance that was not in effect on the date of registration and
maintained continuously from that date.

(b) Except as otherwise provided in K.S.A. 40-276, 40-276a and 40-
277, and amendments thereto, and except for termination of insurance
resulting from nonpayment of premium or upon the request for cancel-
lation by the insured, no motor vehicle liability insurance policy, or any
renewal thereof, shall be terminated by cancellation or failure to renew
by the insurer until at least 30 days after mailing a notice of termination,
by certified or registered mail or United States post office certificate of
mailing, to the named insured at the latest address filed with the insurer
by or on behalf of the insured. Time of the effective date and hour of
termination stated in the notice shall become the end of the policy period.
Every such notice of termination sent to the insured for any cause what-
soever shall include on the face of the notice a statement that financial
security for every motor vehicle covered by the policy is required to be
maintained continuously throughout the registration period, that the op-
eration of any such motor vehicle without maintaining continuous finan-
cial security therefor is a class B misdemeanor and that the registration
‘or any such motor vehicle for which continuous financial security is not
grovided is subject to suspension and the driver’s license of the owner
thereof is subject to suspension.
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(c) The director of vehicles shall verify a sufficient number of insur-
ance certifications each calendar year as the director deems necessary to
insure compliance with the provisions of this act. The owner or owner’s
Insurance company shall verify the accuracy of any owner’s certification
upon request, as provided in subsection (a).

(d) Inaddition to any other requirements of this act, the director shall
require a person to acquire insurance and for such person’s insurance
company to maintain on {ile with the division evidence of such insurance
for a period of onc year when a person has been convicted in this or
another state of any of the violations cnumerated in K.S.A. 8-285, and
amendments thereto.

The director shall also require any driver whose driving privileges have
been suspended pursuant to this scction lo maintain such evidence of
insurance as required above.

The company of the insured shall immediately mail notice to the di-
rector whenever any policy required by this subsection to be on file with
the division is terminated by the insured or the insurer for any reason.
The receipt by the director of such termination shall be prima facie evi-
dence that no [inancial security exists with regard to the person
concerned.

No cancellation notice shall be sent to the director if the insured adds
or deletes a vehicle, adds or deletes a driver, renews a policy or is issued
a new policy by the same company. No cancellation notice shall be sent
to the dircctor prior to the date the policy is terminated if the company
allows a grace period for payment until such grace period has expired and
the policy is actually terminated.

For the purposes of this act, the term “conviction” includes pleading
guilty or nolo contendere, being convicted or being found guilty of any
violation enumerated in this subsection without regard to whether sen-
tence was suspended or probation granted. A forfeiture of bail, bond or
collateral deposited to secure a defendant’s appearance in court, which
forfeiture has not been vacated, shall be cquivalent to a convicton.

The requirements of this subscction shall apply whether or not such
person owns a motor vehicle.

(e) Whenever the director shall receive prima {acic evidence, as pre-
scribed by this section, that continuous financial security covering any
motor vehicle registered in this state is not in effect, the dircetor shall
notify the owner by registered or certificd mail or United States post
office certificate of mailing that, at the end of 30 days after the notice is
mailed, the registration for such motor vehicle and the driving privileges
of the owner of the vehiele shall be suspended or revoked, pursuant Lo
such rules and regulations as the secretary of revenue shall adopt, unless
within 10 days after the notice js mailed: (1) Snch owner shall demonstrate

HI 20606



instruclions For ‘Registration Renewal

Detach the application abave, DO NOT FOLD, and enclose in the atlached envelope. Post
Office will not deliver wilhout proper poslage.

IMPORTANT - The registration renewal period for heavy frucks (16M or greater) and
ali trailers, except those qualifying as a recreational vehicle, is January 1st thru February
15th. No renewals for heavy trucks or trailers will be processed by the County Treasurer's
Ofiice before January 1st.

1.

2;

Vehicle owners rmay register by mail or in person through the local County Treasurer’s
Office.

Insurance infarmation section must be completed including name of insurance
Company, policy number, and the vehicle owners signature for each vehicle.

- Conlirm all vehicle information above fdr accuracy. Draw a line through any vehicle

listed an this form that vou no lenger own,

Two checks may be required by the Counly Treasurer, one for the total registration
fee(s) and cne for tolal property tax tee(s} (contact your local County Treasurer
regarding this requirement). Checi(s) or money order(s) must be made payable lo
the County Treasurer for entire amaunt of regislration fee(s} and property tax(es).
il service is_use ilin inq! vehicle is MAN 'RY,

Failurg lo renew and pay the compuled registration fee(s) before the expiration date
as indicated on your current registration will result in the assessment of penalties
on both registration and property tax(es).

6. Il'you have transferred the license plate 1d another vehicle and have not received
a renewal notice for the replacement vehicle, contact your County Treasurer’s Office
for the needed information to rensw.

7. The name(s) that appear on this renewal aro for mailing purposes only and may not
reflect the actual owner record on file.

8. Heavy Vehicle Use Tax (HVYUT)
Any person registoring a vehicle for a Qross weight of 55,000 Ibs. ar more musl
furnish prool of payment of the HVUT, as required by Ihe IRS, at time of rogislration.

9. Personal Froperty Tax Receipl must be included for trucks registered for a gross
weight of mere than 12,000 pounds, lrailers, and molorized bicyeles.

10. For changes on truck woight or classifications, contact local County Treasurer's
Office for correct fee assessment.

Refund may be available if vehicle is disposed of during the registralion pericd or if
owner(s) move oul of state. Refund amount is calculated from the date application for
refund is made. Application for refund must ba applied for through the County Clerk/County
Treasurers Office. Owner's regisiration and license plate must be presented to County
Clerl/County Treasurer when applying for refund.

Any person operating a molor vehicle upon a highway shall display upon demand.
evidence of financial security 10 a law enforcement officer. Proat of finzncial security
can be zn idenlification card issued by an insurance company, insurance policy or a
cerlificale of self-insurance. Failure to maintain conlinuous liability insurance throughout
the registration periad is cause for suspension of the ownar's driving and vehicle
reqistration privileges and is punishable by a fine of up to $1,000.00 and imprisonmen!
for up to six months or both.

| DETACH AT PERFORATION |

t 1. TO REMOVE ENVELOPE TEAR PERFORATION ABOVE %

* 2. MOISTEN AND FOLD HERE TO SEAL \

1086-967-55.
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Y PROOF OF INSURANCE v

7 PHOOE OF INSURA VE AND PLACE iH YOUR VEHICLE |

AMERICAN STANDARD INSU#ANCE
COMPANY DF WISCONSIN

€000 American Pkwy » Madison, Wl 53783
' KANSAS MOTOR VEHICLE
PROOF OF INSURANGE CARD
* Poliy Na, 0115-6434~10-53-50Y0~KS
Effectivi Dta 03-D4-1908 ‘Bxplretion bata 03-04-=-2000

Vehiols Deyotlgtion -

Vahlels Ident, Number
1986 HOND HMCYC Chne SRR

P COLL UM LIM

we KS  67473-1821

CAgentPhere  (785) _ -

+This card murt ba carrlod In the Insured motor vehicla
Tor production upon dsmand,
Please sse Important Information on revarss side.

'
1
f
1
'
!
|
|
I
1
1
!
1
1
1
1
i
[
§
1
I
1
}
|
!
1
I
}
1

Agamt

AgemPhons (7gs, . caz:

¥ PROOF OF INSURANCE ¥

Many slates require tha presentation of “Proof of
Insurance” when applying for motor vehicle registration.
Some slates also require that you carry “‘Proof of
Insurance™ in your vehicle at all times and present this
proof to law enforcement officers upon request. The
documents below will satisfy the terms of the law in
your state.

Pleass check the computer-generated information on
the cards to verify its accuracy.

.."PROOF OF iNSURANCE « RENOVE Alid SAVE FOA FUTURE REFEAENCE . < B

AMERICAN ‘STANDARD INSURANCE
: COMPANY OF WISCONSIN

6000 American Pkwy Fadison, WI 53783

KANSAS MOTOR VEWICLE
PROOF 'OF INSURANSE CARD.

‘Polley No. 0115-6434-10-53~5CYC-KS

EMeciiva Dzte 03-04~1088 Elielion Date Q3-04-2000
Vahlclo Deagription Vahicle 1dant. Number
1896 HOND MCYC 300 ) iy

Coveragen
BI

; v
-PD COMP COLL UM UM

67473-1621

BEOR

Use this card with your 2ppileation for
reglatration of Your vanlele, .

e e e e e e e e e e = — -



State of Kansas Vehicle Registration Application

Insurance Information must be

provided below,

fnsurancs Company Nama (R squired)

Vehicls 10 Numbar Plate Number Vehica Rapstranion SEVE fAodet Styla Yoar Class Courty Grass Folicy Number (Required)
Type l%ype Situs WeightTlass il "
Tax ValusRY. EW Proparty TRvRY Reg/Qit Fees ARQIDS Fee TOTAL AMOUNT DUE EXPIRATION DATE Local Basa Poim ‘Signature Of Ownar (Asquired)
Insurance Company Nams {Required)
Yehicls 1D Nunoer Flaza Numbar Valrcfa Hug_lshmn Maks Modsl Sayla Yaar Class County Gross Poficy Mumbsar (Requirsd}
Tvpa ypa Sits Weight'Class
Tax VafueRV.EW Propery TaxRY fep'qQrr Fees AADDS Fes TOTAL AMOQUNT DUE EXPIRATION DATE Local Basa Palnt *Sfgnature Of Cwnes (Requived)
Insuranos Campany Hame (Aoyuiet)
Vehicla |0 Humder Pizie Numbar Vehicle Regisiralion Maka todel Styta Yaar Class Counsy Gross Folicy Number (Required)
Typo Typa Silus Walghl'Class
Tax VatueHV.EW Property TaxFy RegTu Fees ARQ/DS Fee TOTAL AMOUNT DUE EXPIRATION DATE Lecal Basa Pomt “Signature Of Ownar (Raqulrad)
TR-50-96 S ADDRESS COARECT? IF NOT, MAKE NECESSARY CHANGES HERE.

“By my signature, |
hejaby conlily that | ain
an owner of said

Z vehida(s), thatlama
residant or have a

9 bonalide place of

}— business In this county
and | heve in sffecl
financlal security as

O requived by law.

L

[
"By my signature |

:f heragjy]:corﬁfy that I am
an ovmar of said
vehlcle(s), thal | am a
rasidertt or have a

= bonafide place of
busmess m this county

O and ! have In eftec!

—I financial security as

<« required by law.

I
"By my signalure, !

2 hereby certrfy that | am

}— anownar of sald

Ly vehicle(s}, thal | am a

0 resldent ot have a
bonafide place of
busingss k1 s county
end | hava in effect
financial security as
required by law,

ENCLOSE CHECK/
MONEY OADER and
return in attached
envelope.
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FEB.-0""99(§ED) 16:29 TITLES & REG-OF:KS

KANSAS

T s T et e S ke

TEL:785-296-3852 P.-00°

Log To Date

Rev., RP U<e ONLY

Department of Revenue Plate No.
Division of Vehicles TITLE AND REGISTRATION APPLICATION
Topeka, KS 66626-0001
TRANSACTION
TYPE m DESCRIPTION
REGI N RENEWAL
DATE 01-27-199%
1021001539390127-0019 JUD
[0} .
e _
N
E
K
g
l: P
M : OLD DECAL
o : MARIENTHAL KS 678B63- ’
VEHICLE ID NUMBER VEHICLE TYPE HEAVY TRUCK (»12M) PLATE NO. IRXS566
LTLUUABZWEFY - REGISTRATION TYPE STANDARD DECALNO. TK0148056
MAKE MODEL YEAR STYLE TRUCK CLASS REGISTRATION EXPIRES: 12-31-1999
FORD 1985 TM TARH
MILEAGE PURIToKSDATE  EMP/GROSS WT.

0735300 85500

‘U/ZD I/ff(?_’MD/S'

&

P

L FEE SUMMARY
1 B TYPE AMOUNT
E @ RGSTRN/SRVC FEE 5602
. @ .
I hereby certify thuat [ am a resident or have a borh fide place of business-#vThis
county and that I am an owner of and have in effect financial security for the
aforementioned vehicle as required hy law. | further certify that the information
in this application is truc and correct to the best of my knowledge and belief.
FALSE CERTIFICATION CAN RESULT IN CRIMINAL PROSECUTION
Insurance Palicy Nummher
Company TOTAL AMOUNT S607,
TOD:
Owner's Signature[s]:'/:/' : . s Date /"‘2 7—'7?
e
Property Tax Stutement Prior Year Tax
Tex Paid $0.00 $0.00 venicLE TYPe  HT  REG. TYPE PLATENO. IRXSEE
Penalry CLASS 520 siTus WH
TOTAL TAX VALUE Tax uniT 005
$0.00 $0.00
Int/# | Date
Et/Rel
Dt Rel
QM AMOUNT RECEIVED
KS 6 Td# CHANGE DUE
TR-200 (Rev. 8/97) Corrs# 2L E < r: Tt
Rev,, TR Use ONLY 7o

i 28
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KANSAS COUNTY TREASURERS’ ASSOCIATION

1999
OFFICERS:

LARRY TUCKER
RENO COUNTY
President

KATHY TREMONT
GEARY COUNTY
Vice President

JEANNINE BATEMAN
MARION COUNTY

TO: House Insurance Committee Secretary
ELLIE DAVEY

FROM: R. Eileen King, Riley County Treasurer '—'NT";'egsOu‘f;T"'

Date: February 4, 1999

RE: HB 2066

Thank you Mr. Chairman and members of the committee. I am representing the Kansas
County Treasurer’s Association as the Immediate Past President. The intent of this bill is
commendable, uninsured motorist are a problem. But will this bill solve the problem? My
concerns are the enforcement, the perception of additional hassle to customers and the hardship
to people doing renewals by mail to obtain a copy of their insurance card to send to us.

I have been Riley County Treasurer for 14 years, during that time [ have been told that
we are not an enforcement agency. I have attached a copy of the renewal form and title
application form that people are required to sign stating that the vehicle they are registering is
insured. Unless we have solid evidence that someone is not telling the truth, we must accepte
their signature as proof.

Many times when people come into our offices to register their vehicle, they bring us an
insurance binder to prove that they have insurance. This binder is not a guarantee, the person
could be denied the insurance or they could cancel the insurance the next day. Likewise if a
person comes into our office on one day with the valid proof of insurance, there is no assurance

that the insurance will remain enforce.

Y
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Hpwe Jpsurance Clmm .

s~



The best way to verify that everyone has insurance is to have a system in place that
matches the person’s insurance and the vehicles they have registered. The only way that this can
be accomplished is to collect the social security numbers to verify that the insurance is enforce on
the appropriate vehicle. The Division of Motor Vehicles would need to address how this could
be implemented.

During Governor Graves tenure there has been a concerted effort to make government
more customer-friendly. I understand that over 90% of the people in Kansas have insurance.
Implementation of this bill would require our offices to send more people out to bring in the
proof of insurance. Many people already think that the motor vehicle process is restrictive and
results in numerous trips to our offices to complete the registration process. If we truly want to
be more customer-friendly, do we want to make another hurdle for the customers to jump over
before they are allowed to register a vehicle?

Even though the bill would allow for the offices to accept a photocopy of the insurance
documents, what about mail-in renewals? Many people, especially elderly people, mail their
registration renewals into our offices, do we really want to require them to make a trip to their
local grocery store, copy store, etc. to make a copy of their insurance before they mail it in? Do
we really want to hassle the 90% of honest Kansans by returning their mail-in renewals if they
forget to send in the proof? Is the Motor Vehicle Department ready to handle an additional
document on each transaction?

I realize that uninsured motorists are a problem, but we need to determine what is the
most effective course of action. I appreciate your time in addressing this matter and I am willing

to stand for any questions.
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Department of Revenue Plate No. IFKO45
Division of Vehicles TITLE AND REGISTRATION APPLICATION
Topeka, KS 66626-0001
TRANSACTION
TYPE DESCRIPTION
REGISTRATION RENEWAL
DATE  02-03-1999
0811001999 0203-0020 LLW
\Ef BASHFORD MARVIN L. ANDATIR
E BASHFORD MAaRILYN . LIRS
S
N
A
M e pen pees men
E OLD DECAL
LS CRESCENT DR MANHATTAN K&S &6H03~
VEHICLE ID NUMBER VEHICLE TYPE AUTOMODBILE PLATE NO. IFKO4%
LGAMRESZKIVHAS3492 REGISTRATION TYPE  &TaNGARD DECAL NO. all6 135474
MAKE MODEL YEAR STYLE TRUCK CLASS REGISTRATION EXPIRES: 03-31-2000
BUTLC 1997 4]
MILEAGE PUR/To KS DATE EMP/GROSS WT. DESFESEL MR
STeTe e e TA A0 Complete When Applying for Duplicate Title I certify that I am
) H Ki L
L L the lawful owner of the vehicle described above and a Kansas Certificate
of Title was issued to me, and that my original certificate of title has been:
COMMERCE BANK NaTL ABSO0 (Check one.) lost [ ], mutilated * [ ], or has become illegible * [ ].
If 797 POYNT? AVE : * Attach title to application. FEE SUMMARY
E  MANHATTAN K& 665020000 TYPE AMOUNT
N ' RGSTRN/GRVE FEE w27, 28
S PRPRTY TAX ®311.¢
1 hereby certify that 1 am a resident or have a bona fide place of business in this county and that I am an owner of and have in effect
financial security for the above mentioned vehicle as required by law. I certify that all liens and/or encumbrances, if any, are listed
and the information on this application is true and correct to the best of my knowledge.
FALSE CERTIFICATION CAN RESULT IN CRIMINAL PROSECUTION,
T
O
D
Insurance Policy Number H IQ ﬁg,{,() g

Company N T

NAaTl W TOTeal, AMOUNT #3339, Of
T )
/A S Date 6?\%4 6

Please review all mfu}émtmn for accuracy before signing.

PROPERTY TAX SKATEMENT Prior Year Tax 7

Owner’s Signature(s)

Tax %311, $0 .00  VEHICLE TYPE Al REG. TYPE PLATENO. IFKO4%
Pegal%y | CLASS 020 SITUS RI. A
Crdt Tota PREV. TX. VALUE § TAXUNIT Q02
TOTAL g1, 83 %, 00 NEW TX. VALUEH 3 . 413 . 5 IVEH DISP:
BAGHFORD MARVIN i Sold, s/Repossessed by ,,-\" 4
BASHEORD MARTLYM J
1951 CRESCENT DR AMOUNT RECETVE D $35Y . Ob
MERHET T AN K 66503 CHAaNGE DUE O, OO
TR-200(Rev. 2/98) Set to QM on: Title# ___ Corrs. # ‘




AN 3 Title and Registration
Departrr;ent of Revenue Manual Application

Division of Vehicles

PRIORIT |

Topeka, Kansas 66626-0001 County Name County Number ____
Application Date County Situs ____
TRANSACTION TYPE:
Renewal | Transfer | Dup. Reg | Wght. Chng. | Qtr. Pay | Corrected | Non-Neg. Bl Org T & R | Title Only | Title Only, FN | Non-Hwy |Frm Non-Hwy
‘ - Code: Code: Code:
VEHICLE TYPE: REGISTRATION TYPE:
AU |LT [HT| MC|MB | MH| TR| AT| BS | ELEC ST|PN|AN |DS |PA |PD (NG| DV|{ AR |SI|SR|CW | EX |PH| EI |CC |5Y |UT [Other:
ACQUISITION CODE:
Plate Number Decal Number Legal Type New| Used[Asve|Gldr [Body|Home
Reg.Expires Tax Unit Class Code e
OWNER'S NAME (Last, First, Middle Initial)
& | or | &for | c/o | DBA | Lsr -
& | or | &for | c/o | DBA | Lse | WROS
& | or | &for | c/fo | DBA | Lse | WROS
&| or | &/or | c/o | DBA | Lse | WROS
& | or | &for | c/o | DBA | Lse | WROS
+ Street City State ZIP
VIN: Year: Make: Model: Style:
Purchase/Brought to KS Date: Mileage: — _;_ — .8 Actual Exceeds Not Actual Exempt
Empty Weight: ‘ Gross Weight: Truck Class: : Local Base Point:
New Gross Weight & Truck Class: ( < Use on truck/trailer Wght. Change.) Registration Mileage:

SPECIAL MAIL OUT Temporary (Mail just the title.) Permanent (Mail title & renewal notice.) Lienholder (Mail title to lienholder.)
i
Name J
Address City State ZIP
1st LIENHOLDER'S NAME :
Address City State ZIP
2nd LIENHOLDER'S NAME
Address City State ZIP
PLATE TRANSFER INFORMATION — FEE SUMMARY
Title Feg ~==-==============--
Previous Vehicle's VIN: Penalty ===================
Year: Make: Style: Registration Feg =~==~===-~-~"
Vehicle Sold to/Repossessed by: Penalty ----=------n-oomoes
; . : Decal Fag =--====-=-======--
ADDING NAME(s) Relationship: ________ Parent Spouse Child
Signature of Person(s) Transfer Bggi====-=-r====m-=x
Being Added: Reflectorized Plate Fee -------
Insurance Policy Number: Total =--===nmmmmmemmm———ae
Insurance Company Name: Property/RV Tax Due *--------
I hereby certify that | am a resident or have a bona fide place of business in this county and that | am an owner Penalty -=====-="==n-==mos

of and have in effect financial security for the aforementioned vehicle as required by Kansas law. | further
certify that the information in this application is true and correct to the best of my knowledge and belief.

FALSE CERTIFICATION CAN RESULT IN CRIMINAL PROSECUTION.

Owner's Signature(s)

Date

TR-212 (05/97)

Previous Prop./RV Tax Due--
Prev. Prop./RV Tax Penalty - -

County Miscellaneous Fee -~~~

Grand Total

White Copy to State, Yellow Copy to Applicant
Pink Copy to County Treasurer < — 74
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. . . . ] ya . )
Sta .f Kansas Vehicle Registration Application Insurarica Infofmation mistbe
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*By my signature, |
hereby certify that | am
an owner of said
Z vehicle(s), that | am a
0 resident or have a
\“ bonafide place of
business in this county
< and | have in effect
financial security as
0 required by law.
L

*By my signature |
hereby cerlify that | am
an owner of said
vehicle(s), that | am a
resident or have a

Z bonafide place of
business in this county
and | have in effect

-l financial security as

< required by law.
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(O *By my signature, |
hereby certify that | am
an owner of said
vehicle(s), that | am a
resident or have a
bonafide place of
business in this county
and | have in effect
financial security as
required by law.

o

ENCLOSE CHECK/
MONEY ORDER and
return in attached
envelope.



Instructions For Registration Renewal

ie application above, DO NOT FOLD, and enclose in the attached envelope. Post

Office will not deliver without proper postage.

IMPORTANT - The registration renewal period for heavy trucks (16M or greater) and
all trailers, except those qualifying as a recreational vehicle, is January 1st thru February
15th. No renewals for heavy trucks or trailers will be processed by the County Treasurer's
Office before January 1st.

1. Vehicle owners may register by mail or in person through the local County Treasurer's
Office.

2. Insurance information section must be completed including name of insurance
company, policy number, and the vehicle owner's signature for each vehicle.

3. Confirm all vehicle information above for accuracy. Draw a line through any vehicle
listed on this form that you no longer own.

4. Two checks may be required by the County Treasurer, one for the total registration
fee(s) and one for total property tax fee(s) (contact your local County Treasurer
regarding this requirement). Check(s) or money order(s) must be made payable to
the County Treasurer for entire amount of registration fee(s) and property tax(es).
If mail service is used. 50¢ mailing_and handling fee per vehicle is MANDATORY.

5. Failure to renew and pay the computed registration fee(s) before the expiration date
as indicated on your current registration will result in the assessment of penalties -
on both registration and property tax(es).

%

6. If you have transferred the license plate to another vehicle and have not received |

a renewal notice for the replacement vehicle, contact your County Treasurer's Office= L

for the needed information to renew.

7. The name(s) that appear on this renewal are for mailing purposes only and may not

reflect the actual owner record on file.

8. Heavy Vehicle Use Tax (HVUT)
Any person registering a vehicle for a gross weight of 55,000 Ibs. or more must
furnish proof of payment of the HVUT, as required by the IRS, at time of registration.

9. Personal Property Tax Receipt must be included for trucks registered for a gross
weight of more than 12,000 pounds, trailers, and motorized bicycles.

10. For changes on truck weight or classifications, contact local County Treasurer’s
Office for correct fee assessment.

Refund may be available if vehicle is disposed of during the registration period or if
owner(s) move out of state. Refund amount is calculated from the date application for
refund is made. Application for refund must be applied for through the County Clerk/County
Treasurer’s Office. Owner’s registration and license plate must be presented to County
Clerk/County Treasurer when applying for refund.

Any person operating a motor vehicle upon a highway shall display upon demand,
evidence of financial security to a law enforcement officer. Proof of financial security
can be an identification card issued by an insurance company, insurance policy or a
certificate of self-insurance. Failure to maintain continuous liability insurance throughout
the registration period is cause for suspension of the owner’s driving and vehicle
registration privileges and is punishable by a fine of up to $1,000.00 and imprisonment
for up to six months or both.

l DETACH AT PERFORATION l

} 1. TO REMOVE ENVELOPE TEAR PERFORATION ABOVE %

} 2. MOISTEN AND FOLD HERE TO SEAL




STATEMENT

By KANSAS MOTOR CARRIERS ASSOCIATION
P.O. Box 1673 = Topeka, Kansas 66601
Telephone: 785-267-1641 ® FAX: 785-266-6551 = www.kmca.org

Requesting an amendment to House Bill 2006- % 7/ v

Appearing before the House Insurance Committee
Representative Bob Tomlinson, Chairman
Thursday, February 4, 1999

State Capitol, Topeka, Kansas

MR. CHAIRMAN AND MEMBERS OF THE COMMITTEE:

My name is Tom Whitaker, director of governmental relations and membership services for the Kansas

Motor Carriers Association. I appear here this afternoon representing our 1,400 member firms and the
highway transportation industry.

We are here today to request your favorable consideration for an amendment to House Bill No. 2066.
bill requires an applicant for registration of a vehicle to provide proof of liability insurance using an

insurance card, a certificate of self-insurance or a copy of the actual insurance policy.

Our amendment would allow an additional option. Motor carriers are required to file with the Kansas

The

Corporation Commission proof of motor vehicle liability insurance before the KCC will issue credentials
for such vehicles to operate in Kansas. This requirement applies to both interstate and intrastate motor
carriers. Currently, K.S.A. 40-3107 exempts motor carriers (of property or passengers regulated by the
KCC) from the requirement that such carriers carry proof of insurance in the vehicle. The exemption was
approved by the Legislature because proof of insurance was already on file with the KCC. When a motor
carrier's insurance is cancelled, the KCC is notified and the operating credentials for the carrier are void.

The amendment we are requesting would add the following language on page 1, line 39: or a motor
carrier identification number issued by the state corporation commission.

The Kansas Motor Carriers Association supports the passage of House Bill 2066 with our requested
amendment. We thank you for the opportunity to appear before you today and would be pleased to
respond

10 IV ERST #
5 oy \/L,‘/Lfl/f LA

Py Ay
/ /

)/

KANSAS [l ES BY TRUCK

At A A G
[ g A ST 7 )7 7,



FEEB

FARMERS

4

"33 14:45 FROM KANSAS STATE OFFICE PRAGE . Q82

10850 Lowell Ave.

FARMERS ' Overland Park, KS, 66210
Bus 913.661.6580
Fax 913.523.6172

www.farmersipsarance.com

House Bill 2066
House Insurance Committee
February 4, 1999
Testimony by Lee Wright
- Mr. Chairman and members of the committee. My name is Lee Wright and I
am representing the Farmers Insurance Group of Companies. Thank you for this
opportunity to appear today in opposition to House Bill 2066.

The uninsured motorist population has been a concern of the Kansas
Legislature and it's insurance committees for as many years as I can remember.
This is my seventeenth year of lobbying for Farmers and the question of how to
reduce or eliminate unilnsured motorists seems to come u-p almost annually.

In 1987, I had the privilege of serving on a special Ad Hoc Committee which
was appointed by Insurance Commissioner Fletcher Bell and chaired by House
Insurance Committee Chairman Dale Sprague. The committee was formed to
study and recommend desirable changes to the compulsory automobile liability
insurance requirements.

Among those groups represented on the committee were the County Treasurers
Assoc., the Kansas Peace Officers Assoc., the Kansas County and District
Attorney's Assoc., the Kansas Highway Patrol, the City Attorney's Assoc. of
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Kansas, the Kansas Munilcipal Judges Assoc., the Attorney Generals Office., the
Judicial Administrators Office, the Division of Motor Vehicles, the DOIL, the
Independent Insurance Agents Assoc., State Farm and Farm Bureau Insurance.
As you can see this was a diverse group and a host of different perspectives were
shared at the meetings.

The bottom line conclusion on the uninsured motorist problem was this- - there
wiﬂ always be a percentage of the driving population who will figure out a way to
circumvent any compulsory auto liability law. Therefore, any contemplated changes
to the law to possibly increase it's effectiveness must be carefully weighed against
what additional burden and aggravation the L;equirements will place on the vast
majority of drivers who already comply with our law.

Representative Huffs' bill may induce some uninsured drivers to purchase and
maintain insurance. However, the proof of insurance requirements set forth in HB.
2066 will not remedy the situation where the driver simply purchases a policy to
renew their vehicle registration a.nd then requests a policy cancellation and
premium refund immediately afterward.

Thank you Mr. Chairman that concludes my remarks.
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STAT™ I9F KANSAS

DEPARTMENT OF REVENUF

B ¢ . Govermor Rarla §). Pierce. Secnet

Office of the Secretary (785) 296-3041
Kansas Department of Revenue FAX (785) 296-7928
915 SW Harrison St. Hearing Impaired TTY (785) 296-3909

Topeka, KS 66612-1588

Office of the Secretary
TESTIMONY

TO: Rep. Robert Tomlinson, Chairman
House Insurance Committee Members

.

FROM: Sheila Walker, Special Assistant WMW/ WMW

DATE: February 4, 1999

SUBJECT: House Bill 2066

Good afternoon, Rep. Tomlinson and members of the House Committee on Insurance. My name
is Sheila Walker, and I serve as Special Assistant to the Secretary of the Kansas Department of
Revenue. I appreciate the opportunity to provide testimony today regarding House Bill 2066.

The Kansas Division of Motor Vehicles can administer the changes proposed in this bill.

However, without specifically supporting or opposing the bill, we would respectfully like to
express a few concerns about its impact on our customers,

As you know, Kansas residents register their vehicles at their local county treasurers office. The
treasurers serve as our agents. Under House Bill 2066, the treasurers will have to turn away
renewal applications received by mail that are not accompanied by the required proof of
insurance. This could result in significant additional postage costs in high population counties.
Similarly, Kansans renewing their registrations in person without the required proof of insurance
would be denied. Customer satisfaction with the renewal process could suffer.

In addition, we estimate that it would cost approximately $51,522 to make computer
programming changes for this bill.

Again, the Kansas Division of Motor Vehicles can implement this bill, and we do appreciate your
consideration.

M.
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BACK TO TOP

NATIONAL CONFERENCE OF INSURANCE LEGISLATORS YEAR 2000 COMPLIANCE
RESOLUTION EXECUTIVE COMMITTEE

Adopted July 10, 1998

WHEREAS, it is an important public policy goal that insurers be prepared, to the fullest extent possible, to
address the anticipated challenges arising form the Year 2000 problem, so that disruptions to the operations
of insurers, including their ability to provide appropriate policyholder service, will be minimized;

WHEREAS, the anticipated challenges include, but are not limited to, insurers reviewing and testing their own
systems to assess their Year 2000 compliance and remedying Year 2000 problems that may arise;

Whereas, addressing the anticipated challenges may require that insurers allocate significant information
technology resources in preparation of the Year 2000 or if a Year 2000 problem does arise;

NOW, THEREFORE BE IT RESOLVED, that the National Conference of Insurance Legislators calls upon
each state legislature to refrain from enacting any laws, with an effective date between July 1, 1999, and June
30, 2000, that would require insurers to undertake significant system programming changes in order to
achieve substantial compliance with such laws.
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Kathleen Sebelius

Commissioner of Insurance

Kansas Insurance Department

T House Committee on Insurance

FROM: Kathleen Sebelius, Insurance Commissioner
RE: H. B. 2091 — Auto Insurance Improvement Act
DATE:  February 4, 1999

Mr. Chairman and members of the Committee:

Kansas is very fortunate that we have the 8™ lowest auto insurance rates in the nation.
Clearly, we have established ourselves as a leader in maintaining competitive rates. However,
I’m like most Kansans; we would all like to pay even less to insure our cars.

In September of last year, I announced my 1999 Auto Insurance Improvement Act. The act
is designed to continue the trend of reducing auto insurance rates in Kansas, create more choices
for consumers and update auto insurance laws. The strategy involves public and private
initiatives in an attempt to reduce auto insurance costs. I want to outline the bill before you
today, which is the legislative portion of the program, and together with the legislation
introduced by Representative Huff, will help to crack down on uninsured motorists, bring more
drivers into the insurance pool, and further reduce costs for responsible drivers.

An estimated 150,000 to 180,000 Kansas drivers are uninsured, and when they are involved

in accidents, it costs ALL of us who do have insurance. Uninsured drivers continue to provoke
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the most calls in our Consumer Assistance Division. I have attached several letters and

comments of consumers on this issue.

Today, I am asking you to consider making changes to Kansas law to increase penalties for

intentional acts of driving without insurance by passing HB 2091.

e Section ] :

increases the criminal penalty for violators from a class B misdemeanor ($200 - $1,000
fine or confinement in the county jail for not more than six months, or both); to a class A
misdemeanor ($500 - $2,500 fine or confinement in the county jail for not more than one
year, or both ).

increases the criminal penalty for repeat violators, (two violations in three years), from a

class A misdemeanor to a non- person felony, level 7 (9 — 13 months confinement with a
$100,000 fine).

increases the penalty for reinstating licenses and providing proof of insurance from $25
to $250. For repeat violators, (two violations in three years), the bill increases the penalty

for reinstating licenses and provided proof of insurance from $75 to $750.

e Section 2 :

mcreases from a class B to a class A misdemeanor for not maintaining insurance
coverage throughout the registration period.

increases the reinstatement fee from $25 to $250, for the driver whose license has been
suspended or revoked, for failure to maintain insurance coverage. If it is a repeat violator,

increases the reinstatement fee from $75 to $750.

e Section 3 requires every insurer to offer a “zero deductible” option to applicants of an

insurance policy which contains collision damage coverage. “Zero deductible” is a provision

112); /C:} — —2,



that waives the deductible where an uninsured motorist causes the collision damage. The
coverage shall be offered to existing policyholders who have collision coverage are required
to notify such policyholders of this offer through notices that comply with rules and

regulations promulgated by the insurance department.

Kansas auto insurance rates are already low compared to the rest of the nation. The highway
patrol estimates that 10% of Kansas’s drivers are uninsured, which is also low when, compared
to other states, which often have 15-30% of the drivers’ uninsured. But 150,000-180,000
uninsured drivers on Kansas roads are too many! Working together, we can reduce that number
and reduce auto rates for responsible drivers.

The Auto Insurance Improvement Act includes several other inl:tiatives. The strategy
involves both governmental and private efforts to reduce auto insurance costs.

One.segment is passenger education, targeting 2™ grade students across Kansas. My “Click-
It Cricket” friend and I visit grade schools to discuss the importance of wearing safety belt and
riding in the back seat. According to Kansas Vital Statistics, auto accidents continue to be the
leading cause of death among children under age 15, and over 5,000 Kansas children were
injured or killed last year in car crashes. Recent surveys show that safety belt usage among
children, ages 4 to 13, is only 58 percent. Economically speaking, the Kansas Safety Belt
Education Office estimated the average hospital cost for an unbuckled accident victim is 50
percent higher than the cost for a buckled victim. Lower accident costs is good for Kansas’s
children and good for insurance rates.

Driver education is a tool to help enforce the mandatory insurance laws. We joined with the

Kansas Department of Revenue with a driver education program called, “Do you gamble in your
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car? The answer is ... “You bet you do, if you’re driving without car insurance?” This brochure
is given to drivers when they purchase a vehicle or pay property taxes at their local county
Treasurer’s Office across Kansas. It’s a specific reminder about the law and the penalties, which
we hope will help with enforcement.

Another target audience is the parents or guardians of “age-restricted drivers”, those under-
16 year old teens who are driving in Kansas. To get an age-restricted license, a parent or
guardian must sign a permission sheet. We have developed an information brochure on the rules
and restrictions for these drivers, which will be sent back to the parent or guardian. As a parent,
I know it will be helpful to get a one-page set of rules to follow with my 14-year old son who is
able to drive on a restricted license. (A copy of the brochure is attached).

These strategies: changes in the law to crack down on uninsured drivers, additional options
for drivérs to provide protection from loss, and specific education and safety campaigns aimed at
target audiences, can be very effective in the fight to further lower auto insurance rates in

Kansas.



Kathleen Sebelius

Commissioner of Insurance

Kansas Insurance Department

January 21, 1999

Wichita, Kansas 67204
Dear

I appreciate your letter involving your 1997 collision with an uninsured driver. I agree whole-
heartedly that our current laws have major loophools, and we continue to "penalize" the
responsible drivers.

In November of 1998, my seventeen-year-old son was driving my van and taking our younger son
and two friends to soccer practice. Luckily he had dropped the younger boys when he was hit by
an uninsured motorists in Topeka. I know all to well he frustrations that you have described in
your letter.

We do have a major piece of legislation which has been introduced in the 1999 session dealing
with this issue. It seeks to significantly enhance both the monetary and criminal penalties for
failing to have the proper insurance coverage. We are also in a process of working with the
County Treasurer's office, who have the duty to enforce the current law, to discuss some
enhanced enforcement techniques, because I think all of us realize that there is a hug gap between
the legal language and the actual practice.

I will use your letter as one of the examples of why this legislation is so desperately needed. I do
appreciate your copying State Representative Brenda Landwehr with your complaint and I would
urge you to also contact your State Senator.

Although our estimated 10% of drivers being uninsured is relatively low in the country, it is still
way too high as far as I am concerned. I am hopeful that our new legislation and education and
enforcement efforts will help to remove more of the uninsured motorists from the roads of
Kansas.

Thank you for your comments and thoughts on this issue.
Sincerely yours,

o Mo

Kathleen Sebelius
Commissioner of Insurance

420 SW 9th Strect 785 296-3071 I Consumer Assistance Hotline
Topeka, Kansas 66612-1678 Fax 785 296-7805 1 800 432-2484 (Toll Free)
ksebelius@ins.wpo.state.ks.us — Printed on Recycled Paper
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Wichita, Ks 67204
7 January 1999

Kathleen Sebelius, Insurance Commissionaire
420 S W 9" Street '
Topeka, Ks 66612-1678

Dear Ms Sebelius, '

I had a conversation with Mr. Ron Turner of your staff about uninsured motorists.
Because of this I submit the-following for your consideration.

On 10 September 1997, My wife while driving our 1990 Dodge Caravan was struck by a
driver, who was cited for failure to yield right of way. He reported to the police that he was
insured.

After checking with his agent, I found that his insurance was not in effect on the date of
the accident. The Wichita police did nothing to follow up after I advised that he had no

My insurance company tried to no avail to collect from this individual for a year. At this
point, I went to small claims court to try to get restitution for my $500.00 deductible.

The man in question failed to appear in court on three occasions, and now has a bench
warrant out for his arrest. :

However, I was not sitting here doing nothing.

I contacted the county attorneys office, only to be advised that I should have maximum
uninsured and under insured insurance.

I contacted the treasurers off ice on two occasions to ask how they checked the statement
on auto license applications to assure that the auto was actually insured. On both occasions, 1
was told that they were not authorized to check that fact. A supervisor in the department told me
that only the state could verify that an auto was properly insured.

I called the Wichita police, State Highway patrol, and the county offices. Finally a lady in
the county advised that there was A State office, “Drivers Control Bureau”.

I called the Bureau and was advised to send a copy of the accident report along with a
letter from me advising that the other driver was uninsured. I did this.

On 11-21-97 his drivers license was suspended, and on 12-29-97 a suspension was entered
for failure to comply-citation.

So now we have a driver who is uninsured, and with a suspended license doing as he sees
fit. An officer at the Wichita police department answered me to the effect that if stopped he
would get another citation and drive away smiling.

It seems that we have laws that only affect those of us who wish to comply, otherwise
under the current system, insurance is not a factor in operating a motor vehicle on the street of
Kansas.

Sificerely,

CC; Brenda Landwehr, State Rep.
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December 22, 1998

Kansas Insurance Commission
Consumer Protection Division
420 SW 9th

Topeka, KS 66612

Gentlemen:

The purpose of this letter is to inform you of an accident that my son, was
a victim of on October 17, 1998.

My son’s car was struck, whilc parkcd, by Mr.
Lenexa, KS 66219, an uninsured motorist. So far to date, he has not paid
anything except for one $25.00 money order.

Our only rccourse to recover our losscs to datc, is to filc an insurancc claim under our
insurance policy and pay the $500.00 Deductible.

Mr repeatedly promised, over the phone, that he wouid pay for the

damages. So far, he has broken his promises with only one $25.00 money order payment.

I am sure that he did not use a bank check so that if we went to court, we could not attach
his assets through his bank account. I do not believe that this is the proper accounting
that should be expected from a Kansas Motorist especially when it is the law that all
Kansas Motorists must carry liability insurance.

I am writing this letter to file a formal complaint that Mr. did
unlawfully drive without proper and adequate insurance and that he caused sever damage
to my son’s automobile while it was parked.

I have exhausted my patience in trying to reach Mr ,in trying to restore my loss
and clear my insurance record. T am now seeking your assistance in pursuing the

restoration of my claim and my $500.00 out of pocket expenses.

Very truly yours.

Overland Park, KS 66212
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James M. Rodewalg dl3-£be-bolb

Mission Hills, KS 66208

October 1, 1998 Fax: 785-296-5806

KATHLEEN SERFELIUS
Kansas Insurance Commissioner
420 SW 9th

Topeka, Kansas 66612-1672

RE: Penalties for Driving With No Insurance
Dear Ms. Sebelins:

I think any reform that you are seeking should include a requirement that uninsured mototists, causing
damage to private property, should be required under threat of going to jail, to pay for any damages they
cause, Now the anly recourse is for the injured party to seek separate legal judgment and usually that is
not cost effective.

If you can now require a minimum dollar penalty that the state keeps, why can’t you take care of the
person who has actually been damagad? Attorney and court costs are usually recovered for the state alsa.
The damaged citizen is left out in the cald.

IhavebeenthevictimtwiceinthelatSyearsofhavingmypmpertydamagedbydﬁvemwhohadno
insurance. Once this occured at a shopping center in Wichita where the driver ran into one of cur shops
and did $8,000 worth of damage to the building and thousands in damage to the contents. No insurance.

On January 1, 1997, another driver jumped the curb on a straight stretch of street in front of our apartment
complex at 1:40 am, near KU Medical Center doing $7,500 worth of damage to the site and building.
No insuranee, and driving with a suspended license.

Enclosed is the investigation sheet completed by cur insurance company in an effort to recover damages
for the January 1, 1997, incident. It shows an extensive list of abusive driving before and AFTER his
damage to our property.

T'believe the system must be changed to include, at a MINIMUM, that the driver who is found gilty of
dﬂvinga&thmninsuranceanddamagesprivatepmpeny, must pay the fair cost of repairing the damage,
with the ultitnate threat of jail time if he does not do so,

Please relay my sentiments to the Legislature regarding this matter.

Sincerely yours,



Marion, KS 66861
January 11, 1999

Department of Insurance
420 S.W. oth St.
Topeka, KS 66612

Attention: C.A.D.

lam writing to inform your Department that there should
be stricter laws against people that do not have car liability insurance.
They may have to pay a fine or go to jail, but what about the damage
they caused to someone’s vehicle. They should have to pay the person
they hit for the damage to be repaired. This could be included in the fine
with their violations.

On November 7, 1998 I was hit in the right rear of my vehicle
while I was waiting for a light to change. I was pushed into the rear of the
vehicle ahead of me, so I incurred damage to both ends of my vehicle.

I carry Liability insurance for my vehicle like the law requires,
but did not. Now I am left to deal with how to pay
for $2200 in damages. Tam just lucky I could still drive my vehicle home.

It seems that the way the law is now | the person that is
following the law is left high and dry. The officer told me he would have to
pay a fine, so who gets that money, the state, for what!

Please make the penalty for not carrying Liabilty Insurance
so that it will help the law abiding citizen pay for the damages received.

Sincerely,

N
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It’s more than just
keeping their keys...

Teenagers are involved in more accidents in

Kansas than any other age group. Teenag-

ers were involved in nearly 18 percent of all
Kansas accidents in 1996 — more than
100 of those accidents were fatal. * This
is the single most important reason that

as a parent, you need to make sure your

teen driver is following the rules.

Be an Informed Parent

We want to do what we can to help you
be an informed parent. We have free
information which can help prevent
accidents and keep your insurance

rates down. Order your free copies
today!

® Kansas Driver's Handbook . Pick

one up from the Division of Motor
Vehicles.

® Kansas Auto Insurance Shop-

pers Guide. Call the Kansas Insur-

ance Department at 1-800-432-
2484,

*According to Kansas Department of Trans-
portation

This publication was provided for
informational purposes by the

the Kansas Insurance Department.

Kansas Department of Revenue
Division of Motor Vehicles
Betty McBride, Director
915 S.W. Harrison St.
Topeka, Ks.
785-296-3601

Kansas Insurance Department

Kathleen Sebelius, Commissioner
420 S.W. 9th St.

Topeka, KS 66612
785-296-3071
1-800-432-2484

Homepage: www.ink.org/public/kid
Email: ksebelius@ins.wpo.state.ks.us

Kansas Division of Motor Vehicles and

Homepage: www.ink.org/public/kdor

Parents: Tips for keeping your
teenage drivers legal.

Help
Your Teen

Keep the
Keys




Know the Rules

Kansas law allows 14 and 15-year-olds to drive
in very limited situations. The law is often
broken because parents don't know the rules.
One common mistake is that parents allow their
young drivers to carry passengers with them.
Another one is that they allow teens to drive to
extracurricular school activities. This brochure
summarizes what you as parents need to know,

s0 you can help your teenager follow the rules.
If law is broken, teens lose their keys.

Teens caught breaking the law may be fined and
their license suspended. This means no driving.
Often their insurance may not pay in the event

of an accident; costs could increase; and cover-
age could even be cancelled. It can be costly to

break the law.

14-year-old Drivers

Instruction Permit: This license, often called a
learner’'s permit, may be issued at age 14 or older if
the driver passes a written test. It allows driving only

when a licensed adult (18 or older with at least one

year of driving experience) is sitting beside the driver.

The permit is valid for one year.

Farm Permit: The only time 14-year-olds can drive
without an adult beside them

is with a farm permit.
Farm permits allow driving :

e To, from, or in connection
with any farm job, employ-

ment, or farm-related work.

e To and from school on days when school is in

session for the purpose of attending school, not

extracurricular activities. The driver must take the

most direct route to school.

Farm permits do not allow the driver to carry non-

family member passengers under the age of 18.

15-year-old Drivers

Restricted License: A 15-year-old can get a
restricted license after completing a driver's
education class. This license allows driving

without an adult only in these situations:

e To, from, or in connection

with any job or employment.

e To and from school on
days when school is in session

for the purpose of attending

SR

school, not extracurricular
activities. The driver must take the most

direct route,

Restricted drivers cannot drive non-family
member passengers under the age of 18 any-

where, even with an adult seated beside them.

It’s against the law...
If your teen driver has a restricted
license, they cannot drive any
non-family member under the
age of 18 anywhere—Not even
with an adult seated by them.
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Uninsured Motorists

Hello,

I'm Ron Becker and I live in Wichita, KS. Let me say first that I’'m not only representing my
self today, but, also my family, friends and co-workers.

My wife was rear-ended at a stoplight by an uninsured motorist. The driver was a 17 year old
female. Along with no insurance, she had a suspended driver’s license, illegal tag, there was a
warrant out for her arrest, and she left the scene of the accident. I have a $500.00 deductible, and
my repair bill was $492.00. Now am I suppose to go to small claims court if [ want to recover my
losses?

In doing some research, [ found that in 1998 in the city of Wichita alone, there were 19,344
tickets issued to drivers with no proof of insurance on them. It makes one wonder just how many
uninsured drivers there really are out on the streets.

I’ve talked with several insurance agents and they all agreed that the present system just isn’t
working. They conclude that there just aren’t enough teeth in the law.

We have to get tough on people who drive without insurance. Here’s what we should do:

Anyone caught driving without proof of insurance, his or her
vehicle automatically becomes the property of the State of Kansas.
Where as such vehicles are to be auctioned and the proceeds go

to help fund this process and pay restitution to victims like myself.

I’'m not here for revenge but as a victim. By being here 1 hope to accomplish two things.
First, I want to make our streets safer by keeping reckless and irresponsible drivers off the road,
and second, I want to believe that when given the opportunity, honest citizens like you and me can
make a difference.

Thank You,

Ron Becker

1822 E. Fernwood
Wichita, KS. 67216
316-832-8885
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MEMORANDUM

TO: Rep. Bob Tomlinson, Chair
House Insurance Committee
FROM: William W. Sneed
The State Farm Insurance Companies
DATE: February 4, 1999
RE: HB 2091

Mr. Chairman, members of the committee, my name is Bill Sneed and I appear
today on behalf of the State Farm Insurance Companies. State Farm is the largest auto
insurer in the state, providing approximately one-fourth of all auto insurance coverage to
Kansans. We appreciate this opportunity to express our concerns regarding HB 2091.

First, we would like to put the problem of uninsured motorists in perspective.
Though it is difficult to estimate the number of uninsured motorists in this state,
projections range from 3 to 10 percent of the driving population. We believe the number
to be on the lower end of this range. Studies of the issue across the country have
consistently placed Kansas among the lowest tier of states with an uninsured “problem.”
Kansas has been listed as 48" in terms of the size of the state’s uninsured motorist
population.

HB 2091 attempts to address the issue of uninsured motorists in part by requiring

that auto insurers offer a policy which contains a zero-deductible option where the
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deductible is waived when the damage is caused by an uninsured motorist. We are
concerned with the notion of a mandatory offer of a policy with a zero-deductible option.
A deductible is that part of the total claim for damages which an insured pays him or
herself. Many companies, including State Farm, offer a variety of policies with different
deductibles. This allows the insured to choose, in part, the level of coverage available on
a claim.

All other things being equal, generally, low-deductible auto policies carry higher
premiums than higher-deductible policies. This is so because in purchasing a low-
deductible policy, an insured has decided that he or she will pay more in premium in
exchange for less responsibility on a claim when it occurs, i.e., the lower deductible. An
insured who purchases a higher-deductible policy has decided to pay somewhat less
premium in exchange for more responsibility on a claim when it occurs. Either way, the
insured has exercised a choice in purchasing auto insurance.

Zero-deductible policies for collision damage are rare, if not virtually non-
existent. Such a policy is not feasible in today’s marketplace for two reasons. First, such
a policy would carry a cost-prohibitive price tag. Second, such a policy would operate to
encourage fraud.

The first problem with a zero-deductible policy is easy to understand. The auto
insurer would have to charge a higher premium because it would be assuming complete
responsibility for every collision damage claim involving an uninsured driver. Higher
premiums clearly do not encourage the purchase of insurance.

The second problem, the fraud problem, also relates to cost. The existence of a

zero deductible for only a certain class of damage (damage caused by uninsured drivers)



would likely raise the incidence of false reports that damage to an insured vehicle had
been done by an uninsured driver, when in fact the damage had been caused by the
insured or some other source, triggering the regular collision damage deductible under the
policy. In other words, some individuals may be tempted to blame a phantom uninsured
motorist for damage to an insured vehicle in order to avoid paying a deductible under the
policy. This sort of fraud contributes to the cost of premiums for all insureds.

For these reasons, we urge the committee not to support the zero-deductible
provisions of this bill. We appreciate the opportunity to express our concerns. Please do

not hesitate to contact me if you have questions or need further information.

Sincerely,
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Testimony on House Bill 2091

Presented by Thomas V. Murry
Kansas Association of Insurance Agents

February 4, 1999 - House Insurance Committee

Thank you Mister Chairman and members of the committee for the opportunity to appear in
opposition to a portion of House Bill 2091 at today’s hearing. I am Tom Murry, and I am the
current Vice President and a member of the Executive Committee of the Kansas Association
of Insurance Agents. Our association represents over 600 independent agency members
across Kansas whose agencies employ nearly 3,500 people, most of whom are licensed
agents. I am one of those independent agents from El Dorado, and I also have offices in
Emporia, Augusta, and Derby. We employ approximately twenty-five people and represent

thousands of Kansas consumers.

[, as well as many members of our association, write a considerable amount of auto insurance
for Kansas consumers through an assortment of insurance carriers. I have more than 10
carriers available with which to write auto insurance, which includes national as well as

regional companies.

House Bill 2091 contains significant increases in monetary penalties for uninsured motorists,
as well as a change in the severity of penalty from a misdemeanor to a felony. It is our view
that these are public policy questions that need to be debated by the Kansas Legislature, and

do not directly affect the insurance mechanisms involved with auto insurance.

The third proposal in this bill concerning a requirement to offer a “zero deductible” option for

collision damage coverage concerns our organization, and causes us to come forward to
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oppose this portion of the bill. The proposed language in Section 1 (j) of House Bill 2091
(which may be found on page 3, line 18 of your bill draft) would add the following language

to K.S.A. 40-3107:

In addition to the mandatory policy contents and coverages required by this
section, every insurer shall be required to offer to any applicant for a motor
vehicle insurance policy which contains collision damage coverage a zero
deductible option. A ““zero deductible" is a provision which waives the insured's

deductible where the collision damage is caused by an uninsured motorist.

Of all of the auto markets that I have available, I'm not aware of any carrier currently offering
a zero deductible on collision and the reasons are relatively clear. Offering a zero deductible
option on collision for uninsured motorists will 1) increase premiums for those who choose
the option; 2) convert the policy from an “insurance” policy to a “maintenance” policy; and 3)
increase the potential for fraud and significantly increase the number of “hit & run” accidents

which, by definition, involved uninsured motorists.

I'would like to take a few moments to explain how the process works now for auto claims
concerning uninsured motorists in my agency, and what I would see changing if this bill

passed in its present form.

We believe that it would not be in the best interests of the insurance consumers of Kansas to
pass this language requiring a mandatory zero deductible, and would urge you to remove this
language when you consider the passage of this bill. Thank you, and I will attempt to answer

any questions that you may have.

Testimony of Thomas V. Murry 2



Kansas Association of Property and Casualty
Insurance Companies

DAVID A. HANSON, LEGISLATIVE COUNSEL
900 MERCANTILE BANK TOWER
800 S.W. JACKSON
TOPEKA, KS 66612-1259

PHONE 785-232-0545
FAX  785-232-0005

House Insurance Committee

Member Companies: Testimony on HB 2091
Armed Forces Insurance Presented by David A. Hanson
Exchange
Ft. Leavenworth February 4, 1999

Bremen Farmers Mutual
Insurance Co.

Bremen Mr. Chairman and Members of the Committee:

Columbia Mutual
Insurance Group

Salina Thank you for this opportunity to present information on behalf of the
B Bucoms Muiud Kansas Association of Property and Casualty Insurance Companies, whose
nsurance LCo. . . . .
Manhattan members are domestic insurance companies in Kansas.

Farmers Alliance Mutual
Insurance Company

McPherson Our members are concerned with the provisions of House Bill 2091 and
F Mutual i i I
el would urge your car‘eful con51d-erat10n of the proposed amer'ldme.nts.. -Spfzmﬁcally,
Sl we are concerned with the required mandate that motor vehicle liability insurance,
Kansas Mutual fasurance Co. ywhich is already mandatory for vehicle owners, should now be required to offer a
Miyselite Buts] zero deductible option for collision damage coverage, which itself is optional. In
nsurane Lo ville other words, the amendment would try to mandate insurance companies to offer a

Mutual Aid Association o Z€T0 deductible option on optional coverage in conjunction with mandatory

the Chureh of the Brethren 1 ability coverage. No doubt this will cause some confusion as to what is required.
Upland Mutual Insurance, Inc.

Chgpmen Collision damage coverage is an optional coverage that is currently offered

with various deductible levels. The proposed amendment would require
companies to create new coverage terms, definitions and endorsements to provide
a zero deductible option. Thus, policy language, forms and applicable rates will
need to be revised, reprinted, filed with the Insurance Department, and then issued

for use, which will be a significant expense.

We are also concerned that the zero deductible option may significantly increase
the cost of collision damage coverage, potentially an additional $8-15 per car, depending
on the type of vehicle and the amount of the deductible chosen. The cost could be
increased even more if the zero deductible option results in increased usage or frequency
of claims. Specifically, usage and frequency will be affected by whether the zero
deductible option avoids the deductible limit otherwise selected for collision coverage. In
other words, a person may currently have collision coverage with a $500 deductible. If
that person has a minor collision with only $250 damage, there is no covered claim.
Under the proposed amendment, if that same person has elected the zero deductible
option and claims the collision was caused by an uninsured motorist, a question arises
whether the claim is now covered since the person chose the zero deductible option or if ;
G Aeln et 7 4/
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House Insurance Committee
Testimony on HB 2091
David A. Hanson

February 4, 1999

Page Two

the claim is covered only if it exceeds the regular deductible. This determination will
clearly affect usage and frequency, which in turn affect the underwriting and the rates to
be charged for the coverage. Rates will significantly increase for collision coverage if
companies are required to start paying for every nick and scratch allegedly caused by an
uninsured motorist. Obviously, there will be more incentive for fraud and collusion
where people can choose a higher deductible, such as $1,000, and then avoid the
deductible altogether by claiming all damage was caused by an uninsured motorist. We
would therefore suggest that the uninsured motorist must be an identified person from
whom the insurance company can seek reimbursement for the damages.

With regard to the other proposed amendments to increase fines and penalties for
failing to maintain insurance, we are concerned that the increases may have the
unintended effect of forcing some people out of the system that might otherwise try to
comply with the current laws. However, we also believe that effective enforcement is
needed.

We appreciate your consideration of these concerns and we would urge you not to
pass House Bill 2091 in its present form.

Respectfully,

DAVID A. HANSON
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KANSAS STATE OFFICE
F A R. M E R S 10850 Lowell Avenue
Overland Park, Kansas 66210

Bus number: (913) 661-6580
Fax number: (913) 323-6172

www.farmersinsumnce.com

House Bill 2091
House Insurance Committee
February 4, 1999
Testimony by Lee Wright
Mr. Chairman and members of the committee. My name is Lee Wright and [ am representing

the Farmers Insurance Group of Companies. Thank you for this opportunity to appear today in

opposition to House Bill 2091.

There are two major changes being requested by che Department of Insurance in this bill. One
proposes a substantial increase in the fines and penalties for motor vehicle owners who do not
maintain motor vehicle liability insurance. The other requires companies to offer a mandatory
deductible waiver option on collision coverage which would apply in the event of an accident

with uninsured motorist.

We are unaware of any evidence that indicates stiffer monetary fines will substantially reduce a
state’s uninsured motorist population. However, we would leave this policy decision up to the

wisdom of the commictee and take no position ourselves.

Farmers is opposed to the “zero deductible” provision for several reasons. To begin with,
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allowing a deductible waiver in uninsured mortorist accidents will increase collision insurance
costs. $250 and $500 are the most popular deductible options purchased by our cuscomers.
Assuming they are evenly weighted in popularity, an additional $375 in claims costs will be
added to each loss caused by an uninsured motorist. This equates to an increase in claims costs
for losses involving uninsured motorists of approximately 67% of our average annual premium,

($561 is the average annual premium charged for full coverage ie., $375 + $561 = 67%.) This

will put upward pressure on rates.

Another alarming feature of this “zero deductible” provision is its disregard for the Kansas

comparative fault statute. This bill reads that when an insured and uninsured motorist collide,

the insured motorist could be 99% at fault for the accident and still have their deductible waived.

However, the insurance company would be barred from subrogation because the insured driver
was more than 50% ac fault. This scenario will also result in upward pressure on rates, since the

entire amount of the claim, including the deductible will be borne by the insurance company.

For these reasons, we would respectfully request the committee oppose passage of HB2091.
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Bret Landrnith
Director Governmental

Affairs

Fairness

Kansas
728 Y2 SW Kansas Topeka KS 66603

Dear Kansas House Insurance Committee,

We are a grass roots political action group concerned mainly with state budgetary
items. However, many in our membership have voiced concern over the proposed
amendment to increase penalties against uninsured drivers. We would like to point out to

your committee that the Insurance commissioner’s basis for increased penalties is flawed.

Automobile liability insurance is an economic good that no Kansas driver would
rationally choose to go without. The commissioner’s management of our current
regulated market has created an environment where Kansans with the lowest incomes are
subject to the highest non risk annual rates. Her department reports these people pay as
much as $2,400 in annual premiums. Only increased competition for voluntary customers
can reduce rates to where all Kansans can obtain auto liability insurance.

The proposed legislation in HB 2091 raises the fine up to $2,500 for the first
offense and makes the second offense a severity level 7, non person felony. Our
interviews have found many instances where insurance companies drop monthly paying
customers without advance notice for tickets and accidents. The people who are paying
monthily are doing so because auto liability is 18% of the disposable income of the
wotking poor in out state according to a 1998 US House study. This bill will criminalize
many Kansans we are trying fo help off welfare or to recover from substance abuse.

Also, the Insurance Commission is concealing the effects of our social decision to
eliminate driving under the influence. Kansas has an unreported extreme epidemic of
people driving on suspended licenses. While state agencies stopped tracking these
statistics for budgetary reasons in 1994 and 1995, the economic ramifications of first and
second DUI on insurance premiums are well known and have been incorporated into
state sponsored advertising campaigns.

It is out hope that you will further research these i issues before considering the
adoption of this legislation.

Sincerely,

Bk 7 2o AN

Bret Landnith

phone 1-785-234-8624 . e-mail: bdland@sunne /évorks .net
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THE WICHITA EAGLE
OPINION LINE

Wednesday, September 30, 1998

Regarding "Sebelius wants car insurance crackdown," Sept. 23 Local &
State: Insurance costs, by (Kansas Insurance Commissioner Kathleen)
Sebelius’ own estimates, run as high as $2,400 per year. Why would
anyone pay as much as his vehicle is worth on an annual basis just to
satisfy the state government? Many people without insurance are in that
condition, because they would rather have necessities such as food and
rent.

THE WICHITA EAGLE
OPINION LINE

Wednesday, September 30, 1998

Kathieen Sebeiius: Rather than imprisoning people who can't pay their
car insurance, I think you should be looking at the criminally high rates
that the insurance companies are charging
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Mazr Ralston, 01:24 PM 2/3/99 -, Suspension Statistics

X=Lotus=FromDomain: KDOR

From: "Marcy Ralston" <Marcy Ralston@kdor.state.ks.us>
To: bdland@sunnetworks.net

cc: "Sheila Walker" <Sheila Walker@kdor.state.ks.us>
Date: Wed, 3 Feb 1299 13:24:51 -0600

Subject: Suspension Statistics

The following are Driver Control's statistics you've requested regarding
the number of suspension

orders issued per calendar year and the breakdown for insurance
suspensions.

1991 1852 1853 15954 1985 13886
1997 1998
Total Suspensions 41897 62750 57460 78244 71576
104289 98227 108600
Accidents w/o Insurance 3358 2569 3852 5926 6269
7382 7910 6941
Insurance Lapse 9245 13015 11538 15633 14264
25536 17555 18764

Printed for Bret Landrith <bdland@sunnetworkslnet>
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STAT™ O)F KANSAS DEPARTMENT OF REVENU™

B ¢ . Governor - Rarta 4. Pience. Secnet
Office of the Secretary (785) 296-3041
Kansas Department of Revenue FAX (785) 296-7928

915 SW Harrison St.

Hearing Impaired TTY (785) 296-3909
Topeka, KS 66612-1588

Internet Address: www.ink.org/public/kdor

Office of the Secretary
TESTIMONY

TO: Rep. Robert Tomlinson, Chairman
House Insurance Committee Members

FROM: Sheila Walker, Special Assistant W l&{, Wﬂ/W@V

DATE: February 4, 1999

SUBJECT: House Bill 2091

Good afternoon, Rep. Tomlinson and members of the House Committee on Insurance. My name
is Sheila Walker, and T serve as Special Assistant to the Secretary of the Kansas Department of
Revenue. I appreciate the opportunity to provide testimony today regarding House Bill 2091.

The Kansas Division of Motor Vehicles can administer the changes proposed in this bill.

However, without specifically supporting or opposing the bill, we would respectfully like to
express a few concerns about its impact on our customers.

House Bill 2091 increases reinstatement fees by 1,000 percent for drivers who fail to maintain
continuous financial security on their vehicles. A vehicle owner who cancels his insurance
because he can’t afford it may not be able to afford the reinstatement fees in this bill. He could,
therefore, continue to drive without insurance and without a drivers license. This could very well
accomplish the opposite of the intent of the bill — to ensure that only insured, licensed drivers are
on the road.

Again, the Kansas Division of Motor Vehicles can implement this bill, and we do appreciate your
consideration.
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