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MINUTES OF THE HOUSE COMMITTEE ON UTILITIES.
The meeting was called to order by Chairman Carl D. Holmes at 9:07 a.m. on March 20, 2001 in Room 526-S
of the Capitol. .

All members were present except:  Rep. Dixie Toelkes

Committee staff present: Lynne Holt, Legislative Research
Mary Torrence, Revisor of Statutes
Jo Cook, Committee Secretary

Conferees appearing before the committee: Senator Stan Clark
J. C. Long, UtiliCorp United
Jack Glaves, Duke Energy

Others attending: See Attached List

SB 177 - Independent power producer property, taxation, assessed rate

Chairman Holmes opened the hearing on SB 177.

Sen. Stan Clark addressed the committee on SB 177 and explained the provisions thereof (Attachment 1).
Sen. Clark also included in his testimony charts outlining his personal electric bill comparison based on
different billing methods and a chart listing announced merchant power plants. Sen. Clark responded to
questions from the committee.

J. C. Long, Director of Government Affairs for UtiliCorp United Inc., appeared in support of SB 177
(Attachment 2). Mr. Long responded to questions from the committee.

Jack Glaves, appearing on behalf of Duke Energy, testified as a proponent to SB 177 (Attachment 3). Mr.
Glaves explained they supported the bill because it does not micro-manage the generation concept. Mr.
Glaves responded to questions from the committee.

Jim Ludwig, Western Resource’s Senior Director for Regulatory Affairs, submitted written testimony in
support of SB 177 (Attachment 4).

Chairman Holmes closed the hearing on SB 177.
Meeting adjourned at 10:41 a.m.

Next meeting is Wednesday, March 28, 2001.

Unless specifically noted, the individual remarks recorded herein have not been transcribed verbatim. Individual remarks as reported herein have not been submitted
to the individuals appearing before the committee for editing or corrections. Page 1
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Testimony before the House Utilities Committee
Senate Bill 177 - March 20, 2001

Chairman Holmes and members of the committee:

House Bill 2266 and Senate Bill 177 both encourage independent power
producers to construct electric generation facilities in Kansas. Irefer to HB
2266 as a gourmet meal and SB 177 as a meat and potatoes bill.

Provisions in SB 177 include: ,Fuua[

1. Silent on the source of ewal (page 2, line 26). Therefore coal, natural gas,
nuclear, hydrogen, Helium 3, and any other fuel source qualify.

2. New construction (page 2, Line 24) and new additions (page 2, line 23)
can qualify as an independent power producer generator so long as the
additional generation is not in the rate-base of an electric utility or
cooperative.

3. Efficiency gains by refurbishing, remodeling or replacing existing
equipment (page 2, lines 33-36) do not qualify as being exempt from the
public utility definition (page 2, lines 20-32).

4. All or a portion of an electric generation plant (page 2, line 38) can be
classified as a commercial and industrial property. This allows a public
utility to build a large base-load plant, place a portion of the plant in rate-
base for its customers in their certified franchise area and market the
balance of the generation produced by the plant in the same competitive
wholesale market as any other independent power producer. See pages 3
_ 8 of this testimony to see the impact of overbuilding electric generation
in the 1980’s.

5. For property tax purposes we listed specific FERC accoynts as tangible
personal property (page 3, lines 3-8). See pages 9 to 20 of this testimony.

6. Since independent power producer property is classified as commercial
and industrial property, it is eligible for property tax abatements and
payment in lieu of tax agreements with local government officials if
industrial revenue bonds are issued. There are no state-mandated
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property tax abatements. See KSA 12-1740, KSA 79-201a, Kansas
Constitution Article 11, Section 13, which are pages 21 to 23 of this
testimony.

7. Personal property would be depreciated using the constitutionally
prescribed 7-year straight-line depreciation schedule to 20 percent
residual value rather than appraised fair market value under current law.
See Kansas Constitution Article 11, Section 1, Class 2-5, which is, pages
24 & 25 of this testimony.

8. Manufacturers inventory is constitutionally exempt property while public
utility property is taxed. See Kansas Constitution Article 11, section
1(b), which is page 25 of this testimony.

9. Personal property (equipment) would be eligible for the 15% income tax
credit currently available to all commercial and industrial business in our
state. See KSA 79-32,206, which is page 26 of this testimony.

An article in the February 11, 2001 issue of the New York Times stated:
“most of the new power plants in the United States are being built not by
regulated utilities but by independent and unregulated operators. Almost
20% of the electricity generated in the first 20 months of 2000 came from
generators other than traditional utilities, twice the proportion in 1997. More
than 100 companies have announced new plants.” I have attached a chart
that identifies over 450 proposed new plants, none are in Kansas.

Mr. Chairman, I believe that explains the provisions of SB 177, which
passed the Senate, last Wednesday on a vote of 38-2 and will stand for

questions.
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ACCT# 70685 83404 CLARK, STAN

PLAINS NON PLAINS
DATE KWl TOTAL CENTS PER Kwil TOTAL CENTS F'ER
USAGE CHARGER W USAGK  CHARGKS aWh
Mor-83 «“) $5966 3 0.1 5726862 43 $35.07 0079166516
Ap-88 e 3 301416733019 6 30 0.080700766
May-88 400 4D $0.1333750000 400 10 0.080787
hun-88 4% S 6082 $0.1188584475 4% §M31 0078187301
Jul-88 m 17014 30107211133 s $4435 0.088746167
Aug-E8 8 110150 3501238204833 8 7149 o814
Sep-88 & $10).80 3 00251720677 Ly $6045 0082761247
Oa-i8 o, 511075 301262827822 m 36169 0071485317
Nov-88 @5 1194 $0.114302158) [ 35268 0075803957
Dee-28 45 35197 301252051836 45 33632 0078435093
1888 TOTALS 5890 $751.48 $9.128604414) 5890 $468.43 0.079530019
han &9 48 $3032 $ 01041871948 a8 $3818 0079056565
Feb-29 4T $5500 301154926623 an $37.0 0071985789
M 89 3] 16410 $0119160m14 su 34373 0.1 773864
Ape-89 m 14622 0122513 m 33098 0.081970889
May-89 410 4.6 $ 0119707371 410 $333) 0081296378
Jun-89 547 36091 SQI1I3528036 347 34305 Q078708606
bal-89 61 imn 301022207622 761 S &tAl 008464 2368
Aug-39 1000 $138 3 0.1136100000 1000 $87.38 0.0ATI7853
Sep B9 183 e 1 01100451681 sl 38619 0080131987
Oa-s9 925 s 10287 01108864865 928 S 084S 0073996439
Nov-89 613 39851 3 0160701 4682 613 34692 0076534229
[wc-39 1R inn 300959711286 762 $SR50 0m6TNIE
_19n9 TOTALS il $91218 $ Mi310 hi1}] 363092 0.080004947
Jan-90 40 190 301217446800 40 $351 0.081945859
Feb-90 581 nun 10124251 541 5217 0.N89794459
Mu-90 10 14338 § 013190010 i 43244 0.0 194849
Ap-90 s S 101368524500 3 $3063 0100417472
May-90 519 56594 $0.127052031 519 $4130 009113632
Jun-90 516 6310 $0.1222868217 516 14183 0.092701937
Jul-90 ;s 31023 $0.130407641) k] $7690 0.097962275
Aug-%0 1043 $132.14 501314860978 o4 §9670 009Im13312
Sep-90 910 311408 $0.125340639) 10 18308 0091298392
Oat-90 1o sHen 301257521188 P4 §T 0.0n) 985459
Nov-90 iy 510310 $0.1361935086 s 36435 0085013192
Dee-20 0 16659 $01308231473 50 54694 0092228094
199 TOTALS Tasy $ 8.1 $o.120der1618 p{11] $694.24 0.090518014
Jan-91 4an $59352 501258350951 4n $4897 0099295476
Feb-91 560 $7462 $ Q1332300000 560 $4898 0.08745286)
Mu-91 413 ERIE L 3012491 36527 415 53504 0084422242
Api-91 m 166232 $ 01318489066 50 $49.15 0.09TT04642
May-91 460 16070 $0431936507 450 54192 0021121789
lun-9l w 34995 $0.1250186398 W $4089 0.103006081
hi-91 564 1743 301373226950 364 33688 0.10083323)
Aug-91 913 $ 1405 3014335639840 913 s 0.084931234
Sep-91 [ =] 511492 S 0343454545 R $ 6368 0.07323509
Oa-9l (5] $11230 101302147004 (D] $61.03 0071209989
Nov-91 74 $9n 301326315789 741 5369) 0016823126
Dec-91 sm 8 301242087543 EE ] 35290 0091327622
19v1 TOTALS 338 $973.78 $0.1327010084 733 $63078 0.0RENS 440
han92 a2 S 301244574700 an J61.48 0090123105
Feb-92 a1 s 501283697234 &8 56072 0.088370373
Maxe-92 0 58790 -5 01273913043 0 56079 0.088100199
Ap-92 T $ 9657 501222954373 wm §6.10 0087579472
May-92 B4 510828 $0.1284104389 B4 $7436 0088203048
Jun-92 ™ $96.29 3011736662 m § 6665 00911831
92 956 3105 501262447699 956 39198 0096212293
Ang-92 1316 120358 301535294118 1326 312838 0096800973
Sep-92 1529 522030 3 01440810982 1529 146 05NN
Oa-92 1366 s 5013400708 1366 518 0.07962941
Nov-92 a3y sthe 301799790138 953 38130 0085114262
Dec-92 "2 ninn 301237701413 92 SHs97 C.ORGEAAN 2
1992 TOTALS 11544 $1,535.88 $0.1330197503 11544 $ 103588 0.089731021
Jan-93 N6 310830 SonswIMI0 o6 $81.76 0089252751
Feb-93 141 $ 13097 $ 01147857761 1141 39443 0.087757852
Mar-93 995 311268 30.1132261 307 had 112 0.084345431
Apr9) T48 S Ra62 $ 0.1138021390 48 16848 0088372752
May-9) s 111949 $0.113378118 1006 18685 0083845282
. Jun-93 900 310480 S 01150715072 60 171954 0087501104
m SINM 300230470348 " 39150 0.09339855
Aug-93 1767 $ MO8) 01342931522 1167 516168 0091500130
Sep-93 1550 52139 $0.1380064516 1350 $13970 0.0901 27049
Od.9) s fam $0.1318630018 e 10579 0.076763001
Nov-9) L] 310750 301309374808 [H] 1708 0084134102
D=c-93 s §12395 $0.1249300068 oo 58326 0084385324
1993 TOTALS 13247 $1,85288 3014779111 13247 $1,149.99 0.085811050
Jan-94 (2] 31189 $0.1197106109 933 $19.79 0.083520843
Feb-94 1130 $19.47 $0.1123826087 115 3 96.6) 0.08402428)
Mar-94 1124 3 140.63 $0.1251156384 1124 59116 0036440743
Ap-94 924 $1sn $0.1252380952 224 58165 0.089446853
May-94 502 $110.57 $0.122583 1486 902 $23.51 0.092579776
lon-94 787 589.60 $ 01138500635 87 $76.89 0.097703596
Jul-94 1136 $151.06 10.1306747405 1156 311664 0.1008965
Aug-94 1nn § 193.56 $0.1335561583 1713 3 201.60 0091096912
Sep-94 1413 318640 $0.1219179032 1413 112031 0.09165868)
Oct-94 1526 318632 $0.1220969836 1526 $1189) 0.077937029
Nov.94 961 $125.63 $0.1307134079 961 $83.64 0.047037833
Dec-94 760 $91.09 $0.1211710528 760 369.23 0.091089606
1994 TOTALS 13843 §173474 $0.1252610297 13849 S E2M.18 0.009261156
Jan-93 930 311674 $0.1235268817 930 s85m 0092187658
Peb-95 935 sie $0.1302780749 915 $ 8461 0.090504745
Mar-93 964 $131.67 50.1363871349 964 S 8494 0.088113106
Ap-95 856 311851 501268475731 866 $78.69 0.000271102
May-935 583 3 70.0) $0.1333846134 585 3 54.40 0.09198545
Jun-93 an 311631 $0.1326223770 a7 $80.66 0591971102
Jul-93 339 « $BL2S $0.1307421150 339 53599 0.103872771
Aug-95 1519 $239.01 $0.1573469188 1519 5 14641 0.006384812
Sep-93 1370 1280.34 $0.1500213904 1870 $ 165.07 0.088271611
Oci-95 1947 §240.4 $0.1237493380 1947 $1)9.86 0.071832329
Nov-95 1% s $0.1381701031 116 $68.50 0.088269724
1995 TOTALS 3 163 1352139228 $ 1,044.87 487967

SUMMARY
Jun.0§ 5A90 §757.48 $ 0.120604414) 5890 § 404 0.079530039
Jun-05 piiil $9IL10 $0.11441310 1917 $ 6J8.52 0000094947
Jun-8§ Tésp §985.3 $0.1204691614 7669 $ 69426 0.090528016
Jun-85 7338 $973.7¢ $0.1327010084 7338 $633.75 0.08636545%
Jun-05 11544 §1,535.48 $0.13)0197508 11544 $1,035.85 9.085731021
Jun-05 1324 $165288 § 0147738111 13247 §1,149.99 0.086811058
Jun-05 13849 $ 173474 $ 0.1252610297 13843 5 1,236.18 0.039261156
Jun.us 11808 $ 163203 $0.1382139228 11808 S 1,04 87 0.088487967

TOTALS 79312 $ 10,1805 $ 0.128)0855677 730 $60LU 0.0870 15496
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Stan Clark’s Annual Electric Bill Comparison

Year Plains Non-Plains | Difference % of
Charges Charges Charges
over Non-
Plains
1988 $ 757.48 $ 468.43 $289.05 61.71%
1989 $912.10 $ 638.92 $273.18 42.76%
1990 $ 985.23 $ 694.26 $290.97 41.91%
1991 $ 973.76 $ 633.75 $340.01 53.65%
1992 $1535.46 $1035.85 $499.61 48.24%
1993 $1652.88 $1149.99 $502.89 43.73%
1994 $1734.74 $1236.18 $498.56 40.33%
1995 $1632.03 $1044.87 $587.16 56.19%
1999 $1267.14 $ 930.16 $336.98 36.23%
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THE STATE CORPORATION COMMISSION
OF THE STATE OF KANSAS
BeFoRE CoMMISSIONERS: MICHAEL LENNEN, CHAIRMAN
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DOCKET NO. 137,068-U

[N THE MATTER OF THE APPLICATION OF
SuNFLOWER ELECTRIC COOPERATIVE, INC.,
FoR APPROVAL OF THE STATE CQRPORATION
COMMISSION To MAKE CERTAIN CHANGES 1IN
1Ts CHARGES FOR SALE OF ELECTRICITY
1o 1Ts MeMmBer COOPERATIVES:

S St S Nt N’ S’

ORDER

NOW, THIS MATTER COMES ON FOR CONSIDERATION  AND
DETERMINATION BY THE STATE CORPORATION COMMISSION OF THE STATE GF
KANSAS UPON THE APPLICATION OF SUNFLOWER ELECTRIE COOPERATIVE,
INC. FOR APPROVAL OF THE COMMISSION TO MAKE CERTAIN CHANGES IN
ITS CHARGES FOR SALE OF ELECTRICITY TO ITS MEMBER COOPERATIVES.

APPEARANCES OF COUNSEL WERE AS FOLLOWS: | |

L. EarRL WATKINS, JR., GREAT BEND, KANSAS, AND JACK GLAVES,
WicHITA, KANSAS, FOR THE  APPLICANT SuNFLOWER  ELECTRIC
COOPERATIVE, INC.; |

Gerarp LITTLE, GARDEN CiTyY, KaNnsas, FOR INTERVENORS THE
ciTies of GARDEN CiTy, LAKIN AND LEOTL, KANSAS; |

SaM W. G. Lowe, CoLBY, KansAas, LESLIE R. KeuL, DENVER,
COLORADO,. AND ~ ALVIN Jo  MEIKLEJCHN, DENVER, COLORADO  FOR
INTERVENOR GREAT Prains FELECTRIC COOPERATIVE, INCe

James M. MiLLIken, ST. Francis, Kansas, FOR INTERVENOR

NorTHWEST KANsAs ELECTRIC COOPERATIVE, INCe

Keen BranTLEY, ScoTt CiTy, KANSAs, FOR INTERVENOR

WHEATLAND ELECTRIC CoOPERATIVE, INC.;

~ WiLtiam J. Rvan, NorToN, KANSAS, FOR INTERVENOR NORTON-
DecATur CooPERATIVE ELECTRIC Co. INCe; |
E. F. RussetL, ULvsses, KANSAS, FOR INTERVENOR PIONEER
ELecTRIC COOPERATIVE, INCe; e
" HarrY A. WaiTe, Dopee CiTy, KANSAS, AND Lest1€ R. KEHL AND

ALVINEJ- MeikLeJoHN, DENVER, COLORADO, FOR lNTERVENOR VICTORY

ELecTRIC COOPERATIVE ASSOCIATION, INC.;

—
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HoLCOMB WAS IN EXCESS OF CURRENT  POWER  REQUIREMENTS.

MR+ THOMPSON TESTIFIED THAT SUNFLOWER EXPECTED TO USE ONLY 50% oF

HOLCOMB TO MEET ITS MEMBER REQUIREMENTS. -HE STATED THAT LOAD
DURATION CURVE AND REDISPATCH STUDIES INDlCATED- THAT 50% oF
HOLCOMB WOULD MEET PRESENT BASE LOAD REQUIREMENTS-ﬂﬁHR- SCHNOSE
TESTIFIED THAT IF THE ENTIRE HOLCOMB PLANT WERE PLACED IN RATE
BASE AT THIS TIME, RATE LEVELS WOULD DOUBLE FRoM 1982 LEVELs. HE
CALLED SUCH A RESULT “A GROSS INEQUITY ON TODAY'S MEMBERS”

BECAUSE THEY WQULD ﬁE PAYING FOR PLANT [IN EXCESS OF CURRENT
NEEDS.

7 THE EVIDENCE DEMONSTRATES - THAT THE TOTAL CAPACITY

RESOURCES AVAILABLE TO SUNFLOWER EQUALS 624MW, WHILE THE MAXIMUM

MEMBER LOAD OVER THE LAST FIVE YEARS HAS BEEN 267MW 1~ 1981.

THUS, SUNFLOWER HAS APPROXIMATELY TWICE ITS REQUIRED CAPACITY

WITH HOLCOMB ON LINE. IT 1S ESTIMATED THAT HOLCOMB'S CAPACITY

FACTOR FOR ITS FIRST YEAR OF OPERATION WILL BE 42.5% As COMPARED

WITH A TYPICAL CAPACITY FACTOR OF APPROXIMATELY 65% FOR MOST

COAL-FIRED PLANTS.

8. THE ONLY PARTY TO ACTIVELY OPPOSE THE PLACING o# 50%
OF THE PLANT IN RATE BASE WAS GARDEN CITY, A CONTRACT CUSTOMER OF
WHEATLAND ELECTRIC COOPERATIVE, [NC. [TS WITNESSES, WHILE NOT
OPPOSING THE DEFERRAL CONCEPT, CONTENDED THAT SUNFLOWER HAD NOT
ADEQUATELY SUPPORTED THE PLACING OF 507 OF THE PLANT I[N RATE BASE
AT THIS TIME. GARDEN CITY ADVOCATED PLACING NONE OF HoLcoMB IN
RATE BASE UNTIL SUNFLOWER COULD MORE ADEQUATELY QUANTIFY THE
PERCENTAGE OF THE PLANT PRESENTLY NEEDED. DR. YOKELL FURTHER
ASSERTED THAT AT MOST 35% RATHER THAN 507 oF HoLCOMB IS NEEDED BY
CURRENT RATEPAYERS TO PROVIDE FOR LOWER FUEL COSTS, AND THEREFORE
[F ANY OF HOLCOMB WERE TO BE PLACED IN RATE BASE IT SHouLD BE 35%
RATHER THAN 50%. [T SHOULD .BE NOTED THAT REPRESENTATIVES OF
GARDEN CITY APPEARED AT THE SITING HEARINGS 1IN 1978, AnD
TESTIFIED STRONGLY IN ‘FAVOR OF THE CONSTRUCTION OF THE HoLcoMB
PLANT. EVEN IF THE ORIGINAL $277 MILLION FIGURE WERE USED AS A
BASIS OF COMPARISON, WHAT SUNFLOWER PROPOSES TO PLACE INTO RATE

BASE AT THIS TIME IS AT LEAST $80 MILLION LESS THAN WHAT GARDEN

6 \<x4l,



DISSENT

LITTLE THOUGHT BY APPLICANT WAS EVER GIVEN TO THE ULTIMATE
coST TO RATEPAYERS OR ITS NEGATIVE EFFECTS UPON THE SOUTHWEST KANSAS
ECONOMY.. IN. MY QOPINION, THE MAJOR, FACTOR WAS INCREASING THE TAX BASE
OF FINNEY: COUNTY, NOT WHAT. THE EFFECTS OF THE EXTREME COST OF ENERGY
TO CUSTOMERS WITH RESIDENTIAL AND BUSINESS. NOW THE APPLICANT, WITH
THE MAJORITY. CONCURRENCE, HAS COMMENCED A NEW SCHEME TO HIDE THE TRUE
COSTS .TO..ALL RATEPAYERS. |

ADOPTION OF THE MAJORITY'S PLAN IS ESPECIALLY DECEIVING BECAUSE
IT PROMISES A SOLUTION WHICH IS BOTH UNWORKABLE AND INEFFECTIVE., IT
WILL CREATE A FALSE SENSE OF SECURITY FOR THE RATEPAYER WHERE NONE
EXISTS. |
TODAY'S DECISION BY THE MAJORITY REPRESENTS AN APPARENT ABANDON-
MENT BY THE COMMISSION OF ITS LEGAL RESPONSIBILITIES TO THIS APPLICANT'S
MEMBER RATEPAYERS AND CUSTOMERS. ADOPTING APPLICANT'S PROPOSAL TO |
PLACE PART OF ITS NEWLY CONSTRUCTED BUT NOT YET FULLY OPERATIONAL
HOLCOMB PLANT INTO ITS RATE BASE, THE COMMISSION HAS CHOSEN TO REWARD
COLOSSAL MANAGEMENT BLUNDERS BY THE TRUSTEES OF SUNFLOWER AND PASS
THE COSTS OF THE PATENTLY UNNECESSARY FACILITY TO APPLICANT'S COQPERATIVE
MEMBERS AND CONTRACTUAL CUSTOMERS OF GARDEN CITY. AS [ SEE NO COMPELLING
REASON TO ABANDON SETTLED REGULATORY PRINCIPLES, PRIOR DECISIONS OF
THIS COMMISSION, AND THE CLEAR PROVISIONS SET FORTH BY THE KANSAS
LEGISLATURE AT K.S.A. 66-101 ET SEQ., I MUST, VIGOROUSLY DISSENT.

IT 1S NOW OBVIOUS THAT A GREAT MANY OF THE ASSUMPTIONS, PROJECTION
RATIONALES, AND ARGUMENTS PRESENTED THIS COMMISSION IN APPLICANT'S
SITING PERMIT FOR THE HOLCOMB PLANT, DOCKET NO. 114,010-u, WERE ILL-
CONCEIVED, FALSE, AND EVEN DUPLICITOUS., WHAT WAS ONCE REPRESENTED
TO BE AN ECONOMIC BOON TO THE ECONOMY OF SOUTHWESTERN KANSAS HAS TRANS-
FORMED INTO A HUGE “WHITE ELEPHANT” WITH CRUSHING FINANCIAL IMPLICATIONS.

FROM THE EVIDENCE IT IS CLEAR THAT SUBSEQUENT TO OUR REFERENCED
SITING PERMIT DECISION (FROM WHICH I DISSENTED) ON OCTOBER 23, 1978,
APPLICANT'S MANAGEMENT BECAME AWARE ITS ORIGINAL LOAD GROWTH AND COST
PROJECTIONS WERE IN ERROR. NONETHELESS, APPLICANT ", ,,PLUNGED BLINDLY
AHEAD...", AS THE MAJORITY NOTES, WITH A SEEMING INDIFFERENCE TO THE
REAL CONSEQUENCES OF THEIR DECISION, -

APPLICANT'S AVAILABLE TOTAL CAPACITY 1S PRESENTLY 624 MW THOUGH
THE MAXIMUM MEMBER LOAD OVER THE PAST FIVE YEARS HAS BEEN 267 MW [N
1981. THIS WOULD INDICATE EXCESS CAPACITY OF APPROXIMATELY ONE HUNDRED
THIRTY-THREE PERCENT (133%). THAT IS, SIMPLY PUT, APPALLING.

APPLICANT'S PROPOSED “SOLUTION” 1S TO DEFER FIFTY PER CENT
OF THE PLANT OVER THE NEXT FIVE YEARS WHILE PLACING FIFTY PER CENT
PRESENTLY IN RATE BASE. APPLICANT’S RATIONALE IS THAT THE ADDITION
OF THE ENTIRE HOLCOMB PLANT WOULD CAUSE RATES TO DOUBLE, DEPRESS THE
AGRICULTURAL ECONOMY, AND IMPOSE AN INEQUITY ON TODAY'S MEMBERS FORCING

| | ) 7 l‘ - . /\\



THEM TO PAY FOR PLANT IN EXCESS OF CURRENT NEEDS. MORE PLAINLY PUT,
APPLICANT SEEKS TO CHARGE ONLY WHAT THE TRAFFIC WILL BEAR,

PERSUADED BY APPLICANT'S CASE, THE MAJORITY SEES NO SOLUTION
OTHER THAN PLACING PART OF THE UNNEEDED PLANT IN RATE BASE. TO DO |
OTHERWISE, THE MAJORITY ASSERTS, WOULD BE IRRESPONSIBLE AND IN DERELICTIO.
OF DUTY. FORECLOSING THE OBVIOUS OPTION AVAILABLE TO APPLICANT, THE
MAJORITY FINDS “NO REASON” TO BELIEVE THE REA WOULD FINANCE THE PLANT
AND STATES THE REA WOULD EVEN "INSIST" THAT 100% of THE PLANT BE PLACED
IN RATE BASE UPON DEFAULT.

THE MAJORITY HAS, BY THIS ORDER, THROWN ITS HANDS UP AND ANNOUNCED
THERE’'S NOTHING TO BE DONE. RATHER THAN HOLD APPLICANT TO THE STRICT
STANDARD OF PROOF PREVIOUSLY REQUIRED BY THE COMMISSION IN RATE PROCEEDIN
SEE KGRE INTERIM DOCKET NO. 117,222-u AND SWB DOCKET NO. 117,220-u,

'THE MAJORITY INSTEAD PLACES 47% OF THE PLANT IN RATE BASE IN SPITE

OF OVERWHELMING AND UNCONTROVERTED EVIDENCE THAT THE PLANT IS NOT
NEEDED. PREVIOUSLY, THE COMMISSION REQUIRED A PREPONDERANCE OF EVIDENCE
THAT PUBLIC UTILJTY PROPERTY PROPOSED FOR RATE BASE INCLUSION BE
"+v.USED OR REQUIRED TO BE USED...” K.S.A, 66-128. THE MAJORITY WOULD
NOW CARVE AN EXCEPTION TO THAT STATUTE FOR APPLICANT. K.S. A, 66-128

IS IGNORED AND THE HOLCOMB ADDITION TO RATE BASE IS ACCEPTED FOR TO

DO OTHERWISE WOULD BE "...IRRESPONSIBLE...

THE COMMISSION'S RESPONSIBILITY IS TO SUPERVISE AND CONTROL
PUBLIC UTILITIES INCLUDING THIS APPLICANT, AND TO SET RATES THAT ARE
JUST AND REASONABLE. SPECULATION AS TO THE CAUSE AND EFFECT OF A
POSSIBLE DEFAULT DO NOT NEGATE THAT RESPONSIBILITY. THE REACTIONS
OF THE REA TO A PROSPECTIVE DEFAULT BY SUNFLOWER IS IMPOSSIBLE TO
DETERMINE. = BUT THE DECISION OF THE MAJORITY TO PLACE 47% OF THE COST
OF APPLICANT’S UNNEEDED PLANT IN THEIR RATE BASE WILL CREATE AN ONEROUS
BURDEN FOR MANY RESIDENTIAL RATEPAYERS.

APPLICANT HAS NOT SHOWN SUBSTANTIAL REPORTS TO RESCHEDULE ITS
DEBTS WITH REA WHICH PROMOTED THE HOLCOMB GENERATION FACILITY FROM
ITS INCEPTION. APPLICANT SEEKS, AND THE MAJORITY AUTHORIZES BY ITS
ORDER, A MORE EXPEDIENT SOLUTION: INTERIM RATE RELIEF FOR A PLANT
THAT MAY NEVER BE NEEDED. RATHER THAN “BAIL OUT” APPLICANT'S GROSS
MISCALCULATIONS AND FISCAL IRRESPONSIBILITY, I WOULD PERMIT APPLICANT'S
MANAGEMENT FAILURES TO RUN THEIR NATURAL COURSE.
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this account shall be charged with an
amount equal to the related income
tax effect, if any, arising from such dis-

position and account 411.1, Provision:

For Deferred Income Taxes—Credit,
Utility Operating Income, or 411.2, Pro-
vision For Deferred Income Taxes—
Credit, Other Income and Deductions,
as appropriate, shall be credited. When
the remaining balance, after consider-
ation of any related tax expenses, is
less than $25,000, this account shall be
charged and account 411.1 or 411.2, as
appropriate, credited with such bal-
ance. If after consideration of any re-
lated income tax expense, there is a re-
maining amounc of $25,000 or more, the
Commission shall authorize or direct
how such amount shall be accounted
for at the time approval for the disposi-
tion of accounting is granted.

When plant is disposed of by transfer
to a wholly owned subsidiary, the re-
lated balance in this account shall also
be transferred. When the disposition re-
lates to retirement of an item or items
under a group method of depreciation
where there is no tax effect in the year
of retirement. no entries are required
in this account if it can be determined
that the related balance would be nec-

to be retained to offset future
group item tax deficiencies.

Electric Plant Chart of Accounts

1. INTANCIBLE PLANT

301 Organization.
302 Franchises and consents.
303 Miscellaneous intangible plant.

2. PRODUCTION PLANT

A. STEAM PRODUCTION

310 Land and land rights.

311 Structures and improvements.

312 Boiler plant equipment.

313 Engines and engine-driven generators.
314 Turbogenerator units.

315 Accessory electric equipment.

316 Miscellaneous power plant equipment

B. NUCLEAR PRODUCTION

320 Land and land rights (Major only).

321 Structures and improvements (Major
only). )

322 Reactor plant equipment (Major only).

323 Turbogenerartor units (Major only).

324 Accessory electric equipment (Major
only).

325 Miscellaneous power plant equipment

(Major only).

18 CFR Ch. | (4-1-00 Edition)

C. HYDRALLIC PRODUCTION

Land and land rights.

Structures and improvements.
Reservoirs, dams, and waterways.
Water wheels, turbines and generarors.
Accessory electric equipment.
Miscellaneous power plant equipment.
Roads, railroads and bridges.

D. OTHER PRODUCTION

Land and land rights.

Structures and improvements,

Fuel holders. producers, and accessories.
Prime movers.

Generators.

Accessory electric equipment.
Miscellaneous power plant equipment.

3. TRANSMISSION PLANT

Land and land rights.

[Reserved]

Structures and improvements.
Station equipment.

Towers and fixtures.

Poles and fixtures.

Overhead conductors and devices.
Underground conduit.

Underground conductors and devices.
Roads and trails.

4. DISTRIBUTION PLANT

Land and land rights.

Structures and improvements.

Station equipment.

Storage batrery equipment.

Poles, towers and fixtures.

Overhead conductors and devices

Underground conduit.

Underground conductors and devices

Line transformers.

Services.

Meters. ) -
Installations on customers’ premises
Leased property on customers’ prem- D T L
Street lighting and signal systems. : T

5. GENERAL PLANT

Land and land rights.

Structures and improvements. ¥
Office furniture and equipment.
Transportation equipment.

Stores equipment.

Tools. shop and garage equipment.
Laboratory equipment.

Power operated equipment.
Communication equipment.
Miscellaneous equipment.

Other tangible property.
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Federal Energy Regulaiory Commission
Electric Plant Accounts
301 Organization.

This account shall include all fees
paid to federal or state governments
for the privilege of incorporation and
expenditures incident to organizing the
corporation, partnership, or other en-
terprise and putting it into readiness
to do business.

ITEMS

1. Cost of obtaining certificates author-
izing an enterprise to engage in the public-
utility business. .

2. Fees and expenses for incorporation

3. Fees and expenses for mergers or con-

solidations.
4. Office expenses incident to organizing

the utility.
5. Stock and minute books and corporate
seal.

NOTE A: This account shall not include any
discounts upon securities issued or assumed;
nor shall it include any costs incident to ne-
gotiating loans, selling bonds or other evi-
dences of debt or expenses in connection
with the authorizadon, issuance or sale of

capital stock.

NOTE B: Exclude from this account and in-
clude in the appropriate expense account the
cost of preparing and filing papers in connec-
tion with the extension of the term of incor-
poration unless the first organization costs
have been written off. When charges are
made to this account for expenses incurred
in mergers. consolidations, or reorganiza-
tions, amounts previously included herein or
in similar accounts in the books of the com-
panies concerned shall be excluded from this

account.

302 Franchises and consents.

A. This account shall include
amounts paid to the federal govern-
ment, to a state or to a political sub-
division thereof in consideration for
franchises. consents, water power li-
censes, or certificates, running in per-
petuity or for a specified term of more
than one year, together with necessary
and reasonable expenses incident to
procuring such franchises, consents,
water power licenses, or certificates of
permission and approval, including ex-
penses of organizing and merging sepa-
rate corporations, where statutes re-
quire, solely for the purpose of acquir-
ing franchises.

B. If a franchise. consent, water
power license or certificate is acquired

ML
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by assignment, the charge to this ac-
count in respect thereof shall not ex-
ceed the amount paid therefor by the
utility to the assignor, nor shall it ex-
ceed the amount paid by the original
grantee, plus the expense of acquisition
to such grantee. Any excess of the
amount actually paid by the utility
over the amount above specified shall
be charged to account 426.5, Other De-
ductions.

C. When any franchise has expired,
the book cost thereof shall be credited
hereto and charged to account 426.5,
Other Deductions, or to account 111,
Accumulated Provision for Amortiza-
tion of Electric Utility Plant (for
Nonmajor utilities, account 110, Accu-
mulated Provision for Depreciation and
Amortization of Electric Plant), as ap-
propriate.

D. Records supporting this account
shall be kept so as to show separately
the book cost of each franchise or con-
sent.

NOTE: Annual or other periodic payments
under franchises shall not be included herein
but in the appropriate operating expense ac-
count.

303 Miscellaneous intangible plant.

A. This account shall include the
cost of patent rights, licenses, privi-
leges, and other intangible property
necessary or valuable in the conduct of
utility operations and not specifically
chargeable to any other account.

B. When any item included in this ac-

count is retired or expires, the book -

cost thereof shall be credited hereto

and charged to account 426.5, Other De- .

ductions, or account 111, Accumulated
Provision for Amortization of Electric
Utility Plant (for Nonmajor utilities,
account 110, Accumulated Provision for
Depreciation and Amortization of Elec-
tric Plant), as appropriate.

C. This account shall be maintained

in such a manner that the utility can
furnish full information with respect to
the amounts included herein.

310 Land and land rights.

This account shall include the cost of
land and land rights used in connection
with steam-power generation. (See
electric plant instruction 7.)
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311 Structures and improvements.

This account shall include the cost in
place. of structures and improvements
used in connection with steam-power
generation. (See electric plant instruc-
tion 8.)

NOTE: Include steam production roads and
railroads in this account.

312 Boiler plant equipment.

This account shall include the cost
installed of furnaces, boilers, coal and
ash handling and coal preparing equip-
ment, steam and feed water piping,
boiler- apparatus and accessories used
in the production of steam, mercury, or
other vapor, to be used primarily for

generating electricity.
ITEMS

1. Ash handling equipment, including hop-
pers., gates, cars. cOnveyors, hoists, sluicing
equipment, including pumps and motors,
sluicing water pipe and fittings, sluicing
trenches and accessories. etc., except sluices
which are a part of a building.

2. Boiler feed system. including feed water
heaters, evaporator condensers, heater drain
pumps, heater drainers. deaerators, and vent
condensers, boiler feed pumps, surge tanks,
feed water regulators. feed water measuring
equipment, and all associated drives.

3. Boiler plant cranes and hoists and asso-
ciated drives.

4. Boilers and equipment, including boilers
and baffles, economizers. superheaters, soot
blowers, foundations and settings. water
walls, arches. grates, insulation, blow-down
system, drying out of new boilers, also asso-
clated motors or other power equipment.

5. Breeching and accessories. including
breeching, dampers,. soot spouts, hoppers and
gates, cinder eliminartors. breeching insula-
tion, soot blowers and associated motors.

6. Coal handling and storage equipment, in-
cluding coal towers, coal lorries, coal cars.
locomotives and tracks when devoted prin-
cipally to the tansportation of coal. hop-
pers. downtakes. unloading and hoisting
equipment, skip hoists and conveyors, weigh-
ing equipment, magnetic separators, cable
ways, housings and supports for coal han-
dling equipment.

7. Draft equipment. including air
preheaters and accessories. induced and
forced draft fans, air ducts. combustion con-
ol mechanisms, and associated motors or
other power equipment.

8. Gas-burning equipment, including hold-
ers. burner equipment and piping. control
equipment, etc.

9. Instruments and devices, including all
measuring, indicaring., and recording equip-
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ment for boiler plant service together with
mountings and supports.

10. Lighting systems.

11. Oil-burning equipment, including tanks,
heaters, pumps with drive, burner equipment
and piping, control equipment, etc.

12. Pulverized fuel equipment, including
pulverizers, accessory motors, primary air
fans. cyclones and ducts, dryers, pulverized
fuel bins, pulverized fuel conveyors and
equipment, burners., burner piping., priming
equipment, air compressors, motors, etc.

13. Stacks, including foundations and sup-
ports, stack steel and ladders. stack brick
work, stack concrete, stack lining, stack
painting (first), when set on separate founda-
tions, independent of substructure or super-
structure of building.

14. Station piping, including pipe, valves.
fittings. separators, traps, desuperheaters,
hangers, excavation, covering, etc., for sta-
tion piping system, including all steam, con-
densate, boiler feed and water supply piping.
etc., but not condensing water, plumbing,
building heating, oil, gas, air piping or pip-
ing specifically provided for in account 313.

15. Stoker or equivalent feeding equip-
ment, including stokers and accessory mo-
tors, clinker grinders, fans and motors. etc.

16. Ventilating equipment.

17. Water purification equipment, includ-
ing softeners and accessories, evaporators
and accessories, heat exchangers. filters,
tanks for filtered or softened water, pumps,
motors, etc.

18. Water-supply systems, including pumps.
motors, strainers, raw-water storage tanks,
boiler wash pumps, intake and discharge
pipes and tunnels not a part of a building.

19. Wood fuel equipment, including hop-
pers, fuel hogs and accessories, elevators and
conveyors, bins and gates, spouts, measuring
equipment and associated drives.

NOTE: When the system for supplying beil-
er or condenser water is elaborate, as when
it includes a dam, reservoir, canal, pipe line,
cooling ponds, or where gas or oll is used as
a fuel for producing steam and is supplied
through a pipe line system owned by the
utility, the cost of such special facilicles
shall be charged to a subdivision of accoumnt
311, Structures and Improvements.

313 Engines and engine-driven gen-
erators.

This account shall include the cost
installed of steam engines, recipro-
cating or rotary, and their associated
auxiliaries; and engine-driven main
generators, except turbogenerator
units.
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ITEMvMS

1. Air cleaning and cooling apparatus, in-
cluding blowers, drive equipment. air ducts
not a part of building, louvers, pumps, hoods,
etc.

2. Belting, shafdng., pulleys. reduction
gearing, etc.

3. Circulating pumps, including connec-
tions between condensers and intake and dis-
charge tunnels.

4, Cooling system. including towers,
pumps, tank, and piping.

5. Condensers, including condensate pumps,
air and vacuum pumps, ejectors, unloading
valves and vacuum breakers, expansion de-
vices, screens, etc.

6. Cranes, hoists, etc.. including items
wholly identified with items listed herein.

7. Engines. reciprocating or rotary.

8. Fire-extinguishing systems.

9. Foundations and serrings, especially
constructed for and not expected to outlast
the apparatus for which provided.

10. Generators—Main, a.c. or d.c., including
field rheostats and connections for self-ex-
cited units, and excitation systems when
identified with the generating unit.

11. Governors.

12. Lighting systems.

13. Lubricating systems including gauges,
filters, tanks, pumps, piping, motors, etc.

14. Mechanical merters, including gauges,
recording instruments, sampling and testing
equipment.

15. Piping—main exhaust, including con-
nections between generator and condenser
and between condenser and hotwell.

16. Piping—main steam, including connec-
tions from main throttle valve to turbine
inlet.

17. Platforms. railings. steps, gratings,
etc., appurtenant to apparatus listed herein.

18. Pressure oil system, including accumu-
lators, pumps. piping, motors, etc.

19. Throttle and inlet valve.

20. Tunnels, intake and discharge. for con-
denser system, when not a part of a struc-

ture.
. 21. Water screens, motors, etc.

314 Turbogenerator units.

This account shall include the cost
installed of main turbine-driven units
and accessory equipment used in gener-
ating electricity by steam. '

ITEMS

1. Air cleaning and cooling apparatus, in-
cluding blowers. drive equipment, air ducts
not a part of building, louvers, pumps, hoods,
etc.

2. Circulating pumps. including connec-
tions between condensers and intake and dis-
charge tunnels.
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3. Condensers, including condensate pumps.,
air and vacuum pumps. ejectors, unlcading
valves and vacuum breakers, expansion de-
vices, screens, etc.

4. Generator hydrogen. gas piping and de-
trainment equipment.

3. Cooling system, including towers,
pumps, tanks, and piping.

6. Cranes, hoists, etc., including irems
wholly identified with items listed herein.

7. Excitation system, when identified with
main generating units.

8. Fire-extinguishing systems.

9. Foundations and settings, especially
constructed for and not expected to outlast
the apparatus for which provided.

10. Governors.

11. Lighring systems.

12. Lubricating systems, including gauges.
filters, water separators, tanks, pumps. pip-
ing, motors. etc.

13. Mechanical meters, including gauges.
recording instruments, sampling and testing
equipment.

14. Piping—main exhaust, including con-
nections between turbogenerator and con-
denser and between condenser and hotwail.

15. Piping—main steam. including commec-
tions from main throttle valve to turbine
inlet.

16. Platforms, railings, steps, gratings.
etc., appurtenant to apparatus listed herein.

17. Pressure oil systems, including accumu-
lators, pumps, piping, motors, etc.

18. Steelwork, specially constructed fecr ap-
paratus listed herein.

19. Throttle and inlet valve.

20. Tunnels. intake and discharge, for con-
denser system, when not a part of structure,
water screens, etc.

21. Turbogenerators—main, including tur-
bine and generartor, field rheostats and elec-
tric connections for self-excited units.

22. Water screens, motors, etc.

23. Moisture separator for turbine steam.

24. Turbine lubricating oil (initial charge).

315 Accessory electric equipment.

This account shall include the cost
installed of auxiliary generating appa-
ratus, conversion equipment., and
equipment used primarily in connec-
tion with the control and switching of
electric energy produced by steamn
power, and the protection of e#;cl:ric
circuits and equipment, except electric
motors used to drive equipment in-
cluded in other accounts. Such motors
shall be included in the account in
which the equipment with which they
are associated is included.

ITEMS

1. Awdliary generators, including boards.
compartments, switching equipment, conool

49—

8/



Pt. 101

equipment, and connections to auxiliary
power bus.

2. Excitation system, including motor, tur-
bine and dual-drive exciter sets and rheo-
stats, storage barteries and charging equip-
ment, circuit breakers, panels and acces-
sories, knife switches and accessories, surge
arresters, instrument shunts, conductors and
conduit, special supports for conduit, gener-
ator field and exciter switch panels, exciter
bus tle panels. generator and exciter rheo-
stats, etc.. special housing, protective
screens, etc.

3. Generator main connections, including
oil circuit breakers and accessories, dis-
connecting switches and accessories, oper-
ating ‘mechanisms and interlocks, current
transformers, potential ransformers, protec-
tive relays, isolated panels and equipment,
conductors and conduir, special supports for
generator main leads grounding switch, etc..
special housings. protective screens, erc.

4. Station buses including main, auxiliary.
transfer, synchronizing and fault ground
buses. including oil circuit breakers and ac-
cessories, disconnecting switches and acces-
sories, operating mechanisms and interlocks,
reactors and accessories, voltage regulators
and accessories, compensators, resistors.
starting transformers, current wransformers,
potential transformers. protective relays.
storage bartteries and charging equipment,
isolated panels and equipment, conductors
and conduit. special supports, special
housings, concrete pads. general station
grounding system. special fire-extinguishing
system, and test equipment.

5. Station control system. including sta-
tlon switchboards with panel wiring, panels
with instruments and conuol equipment
only, panels with switching equipment
mounted or mechanically connected, truck-
type boards complete, cubicles, station su-
pervisory control boards, generator and ex-
citer signal stands. temperature recording
devices, frequency-control equipment, mas-
ter clocks, watt-hour meters and
synchronoscope in the turbine room, station
totalizing warttmeter, boiler-room load indi-
cator equipment, storage batrteries. panels
and charging sets. inscument transformers
for supervisory metering, conductors and
conduit. special supports for conduit. switch-
boards, batteries, special housing for bat-
teries, protective screens, doors, etc.

NOTE A: Do not include in this account
transformers and other equipment used for
changing the voltage or frequency of elec-
tricity for the purposes of transmission or
distribution.

NOTE B: When any item of equipment list-
ed herein is used wholly to furnish power to

uipment included in another account, its
cost shall be included in such other account.
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316 Miscellaneous power plant equip-
ment.

This account shall include the cost
installed of miscellaneous equipment
in and about the steam generating
plant devoted to general station use,
and which is not properly includible in
any of the foregoing steam-power pro-
duction accounts.

ITEMS

1. Compressed air and vacuum cleaning
systems, including tanks, compressors,
exhausters, air filters, piping, etc.

2. Cranes and hoisting equipment, includ-
ing cranes, cars, crane rails, monorails,
hoists, etc., with electric and mechanical
connections.

3. Fire-extinguishing equipment for gen-
eral station use.

4. Foundarions and settings specially con-
structed for and not expected to outlast the
apparatus for which provided.

5. Locomortive cranes not includible else-
where.

6. Locomotives not includible elsewhere.

7. Marine equipment, including boats,
barges, etc.

8. Miscellaneous belts, pulleys.
countershafts, etc.

9. Miscellaneous equipment, including at-
mospheric and weather indicating devices,
intrasite communication equipment, labora-
tory equipment. signal systems, callophones
emergency whistles and sirens, fire alarms.
insect-control equipment, and other similar
equipment.

10. Railway cars not includible elsewhere.

11. Refrigerating systems, including com-
pressors, pumps. cooling coils, etc.

12. Station maintenance equipment, in-
cluding lathes, shapers, planers, drill presses,
hydraulic presses. grinders, etc., with mo-
tors, shafting, hangers, pulleys, etc.

13. Ventilating equipment, including items
wholly identified with apparatus listed here-
in.

NOTE: When any item of equipment listed
herein is wholly used in connection with
equipment included in another account. its
cost shall be included in such other account.

320 Land and land righis (Major anly).
This account shall include the cost of land

--and land rights used in connection with nu-

clear power generation. (See electric plant
instruction 7.)

321 Shuctures and improvemenis (Major
only).

This account shall include the cost in place
of structures and improvements used and
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useful in connection with nuclear power gen-
eration. (See electric plant instruction 8.)

NoTE: Include vapor containers and nu-
clear production roads and railroads in this
account.

322 Reactor plant equipment (Major
only).

“This account shall include the in-
stalled cost of reactors, reactor fuel
handling and storage equipment, pres-
surizing equipment, coolant charging
equipment, purification and dis-
charging equipment. radioactive waste
treatment and disposal equipment,
boilers, steam and feed water piping,
reactor and boiler apparatus and acces-
sories and other reactor plant equip-
ment used in the production of steam
to be used primarily for generating
electricity, including auxiliary super-
heat boilers and associated equipment
in systems which change temperatures
or pressure of steam from the reactor

system.
ITEMS

1. Auxiliary superheat boilers and associ-
ated fuel storage handling preparation and
burning equipment. etc. (See account 312
Boiler Plant Equipment, for items, but ex-
clude water supply. water flow lines, and
steam lines, as well as other equipment not
strictly within the superheart function.)

2. Botler feed system, including feed water
heaters. evaporator condensers, heater drain
pumps, heater drainers. deaerators, and vent
condensers, boiler feed pumps, surge tanks,
feed water regulators. feed water measuring
equipment, and all associated drivers.

3. Boilers and heat exchangers.

4. Instruments and devices, including all
measuring, indicatng, and recording equip-
ment for reactor and boiler plant service to-
gether with mountings and supports.

5. Lighting systems.

6.. Moderartors, such as heavy water, graph-
ite, etc., initial charge.

7. Reactor coolant; primary and secondary
systems (initial charge).

8. Radloactive waste treatment and dis-
posal equipment. including tanks, ion ex-
changers, Incinerators. condensers, chim-
neys, and diluting fans and pumps.

9. Foundations and settings. especially
constructed for and not expected to outlast
the apparatus for which provided.

10. Reactor including shielding, control
rods and mechanisms.

11. Reactor fuel handling equipment, in-
cluding manipulating and extraction tools.
underwater viewing equipment, seal cutting
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and welding equipment, fuel transfer equip-
ment and fuel disassembly machinery.

12. Reactor fuel element failure detecdon
system.

13. Reactor emergency poison container
and injection system.

14. Reactor pressurizing and pressure relief
equipment, including pressurizing tanks and
immersion heaters.

15. Reacrtor coolant or moderator circula-
tion charging, purification. and discharging
equipment, including tanks, pumps, heat ex-
changers, demineralizers, and storage.

16. Station piping, including pipes. valves,
fittings, separators, traps. desuperheaters,
hangers, excavation, covering, etc., for sta-
tion piping system, including all-reactor
coolant, steam. condensate, boiler feed and
water supply piping, etc., but not condensing
warter, plumbing, building heating, oil, gas.
or air piping.

17. Ventilating equipment.

18. Water purification equipment, includ-
ing softeners. demineralizers. and acces-
sories, evaporators and accessories, heat ex-
changers, filters, tanks for filtered or soft-
ened water, pumps, motors, etc.

19. Water supply systems, including pumps,
motors, strainers, raw-water storage tanks,
boiler wash pumps, intake and discharge
pipes and tunnels not a part of a building.

20. Reactor plant cranes and hoists, and as-
sociated drives.

NoOTE: When the system for supplying boil-
er or condenser water is elaborate, as when
it includes a dam, reservoir, canal, pipe
lines. or cooling ponds, the cost of such spe-
cial facilities shall be charged to a subdivi-
sion of account 321, Structures and Improve-
ments.

323 Turbogenerator wunits (Major
only).

This account shall include the cost
installed of main turbine-driven units
and accessory equipment used in gener-
ating electricity by steam.

ITEMS

1. Air cleaning and cooling apparatus, in-
cluding blowers, drive equipment, air ducts
not a part of building, louvers, pumps. hoods,
etc.

2. Circulating pumps, including cgnnec-
tions berween condensers, and intake and
discharge tunnels.

3. Condensers, including condensate pumps,
air and vacuum pumps ejectors, unloading
valves and vacuum breakers, expansion de-
vices, screens, etc.

4. Generator hydrogen gas piping system
and hydrogen detrainment equipment, and
bulk hydrogen gas storage equipment.

5. Cooling system. including rtowers,
pumps, tanks and piping.
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6. Cranes, hcists, erc.., including items
wholly identified with iterns listed herein.

7. Excitation svstem, when identified with
main generating units.

8. Fire extinguishing systems.

9. Foundations and sertings. especially
constructed for and not expected to outlast
the apparatus for which provided.

10. Governors.

11. Lighting systems.

12. Lubricating systems, including gauges
filters, water segarators. tanks, pumps, pip-
ing motors, etc.

13. Mechanical meters. including gauges
recording Instruments, sampling and testing
equipment.

14. Piping—main exhaust, including con-
nections .between rurbogenerator and con-
denser and between condenser and hotwell.

15. Piping—main steam. including connec-
tions from main throttle valve to turbine
inlet.

16. Platforms. railings. steps, gratings. etc.
appurtenant To apparatus listed herein.

17. Pressure oil svstems. including accumu-
lators. pumps. piping, mortors, etc.

18. Steelwork. specially constructed for ap-
paratus listed herein.

19. Throttle and inlet valve.

20. Tunnels. intake and discharge. for con-
denser system. when not a part of structure
water screens, €tc.

21. Turbogenerators—main, including tur-
bine and generator. field rheostats and elec-
tric connections Jor self-excited units.

22. Water screens. motors, etc.

23 Moisture separators for turbine steam.

24, Turbine lubricaring oil (initial charge).

324 Accessory electric equipment
(Major only).

This account shall include the cost
installed of awdliary generating appa-
ratus, conversion equipment, and
equipment used primarily in connec-
tion with the control and switching of
electric energy produced by nuclear
power, and the protection of electric
circuits and equipment. except electric
motors used to drive equipment in-
cluded in other accounts. Such motors
shall be included in the account in
which the equipment with which they
are associated is included.

NOTE: Do not include in this account trans-
formers and other equipment used for chang-
ing the voltage or frequency of electric en-
ergy for the purpose of transmission or dis-
tribution.

ITEMS

1. Auxiliary generators. including boards,
compartments, switching equipment, control
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equipment, and connections to auxiliary
power bus.

2. Excitation system, including motor, tur-
bine and dual-drive exciter sets and rheo-
stats, storage batteries and charging equip-
ment, circuit breakers, panels and acces-
sories, knife switches and accessories, surge
arresters, instrument shunts, conductors and
conduit, special supports for conduit, gener-
ator fleld and exciter switch panels, exciter
bus tie panels, generator and exciter rheo-
stats, etc., special housing, protective
screens, etc.

3. Generator main connections, including
oil circuit breakers and accessories, dis-
connecting switches and accessories, oper-
ating mechanisms and interlocks. current
transformers, potential transformers. protec-
tive relays, isolated panels and equipment,
conductors and conduit, special supports for
generator main leads, grounding switch, etc..
special housings, protective screens, etc.

4, Station buses, including main, auxiliary,
transfer, synchronizing and fault ground
buses, including oil circuit breakers and ac-
cessories, disconnecting switches and acces-
sories, operating mechanisms and interlocks,
reactors and accessories, voltage regulators
and accessories, compensators, resistors,
starting transformers, current transformers.
potential transformers, protective relays,
storage batteries and charging equipment.
isolated panels and equipment, conductors
and conduit. special supports, special
housings, concrete pads, general stadon
grounding system, fire-extinguishing system,
and test equipment.

5. Station control system, including sta-
tion switchboards with panel wiring, panels
with instruments and control equipment
only, panels with switching equipment
mounted or mechanically connected, truck-

type boards complete, cubicles, station su- .

pervisory control boards, generator and ex-
citer signal stands, temperature recording
devices, frequency-control equipment, mas-
ter clocks, watt-hour meters and
synchronoscope in the turbine room. stacion
totalizing wattmeter, boiler-room load indi-
cator equipment, storage batteries, panels
and charging sets, instrument transformers
for supervisory metering, conductors and
conduit, special supports for conduit, switch-
boards, batteries, special housing for bat-
teries, protective screens, doors, etc.

NOTE: When any item of equipmentslisted
herein is used wholly to furnish power to
equipment included in ancther account. its
cost shall be included in such other account

325 Miscellaneous power plant equip-
ment (Major only).
This account shall include the cost
installed of miscellaneous equipment
in and about the nuclear generating
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plant devoted to general station use,
and which is not properly includible in
any of the foregoing nuclear-power pro-
duction accounts. :

IT=s

1. Compressed air and vacuum cleaning
systems, including tanks, compressors.
exhausters, air filters. piping,. etc. ‘

2. Cranes and hoisting equipment, includ-
ing cranes, cars. crane rails, monorails,
hoists, etc., with elecric and mechanical
connections.

3. Flre-extinguishing equipment for gen-
eral station and site use.

4. Foundations and settings specially con-
structed for and not expected to outlast the
apparatus for which provided.

5. Locomotive cranes not includible else-
where.

6. Locomotives not included eisewhere.

7. Marine equipment, including boats,
barges, etc.

8. Miscellaneous belts, pulleys.
countershafts, etc.

9. Miscellaneous equipment, including at-
mospheric and weather recording devices.
intrasite communication equipment, labora-
tory equipment, signal systems. callophones
emergency whistles and sirens, fire alarms,
insect-control equipment, and other similar
equipment.

10. Railway cars or special shipping con-
tainers not includible elsewhere.

11. Refrigeraring svstems, including com-
pressors, pumps, cooling cotls, etc.

12. Station maintenance equipment, in-
cluding lathes, shapers, planers, drill presses,
hydraulic presses. grinders, etc., with mo-
tors, shafting, hangers. pulleys, etc.

. 13. Ventilating equipment, including items
wholly identified with apparatus listed here-
in.

14. Station and area radiation monitoring
equipment.

NOTE: When any item of equipment listed
herein is wholly used in connection with
equipment included in another account. its
cost shall be included in such other account.

330 Land and land rights.

" This account shall include the cost of
land and land rights used in connection
with hydraulic power generation. (See
electric plant instruction 7.) For Major
utilities, it shall also include the cost
‘of land and land rights used in connec-
tion with (1) the conservation of fish
and wildlife, and (2) recreation. Sepa-
rate subaccounts shall be maintained
for each of the above.

Pt. 101

331 Structures and improvements.

This account shall include the cost in
place of structures and improvements
used in connection with hydraulic
power generation. (See electric plant
instruction 8.) For Major utilities, it
shall also include the cost in place of
structures and improvements used in
connection with (1) the conservation of
fish and wildlife, and (2) recreation.
Separate subaccounts shall be main-
tained for each of the above.

332 Reservoirs, dams, and waterways.

This account shall include the cost in
place of facilities used for impounding,
collecting, storage, diversion, regula-
tion, and delivery of water used pri-
marily for generating electricity. For
Major utilities, it shall also include the
cost in place of facilities used in con-
nection with (a) the conservation of
fish and wildlife, and (b) recreation.
Separate subaccounts shall be main-
tained for each of the above. (See elec-
tric plant instruction 8C.)

ITEMS

1. Bridges and culverts (when not a part of
roads or railroads).

2. Clearing and preparing land.

3. Dams. including wasteways, spillways,
flash boards, spillway gates with operadng
and control mechanisms, tunnels, gate
houses, and fish ladders.

4. Dikes and embankments.

5. Electric system, including conductors
control system, transformers, lighting fix-
tures, etc.

6. Excavation, including shoring, bracing,
bridging, refill, and disposal of excess exca-
vated material.

7. Foundations and settings specially con-
structed for and not expected to outlast the
apparatus for which provided.

8. Intakes, including trash racks, rack
cleaners, control gates and valves with oper-
ating mechanisms, and intake house when
not a part of station structure.

9. Platforms, railings, steps, gratings, etc.,
appurtenant to structures listed herein.

10. Power line wholly identified with items
included herein. ' )

11. Retaining walls.

12. Water conductors and accessories. in-
cluding canals, tunnels. flumes, penstocks
pipe conductors, forebays. tailraces, naviga-
tion locks and operating mechanisms,
waterhammer and surge tanks, and sup-
porting trestles and structures.

13. Water storage reservoirs, including
dams, flashboards, spillway gates and oper-
ating mechanisms, inlet and outlet tunnels,
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regulating valves and valve towers, silt and
mud sluicing tunnels with valve or gate tow-
ers, and all other stuctures wholly identi-
fied with any of the foregoing items.

333 Water wheels, turbines and gen-
erators.

This account shall include the cost
installed of water wheels and hydraulic
turbines (from connection with
penstock or flume to tailrace) and gen-
erators driven thereby devoted to the
production of electricity by water
power or for the production of power
for industrial or other purposes, if the
equipment used for such purposes is a
part of the hydraulic power plant

works.
ITEMS

1. Exciter water wheels and turbines, in-
cluding runners. gates. governors, pressure
regulators, oil pumps. operating mecha-
nisms, scroll cases, draft tubes, and draft-
tube supports.

2. Fire-extinguishing equipment.

3. Foundations and settings, specially con-
structed for and not expected to outlast the
apparatus for which provided.

4. Generator cooling system, including air
cooling and washing apparatus, air fans and
accessories, air ducts, etc.

5. Generators—main, a.c. or d.c.. including
fleld rheostats and connections for self-ex-
cited units and excitation system when iden-
tifled with the generating unit.

6. Lighting systems.

7. Lubricating systems. including gauges.
filters. tanks, pumps. piping, etc.

8. Main penstock valves and appur-
tenances, including main valves, control
equipment, bypass valves and fitdngs., and
other accessories.

9. Main turbines and water wheels, includ-
ing runners, gates, governors, pressure regu-
lators. oil pumps. operating mechanisms,
scroll cases, draft tubes. and draft-tube sup-

ports.

10. Mechanical meters and recording in-
struments.

11. Miscellaneous water-wheel equipment,
including gauges. thermometers, meters, and
other instruments.

12. Platforms. railings. steps. gratings.
etc., appurtenant to apparatus listed herein.

13. Scroll case filling and drain system, in-
cluding gates, pipe, valves, fittings, etc.

14. Water-actuated pressure-regulator sys-
tem. including tanks and housings. pipes.
valves, fittings and insularions, piers and an-
chorage, and excavadon and backfill.

18 CFR Ch. | (4-1-00 Edition)

334 Accessory electric equipment.

This account shall include the cost
installed of auxiliary generating appa-
ratus, conversion equipment. and
equipment used primarily in connec-
tion with the control and switching of
electric energy produced by hydraulic
power and the protection of electric
circuits and equipment, except electric
motors used to drive equipment in-
cluded in other accounts, such motors
being included in the account in which
the equipment with which they are as-
sociated is included.

ITEMS

1. Auxiliary generators. including boards.
compartments, switching equipment, control
equipment, and connections to auwxliary
power bus.

2. Excitation system. including mortor. tur-
bine, and dual-drive exciter sets and rheo-
stats, storage barteries and charging equip-
ment, circuit breakers, panels and acces-
sories, knife switches and accessories. surge
arresters, instrument shunts, conductors and
conduit, special supports for conduit. gener-
ator fleld and exciter switch panels, exciter
bus tie panels, generator and exciter rheo-
stats, etc., special housings, protective
screens, etc.

3. Generator main connections, including
oil circuit breakers and accessories. dis-
connecting switches and accessories. oper-
ating mechanisms and interlocks, current
transformers, potential transformers. protec-
tive relays, isolated panels and equipment.
conductors and conduit, special supports for
generator main leads, grounding switch, etc..

al housings, protective screens, etc.

4. Station buses, including main, awdliary.
transfer, synchronizing, and fault ground
buses, including oil circuit breakers and ac-
cessories, disconnecting switches and acces-
sories, operating mechanisms and interlocks,
reactors and accessories, voltage regulators
and accessories, compensators, resistors
starting transformers. current transformers.
potential transformers, protective relays.
storage batteries, and charging equipment.
isolated panels and equipment, conductors
and conduit, special supports, special fire-ex-
tinguishing system. and test equipment.

5. Station control system, includiflg sta-
tion switchboards with panel wiring panels
with instruments and control equipment
only, panels with switching equipment
mounted or mechanically connected.
trucktype boards complete, cubicles, station
supervisory control devices, frequency con-
trol equipment, master clocks, watt-hour
meter, station totalizing watt-meter, storage
batteries. panels and charging sets. instru-
ment transformers for supervisory metering,
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conductors and conduit, special supports for
conduit, switchboards, batteries, special
housings for batreries, protective screens,
doors, etc.

NOTE A: Do not include in this account
transformers and other equipment used for
changing the voltage or frequency of elec-
tricity for the purpese of transmission or
distribution.

NOTE B: When any item of equipment list-
ed herein is used wholly to furnish power to
equipment. it shall be included in such
equipment account.

335 Miscellaneous power plant equip-
ment.

This account shall include the cost
installed of miscellanecus equipment
in and about the hydroelectric gener-
ating plant which is devoted to general
station use and is not properly includ-
ible in other hydraulic production ac-
counts. For Major utilities, it shall
also include the cost of equipment used
in connection with (a) the conservation
of fish and wildlife, and (b) recreation.
Separate subaccounts shall be main-
tained for each of the above.

ITEMS

1. Compressed air and vacuum cleaning
systems, including tanks, compressors,
exhausters, air filters, piping, etc.

2. Cranes and hoisting equipment. includ-
ing cranes, cars, crane rails, monorails,
hoists, etc., with electric and mechanical
connections.

3. Fire-extinguishing equipment for gen-
eral station use.

4. Foundations and sertings, specially con-
structed for and not expected to outlast the
apparatus for which provided.

5. Locomotive cranes not includible else-
where.

6. Locomatives not includible elsewhere.

7. Marine equipment. including boats,
harges, etc.

8. Miscellaneous belts, pulleys,
countershafts, etc.

9. Miscellaneous equipment, including at-
mospheric and weather indicating devices,
intrasite communication equipment, labora-
tory equipment. insect control equipment,
signal systems, callophones, emergency
whistles and sirens, fire alarms, and other
similar equipment.

10. Railway cars, not includible elsewhere.

11. Refrigerating system, including com-
pressors, pumps, cooling colls, etc.

12. Starion maintenance equipment, in-
cluding lathes, shapers. planers. drill presses,
hydraulic presses, grinders, etc., with mo-
tors. shafting, hangers, pulleys, etc.

Pt. 101

13. Ventilating equipment, including items
wholly identified with apparatus listed here-
in.

NOTE: When any item of equipment, listed
herein is used wholly in connection with
equipment included in ancther account, its
cost shall be included in such other account.

336 Roads, railroads and bridges.

This account shall include the cost of

roads, railroads, trails, bridges. and
trestles used primarily as production
facilities. It includes also those roads,
etc.. necessary to connect the plant
with highway transportation systems,
except when such roads are dedicared
to public use and maintained by public
authorities.

ITEMS

1. Bridges, including foundations, piers,
girders, trusses, flooring, etc.

2. Clearing land.

3. Railroads, including grading. ballast.
ties, rails, culverts, hoists, etc.

4. Roads, including grading, surfacing, cul-
verts, etc.

§. Structures, constructed and maincained
in connection with items listed herein.

6. Trails, including grading, surfacing, cul-
verts, etc.

7. Trestles, including foundations. piers,
girders, trusses, flooring, etc.

NOTE A: Roads intended primarily for con-
necting employees’' houses with the power-
plant, and roads used primarily in commec-
tion with fish and wildlife, and recreacion ac-
tivities, shall not be included herein but in
account 331, Structures and Improvements.

NOTE B: The cost of temporary roads,
bridges. etc. necessary during the period of
construction but abandoned or dedicated to
public use upon completion of the plant,
shall not be included herein but shall be
charged to the accounts appropriate for the
construction.

340 Land and land rights.

This account shall include the cost of
land and land rights used in conngction
with other power generation. (See elec-
tric plant instruction 7.)

341 Structures and improvements.

This account shall include the cost in
place of structures and improvements
used in connection with other power
generation. (See electric plant instruc-
tion 8.)
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842 Fuel holders, producers, and ac-
cessories.

This account shall include the cost
installed of fuel handling and storage
equipment used between the point of
fuel delivery to the station and the in-
take pipe through which fuel is di-
rectly drawn to the engine, also the
cost of gas producers and accessories
devoted to the production of gas for use
in prime movers driving main electric

generators.
ITEMS

. Blower and fans.

. Boilers and pumps.
Economizers.
Exhauster outfits.
. Flues and piping.

. Pipe system. -
Producers.

. Regenerators.

9. Scrubbers.

10. Steam injectors.
11. Tanks for storage of oil. gasoline. etc.
12. Vaporizers.

343 Prime movers.

This account shall include the cost
installed of Diesel or other prime mov-
ers devoted to the generation of elec-
tric energy. together with their auxil-

iaries.
ITEMS

1. Air-filtering system.

2. Belting, shafting, pulleys, reduction
gearing, etc.

3. Cooling system, including towers,
pumps, tanks, and piping.

4. Cranes. hoists, etc., including items
wholly identified with apparatus listed here-
in.
5. Engines, Diesel, gasoline, gas. or other
internal combustion.

8. Foundations and settings specially con-
structed for and not expected to outlast the
apparatus for which provided.

7. Governors.

8. Ignition system.

9. Inlet valve.

10. Lighting systems.

11. Lubricating systems, including filters.
tanks, pumnps. and piping.

12. Mechanical meters. including gauges.
recording instruments, sampling, and testing
equipment.

13. Mufflers.

14. Piping.

15. Starting systems, compressed air, or
other, including compressors and drives,
tanks, piping., motors, boards and connec-
tions, storage tanks, etc.

18 CFR Ch. | (4-1-00 Edition)

16. Steelwork, specially constructed for ap-
paratus listed herein.
17. Waste heat boilers, antifluctuators, etc.

344 Generators.

This account shall include the cost
installed of Diesel or other power driv-
en main generators.

ITEMS

1. Cranes, hoists, etc., including irems
wholly identified with such apparatus.

2. Fire-extinguishing equipment.

3. Foundations and settings, specially con-
structed for and not expected to outlast the
apparatus for which provided.

4. Generator cooling system, including air
cooling and washing apparatus, air fans and
accessories, air ducts, etc.

5. Generators—main, a.c. or d.c., including
field rheostats and connections for self-ex-
cited units and excitation system when iden-
tified with the generating unit.

6. Lighting systems.

7. Lubricating system, including tanks. fil-
ters, strainers, pumps, piping, coolers, etc.

8. Mechanical meters, and recording in-

struments.
9. Platforms, railings. steps. gratings. etc.,
appurtenant to apparatus listed herein.

NOTE: If prime movers and generators are
so integrated that it is not practical to clas-
sify them separately, the entire unit may be
included in account 344, Generators.

345 Accessory electric equipment.
This account shall include the cost
installed of auxiliary generating appa-
ratus, conversion equipment, and
equipment used primarily in connec-
tion with the control and switching of
electric energy produced in other
power generating stations, and the pro-
tection of electric circuits and equip-
ment, except electric motors used to
drive equipment included in other ac-
counts. Such motors shall be included
in the account in which the equipment
with which it is associated is included.

ITEMS

1. Auxiliary generators, including boards.
compartments, switching equipment, gmtml
equipment., and connections to auxiliary
power bus. : :

2. Excitation system, including motor, tur-
bine and dual-drive exciter sets and rheo-
stats, storage batteries and charging equip-
ment, circuit breakers, panels and acces-
sories, knife switches and accessories, surge
arresters, instrument shunts, conductors and
conduit. special supports for conduit. gener-
ator fleld and exciter switch panels, exciter
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bus tie panels, generator and exciter rheo-
stats, etc., special housings, protective
screemns, etc.

3. Generator main connections, including
oil circuit breakers and accessories, dis-
connecting switches and accessories. oper-
ating -mechanisms and interlocks, current
transformers, porential transformers, protec-
tive relays, isolated panels and equipment,
conductors and conduit, special supports for
generator main leads, grounding switch, etc.,
special housing, protective screens, etc.

4. Station conuol system, including sta-
tion switchboards with panel wiring, panels
with instruments and control equipment
only, panels with switching equipment
mounted or mechanically connected,
trunktype boards complete, cubicles, station
supervisory control boards, generator and
exciter signal stands, temperature-recording
devices, frequency control equipment. mas-
ter clocks, wartt-nour meter, station total-
izing wattmeter. storage batteries, panels
and charging sets. instrument transformers
for supervisory mertering, conductors and
conduit, special supports for conduit, switch-
boards., batteries. special housing for bat-
teries, protective screens, doors, etc.

5. Station buses. including main, auxiliary
transfer, synchronizing and fault ground
buses, including oil curcuit breakers and ac-
cessories, disconnecting switches and acces-
sories. operating mechanisms and interlocks,
reactors and accessories. voltage regulators
and accessories. compensators, resistors,
starting transformers, current transformers,
potential transformers, protective relays.
storage batteries and charging equipment,
isolated panels and equipment. conductors
and conduit, special supports. special
housings, concrete pads. general station
ground system, special fire-extinguishing
system, and test equipment.

NOTE A: Do not include in this account
transformers and other equipment used for
changing the voltage or frequency of electric
energy for the purpose of transmission or

distribution.

" NOTE B: When any item of equipment list-
ed herein is used wholly to furnish power to
equipment included in another account, fts
cost shall be included in such other account.

346 Miscellaneous power plant equip-
ment.

This account shall include the cost
installed of miscellaneous equipment
in and about the other power gener-
ating plant, devoted to general station
use, and not properly includible in any
of the foregoing other power produc-
tion accounts.

Pt. 101

ITEMS

1. Compressed air and vacuum cleaning
systems, including tanks, compressors,
exhausters, air filters, piping, etc.

2. Cranes and hoisting equipment, includ-
ing cranes, cars, crane rails. monorails,
hoists, etc.. with electric and mechanical
connections.

3. Fire-extinguishing equipment for gen-
eral station use.

4. Foundations and settings, specially con-
structed for and not expected to outlast the
apparatus for which provided.

5. Miscellaneous equipment, including at-
mospheric and weather indicating devices,
intrasite communication equipment, labora-
tory equipment. signal systems, callophones,
emergency whistles and sirens, fire alarms.
and other similar equipment.

6. Miscellaneous belts, pulleys.,
countershafts, etc.

7. Refrigerating system including compres-
sors, pumps, cooling coils, etc.

8. Station maintenance equipment, includ-
ing lathes, shapers, planers, drill presses, hy-
draulic presses. grinders, etc., with morors,
shafting, hangers, pulleys, etc.

9. Ventilating equipment, including items
wholly identified with apparatus listed here-
in.

NOTE: When any item of equipment, listed
herein is used wholly in connection with

equipment included in another account, its
cost shall be included in such other account.

350 Land and land rights.

This account shall include the cost of
land and land rights used in connection
with transmission operations. (See
electric plant instruction 7.)

351 [Reserved]

352 Structures and improvements.

This account shall include the cost in
place of structures and improvements
used in connection with transmission
operations. (See electric plant instruc-
tion 8.)

I
353 Station equipment.

This account shall include the cost
installed of transforming, conversion,
and switching equipment used for the
purpose of changing the characteristics
of electricity in connection with its
transmission or for controlling trans-
mission circuits.
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CITIES AND MUNICIPALITIES

L

ECONOMIC DEVELOPMENT REVENUE BONDS

WWDWW
Industrial and economic develcpmcntbonds.seelz-

Lsw Review and Bar Journal Referewces: .
. Planning for the Future in Our
Cities,” Lester D. Mardiks, 21 W.L.J. 116, 124 (1981).
“Survey of Kansas Law: Taxation,” Sandra Craig
. McKenzie and Virginia Ratzlaff, 33 K.L.R. 71, 81 (1984).
“Spwrring Economic Development in Kansas Through
hopa'ly'l‘axExcmmiom AgeWeGetﬂngtheBemlu
We Want?”, Laura Ellen Johnson, 30 W.L.]. 82, 84 (1980).

12-174®. Purpose of act; revenue bonds.

It is the %se of this act to promote, stim-

an elop the general welfare and eco-
‘nomic i e state sas

e promotion an vancement of physical

ol ag-

and mental health, industrial, -co
of recreational

picultural, resources and
development_in_the .

assist in e location of new busi ss and in-
| in this state and the jon, relo-

cation or retention of existing business, .
and health development; and _to pro-

of the state b

indus%

mote the

idi r empl ent opportunities
ion of industry and improved phys-

jversificatio

jcal and mental health, thus promotin the
eral welfare of iti is &

d counties of the state

mmmm

authorizing all cities an

the cost of purchasing, acquiring, con-
structing, reconstructing, improving, _equip-
ping, furnishing, repairing, enlarging or
remodeling facilities for agricultural, commer-
cial, hospital, industrial, na resources, rec-
reational development and manufacturing
and to enter into leases or lease-pur-

s
%ments with any person, firm or cor-
jon for such facilities.
this fh the term facility shall include a_site
an e neces site pre tHion, structures
easements; riits-o!—waf ani aﬁﬁﬁﬁ&-;
n and convenient to the particular type
Dt being financed.
History: L. 1961, ch. 81, § 1; L. 1969, ch.
85 § 1; L. 1981, ch. 74, § 1; July L.

Cross References to Related
Levy for securing industries, see 12-1617h, 12-1617i.
Certain promotion funds, see 12-825g.

Refi

mw:ndhr]md erences:
Larson, 10 KL.R. 158

Swyaflanml:w,Edwd

(1961). ]
N ;pal Borrowing in Kansas, Fred W. Rausch, Jr.,

© 10 K.L.R. 520 (1962).
Survey of constitutional and administrative lsw, Glenn

E. Opie, 12 K.L.R 146 (1963). Q\
— ] (

- -713
S.

260

4
Survey of law of municipal corporations, Albert B. Mar. 4
tin, 12 K.L.R. 289 (1963). -3
“A Guide to Industrial Revenue Bond Financing,” Don.>*
z}dma\.)Belldeian. Hinkle, 9 W.L.J. 372, 378
s a8
Constitutionality of ten year industrial revenue bond-} * -
property taxation provision of K.S.A. 79-201a, 24 KLR l,
723, T24 (1976). B b
Ovini i
.Cities and municipalities buildings, structures and -
industrial revenue bonds. 81-4. T
Investment of funds received from industrial revenus ®
bonds. 81-117. M
Tnmmptpmpeﬂy;prwettymmmdorpumhaedf
with industrial revenue bond proceeds. 82-234. - K
- Buildings, structures and grounds; issuance of revenue
bonds by counties. 85-28. 8
Cities and municipalities;
real property for use as
powers. 87-164.
County commissioners;
Home rule powers of cities and counties; bond issuance. -
m_m‘ ® 1..‘3_

CASE ANNOTATIONS L

L Act does not contravene various provisions of Kansas *
constitution and bill of rights. State, ex rel., v. City of :
;ll;h;lig. 188 K. 612, 613, 614, 615, 619, 620, 621, 364

Aol

&

o

-

).

e ¥

and duties; conveying. !
prison site; home rulei_}
. ;‘;

general fund tax levies; limita-

>
£
Ve
<

tlase-pumhueagreementmdernctnotmplem
sale; filing requirements of UCC (article 9) inapplicable.
lnrePeﬁﬁonciCltyofMorm.zasl.Sla,ﬁm.
P.2d 451 (1986).

Leases under act true leases, not mortgages,
therefore subject to assumption/rejection, requirements

code. In re Petroleum Products, Inc., 72 B.R.

739, 740, 747 (1987),

6. Lease agreement entered into pursuant to act
pot create a mortgage. Bank of Alton v. Tanaka, 247
443, 449, 799 P.2d 1029 (1980).

RHAHAS

o
gk s o S0 ARG

12-1740a. Use of eminent domain’

power. No city or county shall exercise its
power of eminent domain to acquire pmperty?
asasiteﬁ)rafncilitywhichistobeﬁmnwd"
by revenue bonds issued pursuant to K.S.A..
12-1740 et seq., and amendments thereto.’ti
Nothing in this section shall be construed to;
prohibit a city from issuing revenue bonds for,
thepurpgseofpayingallorapartofthecost
of constructing,- reconstructing,, improving,
equiﬂ:eing, furnishing, repairing, ing orz
remodeling facilities located on property ac,
ired by the exercise of eminent domain un-:
er the provisions of K.S.A. 12-1770 et seq..d
and amendments thereto. S 4
)
\(:

.
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TAXATION

thereto, optometry services by a person licensed
by the board of examiners in optometry pursuant
to KS.A 65-1501 et seq. and amendments
thereto, or K.S.A. 74-1501 et seq., and amend-
ments thereto or podiatry services by a person li-
censed by the board of healing arts pursuant to
K.S.A 63-2001 et seg., and amendments thereto,

shall be construed to be a governmental function,
and used for

‘suchpurpt)Sesha]lbedeemedtobeusedexclu-
sively for the purposes of this paragraph. The

lease by a municipality or political subdivision of -
the st:!}:,e of any real property, or portion thereof,
owned or being ired pursuant to a lease-pur-

chase agreement to any entity for the exclusive use
by it for an exempt purpose, including the purpose
of displaying or exhibiting personal property by 2
museum or historical society, if no portion of the
Jease payments include compensation for return
on the investment in such leased property shall be
deemed to be used exclusively for the purposes of
this paragraph. All property leased, other than
property being acqui pursuant to a lease-pur-
chase agreement, to the state or an municipali
or political subdivision of the state by any private
entity shall not be considered to be used exclu-
m the state or any municipality or political
subdivision of the state for the purposes of this
section except that the provisions of this sentence
shall not apply to any such property subject to
lease on the effective of this act until the term
of such lease expires but property taxes levied
upon any such p rty prior to tax year 1989,
sgl] not be abated or refunded. Any property
constructed or purchased with the proceeds of in-
dustrial revenue bonds issued prior to July 1,
1963, as authorized by K.S A. 12-1740 o 12-1749,
or purchased with proceeds of improvement dis-
trict bonds issued prior to July 1, 1963, as anthor-
mede? K.S.A. 19-2776, or with proceeds of bonds
issued prior to July 1, 1963, as authorized by
K.S.A 19-3815a and 19-3815b, or any property
improved, constructed, reconstructed
or tepaired with the proceeds of revenue bonds
issurﬁ prior to July 1, 1963, as authorized by
K.SA 13-1238 to 13-1245, inclusive, or any prop-
erty improved, reimproved, reco or re-
paired with the proceeds of revenue bonds issued
after July 1, 1963, under the authority of K.S.A-
131938 to 13-1245, inclusive, which had previ-
ously been improved, reconstructed or repai

with the proceeds of revenue bonds issued under
such act on or before July 1, 1963, shall be exempt

<

from taxation for so long as any of the revenue
bonds issued to finance such construction, recon-
struction, improvement, reg-a.lr or purchase shall
be outstanding and unpaid. Any property con-
structed or purchased with the proceeds of any
revenue bonds authorized by K.S.A. 13-1238 to
13-1245, inclusive, 19-2776, 19-3815a and 19-
38156, and amendments thereto, issued on or af-
ter July 1, 1963, shall be exempt from taxation only
for a period of 10 calendar years after the calendar
year in which the bonds were issued- Any prop-
erty, all or any portion of which is constructed or
purchased with the proceeds of revenue bonds au-
thorized by K.SA. 12-1740 to 12-1749, inclusive,
and amendments thereto, issued on or after July
1, 1963 and prior to July 1, 1981, shall be exempt
from taxation only for a period of 10 calendar
years after the calendar year in which the bonds
were issued. Except as hereinafter provided, an
property constructed or purchaseé. wholly wu'z
the proceeds of revenue bonds issued on or after
uly 1, 1981, under the authority of K.S.A. 12-
1740 to 12-1749, inclusive, and amendments

cipality . thereto, shall be exempt from taxation only for a

riod of 10 calendar years after the calendar

ip:which the bonds w);ere issu t yer:f
inafter provided, any pro constructed or pur-
chased in part with the proceeds of revenue bonds
issued on or after July 1, 1981, under the authority
of KS.A 12-1740 to 12-1749, inclusive, and
amendments thereto, shall be ex;:mgt from taxa-
tion to the extent of the value of that portion of
the financed by the reven

only for a period of 10 calendar years after the
c'gl]enﬁ? year in which the bonds were issued. The

exemption of that portion of the property con-
structed or purchased with the proceeds of reve-
nue bonds terminate upon the failure to pay
alltax&sleviedontha.tporﬁonofthepmﬁ
which is not exempt and the entire property

be subject to sale in the manner prescribed by

K.SA 79-2301 et seq., and amendments theretoﬁ& |
constructﬁ o

Property rp in whole or in
part with the proceeds of revenue bonds issued
on or after January 1, 1995, under the authority
of KSA 12-1740 to 12-1749, y inclusive, and
amendments thereto, and used in any retail en-
terprise identified under the standard industrial
classification codes, major groups 52 through 59,
inclusive, except facilities used exclusively to
house the headquarters or back office operations
of such retail enterprises identified thereunder,
shall not be exempt from taxation. For the pur-

10
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FINANCE AN D TAXATION

AmrT. 11, § 13

Kansas Landowners
924 K. 357, 371, 382
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- 11. Taxation of incomes; adoption of
eral laws by reference. In enacting any law
Jer section 2 of this article 11, the legi la-
= may at any regular, budget or ial ses-
n define income by reference to or
erwise adopt by reference all or any

the laws of the United States as they then

st, and, P! jvely, as they may there-

er be amended or enacted, with such ex-

tions, additions or modifications as the
i;:::lat:ma may determine then or thereafter
any such legislative sessions. :

h. 14—Spec. Sess.;

sss Beferences o Related Sections:
rmﬁonofinwme.see§20fthisarﬁcle-
' CASE ANNU!'ATIONS

L Mentioned in holding that T9-3290 does not consti-
delegation of islative power. Missouri

e an

;£ Railroad Co. V. M 5
;‘ﬁclﬂﬁﬁ. Affirmed: chK. 479, 493 P.2d 280.

§ 12 Assessment and taxation of land de-
sted to agri use. Land devoted to ag-
be defined by law and

i use changes from
uch use, provi for the recoupment of a part
r all of the difference between the amount of
he ad valorem taxes levied upon such land
luﬁngapéirtorall“g;lthe pgiottli]inwhichnt
; in acco ce wi e provisions
iy valued. o:'d as valorem

during such riod had it not been in
;quﬂmguse an?iehad it been valued, as-
;essedandtaxedmaccmdancewithsecﬁonl

this article.
BfH.isiDry:c L. 1975, ch. 516, § L;

Law Beview and Bar Journsl References:
“Differential Assessment of Agricultural Land in Kansas:
ADlscussiOll:nd '251(-[-3.215.230{1977).
“Comprehensive Land Use Control Through Differential
¢ and Supplemental Regulation,” Clarence ]

R isal.” P. John Brady, Brisn T. Howes and Greg

L. Musil, 57(3) J.K.B.A. 23, 24 (1988).

Attorney General's Opinions: i
Vlzlsuaﬁonbasedanagiculmnlhmmeorpmducuvﬂy.

g 130 Exe‘np&,n Ol. m for emm
development purposes; limitations.

all ad valorem taxation
i uation

from

mpt

gible personal property associated therewith
ased exclusively by a business for the purpose

of: (AAM ing articles of commerce; (B)
conducting res and development; or (C)
storing goods or commodities which are sold
or traded in interstate commerce, which com-
mences operations after the date on which this
amendment is approved by the electors of this
state; or (2) all buildings, or added improve-
ments to buildings constructed after the date
on which this amendment is approved by the
electors of this state, together with the land
upon which such buildings or added improve-
and all tangible personal
property purchased after such and asso-
ciated therewith, used exclusively for the pur-
pose of: (A) Manufacturing articles of
commerce; (B) conducting research and de-
velopment; or (C) storing goods or commodities
which are sold or traded in interstate com-
merce, which is necessary to facilitate the ex-

ion of any such existing business if, as a
result of such expansion, new employment is
created. :

(b)_Any ad valorem tax exemption

to subsecti shall be in r

t more than 10 calendar years after the cal-
e ear in whi iness
its_operations or the calendar year in which
expansion of an existing business is completed,
as the case requires.

(c) The legislature may limit or prohibit the
application of this section by enactment umi-
formly applicable to all cities or counties.

(d) The esrovisions of this section shall not
be construed to affect exemptions of property
from ad valorem fixation granted by this con-
stitution or by enactment of the legislature, or
to affect the authority of the legislature to enact
additional exemptions of property from ad va-

23

(a) The board of county commissioners of an

county or the governin any ci
y resolution or ordinance, as the case re-
i all

o e i 5




FINANCE AND TAXATION

ART. 11§ 1

11. % of bill reapportioning house and senate districts
upheld; tc...al opinion to follow. In re House Bill No. 3083,
251 K. 595, 833 P.2d 1017 (per curiam); 251 K. 597, 598, 836

P.2d 574 (1992).

Article 11.—FINANCE AND TAXATION

Law Review and Bar Journal References:
“Survey of Kansas Law: Taxation,” Sandra Craig McKenzie
and Eric B. Milstead, 37 K.L.R. 961, 964 (_1989).'

§ 1. System of taxation; classification; ex-
emption (a) The provisions of this subsection

shall govern the assessment and taxation of prop-
erty on and after January 1, 1993, and each year
thereafter. Except as otherwise hereinafter spe-
cifically provided, the legislature shall provide for
a uniform and equal basis of valuation and rate of
taxation of all property subject to taxation. The
legislature may provide for the classification and
the taxation uniformly as to class of recreational
vehicles, as defined by the legislature, or may ex-
empt such class from property taxation and im-
pose taxes upon another basis in lieu thereof. The
provisions of this subsection shall not be applica-
ble to the taxation of motor vehicles, except as
otherwise hereinafter specifically provided, min-
eral products, money, mortgages, notes and other
evidence of debt and grain. Property shall be clas-
sified into the following classes for the purpose of
assessment and assessed at the percentage of
value prescribed therefor:

Class 1 shall consist of real property. Real prop-
erty shall be further classified into seven sub-
classes. Such property shall be defined by law for
the purpose of subclassification and assessed uni-
formly as to subclass at the following percentages

of value:

(1) Real property used for residential
purposes _ including multi-family
residential real property and real

ro nec to accommo-
Eatge :ty residential community of
mobile or manufactured homes in-

(4) Real property which is owned and

operated by a not-for-profit organ-

ization not subject to federal in-

come taxation pursuant to section

501 of the federal internal revenue

code, and which is included in this

subclass by law .........ueeeennnnen. - 12%
(5) Public utility real , except

railroad real Pmpgfm shesl

be assessed at the average rate that

all other commercial and industrial

property is assessed ..........ccceunnn. 33%
(6) Real property used for commer-

cial and industrial purposes and

buildings and other improvements

located upon land devoted to agri-

cultural use ......ocvveveeiieaaannn... . 25%
(7) All other urban and rural real

property not otherwise specifically

subclassified ..........cccooieiieieanL 30%

Class 2 shall consist of tangible personal prop-
erty. Such tangible personal property shall be fur-
ther classified into six subclasses, shall be defined
by law for the purpose of subclassification and as-
sessed uniformly as to subclass at the following
percentages of value:

(1) Mobile homes used for residential
u s
(2) gﬁm leasehold interests except
oil leasehold interests the average
daily production from which is five
barrels or less, and natural gas
leasehold interests the average
daily production from which is 100
:m::fy or less, which shall be as-
sessed at 25% ......ceccvenrerrenennnnns 30%
(3) Public utility tangible personal
property including inventories
thereof, except railroad personal
property including inventories
thereof, which shall be assessed at
the average rate all other com-
mercial and industrial property is

11'/2%

i real property upon T S — 33%
f\!;ﬁ:icl; gsu:lh;ehomes fre Tged PO 11'/2% (4) All categories of motor vehicles
(2) Land devoted to agricultural use not defined and specifically valued
which shall be valued upon the ba- and taxed pursuant to law enacted
sis of its agricultural income or ag- prior to January 1, 1985 ............ 30%
ricultural productivity pursuant to ; . |_ma-
section 12 of article 11 of the con- chinery and R——
SHEULION .ceeereecercersannraanemsassosnns 30% its economic life is seven years or
(3) Vacantlots .ccoecoivereniicciiicnnn 12% more, shall be valued at its retail
23~
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! 11§1

CONSTITUTION OF THE STATE OF KANSAS

cost when new less seven-year
straight-line depreciation,  or
which, if its economic life is less
than seven years, shall be valued
at its retail cost when new less
straight-line depreciation over its
economic life, except that, the
value so obtained for such prop-
erty, notwithstanding its economic

life and as long as such pro is
being used, shall not ess than
90% of the retail cost when new
of such property .....ocooceeessezzeeces 25%
(6) All other tangible persona.'l prop-
erty not otherwise specifically
30%

classified ...coomrrmeesmsssnnnasaanees

(b) _All property used exclusively for state,
county, municipal, literary, educational, scientific,
religious, benevolent and charitable purposes,
farm machinery and equipment, merchants’ and
manufacturers” inventories other than public util-
ity inventories included in subclass (3) of class 2,
livestock, and all household goods and personal
effects not used for the production of income,
shall be exempted from taxation.

History: Adopted by Convention, July 29,
1859: ratified by electors, Oct. 4, 1859; L. 1861,
p- 62; L. 1923, ch. 255, § L; L. 1963, ch. 459, § 1;
P 974, ch. 460, § 1; L 1985, ch. 364, § L L.
1992, ch. 342, § 1; Nov. 3, 1992.

Law Review and Bar Journal References:

“Reappraisal—How Long Will It Last,” Bruce Landeck, 58

JKB.A. No. 1, 15, 18 (1989).
~Liberalizing Kansas Real Property Tax Exemptions: The
1988 ngislation." Joan M. Bowen, 37 K.L.R. 597, 615, 639
(1989). . :
“Kansas Property Classification and Reappraisal: The 1986
Constitutional Amendment and Statutory Modifications,”
Nancy Ogle, 29 \V.LJ. 26 (1989).

‘*\

“Spurring Economic Development in Kansas Through
Property Tax Exemptions—Are We Cetting the Results We
Want?" Laura Ellen Johnson, 30 W.L]. 82, 83 (1990).
“Survey of Kansas Law: Taxation,” Sandra Craig McKenze,
41 K.L.R. 727, 735 (1993).
“Tax Law: Braum, a Valuable Tax Crop [Board of County
Commissioners v. Smith, 857 p.2d 1386 (Kan. Ct. App.

1093)]." Nels P. Noel, 34 W.LJ. 381, 388 (1995).

Attorney General’s Opinions:
Exemption of property for economic
use requirement. 88-123.
Shawnee county fair association—tax levy, protest petition

and election. 88-136.
raisal of farm land; methods of establishing

development; exclusive

valuation, county and district appraisers’” duties;
valuation methods; pasture zd rangeland. 89-63. ¥ duties
Coalandgasofpubiicuﬁhly:systemofhnﬁon:dassiﬁa—
tion; exemption. 88-85.
Statewide reappraisal of real property; CRP land. 88-144.
Taxation; classification. 89-145.
Extending deadline for tax
tion. 89146 property tax payment; <ual rotec-
] exempt from tazation; merchants’ and manufac-
turers’ inventory. 89-148.
Classification; excise tax on inventories. §9-150.
Classification of property; constitutionality. 80-10.
County planning and zoning; agricultural purposes; grey-
hound operations.
Change in property valuation for tax purposes. 90-82.
System of taxation; classification; exemptions; uniform and
isions of constitution. 91-71. )
Community colleges; boards of trustees; powers and duties;
po‘l;'::i‘ campaign posters ua:‘u(_l{' signs a::; campus. 91-112
on; classification; uniform i
state assessed taxes. 91-147. oqal requirement on
rTaxal:ion: extent of classification for 501 organizations. 93-
i.
Water pollution act; stormwater utility fee; state-owned and
operated facility. 93-32.
Public utilities; definition; constitutionality of excluding cer-
tain telephone companies. 93-142. ’
Contracts for assistance in collecting property taxes. 94-8.
Property taxation; classification; commercial and industrial
mag:nery and ec{].:ipment not in use. 94-52
tax obligation release; escaped personal property;
mnsﬁfuet;gmmy. 94-79. '
Property tax accumulated interest amnesty program in Wy-
;ngdotte county; uniform operation of law; comstitutionality. 94-
Taxation classification; recreational vehicles; application to

- houseboats. 95-18.

Classification and valuation of machinery and equipment;
;;sed factor™; ownership by not-for-profit organizations. g5-

Beds, sheets and forks, valued and taxed as commercial and
industrial machinery and equipment. 96-41.

Constitutional exemption from taxation for farm
machinery and equipment does not require that property be
exclusively used for farming. 97-11.

Classification of property as commercial and industrial ma-
chinery and equipment; personal property in process of con-
struction and installation. 97-97.

“Public utility” defined for the purpose of property tax clas- -

sification. 1999-21.

CASE ANNOTATIONS

197. Cited; allegations regarding illegal or void valuations
or assessments of real property prohibited before exhausting
administrative remedies ined. Board of Osage County
Commr's v. S:Ihmidt, 12 K.A.2d 812, 813, 758 P.2d 254 (1988).

198. Cited; tax exempt status of pub owned prope
leased to private business and umvgluabulfyw general pubrlg:
examined. Salina Ai Authority v. Board of Tax Appeals,
13 K.A.2d 80, 83, 761 P.2d 1261 (1988)-

199. County appraiser authorized (79-1461) to scrutinize

Statewide reapp
valuations. 88-144. ‘ and revalue taxpayer's filed inventory statement to fair market
Tax exempt property; machinery and equipment of electric  value. In re Tax A peal of Wichita Bldg Material Co.. 14
utility company. 88-158. K.A2d 39,779 P.ZIS'TS (1289).
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INncoOME Tax

79-32,207

am. ¢ of such tax credit exceeds the taxpayer’s
income tax liability for such taxable year, the tax-
payer may carry over the amount thereof that ex-
ceeds such tax liability for deduction from the tax-
payer’s income tax liability in the next succeeding
taxable year or years until the total amount of the
tax credit has been deducted from tax liability, ex-
cept that fio such tax credit shall be carried over
for deduction after the fourth taxable year suc-
ceeding the year in which the costs are incurred.

(c) The provisions of this section shall be ap-
plicable to a.E taxable years commencing after De-
cember 31, 1997. ’

(d) On or before the first day of the 1999,
2000 and 2001 régular legislative sessions, the sec-
retary of revenue shall submit to the senate stand-
ing committee on energy and natural resources,
the house standing committee on environment,
the senate standing committee on assessment and
taxation and the house standing committee on tax-
ation a report of the number of taxpayers claiming
the credit allowed by this section and the total
amount of such credits claimed by all taxpayers.

History: L. 1998, ch. 143, § 28; May 7.

79-32,205. Eammed income tax credit.
(a) There shall be allowed as a credit against the
tax liability of a resident individual imposed under
the Kansas income tax act an amount equal to 10%
for tax year 1998, and all tax years thereafter, of
the amount of the earned income credit allowed
against such taxpayer’s federal income tax liability
pursuant to section 32 of the federal internal rev-
enue code for the taxable year in which such
credit was claimed against the taxpayer’s federal
income tax liability.

(b) If the amount of the credit allowed by
subsection (a) exceeds the taxpayer’s income tax
liability imposed under the Kansas income tax act,
such excess amount shall be refunded to the tax-

ayer.

{c) The provisions of this section shall be ap-
plicable to a.ﬁ taxable years commencing after De-

cember 31, 1997.
History: L. 1998, ch. 130, § 22; July L.

79-32.206. _ Credit for property tax paid
on commercial and industrial machinery and
equipment. For all taxable years commencing af-
ter December 31, 1997, there shall be allowed as
a credit against the tax liability of a taxpayer im-
posed under the Kansas income tax act, the pre-
miums tax upon insurance companies impo
pursuant to KS.A. 40-252, and amendments

thereto, and the privilege tax as measured by net
income of financial institutions imposed pursuant
to article 11 of chapter 79 of the Kansas Statutes
Annotated, an amount equal to 15% of the pro

erty tax levied for property tax '

such years thereafter. actually and timely paid
during an income or privilege taxable year upon
commercial and industrial machinery and equip-

ment classified for property taxation purposes
pursuant to section 1 of article 11 of the Kansas

constitution in subclass (5) or (6) of class 2 and

" machinery and equipment classified for such pur- .

poses in subclass (2) of class 2. If the amount of
such tax credit exceeds the taxpayer's income tax
liability for the taxable year, the amount thereof
which exceeds such tax liability shall be refunded
to the taxpayer. If the taxpayer is a corporation
having an election in effect under subchapter § of
the federal internal revenue code, a partnership
or a limited liability company, the credit provided
by this section shall be claimed by the sharehold-
ers of such corporation, the partners of such part-
nership or the members of such limited liability
company in the same manner as such sharehold-
ers, partners or members account for their pro-
portionate shares of the income or loss of the cor-
poration, partnership or limited liability company.
History: L. 1998, ch. 130, § 23; July 1.

T9-32.207. Tax credit for plugging
abandoned oil or gas well. (a) As used in this
section, “abandoned oil’ or gas well” means an
abandoned well, as defined by K.S.A. 2000 Supp.
55-191 and amendments thereto:

(1) The drilling of which was commenced be-
fore January 1, 1970; and -

(2) which is located on land owned by the tax-
payer claiming the tax credit allowed by this sec-
tion.

(b) For any taxable year commencing after
December 31, 1997, and before January 1, 2001,
a credit shall be allowed against the tax imposed
by the Kansas income tax act on the Kansas taxa-
ble income of a taxpayer for expenditures made
for the purpose of plugging any abandoned oil or
gas well in accordance with rules and regulations
of the state corporation commission applicable
thereto, in an amount equal to 50% of such ex-
penditures made in the taxable year.

(c) If the amount of the tax credit allowed by
this section exceeds the taxpayer’s income tax li-
ability for such taxablg year, the amount thereof
which exceeds such tax liability may be carried

249
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NEWS

Proposed merchant capacity soars

Washington, D.C.
he total amount of planned capacity
I additions announced by merchant
power plant developers has skyrock-
eled in less than lwo years, evidence that
compelilive power suppliers are aggressively
responding to market demands for genera-
Lion adequacy and greater system reliability
according Lo numbers released by the
Electric Power Supply Association (EPSA).
“Not only are competitive power suppli-
ers investing significant capital in regions
of the country where capacity reserve mar-
gins are the tightest, there also is evidence
that they are expediting their develop-
ments in order to accommodate the
immediate and growing needs of power
customers,” said EPSA executive director
Lynne Church.
Merchant plants—generating stations
financed by investors willing to accept
market risks associated with start-up and

Shts  Paranl company

operation—differ from regulated power
facilities in two major aspects: Merchant
plants receive no guaranteed rate of return,
and they typically do not have long-term
sales contracts.

According to EPSA's announced mer-
chant plant dalabase, planned capacity
additions from competitive power suppliers
now total more than 250,000 MW, a drastic
increase from the 121,733 MW announced
as of October 1999, and more than quadru-
ple the 56,500 MW that had been
announced the previous Oclober.

The contribution of merchant power
developers to the industry has been cited
by the North American Electric Reliability
Council (NERC), which noted that “near-
term reliability is dependent on merchant
capacity additions."

“More than half of the announced genera-
tion [as of June 2000] will be needed to keep
pace with demand growth in the next two

AL l]ell?ﬂw!rlrl: e

mmmmm

years,” according to NERC's 10-year reliabil-
ity assessment. "Without the announced
new generation capacity, capacity margins

Planned capacity
additions from com-
petitive power

suppliers now total

more than 250,000 MW\V.

could be dangerously low, challenging the
ability of the bulk electric supply systems in
the Eastern Interconnection to respond to

higher-than-projected customer demand
caused by extreme weather and unexpected
equipment shutdowns or outages.”

"It also continues to be the case, however,
that merchant developers will focus their
allention on those regions of the country
where they have access 1o, or are likely to
have access to, open relail and dependahle
wholesale markels," Church said. “Unfortu-
nately, much of the country is still likely to
face reliability challenges in the years ahead
due to a lack of generation investmenl—
investment that will only come when power
suppliers are truly given a green light to
compete in those states,” M

Copies of EPSA’s merchant plant matrix are
available by contacting Samantha Slater,
manager of siate and regional affuirs for
EPSA, who can be reached via phone
(202/789-7200), fax (202/789-7201) or e-mail
(sslater@epsa.org).
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House Utilities Committee

Testimony in Favor of SB 177
by
J. C. Long, Director
Government Affairs
UtiliCorp United Inc.

Chairman Holmes and members of the committee:
My name is J. C. Long, and I am Director of Government Affairs for UtiliCorp
United in Colorado and Kansas. UtiliCorp has nearly 4.1 million customers world wide of
which 1.5 million customers are located in the United States. UtiliCorp’s WestPlains
Energy division has 70,000 electric customers in central and western Kansas and serves
numerous cities wholesale power in the same area. 1 appear before you today in support
of Senate Bill 177.
The major provisions of Senate Bill 177 are:
e Defines IPP’s as Business and Commercial Property and reduces the property tax
burden from 33% to 25%;
e Allows a portion of a regulated power plant to be an IPP;
e Allows any fuel;
e Islocally assessed,

Allows a local unit of government to give a 10 year property tax abatement.

Thank you for allowing me to appear today in support of SB 177. I will try to

respond to any questions.
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BEFORE THE HOUSE UTILITES COMMITTEE
MARCH 20, 2001
STATEMENT OF DUKE ENERGY IN SUPPORT OF SB 177 BY JACK GLAVES

If it the desire of the legislature to encourage base load generation in Kansas to be
available within the foreseeable future on a least risk basis and at a market based price,

you should support SB 177.

Why?

1. It does not micromanage the generation concept. The choice of fuel is left to the
providers of the required capital. It should be an economic decision, not a
political mandate. California learned that political directives that ignore the
economics of power supply leads to short term pleasure but long term pain.

2. Let the IPPs decide the wisdom of constructing coal fired, gas fired or biomass or
whatever fired generation. Currently gas is going down and coal is going up but
long-term decisions are not made on short-term events. Leave it to the experts
and those who have their money at risk to measure the long-term probabilities.

3. My client, Duke Energy, is seriously exploring the construction of a 640 MW gas
fired plant in Northeast Kansas. That decision will turn on all economics,
involved, including the choice of fuel.

4. Why gas for a base load plant?

a. Long-term supply is available. Wyoming's Powder River Basin in
particular, has abundant long-term reserves. A current news report
indicates that geologists have récently increased the Basin's reserves of
drillable gas from 1 TCF in 1995 to 25 TCF today — the equivalent of all

Hugoton production from inception to date. 8,600 wells have been drilled
HOUSE UTILITIES
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since 1995 in the Powder River Basin, more than half last year. Their coal
beds from which the gas is extracted are less than 1,000 feet underground
making the gas accessible by water well rigs. Additionally the Secretary of
Interior has under consideration a plan to open up Federal lands in the
Basin for the drilling of 50,000 new wells on the 12,000 square miles of the
Basin by 2012. Secretary Norton, who has supported increased oil and
gas development in the Rockies, will be the final arbiter.

5. Coal has its own problems:

a. “Permitting” regulations are stringent, expensive and time consuming.
That's part of the reason that coal plants require 5 to 7 years versus 2 %2
years for gas fired plants of equal output.

b. Coal itself is relatively cheap but the transportation is expensive and
subject to labor uncertainty. Coal operations are environmentally
negative. Kansas coal is high sulphur and has been tried unsuccessfully
at LaCygne. Although it was located for utilization of Kansas and Missouri
coal, it burns 95% Wyoming coal. There must be a compelling reason as
to why the 500 plus merchant’s plants that have been built are gas fired. |
understand that one in Mississippi is coal fired — with local coal.

Bottom line, we urge adoption of SB 177 which would put Kansas in step with the rest of
the nation. The basic issue is whether Kansas should encourage the addition of
wholesale power supply. Itis needed. See the attached graph. This bill leaves the
choice of fuel to the risk taker. These aren't public utilities. They are not assured a

service territory, a rate of return nor the right of eminent domain. They don’t enjoy the



benefits of a utility, nor should they be burdened by the micromanagement inherent in
specifying the type of fuel to be used. If they make the wrong decision, they bear the

consequences.

Respectfully Submitted,
Jack Glaves
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Testimony
before the
House Utilities Committee
by
Jim Ludwig, Western Resources
February 15, 2001

Chair Holmes and Members of the Committee:
Western Resources submits this written testimony in support of SB 177.

Bill explanation

SB 177 provides an incentive to independent power producers to build power plants by assessing
their generation facilities at the rate of 25% for real and personal property. Under current law,
independent power producer generation would be assessed at 33%, the rate for public utility
property. Independent power producer property is defined as generation facilities not in the rate
base of a KCC jurisdictional electric utility.

Making incentives and removing obstacles

In order to encourage additional generating capacity in Kansas, this Committee and the Kansas
Legislature took an important step last year in relaxing the generation and transmission siting
acts. The incentive proposed in SB 177 is another step toward removing obstacles and-reducing a

competitive tax disadvantage compared to surrounding states.

Preserving tax base

Enacting SB 177 would not erode the current property tax base. Any generation built before
January 1, 2001, would continue to be assessed at 33%. Any non-rate base generation built after
January 1, 2001 would be assessed at 25%, while rate-based utility generation built after that date

would be assessed 33%.
How SB 177 Compares to HB 2266 and HB 2268

SB 177, HB 2266 and HB 2268 all provide incentives to build power plants in Kansas. Like HB
2266, SB 177 extends the lower 25% property tax assessment rate to any new independent power
producer plants. SB 177 does not place any restrictions on the fuel a power plant would use. SB
177, however, does not extend property tax abatements and Kansas development bond financing
authority for construction of power plants as HB 2266 and 2268 do. SB 177 does not address
plants in a utility’s rate base or “construction work in progress” or construction of transmission
lines as HB 2266 and HB 2268 do. On balance, HB 2266 and HB 2268 provide more incentives
to build power plants than SB 177, while SB 177 is less restrictive than HB 2266 and HB 2268 as
to choice of fuel to fire the power plants.

HOUSE UTILITIES
DATE: 3-20-0Ol

ATTACHMENT 4





