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MINUTES OF THE SENATE ASSESSMENT AND TAXATION COMMITTEE.

The meeting was called to order by Chairperson David Corbin at 11:10 a.m. on April 10, 2002, in Room
519-S of the Capitol.

All members were present except:

Committee staff present: Chris Courtwright, Legislative Research Department
April Holman, Legislative Research Department
Don Hayward, Revisor of Statutes Office
Shirley Higgins, Committee Secretary

Conferees appearing before the committee: Mary Buhl, Johnson County Legal Department

Others attending: See attached list.

HB 2795-Sale or transfer of property for delinquent property taxes; relating to procedure

Mary Buhl, Assistant County Counselor for Johnson County, testified in support of HB 2795. She noted that
current Kansas law sets forth the requirements which counties must follow to foreclose on real estate for
delinquent real estate taxes. Counties must publish a list of the properties three times prior to an auction
conducted by the sheriff’s office. Occasionally, properties which do not have great value do not sell. In that
case, the only option the county has is to spend more taxpayer money for publication and staff costs than the
property and debt merit. In addition, the county must continually carry forward the unsold property in its
accounting records because the statutes do not provide a method to close the collection process unless the
property sells. She explained that HB 2795 provides two additional options for counties with regard to
properties which do not sell. The options would be available only if the county has offered the property at
public auction at least once. One option permits to county to sell delinquent properties in groups, and the
other allows a district court to grant permission to a county to negotiate a private sale of the property or
otherwise dispose of the property. (Attachment 1)

Following Committee questions regarding county real estate foreclosure procedures and instances wherein
a relative of the property owner pays the delinquent property taxes, the hearing on HB 2795 was closed.

Senator Corbin suggested that the original version of SB 92, which the Committee heard and passed during
the 2001 Legislative Session, be amended into HB 2795. He reminded the Committee that SB 92 dealt with
fair market value for property taxation purposes, that it was amended on the Senate floor and passed as
amended, and that it remains in the House Taxation Committee.

Senator Donovan moved to amend the original version of SB 92 into HB 2795, seconded by Senator enkins.
The motion carried.

Senator Allen moved that HB 2795 be erammatically amended on page 1. line 19, by changing “and” to “if”
and on page 2. line 1, by striking “of” after “transfer,” seconded by Senator Haley. The motion carried.

Senator Jenkins moved to recommend HB 2795 favorably for passage as amended, seconded by Senator
Donovan. The motion carried.

Senator Corbin offered comments regarding possible budget proposals which the Committee might consider.
He noted that he had found no interest in a total reduction of the food sales tax and that he had found more
interest in a food sales rebate expansion, which would in turn reduce the proposed increase in the sales tax.
He noted that taxation on cigarettes and tobacco products could easily go up from ten to twenty percent. As
a starting point for a discussion of an increase in the liquor tax, he suggested that the Committee consider the
proposal offered at the beginning of the session which would raise approximately $18 million. In addition,
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he suggested that the Class C inheritance tax and an increase in income taxation in all three brackets could
be considered. He reminded the Committee that another issue to be considered with regard to highway
funding is acceleration of the gasoline tax. He pointed out that, yesterday, the Special House Transportation
Committee passed a package which includes a fuel tax increase for both gasoline and diesel and which
increases registration fees. He noted that, with the recent news that the federal government would not be
transferring expected funds in the amount of $87 million, the budget target has once again been changed. The
current target has been increased to approximately $300 million. In conclusion, he informed the Committee
that a new proposal was in the process of being drafted and would be presented for consideration at the next
committee meeting.

The meeting was adjourned at 11:45 a.m.

The next meeting is scheduled for April 11, 2002.

Unless specifically noted, the individual remarks recorded herein have not been transcribed verbatim. Individual remarks as reported herein have not been submitted to

the individuals appearing before the committee for editing or corrections. Page 2



SENATE ASSESSMENT AND TAXATION COMMITTEE

GUEST LIST
DATE: __dyz.d [0, 200
NAME REPRESENTING
L)fRCEn L.  Sicx Ko7
Nober? )7 a x.z, ol
‘\\ﬂ\ﬁCu /B\a:\r\a_ K_\BOT
J.:,a.q "_,ezr‘/jan k[),)f
‘D‘Qﬁv\f\ Ladi f ,cumj AS moror Care, ers HSSoc
‘@ﬁ%’\bbu Shevard Jo hunsen Cﬁvw«ﬁ/\
mw Bl Tolansen Counby
//Um AU LJA/KUL )4/%/2/04/\) \7(/@4/27 Asss ’/J‘
Bob un b o~ Ko
\Z{wdm M&gﬂ J(\,\c&bc_ G k\uc\\;\ SQQ«\LWE'
hﬁ“\— &J"\ ‘gwwb\/«..‘_' Tq"PF'
Svérw/ L. % 1[5)@7/224'4/»\4
Frk Sarforiys - ‘H1 f{[ﬁf/@r&nﬁ( Pﬁ[‘k
e ) bl NFIB/ kS
, D‘Qé{d\ Bf?w;mm\ {c 5605
4 (/\_]/’lﬂz (]ﬂiﬂ/’/p oin QMWMM
/ fr K«://"f/ 5 L, /) A/

IAY ARNOLD

Co.ﬁ\ LAT\ON FOP\ EM\WV\ Lo




SENATE ASSESSMENT AND TAXATION COMMITTEE

GUEST LIST
DATE: pr\rf ( 3 2es
NAME REPRESENTING
(% Gz.('\l): O{yﬁ{w\é’w‘" T lies Jos *)C/m@ — L
%L&N Johv 2on vaxéaé Cos  Service
T 5 gobbuor K% [ pderebs
W%«-— B Gtl Mo .
Caeny (< (a Ly
N aaasy \4&.@\\ s Rew
//\/(A 4—11/12/\ Rdmcon J(S \A%)rb Y @eq\& A‘SS’\-
Bfok HJY\‘;’V MMCka
R, Erf/ ,
AR Ks Reof (o es@/ébwé%f
/o»y Fo gt L o7/
/-/'f 5/ /(va /4443 O)éfﬂa
Jpest Seubhs K5 Rlda. Lo Assu
Tk C tes July- e o
Mastse Cmmbv
Jezsie Rinter KDHE
KW |

| e 00 n b
WAW W) A



SENATE ASSESSMENT AND TAXATION COMMITTEE
GUEST LIST

DATE: ijmi?/p/- sz

NAME REPRESENTING
= dEls 5 ﬁ P
TU((\ u R&\L&u \A\,’\\\A\b\&\f\‘_gm\(\ ﬁ% W . C\L
g@ Haus &/ lacp

QM% fma) \oc el

Nz foa|

]—Arca/f-ﬂcgg /0-./**’&;-\‘_5’_

7‘:;»\ L 7mue L

/( %7‘“/@ (ﬂ/’[/ C= rﬂf:/:_, %

Bi. LL i&’ﬂcﬁ C[ o/

9//7/7 /S/f/%ﬂ% /

{f g0 f' /J\ /fc,cf/ic,ff
A /

L

U, }Z/ < T Stk Wbl TE [ enor
@:m.%:hﬁib\_&éai%&y\m N6 kav\,_ AL
Lw \:Qsai}@ XC, Qdim
Y KD o~
,%W/%; A 7S
(pplet el Bl s g &

GMmsQS



E M JOHNSON COUNTY LEGAL DEPARTMENT

MEMORANDUM

TO: - The Honorable David Corbin, Chair
The Honorable Lynn Jenkins, Vice Chair
Members, Senate Assessment and Taxation Committee

-

FROM: Mary Martin Buhl, Assistant County Counselor
RE: House Bill 2795
DATE: April 9, 2002

Mister Chair and Committee Members:

My name is Mary Buhl. I am an assistant county counselor for Johnson County and I'm here
today to express the support of the Johnson County Board of County Commissioners for House
Bill 2785.

Chapter 79 of the Kansas Statutes sets forth the requirements that Kansas counties must follow to
foreclose on real estate for delinquent real estate taxes. The process includes a redemption
period, a court foreclosure suit, and, ultimately, a sheriff’s auction. Occasionally, properties do
not sell. Typically, these are properties which are small strips or which do not have great value
because of location or other potentially undesirable characteristics.

Currently, the only way to sell or dispose of properties is to continue to try to auction the
properties; however, pursuant to statute, the county must publish a list of the properties,
including legal descriptions, three times prior to the auction. (This is in addition to the annual
list of all delinquencies that the County Treasurer must publish.) The result is that the county
will spend more money to publish, and in staff time, than will be collected. In addition, because
state statutes do not provide a method to close the collection process unless the property sells,
these properties must continually be carried forward in the county’s accounting records.

House Bill 2795 provides two additional options to the county, both of which would only be
available if the property has been offered at public auction at least once but has not sold.

Section 1. (b) permits the county to sell delinquent properties in groups, but enly if each property
had been offered individually at a prior public auction and did not sell.

Section 2. allows a district court to grant permission to a county to negotiate a private sale of the
property, or otherwise dispose of the property, but enly if the property had been offered at a prior
public auction and did not sell. (Currently, a county would have to buy the property at auction in
order to transfer or sell the property in any manner other than a public auction.)

We believe that House Bill 2795 would give counties another way to try to collect delinquent
real estate taxes without continuing to spend more in costs than the property and the debt merit,
thereby saving tax dollars and staff time. Thank you for the opportunity to speak to you today.
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