Approved: April 2, 2003
Date

MINUTES OF THE HOUSE TAXATION COMMITTEE.
The meeting was called to order by Chairperson John Edmonds at 9:00 a.m. on March 26, 2003 in Room
519-8S of the Capitol.

All members were present except: All members present

Committee staff present: Chris Courtwright, Legislative Research Department
Gordon Self, Office of the Revisor of Statutes
Carol Doel, Committee Secretary

Conferees appearing before the committee: None

Others attending: See attached list
Chairman Edmonds asked for any bill introductions. There were no bill introductions at this time.
Next on the agenda, the Chairman asked for adoption of the minutes from March 18" March 19", and March

20M Representative Goering made a motion to adopt the three sets of minutes. The motion was seconded
by Representative Goico. Vote was taken. Minutes were adopted.

Distributed for each member of the committee to review was SB 192 as amended by the Senate Commuttee.
(Attachment 1)

Chairman Edmonds called to the committees’ attention HB 2287 which was previously heard on March 13"
regarding bed and breakfasts and a favorable property tax classification request being made for those
institutions. The Chairman stated that he would like the committee to consider adopting some sort of
conceptual language that would address the situation.

Representative Goico made a motion for an amendment to have the bill apply to non-owner occupied
properties. Representative Brunk seconded the motion. The Chairman opened the meeting for
discussion.

Representative Schwab made a substitute motion that a bed and breakfast with taxed property should be
considered residential property ifit is on the premises or adjacent to the premises not owning more than one
bed and breakfast. Representative Powers seconded the motion.

The Chairman again called for committee discussion.

After further committee discussion, Representative Schwab made a motion to move the amendment. Vote was
taken and the motion was not accepted.

Chairman Edmonds returned to the motion by Representative Goico and opened the floor for further
discussion on the bill.

Followine further discussion on the bill, Representative Goico moved his amendment. Vote was taken. The
motion was not accepted,

Chairman Edmonds returned to the bill and recognized Representative Goering.

Representative Goering made a motion to move out HB 2287 favorably for passage. Representative Powers
seconded the motion. With no further discussion, vote was taken. Motion passed.

Chairman Edmonds returned to bill introductions recognizing Representative Burroughs who requested
An Act repealing K.S.A. 2002 Supp. 79-258 and 79-259, concerning certain property tax exemptions.
(Attachment 2)

Unless specifically noted, the individual remarks recorded herein have not been transcribed verbatim. Individual remarks as reported herein have not been submitted to

the individuals appearing before the committee for editing or corrections. Page 1



CONTINUATION SHEET

MINUTES OF THE HOUSE TAXATION COMMITTEE at 9:00 a.m. on March 26, 2003 in Room 519-S
of the Capitol.

With no further business before the committee, Chairman Edmonds adjourned the meeting at 9:30 a.m.

Unless specifically noted, the individual remarks recorded herein have not been transcribed verbatim. Individual remarks as reported herein have not been submitted to

the individuals appearing before the committee for editing or corrections. Page 2
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(b) model 2, wherein a seller selects a certified automated
system
to use which calculates the amount of tax due on a transaction;
or

(c) model 3, wherein a seller utilizes its own proprietary
automated sales tax system that has been certified as a certified
automated system.

New Sec. 28. (a) The provisions of this act shall be known
and may be cited as the streamlined sales and use tax
agreement conformity act.

(b) The provisions of sections 12 through 28 shall be
effective on and after July 1, 2004.

New Sec. 29. (a) Sections 29 through 38, and amendments
thereto, shall be known and may be cited as the lecat-salestax
transportation development district act.

(b) The powers conferred by this act are for public uses,
economic development purposes andor purposss for which
public money may be expended.

New Sec. 30. As used in sections 29 through 38, and
amendments thereto: (a) “Acquire” means the acquisition of
property or interests in property by purchase, gift, condemnation
or other lawful means and may include the acquisition of existing
property and projects already owned by a municipality.

(b) “Act" means the provisions of sections 29 through 38,
and amendments thereto.

(c) "Bonds” means special obligation bonds or special
obligation notes payable solely from the sources described in
section 3536, and amendments thereto, issued by a municipality
in accordance with the provisions of this act.

(d) “Consultant” means engineers, architects, planners,
attorneys and other persons deemed competent to advise and
assist the governing body in planning and making of projects.

(e) “Cost” means: (1) All costs necassarily incurred for the
preparation of preliminary reporis, the preparation of plans and
specifications, the preparation and publication of notices of
hearings, resolutions, ordinances and other proceedings,
necessary fees and expenses of consultants, amd—interest
accrued on borrowed money during the period of construction
and the amount of a reserve fund for the bonds, together with the
cost of land, materials, labor and other lawful expenses incurred
in planning and doing any project and may include a charge of
not to exceed 5% of the total cost of a project or the cost of work
done by the municipality to reimburse the municipality for the
services rendered by the municipality in the administration and

Language added to SB1392 as amended by the
Senate Committes is shown in double underline.

Language deleted from SB192 as amended by the
Senate Committee is shown in deuble overstrike.
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supervision of such prcject by its genzaral officers; and {2) in the
case of properly and projects already owned by the municipality
and previously financed by the issuance of reveaue-bonds, “cost’
means costs authorized by K.S.A. 10-116a. h&emsfeipa&ﬂa#mum-
of such-ouistanding—revente bonds-pras—the-arscontof-matured-
interast-interesi-matering within 9¢-days—phis-tns-amountelame

(f) “District” means a transportation development district
created pursuant to this act.

(g) "Governing body” means the governing body of a city or
the board of county commissioners of a county.

(h) “Municipality” means any city or county.

(iy “Newspaper” means the official newspaper of the
municipality.

{i) Owner” means the owner or owners of record. whether
resident or not, of real property within the district.

(jk) “Project” means any projec: or undertaking, whether
within or without the district. t¢ improve_construct. reconstruct
maintain, restore, replace. renew. repair, install. furnish, ecuip or
extend any bridge, street, road, highway access road,
interchange, intersection, signing, signalization, parking lot, bus
stop, station, garage, terminal, hangar, shelter, rest area, dock,
wharf, lake or river port, airport, railroad, light rail or other mass
transit facility and-any—simiar—er—related-projest or any other
transportation related project or infrastructure.

(k1) “Eesal—sées—#ansae#%%ﬁe&%aﬂransgortahon
development district sales tax” means the tax authorized by
section 34, and amendments thereto.

& Jma;eve—means—te—eepq-uei—@eeﬂm—maﬂ&aﬂ—

New Sec. 31. (a) In addition to any other power provided by
law and as a compiete alternative to all other methods provided
by law, the governing body of any municipality may create a

transporation-develepment district as provided by this act for the

purpose of financing projects. A municipeliiy may create a
district,or may modify a previously created district. upon receipt
of a petition signed by the owners oi-record—whetherresidentor
pet; of all of the land area within the proposed district. The
petition shall contain: (1) The general nature of the proposed
project;

(2) the estimated cost of the project;

(3) the proposed methed of financing the eistrietproject;

(4) the proposed_amouni and method of assessment;

(5) the proposed amount of erviransportation development
district sales tax; and

F=dds
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b

(6) a map or boundary description of the proposed district.

(b) Names may noi be withdrawn from the petitions by the
signers thereof after tne governing bedy commences
consideration of the petitions or later than seven days after such
filing, whichever cccurs first,, epd4The petitions shall contain a
notice that (i) the names of the signers may not be withdrawn
after such a period of time and (ii) the signers consent {c any
assessments to the extent described therein without regard to
benefits conferred by the project.

(c) Upon filing of the petition for a district financed only
by assessments, the governing body may proceed without
notice or a hearing fto make findings by resolution or
ordinance as to the nature, advisability and estimated cost
of the project, the boundaries of the district and the amount
and _method of assessment—if—amy. Upon making such
findings the governing body may authorize the project in
accordance with such findings as to the advisability of the
project. The resolution or ordinance shall bs effective upon
publication once in a newspaper.

(d) The district boundaries a~d the method of financing for
the project shall not require that 2l property that is benzfited by

the project_whether the benefited property is within or without the
district, be included in the district or be subiect fo ar assessment

or the lecal—sales—iransperaticn—transporation development

district sales tax.
(e) Following authorization of the project, the petition shall
be submitted for recording in the office of the register of deeds of

the county in which the district is lccated.
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& Jhe—heaFmg——may—bA—a—apamee—m-me—te—hm&
Eollowing-the-hearinc-areay-continuation-therest—the-governing-
body-may-create-the-distric—autherizathe proiost-andapprove-
ﬂqe-estma%ed—eest@i—the—wefeut—%_b@-pdaﬂes—of—tne—%net—

the-method-atdinancicg and teerae Bod-¢ -asaﬂ;bpq-ewes—H—aH{,L

New Sec 33 32 In addltlon to any other power provided by
law and as a complete alternative to all other methods provided
by law, the governing body may make or cause to be made
projects SRS
distristidentified in the petition submitiad pursuant to sections 3‘E
or 33 and may lew and collect special assessments upon
property in the district and provida for the pavment of all or any
part of the cost of the project cut of th= proceeds of such special
assessments. If special assessments will be levied to finance all
or a portion of the cost of a project, the municipality shall follow
the assessment procedures in K.S.A. 12-6a01 et seq., and
amendments thereto, except that no preject-cestsassessments
may be appertionedlevied against the municipality at large and
no full faith and credit notes or bonds may be issued by the
municipality to finance a project under this act.—A—petitien-
submitted-pursuanticsecton31—and

ar-enacmentstherseto-shall
be—em}dusweas%——h&m&hemsens#epx—e—epewf%—be—

New Sec. 33. (aa up(‘i“ mm” a m=rr oy \n_accordance.
with Section 31 for a district financed in whoie or in part by a
proposed JecaJ—s—ale:JFancﬁen—-ﬁsp-dpq:mt—mztra nsportation.
development district saies tex authorized by this-secficn_34,
the municipality shall adop? z resolution stating its intention
to fevy such transportation development disuict sales tax, and
give notice of the public hearing on the aavisabifity of
creating the district and finzncing of the project. Such

notice shall be published at least once eazh week for two
consecufive weeks in the newspaper and sha!l be sant by
certified mail to zli propery owners-—udthipr-the proposed-
distriet. The second notice shall be publishad at least seven
days prior to the date of hearing and the cerlified mailed
notice shall be sent &1 jusz: 10 S3vs priz ‘o the date of
hearing. Such notice shall zontzir: the folfowiaz information:

-4
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{1) the tFime and place of ite hearing;

(2) the general nature of tihe proposed project;

(3) the estimated cosi of the zrojeci;

(4) the proposed method of finencing of the project;

(5) the propossd amowiy  of ihe lecal—sales
£ -ersmcrtz‘tlon development district

g

sales tax;-and

@ the proposed amouni and method of assessment. if any:
an

(61) a map or boundary descripiion of the proposed
district.

(b) The hearing on the advisability of the creating of the
district and the financing of the project may be adjourned
from time to time. Following the kearing or any continuation
thereof, the governiny koo may create the district,
authorize the project 2nd anprnve the estimated cost of the
project, the boundarics :" the district and the method of
financing by adoptica ¢ ‘the appropriate ordinancz or
resolution. Such ordinarce cor resolutiecn shall becoeme
effective upon publication once in the newspaper, unless,
within 30 days after the commencement of the hearing, a
petition _requesting an election upon such question and signed
by at least 5% of the owners efrecard-with'n-the-distrietis
submitted to the clerk of the municipality—regquesting—an-
election-upen—such-question. An election of the owners of
record-whetherresidenternay chall then ke called and held
thereon, in accordance with subsection (B) of section 24 end
amendments thereto.

New Sec. 34. (a) In =ddion fo and notwithstending any
limitations on the agcrecats zimourt of the ratailers’ sales tax
contained in K.S.A. 12-187 ‘hrough ©2-797, 2nd amandments
thereto, any municipality m=v impose = lecal-sales-transhertation-
districttaxtransportaticr_deveiooment district salas fax or the

selling of tangible personal ~ropertv at retall o render!rg or
furnishing services within a transporation development district
for purposes of financing 2 projent in such district in any
increment of .10% or .25% nct to exceed 1% and nladging the
revenue received therefrom to nay the bondc issued for the

develogmgn{ district sales tax m*oosefi pursuant To “this =ect|on

shall expire no later than the date the bonds issued to finance
such project or refunding ponds issued therefore shall mature.

(b) Any mun(mpalltv propnsing to impose a loeal—sales

Htaxtransooration development disirict sales

tax authorized by this section snall acopi a resolution stating its

intention to levy such fax. Such notice shail conain_the
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information for notices set forth in Secticn 33(a\(2). (3} (4}, {5)
and (7) and shall be published a: least once each week jor two
consecutive weeks in the newspaper. If within 30 days after the
last publication of the notice a pelition s gnec by ai least 5% of
the owners cod i Lo fraroponatisn-develasmant
distriet is submitted to the clerk of the municipality requesting an
election upon such guestion, an election of the owners ef+eserd-
whetherresident-ornot-shall be called and held thereon. Sueh-
MHWWWWM—W
mw#mw&!?ﬂgmameﬂdmemm
information in such notice is identical to the information lncluded
in such categories in _the notice provided in _section 33(a). the
noti nd protest requirements set forth in this section 34(b) are
deemed satisfied by compliance with the notice. hearinqg and
rotest requirement of section 33. Such election shall be calied
and held in the manner provided by K.S.A 25-431 ef seq., and
amendments thereto. If no protest or no sufficient protest is filed
or if an election is held and the propositior carries by a majority
of the owners ef—+reserd—withinthe—gisiret voting thereon, the
governing body, by resolution or ordinance, may levy such tax.
Except as provided in this act, the tax authorizec by this section
shall be administered collected and subject in previsions of
K.S.A. 12-187 to 12-197, inclusive and amendments thereto.

(c) Upon receipt of a certified copy of the resolution or
ordinance authorizing the levy of the tocar-sales—iransperaton-
distristtaxtransportation development district saies fax pursuant
to this section, the state director of taxation shall cause sucn tax
to be collected in the district at the same time anc in the same
manner provided for the coilection of the state reteilers’ sales tax.
All of the taxes collected under the provisions of this act shall be
remitted by the secretarv of revenue f¢ the state treasurer in
accordance with the provisions of «.S.A 75-4215, and
amendments thereto. Uponr receipt of each such remitiance, the
state treasurer shall deposit the entire amount in the state
treasury, and the state treasurer shall credit 2% of all taxes so
collected to the state general fund o aefray the expenses oi the
department in administration and enicrcement of the caollection
thereof. The remainder of such taxes shall be credited to the
leea&-sales%#anspe#a#en—d#%ﬁet—énﬂr”nmcria'hh cevelonment
district sales tax fund, which func s nereby estacziisned_in the
state treasury. state treasury. All moneys in the losa ’-ﬂa;m—iFa’:“:PQ:t—':'lP-H-LJ-S——LG%—
taxiransportation cevelopment disirict_szles tax funa shall ne
remitted at least quarterly by ths siate treasurer. on inst-uction
from the secretary of revenus. 10 the ireasurars of those
municipalities which are aualifiec to receive disbursemeants from
such fund the amount ceoliecied within such municipality. Any

/-6
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refund due on any Issal—saiss—trareseriation—distrist
taxtransportation developmer:  disrict saes  {ax coliecied
pursuant to thls ﬂecu:r shall oz paid oul ¢ the leealsales

+taxiransporiation develo '*nent district sales
tax refund fund which is hzraby estzblished in the state treasury
and reimbursed by the director of taxation from collections of the
fransporiation development disfrict sales tax authorized by this
section. Alldesal-sales—{ax revenus—seliected pursuart to this
section-shall-be remitied at-leastquarery by the statc treasurer—
m—mﬁmﬁmﬂm&%%a*aﬂen—te—ﬂw—#&a&%

v

municipality Transportation development district sales tax
received by a municipality pursuant to this section shall be
deposited steh-revenae in the transportation development district
sales tax fund created pursuant to section 37. and amendments
thereto.

New Sec. 35. No suit to set aside the assessmentsthalesal
sales-transpertation-distrietax— or ntherwise guestion the validity
of the proceedings for the creation of the district or the
authorization of the project shall be brought after the expiration of
30 days from the adepder—pubiication of the ordinance or
resolution creating the district__Nc_suit to_set aside the
transportation development disirict sales tax shall be brought
after the expiration of 30 days from the ertke puhiication of the
ordinance or resoluticn ceclaring_the intent to _impose the
faxtransportation development district sales tax.

New Sec. 36. The totai cost of any project authorized
pursuant to this act shall be paid from all or eny oi the following
sources: (a) Spesialspecial assessmenis imnosad in the
district pursuant to this act which nave been peid n ful' prior to
the date set by the governing body as provided in K.S.A. 12-
6a10, and amendments thereto-shait-be-paiciram-assessments-
so-collected,

(b) special assessments imposed in the disirict pursuant to
this act, to be paid in installments;

(c) a pledge of a\l of the revenue receivea “rom ihe !seab

strietiseransporiation development district
sales tax authorized hv section 4. and amendmer:s therea: and

(d) any other funds aiopraoriatad by the municipality.

New Sec. 37. A separate fund snail bz rreated for each
district and each project an¢ such fund shall be identified by a
suitable title. The proceeds from the szle of bords ana any other
moneys appropriated by tne governing boay for such purpose
shall be credited to such fund. Such fund shall he used solaly to
pay the costs of the project. Upon pavment of fhe principal and

p""7
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interest on the bonds. if zrvy the municinaiity shell have the

authority to spend any morizs -amaining ir tke fund for the

purposes for which loca! sales lax receipis mav be spent.

New Sec. 38. (a) Any municipzlity may issue bonds in one or
more series to finance the u-dertaking of =ny project in
accordance with the provisions of this act. Such bonds shall be
made payable, both as to principal and interest solely from a
pledge of the sources of funds described in section 38, and
amendments thereto. The municipality may pledge such revenue
to the repayment of such bonds prior to. simultaneously with or
subsequent to the issuance of such tonds, excepi for any
revenues received under the provisions of subsection {d) of
section 36 and amendmenis thereto, which revenues are
subject to annual appropriztion

(b) Bonds issued pursuant to sussection (2) shall not be
general obligations of the municipzlity, give rise to a charge
against its general credit or taxing nowers, or ne payable out of
any funds or properties other than anv o those set forth in
subsection (a) and such bonds shall so state on their face.

(c) Bonds issued pursuant to subsection (z) shall be special
obligations of the municipality and are declared to be negotiable
instruments. Such bonds shall be executed by the authorized
representatives of the municinality and sealed with the corporate
seal of the municipality. All detzils pertaining to the issuance of
the bonds and terms and conditions thereof shall be determined
by ordinance or resolution of the municipality. The orovisions of
K.S.A. 10-106, and amendmenis thereto, requiring a public sale
of bonds shall not aprily 1o tonds issuad unde- this act. All bonds
issued pursuant to this act and all income or interest thersfrom
shall be exempt from ali stste 1exes axcept inheritance taxes.
Such bonds shall contain none of the recitals set forth in K.S.A.
10-112, and amendmenis thereto. Such bords shall contain the
following recitals: The authority under which such bonds are
issued; that such bonds are in conformity with the provisions,
restrictions and limitations thereof; and that such bonds and the
interest thereon are to be paid from the money and revenue
received as provided in subsection (a). Such bonds shall
mature in no more than 22 vears.

(d) Any municipality issuing bonds uncer the provisicns of
this act may refund all or part of such issue pursuant to the
provisions of K.S.A.17-115z. znd emendments thereto.

(e} Bonds issued under 2 previsions of this act shall ba in
addition to and not subigct 1o anv stziuiory limitation of bonded
indebtedness imposed on such muricipality

Sec. 39. K.S.A 2002 Zupp. 12-194 is hereny amended to
read as follows: 12-194. No city or county shall levy or impose an

/-8
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excise tax or @ tax in the -zt 2 an excise, other then a
retailers’ sales tax and a2 compensating uss iax. Lpen the saie or
transfer of perscnal cr reel property, or the use thereof, or the
rendering of a service, but the provisions of this cection shall not
be construed as prohibitng any city from {z) contracting with a
utility for a fixed charge based upon a percentage of gross
receipts derived from the service permitted by grant, right,
privilege or franchise to such uiility; (b} imposing an occupation
tax or license fee for the privilege of engaging in any business,
trade, occupation or profession, or rendering or furnishing any
service, but the determination of any such license fee shall not be
based upon any amount the licensee has received from the sale
or transfer of personal cr real property, or for the rendering or
furnishing of a service, or on the income of the licensee; or (c)
Ievymg any occupation tax or license fee imposad by such city
prior to the effective date of this act-erfdievyingataxiorthe
purpose—of firenecing—a—rapsporaisn—dovelopment—distzict
ereated under K-S-A_ 2002 Suop

1247430 thwouen 12~/ 136 are—emencmemns—theraiz. No
license fee described in subsection (b) of this section shall be
imposed upon any utility contrectina with and subject to a charge,
described in subsection (a) of this section, by such city.

Sec. 40. K.S.A. 2002 Supp. 25-432 is herebv amended to
read as follows: 25-432. An election shall not be conducted under
this act unless:

(a) Conducted on a date, mutually agresc upon by the
governing body of the political or taxing subdivision and the
county election officer. not l2ier than 120 days toillowing the date
the request is submiiiad by th= oolitica’ or taxing subdivision. and

(b) the secretary of sizie approves a writien plan for
conduct of the election. whici: shali include a writlen timetable for
the conduct of the eiection, submilted by the counmy election
officer; and

(c) the election is nonpartisan; and

(d) the election is not one at which any candicate is
elected, retained or recalled: anc

(e) the election is not held on the same data as another
election in which the qualified eiectors of that subdivision of
government are eligible to cast zallots; ard

() the election is a gueation submitied etection at which all
of the qualified electors of one of tha following subdivisions of
government are the orly eieciors eligitle 1o vote:

(1) Counties;

(2) cities;

(3)  school disiricts, excent in an election held pursuant to
K.S.A. 72-7302 et seq., and amendments inareto;

/-9
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(4) townships;

(56)  benefit districts organized under K.5.A 31-301, and
amendments thereto;

(6) cemetery districts crganized under K.8.A. 15-1012 or
17-1330, and amand-ienis thar2io;

(7) combined sewer districis organized under K.S.A. 19-
27,169, and amendments thereto;

(8) community college districts organized under K.8.A. 71-
1101 ef seq., and amendments thereto;

(9) fire districts organized under K.S.A. 19-3601 or 80-
1512, and amendments thereto;

(10) hospital districts;

(11) improvement districts organized under K.S.A. 18-2753,
and amendments thereto;

(12) Johnson county park and recreation district organized
under
K.S.A. 19-2859, and amendmants thereto:

(13) sewage disnnszl dizrricts organized under K.S.A. 19-
27,140, and amendments thereto;

(14) water districts orcanized under K.S.A. 19-3501 ef seq.,
and amendments thereto; or

(15) transportation development districts created pursuant to
K-S-A—2002—Supp—12-17130 section 29 ef seq., ard
amendments thereto.

New Sec. 41.  The secretary of revenue in connection
with a redevelopment project area for which sa'es, use and
transient guest tax revenues are pledged or otherwise
intended to be used in whaje or in part for the pavment of
bonds issued to finarce redevelopment project costs in
such redevelopment proiect 2rea or a transportation
development disirict for which a ipcal-salestransporation
faxtransportation developmart  district sales tax has been
imposed, shall prcvide renorts identifying each retziler
having a place of business in such redevelopment district or
transportaticn devclopment district setting forth the tax
liability and the amounst of surch fax remiticed by each retailer
during the preceding month and igenfifying each business
location maintained by the retailer within such city or
county. Such report shali be rmada avaiiabie ‘o the bond
trustee, escrow agent cr paying ageni for such honcd's within
a reasonabie time after it has beer renuested from the
director of taxation. Thz tcnd fri , esorow agent or
paying agent shal! keep such retailers’ sales, uss, and
transient guest anc tansnerziicn davelonmen: disttint sales
tax returns and *he information contsined therein
confidentia!, but may ~se cuck informeiion for pu-peses of

/~1a
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allocating and depositing such sales, use, siad-itransient
guest and transporiation deveiopment districi  sales  fax
revenues in connection with the bonds used tc finance
redevelopment project costs i such redeveinpment project
area or used tc fliance ithe cosis of © project in a
transportation deveiopment district. Except as otherwise
provided, the sales, use and transient guest tax returns
received by the bond trustee, escrow agent or paying agent
shall be subject to the provisicns of K.S.A. 79-3614 and
amendments thereto.

New Sec. 42. The provisions of sections 28 through 38
and 41, and amendments thereto, and K.S.A. 12-194 and 25-
432, as amended pursuant to this act, shall appily to all
transportation developmant districts, whether cresfed
before or after July 1, 2003. This act shall not invalidate any
transportation development disirict proceedings held orior to the
effective date of this act.

Sec. 43. On and affer July 1, 2004, K S A 12-18%2 is
hereby amended to razc as follows: 12-189z. The following
sales shall be sukticct to the taxes leviad and collected by all
cities and counties uncer t-2 provisions of K 8.A 121237 et
seq. and amendments thercto:

(a) All sales of natural gas, electricity, heat and wafer
delivered through mains, flines or pipes fc residential
premises for noncommearc/a! vze by the occupant of such
premises and all sales of natural gar. electricity, heat and
water delivered through mains, nes or pipes fo - agricuitural
use, excepi that effective Jaruary 1, 2006 the orovisions of this
subsection shall expire for sales of water nurcuart ta
this subsection;

(b) all sales of propene ges, LP-gze, coz!, wood and
other fuel sources for the arsidurtisn of ezt or lightiro for
noncommercial Lso of an ccripar® of residential mreTises;
and

(c) all sales of ivirrsiate telephone and felegraph
services for noncommzrcial se.

New Sec. 44. .S.£. 2002 Supp 12-124, 12-17 130, 12-
17,131, 12-17,132, 12-17,127 12-"7,134, 12-17 135, 12-17 138,
12-17,137, 12-17,138, 12-17.129 and 25-437 ars nerehy
repealed.

Sec. 44.45. Onand affer July 1, 2004, K. S A 12.789a, 12-
191, 12-191a, 12-19€. 75-5151, 73-2607 70-3302 and 79-3551
and K.S.A. 2002 Supp. 4248425432 79-3602, 79-3603, 79-
3606, 79-3650 and 75-2707 = o harshy ranzcied

Sec. 42-46. This ac’ ska!' t2ke effact 297 be in fa-2e from
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and after Juiy-1-2004—and its publication in the siatuie bock.
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2003 3rs0994
HOUSE EBILL NO.

By Committee on Taxation
AN ACT repealing K.S.A. 2002 Supp. 79-258 and 79-259, concerning

certain property tax exemptions.

Be it enacted by the Legislature of the State of Kansas:

Section 1. K.S.A. 2002 Supp. 79-258 and 79-259 are hereby

repealed.

Sec. 2. This act shall take effect and be in force from and

after its publication in the Kansas register.

House Taxation

Attachment 2
Date 3 -394 9.5



