Approved: February 24, 2004

MINUTES OF THE HOUSE ECONOMIC DEVELOPMENT COMMITTEE

The meeting was called to order by Chairman Kenny Wilk at 3:30 p.m. on February 17, 2004, in Room
526-S of the Capitol.

All members were present except:
Representative Don Hill- excused

Committee staff present:
Kathie Sparks, Legislative Research Department
Susan Kannarr, Legislative Research Department
Norman J. Furse, Revisor of Statutes
Helen Pedigo, Office of Revisor of Statutes
Fulva Seufert, Secretary

Conferees appearing before the committee: Joan Wagnon, Secretary of Revenue
Julie Edge, Ph.D., Inside Edge Solutions LLC
Reggie Robinson, President and CEO, Kansas Board of
Regents
Rebecca Floyd, Counsel, Kansas Development Finance
Authority (KDFA)

Others attending:

See Attached List.

Chairman Wilk opened the meeting of the House Economic Development Committee on February 17, 2004,
at 3:30 p.m. The Chair announced that there are balloon amendments for the following;:

HB 2647 - Bioscience authority and development acts

The Chair said that staff would be briefing the committee, and it was the intent to adopt as many non
controversial amendments today to expedite working the bill. He said there would be no action taken today
so members would have an opportunity to look at all the balloons carefully.

Chairman Wilk welcomed Mr. Norman J. Furse, Revisor of Statutes, who passed out a handy index to help
members follow through the amendments using this quick reference to the bill and the parts as they will be
worked today. (Attachment 1)

The Chair announced that HB 2647 was up for consideration and with the committee’s indulgence, he
planned to begin working the bill.

The Chair directed the committee’s attention to page 45 of the bill, New Section 54 to read as follows: (a)
There is hereby established in the state treasury the bioscience research and development voucher — federal
fund for the purpose of providing matching federal moneys to enable bioscience companies to undertake
authority approved bioscience research and development projects in partnership with Kansas universities. (b)
The bioscience research and development voucher — federal fund shall receive all federal moneys obtained
from federal sources for bioscience research and development. (¢) Federal moneys deposited in the bioscience
research and development voucher — federal fund shall be disbursed by the state treasurer with the consent
of the chairperson of the authority. (d) On or before the 10" day of each month, the director of accounts and
reports shall transfer from the state general fund to the bioscience research and development voucher — federal
fund interest earnings based on the average daily balance of moneys in the bioscience research and
development voucher — federal fund for the preceding month. (Attachment 2)

Representative Gordon made a motion to adopt this New Section 54 and Representative Carlin seconded.
Motion passed.

The Chairman directed the committee’s attention to the following technical amendments:
Onpage 22, New Section 22, line 17, substitute “bioscience development and” for “emerging industry
investment act.” This same change in lines 18, 20, 22, 34, 39, age 24, line 21 and on page 29, line
5, change “redevelopment project area” to “bioscience development district.”
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MINUTES OF THE HOUSE ECONOMIC DEVELOPMENT COMMITTEE at 3:30 p.m. on February
17,2004, in Room 526-S of the Capitol.

Representative O’Malley made amotion to make the above technical changes, and Representative Huntington
seconded. Motion passed.

The Chair informed the committee that he had taken the liberty of having a balloon prepared to address the
Kansas Agribusiness Retailers Association concern about having an agriculture entrepreneur knowledgeable
in bioscience on the board. These items were addressed in the balloon on page 4, line 29, adding “One
member of the board shall be an agricultural entrepreneur knowledgeable i bioscience.” Line 30,
substituting “eight” for the number “nine.” Line 41, adding “one of which shall be the agricultural
entrepreneur knowledgeable in bioscience.” The Speaker will appoint the agricultural entrepreneur as well
as one of the other appointments. The Board members are staggered the first term. The second phase of the
Farm Bureau request deals on page 3 of the balloon, page 31 on the bill, line 25 (d) In creating a bioscience
development district, eminent domain shall not be used to acquire agricultural land. In addition, the
following subsections will need to be re-lettered accordingly. (Attachment 3)

Representative Winn made a motion to amend the balloon to make it consistent in language. and
Representative Burroughs seconded. Motion passed.

The Chair said the committee was back on the amended balloon. Discussion followed concerning the word
entrepreneur rather than agriculture expert and the Farm Bureau’s intent. Representative Loganbill called
attention to an editorial change in the balloon for line 41, page 4 on the balloon from entrepreneur to expert.
The revisor will make this editorial change.

Representative Carlin moved to amend the balloon to remove entrepreneur and add the word “expert.” and
Representative Kuether seconded. Motion passed.

The Chair said the committee was back on the balloon. Representative Boyer made a motion to adopt the
balloon, and Representative Novascone seconded. Motion passed.

Representative Winn made a motion that the Governor have 4 appointments to the board instead of two which
would make the committee 14 instead of 12. Representative Kuether seconded. Motion failed 4-7.

The Kansas Agribusiness Retailers Association requested that “plant biotechnology” be added after
bioscience research on page 4, line 32.

Representative Boyer made a motion to make this change. and Representative Huntington seconded. Motion
passed.

Chairman Wilk recognized Secretary of Revenue, Joan Wagnon, by thanking her and her staff for working
with the KTEC staffin developing some excellent, but simple noncontroversial amendments. The Chair told
the committee that Secretary Wagnon would brief the committee on what appear to be simple, non
controversial technical changes. When Secretary Wagnon gets to the bioscience project district, he reminded
the Committee that no action would be taken today on those balloons so that the members could review and
digest them. Secretary Wagnon said the Department of Revenue appreciates the opportunity to work on HB
2647, and the following non controversial suggestions were explained:

. Page 14, line 5, insert after the word authority “with assistance from the department of
revenue.”

. Page 18, line 30 in New Sec. 12, remove the words, “general ad valorem’ and insert the
words, “real and personal property.”

. Page 20, line 18 to 2004 to 2003 for their accounting purposes

. Page 20, lines 39-43, do not delete the NAICS (North American Industry Classification
System)codes as shown in the balloon. On page 21, do not delete lines 1 and 2. Since there
were no objections, the Chair requested that the balloon show the NAICS codes and strike the

“SIC Codes.”
. Page 22, delete lines 1-4 and re-letter the remaining subsections accordingly.
. Page 22, line 8, delete “of state” and in line 9, delete “excise”. In line 10, add after the word
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MINUTES OF THE HOUSE ECONOMIC DEVELOPMENT COMMITTEE at 3:30 p.m. on February
17,2004, in Room 526-S of the Capitol.

“law” except for property taxes levied for schools.

. Page 22, line 34, insert after the word “pay” the words, “as certified by the secretary of
revenue.” (Representative Krehbiel suggested this would read better if “as certified by the
secretary of revenue” was inserted at the end of the paragraph instead of after the word “pay.”
Secretary Wagnon said this would be more correct.

. Page 22, line 36, after the word “companies” insert the words, “as certified by the secretary
of revenue.”

° Page 22, line 37, remove “all revenue collected or received from state income taxes,” and insert
“annually, 95% of withholding above the base, as certified by the secretary of revenue.”

. Page 23(f), remove lines 4-7. In line 8, re-letter to (f).

. Page 23, line 12, remove 2004, and substitute 2006 (needs to be consistent with when they
have data and provides accuracy and confidentiality which is an issue for them.)

. Page 23, line 13, remove “of Kansas, Inc.” and insert “of the department of revenue”

. Page 23, line 18, beginning with the last three words, “The secretary of,” delete plus lines 19-

43, which goes to the bottom of page 23.
. Page 24, delete lines 1-25.

. Page 25, line 6, New Sec. 27. Omit rest of page to bottom, line 43.
. Page 29, delete lines 1-43. (Whole page)
. Page 28, New Sec. 27, line 6 (substantial changes in the TIF law, so will be taken up

separately.) (Attachment 4)

Representative Gordon made a motion to approve the above amendments, and Representative Carlin
seconded. Motion passed.

The Chairman asked Secretary Wagnon to walk through the balance of the bill, but said action would not be
taken on this today because some of these are substantive changes. Secretary Wagnon said that she needed
to speak to the conceptions and that the League of Municipalities has also reviewed the amendments.
Secretary Wagnon said the typed sections would be substituted for the deleted sections and that they had tried
to stay true to the big concept while still staying true to the existing TIF Law. The following balloons were
discussed:

. Page 30, delete lines 1-43. (Whole page)

. Page 31, delete lines 1-43. (Whole page)

. Page 32, delete lines 1-43. (Whole page)

. Page 33, delete lines 1-17. Insert Sec. 27, Sec. 28 and Sec. 29 of the balloon.

. Page 34, line 21, after word “taxes” insert “, except for property taxes levied for schools”
. Page 34, line 35, delete word “inheritance” and substitute word “estate”

. Page 35, line 3, after the word “district” insert “as certified by the secretary of revenue”

. Page 35, line 14, remove “county or school district of the state” and insert “or county”

o Page 35, line 22, New Sec. 33. Delete lines 22-43.

e Page 36, lines 1-43, delete
. Page 37, lines 1-43, delete
. Page 38, lines 1-42, delete. Balloon has New Sec. 36 which reads:

New Sec. 36.

(a) For taxable years commencing after December 31, 2004, any bioscience company as defined in
subsection (d) of section 21, and amendments thereto, shall be allowed a payment from the bioscience
authority not to exceed 50% of such bioscience company’s Kansas net operating loss incurred during the
claimed taxable year. No bioscience company as defined in subsection (d) of section 21 shall claim more than
one payment on a bioscience research and development project per taxable year.

(b) In no event shall the total amount of payments authorized and made by the bioscience authority
pursuant to subsection (a) exceed $1,000,000 for any one fiscal year.

(c) The department of revenue shall annually certify to the bioscience authority any bioscience company
claiming the payment, the amount of Kansas net operating loss claimed and the payment due to the bioscience
company. The bioscience authority shall thereafter make the payment to the bioscience company.

(d) The secretary of revenue shall adopt rules and regulations to implement the provisions of this
section.
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MINUTES OF THE HOUSE ECONOMIC DEVELOPMENT COMMITTEE at 3:30 p.m. on February
17,2004, in Room 526-S of the Capitol.

Chairman Wilk thanked Secretary Wagnon and said that the committee would now be discussing one of the
most difficult sections of the legislation since there is no language today in the bill regarding stem cell
research. The Chairman said the introduction of the language being handed out has been shoveled around
among various entities, but a consensus has not been reached on a set language. These are two different
proposals which have gone anywhere from a provision that could add 150 pages to the bill to precise wording
that can address the needs. The Chair said he had asked a couple of folks to speak to this today, and then there
is a big balloon from KDFA that he would like to get to before adjournment. The Chair recognized Dr. Julie
Edge, Inside Edge Solutions LLC, who read through the following two drafts:

Draft 1

Notwithstanding any other provision of this Act, the terms “bioscience,” “biotechnology” and “life sciences”
shall not be construed to include:

(a) induced abortion in humans or the use of cells or tissues derived therefrom,
(b) use of cells or tissues that were derived by destroying live human embryos,

(c) any research the federal funding of which would be contrary to federal laws that are in effect on the date
of enactment of this Act.

Draft 2

Notwithstanding any other provision of this Act, the terms “bioscience,” “biotechnology” and “life sciences”
shall not be construed to include:

(a) induced abortion in humans in state supported hospitals or their clinics or the use of cells or tissues derived
therefrom,

(b) use of cells or tissues that were derived by destroying live human embryos in a state sponsored research
institution.

(c) any research the federal funding of which would be contrary to federal laws that are in effect on the date
of enactment of this Act. (Attachment 5)

Dr. Edge said that the difference between the two drafts was in (a) and (b) of Draft 2 that has the underlined
words inserted. In (a) the insertion of the words, “in state supported hospitals or their clinics” and in (b)
insertion of “in a state sponsored research institution.” Dr. Edge said that essentially this added language
would go beyond existing law, K.S.A. 65 -6707 (a) which currently limits the use of fetal organs and tissues
based on personal consent to do the abortion and personal consent to use the tissue in research.

Chairman Wilk introduced Mr. Reggie Robinson, President and CEO, Kansas Board of Regents, who said he
thanked the committee on behalf of the Board of Regents for the opportunity to work through these tough
issues. Mr. Robinson said that part (c) is the language that is the current August, 2001 law. Under current law,
only federally funded research is affected, but under subsection (c), all research would be affected even if not
funded by the federal government. He noted that under subsection (c), the authority would be limited even
more than is the case under current federal law. He said there are researchers out there presently who are able
to engage in research outside the contours of federal provisions if funded other than from the federal
government. He stated that his general preference would be for paragraph (c) as he described it and to use it
alone and to end the description after the word law. It would then read, “Any research the federal funding of
which would be contrary to federal laws.” His rationale was that if at some point in the future federal law
would become more permissive regarding the use of embryonic tissue, they would want their researchers to
benefit from that shift in policy. He said the other paragraphs under (b) and (a) are acceptable in the versions
that include the references to state supported hospitals or their clinics and state sponsored research institutions.
Then if the law was loosened, we could take advantage of it and would not be locked into the stricter version.
Representative Burroughs asked about what Missouri is using for guidelines and law for stem cell research.
Chairman Wilk said this would be researched and hopefully could help the committee make a decision.
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MINUTES OF THE HOUSE ECONOMIC DEVELOPMENT COMMITTEE at 3:30 p.m. on February
17,2004, in Room 526-8S of the Capitol.

Representative Brunk also said he wants language from Missouri. The Chair said the committee would come
back to this issue later. He thanked both Mr. Robinson and Dr. Edge.

Chairman Wilk recognized Ms. Rebecca Floyd, Counsel for Kansas Development Finance Authority (KDFA),
who explained the amendments they would like. Ms. Floyd first addressed the committee using a different
document which was confusing. Finally, Ms. Floyd used the same copy of the draft the committee received
as their handout. The following changes were addressed:

. Page 2, line 33, delete from the word purposes through the rest of the paragraph through line 38.

. Page 3, line 7, delete and “Bonds” through line 11. Add “has the same meaning as in K.S.A. 74-890w,
and amendments thereto.

. Page 4, add (w) “Bioscience research institutions” means all state universities and colleges located m
the state of Kansas conducting bioscience research after line 15 (v).

. Page 7, line 3 and 4, Delete “The president, as a member of the board, may not vote on the president’s
salary as president.”

. Page 7, line 9, substitute the words, “debts or obligations” for the word “bonds.”

. Page 14, line 8 through page 18, line 13, New Sec. 10. Delete all of New Sec. 10 and see attached New
Sec. 10.

. Page 22, line 17, 18, 19, 20, 34, 39, 43, and Page 23, line 1, substitute the words, “bioscience
development and” for “emerging industry investment act.

. Page 24, line 21, substitute the words, “bioscience development and” for “emerging industry investment
act.

. Page 24, line 26. Beginning with Sec. 24, delete all of Sec. 24 on pages 25, 26, and 27 to line 38.
Renumber the remaining sections accordingly.

. Page 28, lines 29-34, beginning with and. This refers to the NAICS codes.

. Page 31, line 6, after the word “district,” add the words, “and the Kansas development finance
authority.”

. Page 32, line 36, after the word “district,” add the words, “and the Kansas development finance
authority.

. Page 33, line 18-21, delete “shall have the power to issue special obligation bonds in one or more series

to finance the undertaking of any bioscience development project in accordance with the provisions of
this act.” Insert the following: “is hereby authorized to issue special obligation bonds pursuant to
K.S.A. 74-8901 et seq., and amendments thereto, to in one or more series to finance the undertaking
of any bioscience development project in accordance with the provisions of this act. No special
obligation bonds may be issued pursuant to this section unless the Kansas development finance
authority has received a resolution of the board of the authority requesting the issuance of such bonds.”

. Page 33, line 22. At the end of the sentence, add the following: “from one or more of the following,
as directed by the authority.”

. Page 34, line 29, remove the word “such” and insert “the bioscience development bond fund or other
available.

. Page 34, line 34, after resolution, insert “of the Kansas development finance authority.”

e Page 34, line 41, after the last word, “acts,” insert “and sub-accounts may be created for each bioscience
development project or portion thereof.”

. Page 35, line 1, after the word, “district,” insert “including principal and interest on special obligation

bonds or other obligations 1ssued by the Kansas development finance authority to finance in whole or
in part, a bioscience development.” (Attachment 6)

The Chairman thanked Ms. Floyd, and he thanked the Committee for their indulgence. He also thanked Mr.
Norm Furse for attending the meeting and advising the Committee.

Representative Gordon made a motion to approve the minutes of the February 12. 2004. meeting.
Representative Burroughs seconded. Motion passed.

The meeting adjourned at 5:45 pm.
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HB NO. 2647 CONTENTS

Parts of the Acts

Bioscience Authority Act, sections 1 through 18

Emerging Industry Investment Act, sections 19 through 22.

Bioscience Development Finance Act, sections 25 through 32.

Bioscience Tax Investment Incentive Act, sections 33 through 36.

Bioscience Research and Development Voucher Program Act, sections 37 through 43.
Bioscience Research Matching Funds Act, sections 44 through 32.

Funds

Bioscience Development and Investment Fund, section 22.
Emerging Industry Investment Act Investment Fund, section 22.
Bioscience Development Bond Fund, section 31.

Bioscience Research and Development Voucher Fund, section 40.
Bioscience Research Matching Fund, section 47.

Acronyms
“NAICS” means the North American Industry Classification System

“NISTAC” means the National Institute for Strategic Technology Acquisition and
Commercialization

“SIC Codes” means the Standard Industrial Classification System promulgated by the United States
Department of Labor

“NOL"™ means Net Operating Loss

“KTEC” means the Kansas Technology Enterprise Corporation

Prepared by Revisor of Statutes Office

Heuse Economic Deuekfmcn'l'
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New 3SecC.

54. {a) There is hereby established in the

bicscisnce research and development voucher --

federal fund for the purpose of providing matching federal moneys

tc enable bioscience companies to undertake authority approved

binscience research and development projects in partnership with

Kansas universitiss,

(b) The bioscience research and development vyoucher -—-
faderal fund shall receive all federal moneys obtained £from

i
Y
[
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sources for bioscience research and development.

Federal moneys deposited in the bioscience research and

development voucher -- federal fund shall be disbursed by the

state treasurer with the consent of the chairperson of the

authority.

td) On or before the 10th day of each month, the director of
accounts and reperts shall transfer from the state general £fund
to the bioscience research and development voucher -- federal

fund interest earnings based on the average daily balance of

moneys in the bicscience research and development voucher --

faederal fund for the preceding month.
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HOUSE BILL No. 2647
H_'»; Ceamuittee on Boeonomie ”I"‘.'i‘lnl.\lll\_‘lﬂ

1-24

AN ACT concerning bioscience: ereating a Kansas hinscience anthority
and praviding for the powers anel duties therenls providing for hiosei-
enee developiment anel neling: anending KSAL 2005 Supp. T4-8017

andd 748905 aned repealing the existing sectinns.

Be it enacted by the Legislatare of 1he State of Keinsas

New Section 1. Sections 1 to 18, inchisive, and sanend ments thereto,
dliall e Jonosn aned may be cited as the bioscience antharity act.

New Sec. 2. ) The legislatnre of the state of K;‘m.t:m{]'u"l‘vlsj.’ [ineds
andl declares that:

(1) Binsciences develop nses of biochemistry, molecukar hiology. -
netics. hintechnology. hioengineering and life sciences to promote and
enhance health care. veterinury medieine. agricnltire, forestry. energy.
pharmacy, environment and other industries in the state of Kansas:

(21 high-paving johs and innovative commercial prodnets ensne [renm
the hiosciences, which requires an ednemted sworkloree with advanced
technical skills:

(3)  the universities. colloges, nonprofit institutions and private enter-
prises in the state ol Kansas will be able to [rther educate and train
scientists. health care professionals and techniciuns to provide a snppor-
tive environment [or bioscience rescarch, development. tosting and prod-
et commercialization activities thrf_mgh inereased f.;n‘gc-‘t(“d investimoents,

(41 mannfacturing. licensing and commercialization of produets do-
rived from the hiosciences will benefit the state’s economy and will T
cilitate the development of the hioscience industry and associated edi-
cational institutioms in the state ol Kansas;

(3)  the mission of the Kansas bioscience anthority is to e Kansas
the most desirable state in which to canduct, facilitate, support. fund il
pertorm bioscienee rescarch, development and commnercialization. to

make Kansag a national leader in binscience, to crveale nesw inf\s, [l

economic growth, advance scientific knowledge and improve the quality

of lite tor the citizens of e state of Kansas:

(61 the needs of the citizens of the state of Kansas and the public and
srivate entitios engaged in the hinseiences will e hest served by anin-
dependent public anthority charg «Jwith the wission of Tacilitating, KH-

Approved amendments

i . $
As requested by the Department of Revenue, Kansas Farm Burcauq_

Kansas Agribusiness Retailers Association and Revisor's Office
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| (51 UState emplovee T means wperson v anploved by the state of Kansus
2 whether or not a classilivd ov imelassified conplovew in the state personne 1
i \nlt 1. \Lllhtlllh l‘]IIlJl\)‘.l’l s shall not by considered stade o m]t|< WEOS, S
4 such term is defined in this wet or inoany other statute or rule il
5 |'<-m|!'mu1|

8 it J‘«.II l‘\“l T neans Qersan. corpar ation, lited liability COLT|RULY,

S corporation, partnership, registered limite d iability partne I“E”l‘ forn-
S cdation., association, noupro it entitv, sole propric tm\lulu husiness trust,

u group oy uther entity that is subje ot Lo the Kansas incoime tax acl KLS.A,

[0 7T9-3201 of seq.. aned wnendiments thereto.

11 il “Technology transfer” means, withont limitation, assisting with
12 liling patent applications, executing licenses, paying waintenae: Jows and
15 wanaging the linance, production, sales and marketing ol bioscienee in-
14 tellectial lllrlpmt‘.

15 iv) “This uet” means the bioscience authority act.

163 New Sec. 4. {a) There is hereby established a body politic and cor-
7 porate, with mem.zto siecession, to be known us the Kansas hioscience
18 autherity. The authority shall he an independent instrumentality of the
19 state. Its exercise of the rights, powers and privileges conferred by this
200 act shall be deemed and !w.ld to be the performance of an ossential g gOv-
21 ernmental fonction.

28 (b1 In order to accelerate any and all synergy and opportunities lor
23 the growth of the authority, the authority \lmll b headquartered and
M e Nf..l])ll‘nll its principal operation in the county in the state with the highest
25 mnnher of bioscience employees associate d with bioscience companies
26 as ol the effective date of this act. The exact location of the anthority's
27 hewdguarters and principal operations in such comnty shall be at the dis-

25 cretion of the nutherity's baatd, One membe'r of the board shall be an ag.rlc},lltural expert Who is recognized
29 {¢) The uuthority shall be governed by an eleven-member board. | for outstanding knowledge and leadership in the field of bioscience.

[

30 E\Ijll-g{]i the members of the board shall be 1L~p1e\%(\nt atives of the general
31 public who are recognized for outstanding knowledge and leadership i Eight
22 the tields of (inance, business, [hioscience)bioscience research Jhasic ro-
33 sewrch, health care, legal alfairvs, bioscionce manuolacturing or product
34 commercialization. education or government. OF the nine memhers rep-
35 resenting the general public who are appointed to the board, fivie must
36 he residents of the state, The other two members ol the bowed shall be

plant biotechnology,

e

”

37 ex ollicio nonvoting members appointed by the Kansas bo: wd vl regents,
35 (i Ol the nine memhers representing the general pnblic who will
39 he appeinted to the anthority's first hoard, two shall be appointed by the . . . )
) governor for a term of office af four vears, two shall be appointed 11\ the , one of which shall be the agricultural expert as authorized in
41 speaker of the honse of represent. wivesTor a torm of olTice of three vears, subsection (c),

42 two shall he appointed by the plmldum of the senate for a term of offive e

43 of three vears, one shall Do appointed hy the minority leader ol the hiouse
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1 The anthority shall prepare anal report tn the lesgrislatire aned
the gevernor om all distribufions (rom the emerging im sty fnvestiment

foed prsient to the provisions of (e evperging ndnstry investment act

anel inenme., imeostoent and ineome tay creelite onel exemplions puvsiant
trsthe hinselence tax investment incontive act, 'l'lw11||*ltr11'it}"sl111|| prepeue
an ammal weport simmarizing he an sl oo hioscience research and in-
dnstry i Kansag,

Ni*‘t\' e, 100 () (1) The Kensas develnpiment linanee anthority is
hereby anthorized to fssne homels on hehalfof teouthority in such prin-
cipal amommts as the hoard decides are necessary tes prowiclis silficient
fumds for achieving any of the anthorite’s panpinses ander this act, inchiel-
ingr the paymend ol interest on homds of the anthorite. e cstblishinent
of treserves to secmre such onels, pefundding ann ontstanding homels aned
all other spenditures of the anthority incident to ] necessary or con-
venient o ety onl its prnposes ane powers mmdder this vet.

i12) Fxcept as nay othenrnvise le f":ln'vsn;ly 1'!['!.1\‘i[]!'f| ln}' e honardd,
cvory fssun of tHhe anthority’s Ponds shall he abligations of the anthaorits
1m}-‘;ﬂ1|(1 ont of any revenmes or moneys of the antharity. sulject oy to
ay agrecments with the halders ol particular homeds pledging any partic-
wlar revennes,

(hy  Excopt as othervise [mw!r?w! in this act, honds fssnod by the
Kimsas r]lr\'o]nprn"nt finance anthorite wader antharfiy of this act shall he
mbjoct to the provisions of K.SA. TS890 ot se. and amendments
thereto.

fer Any resalotion by the L] anthovizing any honels ar any issoe
thereol I;_\; the Knnsas development finance anthority oy comtain sneh

wrenvisions as doemed appropriate hy Uher Tentrdd 1'-r1'|11r'}n1r]umo u]'(_-:u'n-‘ing

ont the anthority's prrposes aneder this act and seenring sneh honds,
which shall he apart ol e contract with the holders thereol, including.
withont limitatien:

(1Y TPledging all or any part of the revennes of e antharity o secnre
the payment of the Denels or of any issne therealssuhject to anch agree-
ments svith hondholders as may then exist:

(1) pledging all or any part ‘ol the nssets of the anthoily oy secure this
pavinent of e honds ar al any isse of honeds, snhjeet toaeh agreements
with bondhalders as may then exist, encl asests to inelude any guant or
contifhution Trom the Pocderal governiment orany t,‘t*lp”!‘;tﬂtﬂ'l, associi-
tienr, institution or persom

i3 the selting aside ol resimves or sinl-?im: fomels annd the ]'l"l’,_{lll:lli'!ll
anel disposition hiepil:

(4) Hmilations on the prrpeose fos velviely the ]n‘m‘r‘r'r]': ol saleool homels
ey his ;qwl)iir‘ll anel pleddeing anehi 1r|'r.~r,'m~t]r; tey seenie Hhee paviment ol the
hemds or of any issnes thereof:

with assistance from the department of revenue

o

)
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any ot el ol e state, ane] s el i commmlative o any anchpessers.
Tlii:c act s el shall e vomstrued 1o [H‘H\‘TIT-" i (‘r.\m|1]-‘!-:n adidivional
] altermative methad for e daing ol e things artthorized ther by
anel shall Toe et s !%H‘\I‘ill‘m"‘il|rl| aneladeditioned b prsers ol
L other T, The fssmmee of Bomels nneder the provigion: ol s ol

wop, e ol wsmph' with the n-r|lli|‘|~nv-1|ls al v ather stale s

v

applicabile o Hyee fssmanee al hogls No proceslings, ntice o appreal
chall e r-’wpl%l'hd [t fesnemen o amy bonds orany sl s
cocnrity thorelnr, exeepl as is pr wicdedd i his el

(s1 Anv ool the Iu-m"ls:inn;\' relating 1o Liondds described] i this acction
e e pnelnded inany contrarts Petween e therity aned the Kasas
development finance anthiority velating 1o obligations of Ve Kanesas -
velopment {inamee anthority fwanee] o Behall of the antherity

New Sec. 11 () Theanthority may enploy sl vplovees as it may
Teive ane upon sueh torms anl condifinns as §may eatuhlish, Fhe
withority shall extablish personnel. pavroll. benelit mnd other snelysysteins
as wnthorized Ly the haard. sel svetoms to be initially established or
comtracted as Jdesignaten] by the Board, The anthority shall determine the
:|1|aliﬁ(:;1iiﬂns and duties ol its employees, The b shall divelop il
adopt policies am] procedhives that will afford its emplovees grievanee
rights, cnswre that emplovinent Adecisions shall he Based wpom merit el
fitness of applicants and shall prohibit dizerimination hecanse of race,
religion. color, sex or natinnal origin,

(hy - Nothing in thig net or any act of whicl it is amenedatore shall free
construed ns placing any officer ar emplovee of the anthority ot membier
of Hies hoare in the classified or the anclassified serviee under the Kansis
civil service act,

(e} The anthority is anthorized to establish a health ingnrance plan
Tor the henelit of its r‘11|l||n'\-r-=.=.‘:.

New Sec. 120 The anthority shall bhe exempt from any l?;r,‘nr--r:ll al

— . . ‘ ¢ Baper X
valoreimjdaxes npon any pre perty of the aathority acquired and used for

L—';tl and personal property

its priblic pposes, aned frnn any laxes or assessments npon any projects
o1 NpOn any operations nf the anthority or the inconte therefram, and
from any taxes ar agsessments npon project orany property ar loreal
ohliggation acenired ov wserd Dy the anthority wder the provisions of this
act or npeon the income thorefrom. Purchases by the anthnority 1o he nsel
for its pulhlic pmrposes hall not e sihject to sales or nse tax mader K.SA
TFOBEN of seq.. KSA, THATOT ef . el crthsecetion (hi ol KA A T
A6 o seq and amendments thereto, Thie esemptions herely arinl ol
chall not extend to persens or entities comtineting husiness on the ao-
thority's properfy for which payment af state and Tneal taves swouled oth-
epviges boeoren |n‘|1'r1!i

New Ser. 13, Natwithstaneding anv ather provision ol faos o thes com-

o4
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New Sec, 11, Sections 185 to 22 inclisive, and amendments thereto,
chall be Inown and may he cited as the emerging fncdnsty investiment
act,

New Sec. 20, The pnmpose of the emerging industry investiment act
i to foster the growth of the hioseience in Kansas, to make Kansas a
national leader in hioscience. and 1o muke Kansas a desirable loscation or
hioseience entities to locate anid grow, In so doing, the emerging industry
investiment act will foster employment, enconrage research and devel-
opment, investiment it real property and improvements, investment in
equipment and supplies. the employment of eminent scholars and rising
star scholars by the state universities and the Kansas hioscience unlhr._n‘it}-:
or hoth, and will Tead ta hinscience discoveries and produets.,

New Sec, 21, As used in sections 19 to 22, inclusive, and amend-
ments thereto. the following words and phrases have: the [ollowing mean-
ings unless a different meaning clearly appears from the content:

fa)  “Authority” means the Kansas hioscience anthority as created by
woction 4. and amendments thereto.

(h) “Base year taxation” means the @Ha{wr\ﬂ payable by all hinsci-
ence companies and hioscience research institutions currently located in
or operating in the state. and fur bioscience companies which Jocate in
the state or commence operating in the state aftor the effective date of
this act. the taxes pa}-uhlﬂ in the year immediately preceding their location
in the state or their commencement ol nperations in the state.

) “Binscience” means the use of compositions. methods and organ-
jsms in cellular and moleenlar research. development aned manufactiring
processes [or such diverse arcas as phurmncvutic:ds. medical therapeutics.
medical diagnostics. medi al devicos, medical instruments, biochemistry.
microhiology. veterinary medicine, plant biology. agriculture, incustrial.
environmental. and homeland security applications of binscience and [u-
ture developments in the hiosciences. Binscience includes biotechnology
anl life sciences. .

(0 “Bioscience company” ar “binscience companies” means a cor-
oration, limited liahility company. S corporation. partnership. registered
limited liability p-.n-t"nr_—u'ship. formdation, association, nonprofitentily, sn e
111'(1p1'ir9tnrs]1ip, business trust. person, group or nther entity that is en-
gaged in the business of hioscience in the state and has business opera-
tions in the state. including, withont Timitation, resoarch. development or
pm(]nctitm directed towards developing or prm-‘irling hioscienee: prrn_hll;‘ts
OF PrOCESSes for specific commercial or public pnrposes and are idpntified
Ly the fnflmvingélf,l industry groups or S1G codes (andfor related|]NAICS

codes): B33 (325411), B33 (925412). £933) (325412, 325413 %mﬂ

(325414, 567 (325193, 3251991, B57 (3253111, [2579 (32332). [38]
(339111, (5528 (3345161 [R (3591 11, 539112, 339113, 334510, 334517).

2003

[NOTE] parentheses will be stricken in committee report
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55 011, 30115, G e2isil. 62im12) B a7 Frad
(54138, 54194,

{01 “Bioscience employes” means any emploves, alficer or director
of 4 hinscience enmpany whe is anrnplﬂ}"ﬁd alter the effectivie date of this
aet anid who is also a state tapayer and any employee ool stule nniversitios
who is assnciated with bioscience posearch alter the elTective date of this
act anel who is also a state taypaver,

(1) “Biascience research” means any original investigation for the ard-
vimeenient of seientific or techmological knowledgze of hioscience and any
activity that seeks to ntilize. svnthesize. or apply existing lmowlecze. in-
formation or resonrees to the resolution of a specific problem, question
or issue of hioscienee,

fgl “Bioscience research institntions” means all state nniversities an]
colleges and private universitios andd colleges located i the state con-
ducting bioscience research.

fhy “Biotechnology™ means those fields [ocusing on technological de-
velopments in such arras as molecular biology, genetic engineering, gen-
omies, proteomics, physiomics, nanotechnology, bindefense, hincomput-
ing and hininformatics and future  developments associated  with
Diotechnology.

(i) “Emerging industry investment act investment fimd™ means the
fund ereated by section 22, and amendments thareto,

() “Board” means the hoard of directors af the anthority.

(k) “Lminent seholar” means world-class. distincuished andd estab-
lished investigators recognized nationally for their rescarch, achievements
and ability to garner stgnificant fedoral funding on an annual basis. Emn-
inent scholars are recognized for their scientific knowledge and entre-
ln‘r.*nr.aurinl spirit to enhance the innovative research that loacs to cco-
nomic gains. Eminent scholars are either members of or likely candidates
for the national academy of sciences or other prominent national aca-
demiic science nrgani?.ntirms.

(' “Life sciences” means. without limitation. the areas of medical
sciences, phaz'nmr:r-suﬁr.:nl sciences, biological sciences. zoology. batany.
horticultnre. ecology. toxicology, organic chemistry, physical chemistry
and physic.ﬂng\-' and any fnture advanees associated with the lite seiences,

(m) “NAICS™ means the north American industry classification
system, .

(i “Rising star scholar”™ means up-anc-eoniing distingnished inves-
tigators growing in their national reputations in their fields, who areactive
and demonstrate loadership in their associated professional societies. an
who attract significant fecleral research grant support, Rising star schilars
would he likely candidates for the national academy of science or other
prominent national academic seienee organizations in the fnture.

[NOTE] parentheses will be stricken in committee report
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[u‘?\;_i!(‘ Cindustry 5:1-..11135" or SSH eondesT menns tHue stanedared imlus-
et 111'rw1nnignfr<'1 Pyt Eipited] States departinent
prbare] indnstrial classification manmal. as may he

trinl clssilicatiom.s

of labwr in the TUST st
visee] [rorn time-tostime,

ameneled or

fpi UState” means thes state ol Kansas.,
e UState menme taves” means all ol the taxes levied pursmant 1o

K8 A TO-R200 o ey anel amendmenits thereto.
il TSlale boes T means :lllﬂl' stute) taxes on property. salivs and nse.
‘E.’ﬁ'i.‘%ﬁ'. leemse, irdividnal income tax am] corporate net income L pur-

-
A
)

———

and by relettering the remaining subsections accordingly

eermrmmteines

except for property taxes levied for schools

anant tn e
() “Taxpaver’ means 4 Persom. corporation. Hmited Tiability com-
pany. S corporation. partnership. registored liited Tability partnership,
[esvinclation, associatinn. uonprnl‘if' entily. s0es pm]nrircl.urs|1i|1_ hinsiness
brost, gromp o other enlity that is snhject to thee Kamsas income tax act,
KOS AL T9-32010 of sey. aned amendmients thereto.
ity “This avt” means the emerging industry investiment act,

a9

PN

New Sec, ia) The Energing industry imvestinent acfivestiit

fund is hereby created. ThePmerging indlustrv investment z@im'oshm'nt
firnd shall not he a part of the state treasiy and the funds in L]}(‘*E}Hf\}'g’ﬂg

bioscience development and

industry investment acinvestment find shall Lelong cxclusively to the
autherity,
{h' Distributions rom the Eerging indnstry investinent acfinvest-

ment [ shall be for the exclisive henedit of the anthority, unclor the

control of the board and used o fulfill the pnrpose. powers arn] duties ol

the anthority pursnant to the provisions ol soction | ot sey,, and ameml-
ments theroto.

(¢} The secrotary ol revenue andl the authority shall estahlish the base
year taxation for all bioscience cmnpunios aned state universities associated
with bioscience research in the state, The seeretary of revenue. the an-
thority and the board of regents chall establizh the number of hioscience
employees associated with state nniversities and report annnally and -
termine the tavation base anmally,

i(“

bioscience development and

state treasnrer shall Pay to the ﬂ]wrging industry investinent agffnivest-

ment fund the state taxes in excess of the hase vear taxation {rom all -

Ifor a p“n’od of 15 vears from the elfective date ol this act. the //

1 as certified by the secretary of revenue

hinscirmes companiesd

(o1 In addition. the state treasnrer shall p:ﬁ.’@ revenne eallncted ar

T annually, 95% of withholding above the base, as certified by the

npom Ransas wages paid by bloscience

received from stake income taxes
emplovecs to the Fineraing indnstry investnient ac imvestmient fund. On

secretary of revenue

S

or belore the T0th day ol each month. the divector ofaceounts and reports
shall tansfler from the state general fined to the bioseience development
and nvestment fund interest carnings based on:

(17 The werage daily halnee of monevs in the cmerging industry

~N bioscience development and

_—
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ivestient act ineestment Toned for the preceding month: ad

() Al el carnings vate ol thie wlod momey investiment porthnlin
for the preee wline imontly,

Fl—' State b aned hioscionee cmploves ineame: Fax vebunels aned hal-
i an o] Basis byoamethiead

anre dne shadl T vovonwiled cnat deas
ellined i agrecment helwern l||f~:-wr-r-”lnrj.'ui renee, shade treasnrer
aned the therils 1

!ji:j e division of post andit is horelsy anthorized to condnet a st

e

anehil i accordance with the prov iioms of the state pos! it actlo KOS58
<] TG sy, ane] :tlllﬂruhllw*ilf'; thereto,
Sew 23 KUS .-"'n 205 Sapyp TAHT fo herebw aneneded L roaed as

{ollesvs: THS0TT On el alter fanmary 1 b, ”;»’J}/’i? ahall e ATe dute

fof Kansas, lr";]\év 1'“ pare an anmmal veport evabiating the vost eHective-

ness of the varions imeonts s credits e sales Toe cxemplions mmetiod
to encnimage ceonomic development within this state el submit the
same to the standing comnnittecs on tesation and economie development
ol the Tonse and assessient and taxation and commerce of the senataat.
the beginning of each vegnlar session oof the legislature, Fllu' secrotary ol
revenue, in comsnltation with the president of Kansas, Inc., shall dovel il
a questionmaire on the ntilization of stote ineome tax eredits and salog taxy
exemptions that shall be comploted Ty all corporate taxpavers that: (1)
Ave <n|1]mt to states income tax and (21 atilize any of the stateiicone by
evedits and exemptions deseribed in subsections () thronghi 4 (7] helow
that shall he enlanitted to the department of revenne gOucarre ntly with
the filing of an annnal corporate ineome tae n‘iun}/iw secretary shall
PIH\I'II‘ the completed questionnaires to Kansas, Hie, for nge i the prep-

aration af such ammal veport. The guestionpdive shall require respon-
dents to indicate ntilization of the fnllmnn;/nmlllﬁ anl exemptions:

far Ineome tax eredits anthorized npdlor the provisions of the joby ex-
pansion anel invostment credit ‘uy/f’(l 76 el acts amendatory thercof
anel supplemental thereto;

ih income tax oredits for u\'!u aulitvres in research aned deve [(J]mn nt
aetivities anthorized by K547 7922152, and amendments thereto:

(¢} income and finangfal institntions privitege tax credits for eash in-
vestinent in stock of K
TH-5205 and TA-5200

ih ineome tagerodits Tor ensh fnvestiment in cortified Kansas venture
capital connpupies anthorized by K.SA TS0 and amendiments

thereto:
(e e tay erodits l'ru" ash investment in eertifiod local seed cap-

ital ]mtnl/ul!hrnmﬂ Iy K8 A THSI T omel conendmeonts thiveto:
(1 ’;m e hvw ll'tllf' !m m‘\“‘lmr'nl m !h:- training mr[ o uhn'-m-nml

fsas Ventnre Capital, Tne, authovized by K.5A,
1

oned amendments thereto;

/’

01 the department of revenue

[ENSSNE S
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'WTEJ salos tax oxeraptions for property or seTvices 1“![".'1]:!:-?!--'(] for the
I':ur]mﬁk\_(l(.‘unl in conjunction with constracting. e seonstrueting, enlare-
ing or reningiling a lnsiness, or retail hosiness mesting: the requirements
of K5 A, 7450 115, and amendments thereto, and machinery and equip-
ment Tor installition at such husiness ar retail Tnsiness awthorized by
snbsection (eel of 18.A, T9-3606, and amendments therote,

(h)  sales tax i‘.‘{(l‘lllﬁl-iﬂ”.‘: for machinery and equiprment nsed divoctly
and] primarily for the |_nn']\ms=.'-s of manufactoring. assembling, processing,
finishing, storing, warehonsingor distributing articles of tangihle pevsonal
property in this state inttended I‘c‘?r.,r_:.vqstlr‘ by o manulactiving or processing,
plant or facility or a stovage. warehgmsing v distribmtion facility. The
socretary of revenue shall provide the cympleted questionnaives and cop-
jos of sales tay exemption certificates to Kansas. Ine. for the preparadion
of snch report: s

(i) distribution from the special economic re dtalization fnnd pursuant
to the provisions ol the eennomic revitalization 1'?*&:{\’«-~51111|r'r1t act. K.S.A.
20063 Supp. 7450136, and amendments theretos ™,

() c‘yu.-m'.v.-z' ollivet iem bowds eantharized iy If{,}@\\\]j}_j,”,"‘;_ sl

amendmente thereto: and \

,

(k) distetbaetion from the emerging industry investment r?:)\i{e'srmru{

fioned prersieant fo the provisions of the emerging indust vy fineestinent aet,

el amendments thereto, andd ineome, investiment el h‘rmmr' fax :r!k{h"r.q
ernel cxemptions prosaant to the Moscience fay investment incentive o,
aned amendiments thende, '

See. 74 K.S.A. ST Supp. T4-8905 s hereby amended to pead as
follows: 74-S0005 () The anthority may issue Bonels, cither for s spocilic
activity or om a }v.mlnr.] Lasic (or o series of rolated or norelated aclivitios
or projocts duly authovized by a political sublivision or gronp of political
anblivisions of the state in mmormts determined by the autharity for the
prpose of finaneing projects of statowicle ax well as local importance as
defined pursnant to S A [2-1744, aned amendments thew o, cupital
improvement facilities. edueational eilitios, health care fweilitios and
honsing developments. Nothing in this act shall he constried to authorize
the authority to issne honds o nse the ]H"t)(“.‘f‘ilﬁ theveal to:

(1 Parchase. condemn or athevwvise acenive aoatility plant or distri-
Fmtion system owned or operated Ty o regenlated public ntility:

(20 linanes any capital improvement Facilities, cddncational ciliticos or
liealth care facilitics whicl may be finaneed by the issuance of general
obligation or wility revenue honds of o poslitical subidivision. exeept that
the acepnisition ||f.-‘ the :mtluuih-‘ ol gywn-r:ﬂ abligation or nti]in‘f.' reve e
honds issned by political subeivigions with the procecds af pooled honds
shall nut violate the provisioms of the foregoing: or
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inscienee entities to [neate and grow, Tre so doing, the Kansas hiosciencs
develnpment [inineing act will foster emplovinent, enconrage resseareh
anil development. investiment in real property aned improvements. in-
vestient in equipment and snpplies and Tead tn hingeienee discoveries

and products,

o Ser. 97, As used in sections 25 to 32, inclusive, and amenrd-
ments theroto, the lollinwing words and phrases have the (ollowing mean-
ings Wpless a different meaning cloarly appears from the content;

() N Anthority” means the Kansas hioscience anthority us ereated by
section "xumf amendments thereto,

(i “Pase vear assessed vahtion” moans the assessed valnation of all

real property, within the boundaries of a redevelopment clistrict em the
dute the vedetelopment Jistrict was estallished

i¢) “Binscienee” means the nse of compositions. methods and organ-
isins in cellnlar and moleenlar resoarch. development and mannlacturing
processes for snch diverse arcas as ph:-u‘mncmltit:u?fv. meclical therapentics.
medical diagnostics, medical devices, raedical instraments, biochemistry,
microhiology, veterinaty medicine. plant hiology. agriculture, industrial
environmental and homeland security applications ol hioscience and {u-
tnre developments in the Biosciences, Bioscience includes biotechnology
and life sciences. \

i) “Bioscience cwmpnny\‘\\mr,-m1:: a corporation, limfted liability com-
pany. S corporation, pm‘tmm&hﬁ\. registered limited Tability partnership.
fonndation. association. nonprofi entity. sole proprietorship. husiness
trust. person, group or other entity that is engaged in the business of
hiascience in the state and has husinegs operations in the state, including,
without limitation, research, developmint or production directed towards
developing or providing bioscience prihicts or processes for specific
commercial or public purposes anel are itlgslltif‘15>{| by the following SI1C
industry groups or SIC codes: {and/or related NAICS codes): 25833
(325411), 2534 (325412). 2933 (325412, 954130, 2536 (325:414). 2869
(325193, 325199) 9873 (3253113, 2879 fg‘?ﬁém. a5 (339111). 3526
(334516}, 354 (339111, 339112, 330113, 7334510:'\?;}4517)‘ 8511339113,
a239115), 807 (621511, G21512). 8731 1541710, 873 (54138, 54194,

{e)  “Bioscience development area” means an ared that:

{15 [Is or shall be e, operated. or leased b, or otherwise under
the comtrol of the anthority: \\\
(2) is or shall be used and maintained by a 111':_')5(:1'4-‘1l(‘z\\crnn[)n11y: or

(31 includes a bioscience facility. ¥

() “Biosvience development distriet” means the specilic drea, ereated
ander section 28, and amendments thereto, where one or mtyre hinsci-
ence development projects may be nndertaken. X

lg) “Bioscience development project” means an approved pr‘rl{]!.“(;t—i:l

l Amendments adopted to here



164

i
154
14

24y
21
92

]
it

34
2h
26
2T
a8
24
30
1|
32
]
a4
an
ah

e
(AR

a8
|
it
A1
B

43

I 26807

24
. o
i ll?ll“l]]!'l'll a project plan in a Dioscienee development district,
M) Binscienoe development project costs™ or “progect costs” means
thosk costs necessary o iraplement aprojeet plan. inelnding, withont

\ i £ i
limnitakion. coste ineurred lor

(1 \'t{'rpli.':iiinn af property within the rodevelopment project area:
(21 sie proparation inchding utility relocations:
A1 sanitary and store seavers and il stations:

e
(43 draihage condnits, chaimels, levees and river walk canal lacilities:

(51 stroefgrading, paving, graveling, macadamizing, corhing, gutter-
ing andd anrfaciy i

(6 street light fixtures, commections wnd focilities:

(7)) nudergr :1.1\1.‘!& gras. water, heating and elretrienl senvices and con-
nections lacated within the public right-ofwg:

(8 sidesalks :111:}1\1%][‘«! rian nnderpasses or overpasses:

() deives aned drivdgeny approaches loncated within the publie right-
of vy \

(107 water maing anl :“;\'l(‘llsiﬂlliﬁ:

(111 plazas and arcad |¢'s;\\

(12)  parking foeilities:

(13 landseaping and p[unm gs. foumtains, shelters, benches, senlp-
tures, lighting, decorations and similar anenities: anel

(141 all related expenses to r'r~t1re\(5-ir raned finanee the redevelopment
project. \

(i) “Binscience (Il"\"‘f‘lt)i'!lll('lﬂ [n'r:‘]'s'-\hzg‘ pl:nl" ar “project Nnu" WIS
the plan adopted by the anthority for o hinscienee development project
pursnant (o section 29, and amendments Hiereto, in a bioscience devel-
opnent elistrict, \\\

() Bioseience Facility™ means venol ]'H'up‘?*{r'!r\‘ and all improvements
thereof nsed to conduet hioscience research. elnding, without limita-
tion, laboratory space. incubator space. oflioe ::1\;}{'4‘ andd any and all fu-
cilities divectly related and necessary to the lll‘.l!'-:h‘;\lfiflll ol a hioscience
lcility. X

(k) “Bioseienee projoct area” ar “project area” mkans an area dJosig-
nated hy the anthority within i binscience d]m’vln[!lni‘l}i\diﬂll'i(:t.

(h “Bintechnology™ means those fields focnsing on thehnalogical de-
voloprients in sueh arcas as molecular biology, genetic r'l'!g\:{nﬁwﬂ*l‘ilu{t oen-
otics, proteomics. phivsiomies, nanoteclnology, hiﬂd»’-ifr‘n.ﬁ'l\lﬂnor)mpnl—
ing,  bininformaties  aned future developinents :-15:5:m~i&d with
Biotechnolomy,

() Board” means the board of director of the anthority. N\

(n)  “De miniimus” means an amonnt fess than 15% of e lan
within a redeselopment distriet.

i) “Teasibility study” means astidy that shonvs whethier a bioscionge

AT
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1 Eﬁxv!n]mwnl project’s henefits aml tax inerement revense aned ather

available revennes are exprcted Lo cveeod or b suflicient to pay fordhe
hinscienee development project costs

(7 “Life seiences” means the meas of medieal sciences, phaphacen-
tical selences, biological sciences, zoology, hotany, horticulton: neology,
tovicology, nrganic chemistry, ph}fﬁilf:ll chemistry, physiology 3 e any -
tire wrhanens associnted with life seionces,

() "NAICET means the north American inr_lusi}/ clussilication
system,

Cir) Real rroperty taves” mitans all taxes levied H‘Hr".l{] ad valovem hasis
npen land anel improvements thereon. J

() “SIC industry gronps” or “SHC eades™ |1|r-:',1-1’15= the standared indns-
trind classification svsten [n'rnnnlg:ntwl i the !'Lr’ritﬂd States departient
of Tahor in the 1987 standurd industrial classifieation mannal, as moy he
amended or revised from Hine-to-time 7 ‘

(0 “Substantinl change™ means, as ap ficubls, o change wherein the
proposed plan or plans differ substantially’ [rom the intended parpose for
which the project plan was approved. /

in) “Revenue incrense” ineans tht wnenmt of real property taves col-
locted from real property located within the bingeionee r]i-v-:-lhsjunrmt dlin-
trict that is in excess ol the m'm.&!,l{nt of real property taxes which is onl-
fected Trom the hase year assesstd vabnation,

(v “Taving subdivision” méans the connty. city, onificd schonl district
and any other taxing ngeney ovying real property taxes, the territory or
jnrisdietion of which inclugdes suy cnrrently existing or snhsequently cre-
ated binsgience t:l-‘n'('lupl‘)fr:“ni' district, '

(w)  “Taxpayer™ mofms o person, corporation. limiteed Hahility com-
pany. § corporion, artueyship, registerved limited liability partunership.
fosmucdation, .‘Hsrwi?‘!nn. nenprofit entity. sole proprietorship, bnsiness
trost. group or {y er entity that is subject to the Kansns income tax nct
K8 A TOH3201 o1

(¢ “This 5" means the hioscienee development financing act.

New See, 24, () When the anthority is considering estahlishment of
v hinsciened development distriet. the hoard shull adopt a resolntion stat-

s arted amendments thereto,

ing this infention. Such rosolutiom shall:

(1) ive notiee that a public hearing will he held to consider the
watnl 1]i$-{/11|l£'n¥ ol a hinscionee develapment district and fix the date, honr
and [‘y.{.n_-{* of such public hearing:

(30 deseribe e lwnl-m_r;mF honmdaries of the hioseience development

chistfict: anel
430 stade that a deseription anel map af the prnlnmwl Binscienee do-
sfdopment_district are available for inspection at a time and place

/r ne:'u'g:n:th»rf,

Y
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(b A copy ol the resalition provirine for the piblie Tsring, shall be
B certilied mail, vetm reeoipl regnest o sent to the ity i the praperts
is within the homnlaries of wn ill::nr']un':llf-ll r‘i!_’y‘ v ullc‘mml_\' O
missioners of tie comity ane Ve hasnd of sedieation ol amv sehool district
leayving tages o props atv within the ]nﬂp'usurl hinseienee development
tlistrict. Copies also shall e sent by ceortiliod il et receipt re-
anested to eaeh ovwner and oecnpan! of Tanelawithin the prulw.\:-:-;d Diomed-
enee development district not mare than 10 duvs following thie dater ool
the adoption of the resolntivm by the boarel, Fhie resolntion shiall Toee puib-
lishid omee in both the alficial city aned commly nesvspaper nol [esss than
e el nor more than bvosweeks ]11'r~z-r‘w]$11f;f|1r~ dittee T ] far thee pablic
Lisaringe, A sketeh clomdy delineating the area i solTicient detail Lo advise
the render of the ;1:11'(1611]:11' fand proposed 1o e inehde] within the -
oseienee development district shall b ;mhhs:luwl with the rosshition.

(e) Upon the comclusion of the public hearing. the hoard may pass «
rosolntion establishing a hioscience development district. Sneh resalution
shall: _

(1) Make o finding that: (A) The area satisfies the definition ol a
hinscience development area: anel (131 the ereation af a hioscience devel-
opnent istrict in this area will contribute to the deselopment af hiosci-
enee 1n the state,

(71 The houndwies of such hioscienee devcelopment clistrict shall not
inclinde any arca not drﬁf:ignniv(] in the noticee l‘r-rlmw‘({ |?}.’ sithaectinn ()

ahiove,

tl Anv alddition of any aren Lo e hinsricnee developnwnt dlistrict
shall e subject to the same procedure for public notice aned iearing as
is rr‘f!nirmi fenr the estahlishiment of the hioscienens development district,
The hase vear asaessed vahation of e hinseence development clistriet
following the addition ol a hioscienee development ares shall he revised
tor reflect the hase vear assessed valuation of the original area wnd the
added hinscience development arca ns of the date of the ariginul estab-
lishment of the hinscienes development chistrict

(o) The anthority may remove real property fram o biogeienes de-
velopment district by a resolution of thes hoard, THmore Ui ade minimms
ot nf veal propeity is remeoved fram o hinscienze development dis-
trict, the base vear wesogsed valnation of the bioscirnen development dis-
trict shall T revigedd 1o refleet the base vear assessed valoation of e
pemaining roal property as of e date of the original establishiment of the
Binsctence developiment iatrict

([ The suthority may Qivicle the real property in o Prioscionen dovel-
opinent Jistriet inte separate hinseience development clistyicts, The Tase
vt assessed valuation of each resalting hioscicenee developnnent district
feallenwing snelr dlivision of renl property ahall o pevisesd o v Toet s bagse

(d) In creating a bioscience development district, eminent domain shall
not be used to acquire agricultural Tand.

S

And by relettering the remaining subsections accordingly.

et s
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b oA copy of the resolntion providing for the prblic hearing shall he
I ecxtilied nail, retinrm receipt l'r'rlm*sh“ei sent o the city, il the praperty
is with

1 the homplaries of an ill(-nrlnn'n_I--«l r~i1‘\-'“ Favarel oof connty com-
missioneys of the connty and the hoared of cdneation of any school district
levving tages on 1_\l'ﬂpr'ﬂ_~,f within the pm]umr_ul hioseienee developnient
district. Copes also shall be sent by cortitiod mail. return receipt re-
sested to cayly owner anel aeenpant of luned within the proposed hinsci-
eneer developn
the wdoption af ©
Jishel imee in ot
one weok nor more {
hearing, A sketeh cleatly defineating the area in snfficient detail to advise
the reader of the particifar land propesed to her inelded within the bi-
oscience development distgict shall be published with the resolation.

(e} Upon the mrmlusir:i\.ﬂ_ni' the public hearing. the board mny pass

e vesolution Iy the board. The resolution shall he pub-
the official city and eonnty newspaper not less than
an twn wooks preceding the date fised for the pahlic

resolution establishing a binsclence development district. Sneliresalution
<linll:

(1) Make a finding that: (AXThe aren satishies the definition of a
hinseience development area: aned 13) the creation of a bioscience devel-
opment district in this area will contribute to the devolopiment of hiosei-
ence in the stide, "\

(21 The houndaries of such hioscienge development district shall not
incliele any arpa not designated in the notice requived by suhsection ih
alwve, hY

(e} Any wddition of any area to the hinsejence development district
shall her subject to the smne procedure for public notice and learing as

is r"r.'('pliri_'r.i for the establishment of the hiswr\'if‘fkfn development district.
The hase year assessed valoation of the Minscience development district
fsllwing the addition of a hinscienee flf--\‘vhqnne*nhm‘ﬂu shull be rovised
tor reflect the hase year assessed valuation of the oviginal avea and the
adided hioscience divelopment wren as of the date nl:‘:tlw ariginal estab-
lishinent of the Giosvience development district. : ‘

in) The nul‘hm‘it}' may remnve real property from ashinseienee de-
velnpment distriet by a resolntion of the bowrel Hmore tharka deminimns
amonnt ol roal property is removed from a hioscienee lFuw--h\:lnmi\nt clis-
trict. the base year assessed valwation of the bioseience develépment dis-
triet shall he peviged to roflect the bage year assossed ‘-':Ii\l{ﬂ%t-_in al the
veraining real property as of the date of the original establishinent of the
Fiasetence dovelopment district. %

(1) The anthority may divide the real property in o hioscienoe ;Z“l.g"\'r.'ln
opment district inte separte hioscience develapment districts, The base
vear assessed valnation of each resnlting bicscienes development distijet
[ollowing sl division of real property shall be revisod to reflect the bite

-

it distriet not more than 10 davs Tollowing the date of
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iw' ar nssessed vadnation of the area of rach resulting hioseience develop-

et distriet as of ther date of the ariginal establishiment of the bioscience
'Irwr_\‘iu]nm-m district. Any slivision of real property within o bioscienee
<|~:~".'¢‘-lrhw\mr,-nl Jdistriet into more than onc hioscicncee development district
ahall be dghjeet to the smne procedire or pblic notice and hearfng as is
wquirml |>H‘\thw estabfisliment of the bioseience development distriet.

New Sec, @39, (al Une or more hinseiener (lt"\‘l‘lnlt'llle nt projects may
hree |n1r|¢;-|-tul.:;»|}\,‘v.vit11in an estublished hinseience developnent chistrict,
When propesingto imdertuke a bioscience development project withina
hinscience development district, the anthority shall prepare o project
plan. Any sneh l:irts(-i‘e'rrluc'r-‘fh'-w"'lnlummt project plan mav be implemented
in soparate development stages. The project plan shalt inchide:

(1) A summmy of thi feasibility sty

(2) u l[t*sr'ripl'inn ;uu“\_\nm[) of the bioseienee project area o Jie
el 4:11!0(!1 A

(3w detailed deseriptionof the buildings and facilities ]u‘ulum(-c] to
e canstrncterd or jmproved in such hioseiencs project areq: and

i4)  anyotherinformation thabthe anthe ity deems novessary o wilvise
the puhlief ol the intent of the pn.rl\ih‘(-t plan.

(ht When the anthority intends U establish a binscience (]i-‘\'l,‘]r‘!pIIH‘]H
project plan, the hoard shall m]n}:t a n‘.'.-‘;(_\lul_iun statingr this intentinn, Such
resolution shall:

(17 Cive notice that a public hearing will he held to consider the
establishment of a hioscience development projoet plan and fix the date.
honr ane place of such pnblic heaving

12y dosignate a time and place that a (11\§t{{'i‘atii1n and map of the
||r-nlm_-<r'd hioscienee dovel pinent dlistrict are ﬂ\'i‘ki‘lnhle'* to the lmlnliv; for
inspectinn: anl EY

(31 state that the project |>!.'m, fnchiding o mllnrn‘h[y of the Ii—\;'lsil:ilit}'
study. and a doseription and of the hinscience project aren to he
developed are available for inspection npon request [\'rul-g‘llfle* amtherity.

{e) A copy of the resolntion providing, for the piblic hgaring shall be
by cortified mail, retnm receipt rerquested sent to the eity, itthe property
is within the houndaries of an incorpomted city, board of cannty con-
missiomers of the county and the hoard of edacation of any sehdol district
levving taves on prn}_n;r!_v within the hioscienee r]r--w‘lnllllwnt\-glish"i(.‘!,
Crspies also shall he sent by cortified mail. return recoipt reiuested to
cach ewner and ocenpant of Tand within the hioscienee developmerit dis-
trict not more tian 10 days following the date ol the adoption ol \the
resolntion by the hoard, The yesobition shall he published onee in hath
the offivial city and connty newspaper nol loss than one weelk nor morty
than two weeks proceding the date Tred for the pihlic hearing, A sketoh

cearly delineating the aroacin safliciont detail to advise the reader ofrhe

R e



i
il

19
13
14
i
143
17
15
14
a1}
21

22
23

12

26

o

b l;l‘.j:.‘“':lr Ful proposed te e inehrdod seithin the project area sliall hee
im l!itﬁ“h_ﬂ with the resalntion,

el :'“\-Q‘N' |1|1|7|ir.‘ hearing, P'l"]H'I"‘!;l’”h!“‘.'f‘ of the hinseienee dewel-
opnen! l‘i.‘:i';‘}’-&f\ﬁ!ull' present the proposed project plin. Following
presentation of the project phan all interested persons shiall b given an
aypportimity to b j!’t“al&:l The antherity T good canse shoven may reeess
siel henring intil another e aned dater. whieh shall bes fixed in the
Jrresenes ol persons in attimdaner st the hearing,

(o) The public hearing re srels aned Toasibility study shall be subject
1es the Kansos npen records net, BG AL #5-215 and amendments thereto,

(fy Adter the prblic hearing, Iln‘-\’..}\11||nril"\' rny adopt the project plan
I resolntion passed Dy the Dol

() Any snhstantial change to e propeet plan as arfopted shall he
snbyjoct taa pahlic hearing fllwing publicatimg of notice thereol at feast

twice in the official nesespaper,
(h)  Any binzcience development projeet shall hexmpleted within 24

See attached Sec. 27, Sec. 28 and Sec. 29

VETS fronm the date of the approval of the project plancy ¢

New Sec. 30, () The Konsas development finance anthority shall
have the power to issne sperial obligation Bouds i one or more series to
femee the undertaking of any hioscience development project inae-
cordancr with the provisions of this act Suely special ohligation lremmels
shall e made payable, hoth as to principal and interest:

(1 Fron ad valorem tay increments allocated to, and paid into the
hinseienee development hond fund for the payment of the bioscienee
develapment project coste andler the provisions ot this soction:

(20 from any private sources, contribmtions or other financial ossis-
burer froom the state or lederal govermment:

(% [rom a ]llf‘iiw“ of a lwn'ihm or all of the resenine received from
transient gmest, sales and use taves eollected prrsiant to K.S5A 12-1606
el soep. THD60T et s, 703701 ot seo. and 12157 et seq.. aned amenel-
ments theretn, and which are colloctes] rom taspayers doing bsiness
within that portion of the hinseience development clistrict and lmili intn
the biosciencs development homel fund,

(40 [rn w phﬂgw al o prrtion or all inereasce] vosenne recedviod i)lv
any eity from franchise foes eolleeted rom utilitios and ather Bnsinessqes
nsing public right-of-weay within the hingeienee development district: or

150 by any eombinatinn of thes: methoels,

il All |i-lllll[_‘:i|1|“ Feoenhle 13]'0]'n|1‘l}-‘ lneated within o hinscienee devel-
opnuent district shall her assessed and taved For ad valorem tae purposes
pmrsnant to T in the same manner thad such property wonled b asseased
aned tased 40 Toented ontsicde snely district, and all el vadorom tages bewied
ene snel property shall e patieh Lo andd collectod Ty the comuty treasmrer
in the smme manmer as other tases are paid anoed collectod. Fxvept s

7
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Sec, 27. K.S.A. 2003 Supp. 12-1770a is hereby amended to

read as follows: 12-1770a. As used ia this act, unless the
context clearly shows otherwise:

(a) "Auto race track facility" means: (1) An auto race track

facility and facilities directly related and necessary tc the

O
o)
D
5
W
-t
[
O
O
h
i
|
)
a
0
=
Yl
1
(1]
ot
i
W

ck facility, including, but not
limited to, grandstands, suites and viewing areas, concessions,
souvenir facilities, catering facilities, wvisitor and retail
centers, signage and temporary hospitality facilities, but

2) hotels, motels, restaurants and retail facilities,
not directly related to or necessary to the operation of such
facility.

{b} "Base vear assessed valuation" means the assessed

t=h

ion ©

P

valua all real property within the boundaries of a
redeveiopment district on the date the redevelopment district was
astablished.

(c) "Blighted area” means an area which:

(1) Becauss of the presence of a majority of the following
factors, substantially impairs or arrests the development and
growth of the municipality or constitutes an economic or social
liability or is a menace to the public health, safety, morals or
welfare in its present condition and use:

{A) A substantial number of deteriorated or detericrating
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(D) deterioration of site improvements;

(E) tax or special assessment delinguency exceeding the fair
market values of the real property;

{F) defective or unusual conditions of title including but
not limited to cloudy or defective titles, multiple or unknown
ownership interests to the property:

(G) improper subdivision or obsolete platting or land uses;
(H) the existence of conditions which endanger 1life or
property by fire or other causes; or

(I) conditions which create economic obsolescence; or

{Z)  Thas been identified by any state or federal
environmental agency as being environmentally contaminated to an
extent that requires a remedial investigation; feasibility study
and remediation or other similar state or federal action; or

{3) previocusly was found by resoclution of the governing body
to be a slum or a blighted area under K.S.A. 17-4742 et seg., and
amendments thereto.

(d) "Conservation area" means any improved area comprising
153 or less of the land area within the corporate limits of a
city in which 50% or more of the structures in the area have an
age of 35 years or more, which area is not yet blighted, but may

become a blighted area dus to the existence of a combination of

i
I
ey
i7]

oraticn o

[N

(1) Dilapidation, obsolescence or deter
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{3} the presence of structures below minimum code standards;

o
19
St
o

uilding abandonment;

(5) excessive vacancies;

(5) overcrowding of structures and community facilities; or

(7) inadequate utilities and infrastructure.

{e) "De minimus" means an amount less than 15% of the land
area within a redevelopment district.

(£) "Developer" means any person, £firm, corporation,
partnership or limited liability company, other than a city.

{(g) "Eligible area" means a blighted area, conservation
area, enterprise zone, historic theater, major tourism area or, a

major commercial entertainment and tourism area or bioscience

development area as determined by the secretary.

{h) "Enterprise zone" means an area within a city that was
designated as an enterprise zone prior to July 1, 1992, pursuant
to K.S.A. 12-17,107 through 12-17,113, and amendments thereto,
prior to 1its repeal and the conservation, development or
redevelopment of the area is necessary to promote the general and
economic welfare of such city.

(i) "Environmental increment"” means the increment determined
pursuant to subsection (b) of K.S.A. 12-177la, and amendments
thereto.

{3) ™"Environmentally contaminated area" means an area of
land having contaminated groundwatar or soil which is deemed

envirenmentally contaminated by the department of health and



ballbh2647

{k} "Feasibility study" means a study which shows whether a

redevelopment or special bond project's or bioscience development

proiect’s benefits and tax increment revenue and other available
revenues under X.S.,a. 12-1774 (a){l), and amendments thereto, are
expectad to exceed or be sufficient to pay for the redevelopment

or special bond or bioscience development project project costs

and the effect, if any, the redevelopment or special bond project
will have on any outstanding special obligaticn bonds as
authorized pursuant to subsecticn (a)(1)(D) of K.S.A. 12-1774,
and amendments thereto.

1) "Historic theater” means a building constructed prior to
1940 which was constructed for the purpese of staging
entertainment, including motion pictures, vaudeville shows or

1

operas, that is operated by a nonprofit corporation and

S

(B8

designated by the state historic preservation cfficer as eligible
to be on the Kansas register of historic places or is a member of
the Kansas historic theatre association.

{m) "Historic theater sales tax increment” means the amount
of state and local szales tax revenue imposed pursuant to X.S.A.
12-187 et seq., 79-3601 et seqg. and 79-3701 et seg., and
amendments thereto, c¢ollected £from taxpayers doing business

ithin the histeoric theater that is in excess of the amcunt of

3

such taxes collected prior to the designation of the building as

a historic theater for purposes of this act.
in) "Madjor tourism area" means an area £for which the
secretary has made a finding the capital improvements costing not
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than $100,000,000 will be built in the state to construct an
auto race track facility.

{o) "Real property taxes” means all taxes levied on an ad

valorem basis wupcn land and improvements thereon except for
property taxes levied for schoecls.

{p) "Redevelopment project area” or "project area" means an
area designated by a city within a redevelopment district.

(g) "Redevelopment project costs” means those costs

necessary to implement a redevelopment plan, including, but not
limited to costs incurred for:

{1} Acquisition of property within the redevelopment project
area;

{2) payment cf relocaticn assistance;

(3) site preparation including utility relocations:

(4) sanitary and storm sewers and lift stations;

{5) drainage conduits, channels, levees and river walk canal
facilities;

(6) street grading; paving, graveling, macadamizing,
curbing, guttering and surfacing;

(7) street light fixtures, connection and facilities;

(8) underground gas, water, heating and electrical services
and connections located within the public right-of-way;

{9) sidewalks and pedestrian underpasses or overpasses;

{10) drives and driveway approaches Ilocated within the
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{12) plazas and arcades;

(13) parking facilities;

{14) landscaping and plantings, fountains, shelters,
benches; sculptures, lighting, decorations and similar amenities;
and

{15) all related expenses to redevelop and finance the
redevelopment project.

Redevelopment project costs shall not include costs incurred
in connection with the construction of buildings or other
structures to be owned by or leased to a developer, however, the
"radevelopment project costs" shall include costs incurred in
connection with the construction of bulldings or other structures
to be owned or leased tc a developer which includes an auto race
track facility or is in a redevelopment district including some
or all of the 1land and buildings comprising a state mental
institution closed pursuant to section Z of chapter 219 of the
1995 Session Laws of Kansas.

(r) "Redevelopment district" means the specific area
declared to be an eligible area in which the city may develop one
or more redevelopment projects.

(s) "Redevelopment district plan" or "district plan" means
the preliminary plan that 1identifies all of the proposad
redevelopment project areas and identifies in a general manner

all of the buildings, facilities and improvements in each that

g

are proposed to be constructed or improved in each redevelopmen

ot

B i
project area,
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{t) T"Redevelopment project"” means the approved project to
implement a project plan for the development of the established
redevelopment district,

(u) "Redevelopment project plan” or "project plan" means the
plan adopted by a municipality £for the development of a
redevelopment project or projects which conforms with K,.S.A,
12-1772, and amendments thereto, in a redevelopment district.

{v) TSecretary" means the secretary of commerce.

(w) "Substantial change"™ means, as applicable, a change
wherein the proposed plan or plans differ substantially from the
intended purpose for which the district plan or project plan was
approved.

(x) "Tax increment" means that amount of real property taxes
collected from real property 1located within the redevelopment
district that is in excess of the amount of real property taxes
which is collected from the base year assessed valuation.

{y) "Taxing subdivision"™ means the county, city, unified
school district and any other taxing subdivision 1levying real
property taxes, the territory or jurisdiction of which includes
any currently existing or subsequently created redevelopment

district including a bicscience develcopment district .

(2z) "Special bond project” means a redevelopment project
with at least a $50,000,000 capital investment and $50,000,000 in

projected gross annual sales revenues or for aresas outside of

| _\)

I~
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the reguirements of subsection {g) and would be of regicnal or

statewide importance, but a '"special bond project" sha

I_J

1 not

or a gambling casino.

]

include a project
{aa) M"Marketing study" means a study conducted to examine
the impact of the redevelcpment or special bond projesct upen
lar businesses in the projected market area.
{bb)} "Projected market area" means any area within the state
in which the redevelopment or special bond project is projected
to have a substantial fiscal or market impact upen businesses in
such area.

{cc) "River walk canal facilities" means a canal and related

water features located adjacent to a river which flows through a

]

major commercial entertainment and tourism area and facilities
related or contiguous theretc, including, but not limited to
pedestrian walkways and promenades, landscaping and parking
facilities.

{dd) "Commence work" means the manifest commencement of
actual operations on the development site, such as, erecting a
building, excavating the ground to lay a fcundaticn or a basement
or work of 1like description which a person with reasonable
diligence «can see and recognize as being done with the intention

and

]

urpose to continue work until the project is completed.
{ee) "Major commercial entertainment and tourism area" may

include, but not be 1limited to, 2 major multi-sport athletic

£y "Major multi-sport athletic complex™ means an athletic
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complex that is wutilized for the training of athletes, the
practice of athletic teams, the playing of athletic games or the
hosting of events. BSuch project may include playing fields,
parking lots and other developments.

(gg) "Bioscience" means the use of compositions, methods and

organisms in cellular and meolecular research, development and

h

manufacturing nrocagses or such diverse areas as

pharmaceuticals, medical therapeutics, medical diagnostics,

medical devices, medical instruments, biochemistrv, microbiocloav,

veterinarv medicine, wplant biclogy, agriculture, industrial

environmental and homeland securiltv applications of biosciesnce

and future developments in the biosciences. Bioscienge includes

biotechnology and life sciences.

{hh) "Bicscience development area"” means an area that:

(1) Is or shall be owned, operated, or leased by, or

otherwise under the control of the Kansas bioscience authority:

{2) is or shall be used and maintained by a bioscience

company; or

{3} includes a bicscience facilitv.

(ii) "Bioscience development district” means the specific

area, created under section 28, and amendments thersto, where one

or more bioscience develcocpment projects may be undertaken.

{13) "Bicscience development project” means an approved

project £o implement a project plan in a bioscience development

{kk} "Bioscience development prcoiect nlan®” or "prodjesct plan®
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means the wplan adopted by the authority £for a bioscience

development project pursuant to section 28, and amendments

thereto, in a bioscience development district.,

{11) "Bioscience facility" means real property and all

improvements thereof used to conduct bioscience research,

including, without limitation, laboratory space, incubator space,

office space and any and all faclilities directly related and

necessary to the operation of a bioscience facility.

{mm) "Bioscience project area" or "project area" means an

area designated by the authority within a bioscience development

digtrict.

{nn) "Biotechnoclogy" means those fields focusing on

technological developments in such area as molecular biology,

genetic engineering, genomics, proteomics, physiomics,

nanotechnology, biodefense, biocomputing, biocinformatics and

future developments associated with biotechnology.

(0oo) "Board" means the board of directors of the Kansas

bicscience authority.

(pp) "Life sciences"” means the areas of medical sciences,

pharmaceutical sciences, bioclogical sciences, zoology, botany,

horticulture, ecology, toxicology, organic chemistry, physical

chemistry, physiology and anv future advances associated with

1ife sciences.

{(gg) "Revenue increase" means that amount of real property

scted from real property located within the bioscience

‘w 1
I....J

caxes

(1

ol

i

development district that is in excesszs of the amcunt of real
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propertyvy taxes which is collected from the base vear assessed

valuation.

{rr) *“Taxpayer"” means a person, corpeoraticn, limited

iability company, S corporation, partnership, registered limited

(-
fpet=
i

o
e
-

ity partnership, foundation, asscciation, ncnprofit ent

pedn

tYs

sole proprietorship, business trust, group or other entity that

is subject to the Kansas income tax act K.S.A. 79-3201 et seq.,

and amendments thereto.

Sec. 28. K.S.A. 12-1771 1is hereby amended to read as

follows: 12-1771. {(a) Resolution procedure for a redevelopment

district. Any city proposing to establish a redevelopment
district within an eligible area shall adopt a resolution stating
that the city is considering the establishment of a redevelopment

district o©or when the Xansas bioscience authority propcses to

establish a bioscience development district. Such resclution

shall:

(1) Give notice that a public hearing will be held to

consider the establishment of a redevelopment or bioscience

development district and £fix the date, hour and place of such

public hearing;
(2) describe the proposed boundaries of the redevelopment or

bicascience development district:

{3} describe the district plan;

[N
02}
F
V)]
t
m
“r
jo g
1]
i
U
[oN)
D

scription and map of the proposed

redevelopment or bioscience development district are available

inspection at a time and place designated

e

Lo

/

~J
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(87}

{

necessary for the establishment of a redevelopment or bicscience

) state that the governing body will consider findings

development district.

Notice shall be given as provided in subsection {b) of XK.S.A.
12-1772, and amendments thereto,

(b} Posthearing procedure. Upon the conclusion of the public

hearing, the governing body may pass an ordinance. Suaeh (1) An

ordinance for a redevelopment district shall: +*3 (A) Make a

£+nding findings thats-+A3 the redevelopment district proposed to
be developed 1is an eligible area; and +B} the conservation,
development or redevelopment of such area is necessary to promote
the general and economic welfare of the city; t2% (B) contain the
district plan as approved; and <33 (C) contain the legal
description of the redevelopment district and may establish the
redevelopment district. Such ordinance shall contain a district
plan that identifies all of the proposed redevelopment project
areas and identifies in a general manner all of the buildings and
facilities that are proposed to be constructed or improved in
2ach redevelopment project area. The boundaries of such district
shall not include any area not designated in the notice required
by subsection (a).

{2} An ordinance for a bioscience development district ghall

make findings that the area satisfies the definition of a

5

bioscience aresa and the creation of a bioscisnce district will

1

3

o
cncTr

ibuta to the development of bioscience in the state and

romcte the general and sconcmic welfare of the giltv. Such

[§;
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ordinance shall also contain the district plan as approved and

contain the legal description of the bicscience development

district. Such ordinance shall contain a development district

plan that identifies all of the proposed bioscience development

project areas and identifies in a general manner all of the

buildings and facilities that are proposed to be constructed or

improved in each bioscience development project area. The

boundaries of such district shall not include any area not

designated in the notice required by subsection (a). No

bioscience development district shall be established without the

approval of the bioscience authority.

(c) The governing body of a city may establish a

.’ ~\— Lu\““j w“L
redevelopment ihéJ with'/ the bioscience authority's approvaly a
Fd

bioscience development district within that city. Such city may

establish a district inclusive of land outside the boundaries of
the city upon written consent of the board of county
commissioners. Prior to providing written consent, the board of
county commissioners shall be subject to the same procedure for
public notice and hearing as is required of a city pursuant to
subsection (a) for the establishment of a redevelopment Or

bioscience development district. One or more redevelopment or

bioscience development projects may pe undertaken by a city

within a redevelopment oOr pioscience development district after

such redevelopment or bioscience development district has been

established in the manner provided by this section.

(d) No privately owned property subject to ad valorem taxes
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shall be acguired and redeveloped under the provisions of K.S.A.

12-1770 2t seqg., and amendments thereto, if the board o¢f county

n

commissioners or the board of education levying taxes on such
property determines by resclution adopted within 30 days
following the conclusion of the hearing for the establishment of

the redevelopment or bioscience development district reguired by

subsection {b) that the proposed redevelopment or bioscience

Jte

development district will have an adverse effect on such county

or school district. The board of county commissioners or board of
education shall deliver a copy ¢f such resolution to the city.
The city shall within 30 days of receipt of such resolution pass

an ordinance terminating the redevelopment or bioscience

development district.

(e) Addition to area; substantial change. Any addition of

area to the redevelopment or bioscience development district or

any substantial change as defined in K.S.A. 12-1770a, and
amendments thersto, to the district plan shall be subject to the
same procedure for public notice and hearing as is required for

the establishment of the district.

{£) Any addition of any area to the redevelopment or

bioscience development district shall be subject to the same

o

procedure for public notice and hearing as is required for the

gstablishment of th redevelopment or Dbioscience development

1,

aluation of the redevelopment
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or bioscience development district following the addition of are

i

[§]
iy

shall be ravised to reflsct the base year assessed valuation
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the original area and the added rea asg of the date of the

original establishment of the redevelopment or bioscience

development district,

{g) A city may remove real property from a redevelopment or

bioscience development district by an ordinance of the governing
body. If more than a de minimus amount of real property is

removed from a redevelcpment or bioscience development district,

the Dbase vyear assessed valuation of the redevelopment or

biocscience development district shall be revised to reflect the

base year assessed valuation of the remaining real property as of
the date of the original establishment of the redevelcpment or

bioscience development district.

{h}y A city may divide the real property in a redevelopment

or bioscience development district, including real property in

different redevelopment or bioscience development project areas

within a redevelopment or bioscience development district, into

separate redevelopment or bioscience development districts. The

base vyear assessed valuation of each resulting redevelopment or

bioscience development district following such division of real

property shall be revised to reflect the base year assessed
valuation of the area of each resulting redevelopment or

bioscience development district as of the date of the original

1,

egtablishment of the redevelopment or bioscience development

£l

rict. Any division of rea

e
1]
ot

property within a redevelcpment or

10S

o
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1ce  developmenit district into more than gone rsdevelopment
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cience development district shall be subject to the same

O
o




procedure or public notice and hearing as is required for the

establishment of the redevelopment or bioscience development

district.

{i) If a city has undertaken a redevelopment or bicscience

development project within a redevelopment district, and either

the c¢ity wishes to subsequently remove mor2 than a de minimus

=

amount of real property £rom the redevelopment or Dbioscience

development district or the city wishes to subsequently divide

the real property in the redevelcpment or bioscience develcopment

district into more than one redevelcpment district, then prior to
any such removal or division the city must provide a feasibility
study which shows that the tax increment revenue £from the

resulting redevelopment or bicscience development district within

which the redevelopment or bioscience develcopment project is

located is expected to be sufficient to pay the redevelopment or

bioscience development project costs.

(j) Removal of real property £from one redevelopment or

bioscience development district and addition of all or a portion

of that real property to another redevelopment or bicscience

development district may be accomplished by the adoption of an

ordinance and in such event the determination of the existence or
nonexistence of an adverse effect on the county or school

district under subsecticn (d) shall apply to both such removal

and such addition of real property to a redevelopment or

oy

icscisnce development district.

7

{k) Any additiecn to, remecval from or division of real
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property or a substantial change as defined in K.S.A. 12-1770a,

and amendments thereto, to a bioscience development district may

be made only with the approval of the bioscience authority.

Sec. 29. X.S.A., 12-1772 1is hereby amended to read as

follows: 12-1772.

{a) Redevelopment projects. One or more redevelopment or

bioscience development projects may be undertaken by a city

within an established redevelopment or bioscience development

district. Any such project plan may be implemented in separate
development stages. Any city proposing to undertake a

redevelopment or bioscience development project within a

redevelopment or Dbioscience development district established

pursuant to K.S.A. 12-1771, and amendments thereto, shall prepare
a project plan 1in consultation with the planning commission of

the city and, in the case of a bioscience development district,

with the approval of the bioscience authority. The project plan

shall include:

(1) A summary of the feasibility study done as defined 1in
K.S.A. 12-1770a, and amendments thereto, which will be an open
record;

{2) a reference to the district plan established under
K.S.A. 12-1771, and amendments thereto, that identifies the

redevelopment or bioscience development project area that is set

forth in the project plan that is being considered;

the redevelopment ¢r bicscience

(]

{3) a description and map ©

development project area to be redeveloped;

\-\ 3

o
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{4) the relocation assistance plan required by K.S.A.
12-1777, and amendments thereto;

{5) a detailed description of the buildings and <facilities
propecsed to be constructed or improved in such area; and

{6} any other information the gecverning body deems necessary

to advise the public of the intent of the project plan.

(b) Resolution requirements. A copy of the redevelopment or

bioscience develcpment project plan shall be delivered to the

board of county commissioners of the county and the board of
education of any school district levying taxes on property within

the proposed redevelopment or biocscience development project

area., Upon a finding by the planning commission that the project
plan is consistent with the intent of the comprehensive plan for
the development of the city, the governing body of the city shall
adopt a resolution stating that the city is considering the
adoption of the project plan. Such resolution shall:

{1) Give notice that a public hearing will be held to

consider the adoption of the redevelopment or bioscience

development project plan and £ix the date, hour and place of such

public hearing;

{2) describe the boundaries of the redevelopment

I

bioscience development district within which the redevelopment

S

hioscience development project will be located and the date o

o]

establishment of such district;
{3} describe the boundaries of the area proposed to be

included within the redevelopment o¢r Dbioscience development

DD

DD



project area; and

(4) state that the project plan, including a summary of the
feasibility study, relocation assistance plan and financial
guarantees of the prospective developer and a description and map

of the area to be redeveloped or developed ars available £for

inspection during regular office hours in the office of the city
clerk.

Except as provided in paragraph (3) of subsection (b) of
K.8.A, 12-1774, and amendments thereto, if the governing body
determines that it may issue £full faith and credit tax increment

bonds to finance the redevelopment or bioscience development

project, in whole or in part, the resolution also shall include
notice thereof.

(c) (1) Hearing. The date fixed for the public hearing shall
be not less than 30 nor more than 70 days following the date of
the adoption of the resolution fixing the date of the hearing.

(2) A copy of the resolution providing £for the public
hearing shall be by certified mail, return receipt requested sent
to the bcard of county commissioners of the county and the board

of education of any school district levying taxes on property

within the proposed redevelopment or bioscience development

project area. Copies alsc shall be sent by certified mail, return
receipt regquested to esach owner and occcupant of land within the

proposaed redevelopment or bioscisnce development project area not

i

more than 10 days

o]
h
et
o
@

ollowing the date of the adoption of

o
'us
)
{

rasoluticn. The resclution shall be published once in
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official c¢ity newspaper not less than one week nor more than two
weeks preceding the date fixed for the public hearing. A sketch
clearly delineating the area in sufficient detail to advise the
reader of the particular land proposed to be included within the
project area shall be published with the resoclution.

(3) At the public hearing, a representative of the city shall

o]

resent the citv's proposed project plan and a representative of
¥ PICE

+he Kansas bioscience authority if the hearing is for a proposed

bicscience development project. Following the presentation of the

project plan, all interested persons shall Dbe given an
opportunity to be heard. The governing body for gocd cause shown
may recess such hearing to a time and date certain, which shall
be fixed in the presence of persons in attendance at the hearing.

(d) The public hearing records and feasibility study shall
be subject to the open records act, K.S5.A. 45-215, and amendments
thereto.

"(e) Posthearing procedure. Following the public hearing, the

governing body may adopt the project plan by ordinance passed

upon a 2/3 vote and, in the case of a bioscience proiject plan,

with the approval of the bioscience authoritv.

F~

(£) Any substantial changes as defined in K.S.A. 12-1770a,
and amendments thereto, to the project plan as adopted shall be
subject to a public hearing £ollowing publication of notice

thereof at least twice in the official city newspaper.

o
fte]
S

Any project shall be completed within 20 years from the

(Wi
5V
o
[{}]
O
i

the appreoval of the project plan.
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| Amendments adopted from here

otherwise provided in this sectiom. the eonnty. treasurer shall distribute
anch taxes as may be collected in the sane manner as il smch property
were lacated ontside a hioseience develnpment district. Fach bioscience
development district estahlished under the provisions af this act shall
constitule a separate taxing unit for the purpose of the compntation and
levy of taxes,

{¢) Beginning with the frst pavment of tases which are levied lollow-
ing the date of the establishment of the hioscience development district
real property taxes ve wofved Dy the connty treasarer resulting [rom taves
which are levied suhject to the provisions ol this act hy and for the henelit

of a taxing subdivision, as defined in section 27, and amendments theroto,
on property lovated within such hioscience development clistrict consti-
tuting a separate tasing nnit under the provisions of this section, shall he
divided as Tollows:

(1) From the taxes levied each year subject to the provisions of this
act hy or for each of the taxing snhdivisions upon property loeated within
a hinscience dmrplnpment district constituting a separate taxing unitun der
the provisions of this act, the county treasurer first shall allocate and pay
to each such taxing subdivision all of the real property taves collected
which are produced from the base vear assessed valuation.

, except for property taxes levied for schools

(2)  Any real property tm‘(-sﬁmdnucd from that portion of the current
assessed valuation of real property within the biostience development
district constituting a separate taxing, unit under the provisions of this
section in excess of the hase year assessed valuation shall be allocated and
paid by the county treasurer to the hioscience development bend fund
ta pay the bioscience development project costs inclucling the payment
of principal and interest on any special abligation bonds to limanee, in
whole or in part, such hinscience development projects.

() The authority may pledge such revenue to the repayment of such
special obligation bonds prior to. simmltaneoushy with, or subserjuent to
the issnance of such special ohligation bonds.

{e]  Any bhonds issued under the provisions of this act and the interest
paid thereon, unless specifically declared to he taxable in the authorizing
resolntiom. shall be exempt from all state. county and municipal taxes, and

the exemption shall include income. finheritanceand property taxes.
New See. 31 (a) The bioscience development Dond fund is hereby

created. The bloscience development bond fond shall not be a part of

the state treasury and the fumds in the bioscience development bond fund
shall helong exclusively to the authority. A separate account within the
hinscience development bond fund will be created Tor each hioscience
developinent district created pursnant to this act.

(h)  Distrilmtions from a binscience development hond funed shall he
useel to pay the bioscience development project costs undertaken in a

estate
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hinscience development elistrict,
(e} The state troasurer shall credit all rovenue collectod or received

from a hinscience llt"'\’u]npnu-nt districtlio that bioscience Ell'\’i.‘lt)llﬂlf‘l'lt
Jistrict’s aceonmt in the hioscience development Temdl Tl Omor beforn
the 10th day of vach month. the direetor ol acconnts and reports shall
transfer from the state general fund to the hioscience development hond
fune interest eamings hased on:

(17 The average daily halance of moneys in the bioscience develop-
ment hond Tund lor the preceding wmonthe and

(2)  the net carnings rate of the pooled momey investment l\nrtl'nliu
for the preceding memtl,

New Sec. 32, Notwithstanding any other provision of law, it is hereby
stated that it is an ohject of all ad valorem taxes levied by or Tor the henelit

of any m’hEnun tv or school district of the stalgon taxable tangible real
pn)pﬁfy ]'H{'Ett(-.‘t] within any hioscience r,]("‘.-'r.'lr.]lnm‘nt district created pur-
suant to this act. that such taxes may be uppiim] ane allocated to and when
collected paid into the binscience developnent bemnd fond pursuant to
the procedures and limitations of this act to pay the cost ol a bioscience
developiment project. inclnding pn‘ncipal anrl interest on 3‘.1)0('1’&] olliga-
tion bonds jssed to finance, in whole or in part. snch bioscience devel-

opment project,

ow Sec. 33, Sections 33 to 36, inclusive. and amendments thereto,
1all B Jmown and mnay be cited as the hioscience tax investiment incen-
thve act.

New Sec 34, The purpnse of the hinscienee tax investment incentive
act is to make~Kansas the most desirable state in which to concuct the
husiness of I:irv.*%ww(-!, The hioscience tax investiment incentive act will
incentivize individuals and organizations engaged in the business of hic-
seience to locate and grosy. in the state in order to inake Kansas a national
leader in hioscience, croatisnew jobs. foster economic growth, advanee
seientific knowledge and iml"»;hug the quality of life: for the citizens af the
state, The hioscience tax investiient incentive act promotes private re-
search and developrment, investment in real property and improvements.
and investrnent in equipment ancl sn?apliws to enhance hinscience 1o-
soarch and commercialization ()I'-hiﬂﬁr_‘iI*HL‘}}"pri]i]tl(‘tﬁ and technologios in

™,

the state, .,

New Sec. 35, As used in sections 33 to 41 Nnclnsive, and amend-
ments thereto, the following words and phrases 11m-'a:\1~hl-z‘ {ollowing mean-
ings mmless a different meaning clearly appears from thd.content:

(a)  “Authority” means the Kansas hinseience imthnrit}\icwatnd by
sectinn 4 and amendments thereto, .\

() “Bioscience means the use of compositions. methods e organ-

3 ’ - N ]
jsms in cellular and molocular research, development and manufactyring
-:;\_u-"

|
l

.

as certified by the secretary of revenue

or county

Amendments adopted to here
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e
&,;.u wgses for sncldiverse apeas as phin maecnticals, medical thevapentios,
mmhm[ dhagmostics, medical devices, meddical instrnments, biochemistry,
ml(]\\hmlfru veterinary inedicine, plant hialogy. mzrienltie, industrial.
onvironmental and homeland see urity 'lll[)h(ll“fl‘ll'i of binscienee and fn-
trree ey lr:pme'nh in the hingcieness, Bioscioner includes biotechnology
and lifer sciencoes.

(e} Ihn‘-\r fence company’ mesans a corporation, limited liability com-
prany. § corporation, pe artnership, registered limited liability pe artners hip.
{mlhif ation, 1-:\1&;( ialion, l]'m}nn[lt entily. R!']!' ]nrqnnnlnwlnp I)ll%mt ot
trnst, person. Uﬁnp nr other entity that is engnged in the buginess ol
hinscirnen in the st ate and has biginess operations in the state.incloding,
withomt lmitabon, r\r wearely, development. ov produetion diveeted to-
wards developing or lntmfhnp hioscienes ]nnrlmv!q or processes for spe-
cific commercial or puwit pirposes and areidentified by the following
SIC indistry gronps or %E( encdos (andéor related NATCS cndes): 2537
{325:411), 9834 (3254121, \.]9'?\ (25412, 3254133, h;ﬁ% (225414, 259649
(325193, 325 194). 2873 (32 25 BR1EY 98T (325320, 3821 (A39111), 3426
(3345160, 3854 (339111, 330 N,"\ JATEE 334510, 334"#' TYASRE 339115
A3 1R, SOT (621511, ﬁ‘}lnl‘_‘,, BT (41T 873 (54138, B4,

() Bioscience emplovee” means any emplovee, oflicer or director
of a hoscience company who is ¢ mlllmmi altor the effective date of this

act aned who is also a state taxpaver,

(e} “Bioscienee laeility”™ means r\"ll property, buililings, labor: atory
space. ine mhator space, ol liee g, Jﬂ,(' all imprevemnents thereol, ani)
any facilities directly related and nec O8s! u\,' tor the operation of a hinsci-
ence facility, \

() “Binscience fucilitios lnn]ri(t mmul'i the lmruh ases, constroction.
renovation, expansion or improvement of a l:hwmmu'v {acility. Sueh pro-
jects may also inelude, withont limitation, mlv'nnpr{nnnwnlw road eon-
struction, alteration. relocation andd constraetion of facilities to provide
utility serviee for any of the hioscience fac ilities, .Hmw with any livtures,
mlm]nnunf and 1w w!mwn andd any demolition andl relocation CEPenses
used in connection with any suel project, and ine |m|hn' any capital used
o }nrnnuil' auel foeilitate sneh bioscience feilities,

() “Bioscience rescarch” means any original iy l“»l[!"ullﬂrl for the arl-
vancement of seientific or tochnoloeical knowledge of !nrmmnucn anel any
activity that seeks to utilize, ‘~‘\'Ilthl_'\'l."‘ nr upph’ existing knowledge, in-
i()ll”.,“]fi" OF TOSOTICeS If' l!!f I’[‘ﬁlihrf!fﬂl |"l i S]lﬂ!f H!L' ]“‘{"ﬂ"‘n ‘l“l“‘&!i!'”
or jssie of bioscirmoe,

(hy “Biotechnology™ means, withant limitation, those ficlds I\m?nsin"
on teehnologicnd developments in such areas as molecular biology, efnetic
pngnwvnnn "t‘nmmet: 11rnfmrm1~ "N 1)]11. iiomics, nanoteo ‘mfﬂﬂm lum]f‘—
fense, hiocomputing, Moinformaties amd fubre developments assoc rinfed

errna
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iy Pinancial assistance™ means, without mitation, the payment o

translor of cash or cash equivalents to a hinscience compuany by e byl r

to be used for opemtional and yelated expenditmres, fived assets,/real
estate constriction costs, o \qmwwn ar renovation, l!(‘l’{!ll‘«lfl”ll ane] Aove]-
opment, start-up aned materials coste, tenant renovation. v.rukmr' 'u]\ilni.
salarvies, research, deve 1:11)11;0111 mannfactmring and marketing Axpenses.

(0 “Life sciences™ means, withont Jimitation, the wreag/bl medical
seiences, pharmacentical seiences, biological sciences, zoglogy. hotany,
hortienltnre. ecology, toxicology. organic « hemistry, phySical chemistry,
physiology anel 'uw Titure Ivnnww associmtod with lli‘ seienees,

ik} SPNATCET means the north Americon I Mistiy elassification

qyston.
il UNOLT means a hiosciones compmn’s aperating loss that may
Irv carried forward pursnant to the Kansas ingfine tux act.

() NOL certificate” means the cortififate issnod to n recipient tav-
paver for nse in chiming NOL on its uwyé(w tax returm.

fn) CNOL notice” means e writtef notioe [n'nvirh"*rl to o hioscienee
i revenue notifying the bioscience

compuny by the Kansas department
(nmium\ that it is alified ln anll }!’“ NOL in cnm])lmm-w- with this act,

{03) Hr'n]l!on! l'nqv wr-l means a t: axpayer that enters into a written
agreement with a hioscience cofnpany concerning the terms and condi-
Hems of the financial assistang made in exelimge for the NOL eertificate
issned by the Kaneas de |1'utmunl r=l reVETIIe,

fln CSIC indnstre [:rnu‘jv; ar “S1C corles™ means the standard] fnedns-
trial classilication qwlmnfptmrnll .ﬂf‘:l D thes United States departinent
of Tthor in the TURT st ml! arel industrial elssilication viannal, as e LY he
amended or rovised I’rmn time-do-time.

(e "State” meaps the state of Kansis

ir! "’;l!['!"-'llf]l‘l/[l tax hoenelit” means the amount of the NOHL multi-
p]iwl by the recipient twl) woer'’s upplu nhle state income tax rate for the
vear in which the NOL is transfored.

(s) “T mu;Mn personal property” includes eapital equipment. instro-
ments, ap ]1};1#!1‘1 ‘lll?‘ '-.rrm?l'u": uwl‘ in labor: abories, o ]H(hll}f,‘ \%ﬂllmlt
limitation, ﬁms roscopes. achines, rlasswine, chemical reagents, com-
pmters. fu’mputm software and tr-v!mr- al hooks and manuals,

() Taxpayer”™ means o person, corporation, Huntml|rt‘\thiv<nml) ny.,
S carporation. 1!;||1|:mslu|7 n‘mdr'nwl fited lalility pditnr‘l«hill |0lm—
fl:j,;mn agsociation, nonprofit entity, sole !H"‘[Hh‘fﬂ[‘.hl]\ huisiness tist,
g{nu’n ur ather entity that is subjeet to the Kansas income tax act K.8.A.
/TRA200 of seq. aned amendments thereto,

() “This act” means the Konsas bioscioncen tax investiment incentive

1"1‘;'1 : i
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Soeo AR G The Kansus w|w~|nu(r|n*nl ol revenne shall establish
an fl,mrl)l cortiliate transler proceeun (N sl program i tes alloes
i |1|u\&- e cotupany withoan sunsed WO toesorvender, el or tiamele
anch N( Mo o e D s vewipiend faspayer.

il }n. wrt of the NOT, translor prowrn, thee Kensas deparinemt ol

vevenne shedl establish an application process 1o Adcteriine whether an
applicant ix \lllmn frnee company that s antharized tosnrrender, sl
transter NOH, \Lu a recipient tavpayer i ese Do for linaneial ussistanen,
W ihe Kansas el }\1 arbiment of reasene detornsines that ap Ellll ant s (Ilhl|—
ificd, then e Kasas departiment ol revenne shiall jssmes an WO, nedics
1o the hicseirnee o l\NI!]\ ny.

feh Nevs ||1[>|1: ey, !t\]wuht fpeatecin the NOHE £ ansfer puogram will [
approved il the Bioseie mr' campany has sirrendered t o henedits ineseoss
of G AMEY O \

Gl Qs o NOYL m-hw* b heen issned e bioseienee company
shall he permitted to ‘-HH!‘H!'“! sell on transtors subject to the limitation
<ot [orth above in subsection f‘v‘ the NO Ao n reeipient taspayer regrd-
Jess o whether the hioscience #mn]mm‘ continnes to meet the o ||n'lhl|th
criteria in subsequent years, I||\ Kansas depaatiment of revenne shall
n-r[l[”l\ a m;]m-m taqmyoer oy uniu fnto a written agroomend with the
hinseieners company setting forth H\t"lr'l ms andd conditions of the finaneial
assistances to heomade in exchange Mnﬂw MNOT, cortificate.

{0} The Kansas departinent of reved mrr' shall issne an NOHL eertilicate

tes the recipient taxpayer in an aronst {h'lt fa epru al to at least [0S of

the amnnnt of the surrendered 1ax hﬂnﬂhim the hioscience company in
exchunge for the financial assistance to be m.\flw Iy the recipient taogpaver
to the hioscirnee company. The recipient rm]n\m shat! attach the NOM.
cortilicate to any Lax retirn that the recipient t: v:pz\m is recuived to file
undder the Kansas income tax act on which the recipient taspayer claims
an NOL dedhiction. The recipient taxpayer shall ulhi‘r"‘ﬁ'!‘m.lpplx the NOM,
carrvver dedlnetion as ovideneod by the NOLL« I‘!tl{lf‘lh aceornding to the
provisions of this act.

i A recipient t l\[l aver who privehases er veccives l]w MO ni not
s alfiliated with the Bioscience compame that is surre nrh\nn i wlllnlf or
translerring its NOT. Fov prvpeses of this sectivn s recipient Bvgpraves
will e deemed to he affiliated with a bioscience company it \ elivectly oy

indirecthy owns or controls 316 o mere af e voting rplits
more of the value of all dlasses of stock o other equity intere
Binsciener company that is surrendering. selling or transfe III!TLIt“ NCH .

() A hioscience enmpany that has surrendered, sold or A —
an nnnsod NOTL earyvover [RULERIE and to the prewisions al this act slall'got
B allowwed) a dledhucetion for snel N()LJ

See attached New Sec. 36

Mew See, 7. Gections 3% to 49, inchnsive, and amendiments theretn,
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New Sec. 36. {a) For tazable years commencing after December
31, 2004, any bioscience company as defined in subsection (d) of
section 21, and amendments thereto, shall be allowed a payment
from +the bioscience authority not to exceed 50% of such
bioscience company's Kansas net operating loss incurred during
the claimed taxable vyear. No bioscience company as defined 1in
subsection (d) of secticn 21 shall claim more than one payment on
a bioscience research and development project per taxable year.

(b} In no event shall the total amcunt of payments
authorized and made by the biloscience authority pursuant to
subsection (a) exceed $1,000,000 for any one fiscal year.

{c) The department of revenue shall annually certify to the

o

icscience authority any bioscience company claiming the payment,
the amount of Kansas net operating loss claimed and the payment
due to the bioscience company. The bioscience authority shall
thereafter make the payment to the bioscience company.

(d) The secretary of ravenue shall adopt rules and

regulations to implement the provisions of this section.
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HOUSE BILL No. 2647
Iy Committee on Feonomic 'I‘}\*\'s‘inprmz'-m

1-29

AN ACT concerning hioscience: creating s Kansas hioscience anthority
and provicing for the powers and duties thereal; providing [or hiosei-
ence developmient and fimding: amending K.S.A. 2003 Supp. 748017
ane 748905 and repealing the existing sections.

Be it enacted by the Legislatnre of the State of Kansas:

New Section 1. Sections 1te 18, inelnsive, andamemdments thereto
chall he lmown and may be citer as the bioscience anthority act,

New See. 2. {a) The legislatnre of the state ol K‘J.IISMSVht.'.l“t‘*?&y {inels
and declares that:

(1) Biosciences dievele W ses of hiochemistry, molecular biology, ge-

netics, hiotechnology, bioengineering and life sciences to promote anl
enhance health care. veterinary medicine, agﬁcultm‘e. forestry. encrgy.
pharmacy, environment anel other indnstries in the state of Kansas:

{2)  high-paving jobs and imovative commercial prodicts ensue from
the biosciences, which requires an educated workforee with adkanced
technical skills:

(1) the universities, colleges. nonprofit institutions and private enter-
prises in the state of Kansas will he able to further educate and train
scientists, health care ln'u{v::s‘iuuula' anl teclmicians to Pﬂ}\-'idif‘ a suppor-
tive environmient for biescience research, development, tosting and proil-
et commercialization activitios through increased targeted investments:

(4)  manufacturing, licensing and commercialization of products de-
rived from the hinsciences will benefit the state’s economy and will fa-
cilitate: the development of the hioscience industry and associated edu-
cational institntions in the state of Kansas;

(%) the mission of the Kansas bioscience anthority is to make Kunsas
the most desirable state in which to conduet. facilitate, support. fund and
perform bioscience rescarch, development and commnercialization. to
make Kansas a national leader in bioscience, to create new jobs, foster
economic growth, advance scientific knowledge and fmprove the quality
of life for the citizens of the state of Kansas:

(6 the needs of the citizens of the state of Kausas and the public and
private entities engaged in the hiosciences will he best served by an in-
dependent public anthority charged with the mission of [acilitating, snp-

z2647h1.wp

Proposed Amendment
Requested by the department of revenue

[material within brackets would be deleted]

House Ecomamic Devef‘apmwr

2-17-0¢
Attach ment 4
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HB 2647
(3

(1) The authority shall prepare an anmmal repart 1o the legislabire ¢ and
the governor on all distribmtions from the emerging industry investment

fine pursuant to the provisions of the emerging industry investment act
and income, investment and income tay eredits and exemptions pursuant

e

to the hinscience tax investment incentive act. The anthorityishall prepare
an anmmal report summanizing, the growth of bioscience research and in-
dustry in Kansas,

New 8ec. 10, (a) (1) The Kansas development finance authority is
hereby authorized to issue honds on behalf of the authority in such prin-
cipal amonnts as the hoard decides are ne cessary to pmvuln sullicient
tunes for achieving any of the anthority’s poposes under this act, inclur-
ing the payment of interest on bonds of the anthority, the establishment
of reserves to secnre such bonds, relimding any outstanding honds and
all other expenditures of the authority incident to and NEeressary or con-
venient to camy ont its purposes and powers nnder this act,

(2)  Txcept as may otherwise he espressly provided by the board,
every issue of the dlllll()llh bonds shall be obligations of the authority
I]‘“"‘M" ont of any revennes or moneys of the anthority, subject ouly to
any agreenients with the holders of P articular bonds plr‘rlﬂmg any J artic-
ular revenues,

(h)  Except as othenwise provided in this act, honds issued by the
Kansas development finance authority uncler authority of this act shall b
subject to the provisions of K.S.A. 74-8901 ¢t seq. and amendments
thoreta,

{ed Any resolution by the board authorizing any bonds or any issue
thereol lw the Kansas dew.nlrapmr"nt finance anthority may contain such
provisions as deemed appropriate by the board for l]lr‘pm'pnw ol carrying
ont the authority's purposes under this act and seenring such honds,
which shall be apart of the contract with the holders thereoll including,
without linitation:

(1) Pledging all or any part of the revennes of the anthority to secure
the payment of the honds or of any issne thereaf. subject Lo such ¢ agree-
nwnh with hondholders as may then exist:

(2} pledging all or any part ‘of the assets of the antharity to secuve the

l.mm:-nt of the honds or of any issue of honds, suliject to such agreenents
with bonedholders as may then exist, such assets to inchide any grant or
contribwtion from the Federal government or any corporation. associa-
ten, institution or persom

(31 the setting aside of reserves or sinking funds and the regulation
ane dispasition thereof:

() limitations on the purpose to which the proceeds of sale ol honds
may he applied and pledging r snch proceeds to secare the payment of the
hemes or of any issnes thereol:

with assistance from the department of revenue
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anv ether Lo of the state, and this act is comulative to any suclposers,
This act does aned shall be construed 1o provide a complete. acllitional
anl alteriative method for the doing of the things anthorized thereby
anil shall be regarded as supplemental and additional to posoers conlorred
e other laws, The issuance of bonds under the provisions of this act,
however, need nnt comply with the requirements ol anv other state Jas
applicahle to the issuance of honds., No procecdings, nntice or appraval
shall be required for the issnance of wny honds or any instrmuent us
security therelor. except as is prr‘n'ifler.l in this act,

(s} Any ol the provisions relating to honds described in this section
may he inclnded in any contracts hetween the anthority and the Kansas
e]n“ﬁr-]np:1ne_~1|l finance authority relating to obligations of the Kansas cle-
velopment linance anthority issued on behall of the antherity.

New Sec. 11, {a) The anthority muy emplov such emplovees as it may
rerire and apon stuch terms and conditions as it may establish, The
authority shall establish personnel, payroll. benefit and other such systeins
as authorized by the board. such systems to bhe initially established or
contracted as designaterd by the haard, The authority shall determine the
qualilications and duties of its employees. The board shall develop and
adopt policies and procedures that will afford its emplovees grievance
rights, ensure that employment decisions shall be bused npan merit and
fitness of applicants and shall prohibit discrimination because of race,
W]iginn, color, sex ar national arigin.

(h)  Nothing in this act or any act of which it is amendatory shall he
construed as placing any officer ar emplayee of the authority or member
of the hoard in the classified or the unclassified service under the Kansas
eivil service act.

(e} The authority is authorized to estublish a health insurance plan
for the benefit of its employees,

New See. 12, The authority shall be exempt from any roneral ad

s

-.-'ulnr@\gaxes wpon any property of the authority acquired and used for
its Puh]ic purposes, and from any taxes or assessments upon any projects
or upon any aperations of the authority or the income therefrom, and
from any taxes ar assessments upon any project or any propeity or local
ohligation acquived or used by the anthority under the provisions ol this
act or upon the income therefroin, Purchases |>j,-' the authnrit)-‘ to he used
for its puhlic purposes shall not he subject to sales or nse tax under K.S A
793601 et seq., K.S.A. T9-3T01 ef seq. and subsection (b of K.S.A 79
3606 ¢f seq. and amendments thereto, The exemptions hereby granted
shall not extend to persons or entities conducting husiness on the an-
thority’s property [or which payment of state anel local taxes would oth-
erwise be re ]uh'e(L

New Sec. 13, Notwithstanding any other provision of kot the con-

real and personal property

i
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New See. 18, Sections 19 to 22, inchisive, and amendnents thereto.
shall be known and mnay be cited as the emerging industry investient
act.

New Sec. 20, The purpose ol the ennerging inc]\lstl_w* investment act
is to foster the arnvth of the hioscience in Kansas, to make Kansas a
national leader in hioscience, and to muake Kansas a desivable location for
hioscience entities to locate and grow. In so doing, the emerging incustry
investiment act will foster employrnent, encourage research and devel-
opment, investment in real property anl improvements, investinent in
equipment and supplies, the employment of eminent scholars and rising
star scholars by the state nniversities andl the Kansas bioscience authority,
or botli, and will lead to hioscience discoveries and products,

New Sec. 21, As nsed in sections 19 to 22, inclusive, and amend-
ments thereto, the following words and phrases have the following mean-
ings unless a differeut meaning clearly appears from the content:

fa)  “Anthority” means the Kansas bioscience authority as created by
section 4. and amendments thereto.

b} “Base year taxation” means the@i]f}‘ﬂﬁlxes pavable by all biosci-
ence conpanies and bioscience research institutions vun‘ent]}r located in
or operating in the state, and for hioseienee companies which loeate in
the state or commence operating in the state after the effective date of
this act, the taxes pavable in the vear immediately preceding their lacation
ire the state or their coonmencement of operations in the state,

(e} “Binscience” means the use of Cumprasitians, methods and Organ-
isms in cellular and molecnlar research. development and manulacturing
processes for such diverse arcas as pharmace nticals, medical therapeutics,
medical diagnostics. medical devices, medical instmments, hiochemistry.
microbiology, veterinary medicine, plant biology, agriculture, incnstrial,
environmental. and homeland security applications of hioscience anel fu-
ture developments in the biosciences. Bioscience includes hiotechnology
anil life sciences.

(e} “Bioscience company” or “hioscience companies” means a cor-
[roTation, limitesd ]iahilit],f company, § corporation, pm‘hu‘l’ﬁhip, registered
limitecl liability partnership, {fonndation, association, nonprofit entity, s e
proprictorship, business trust, person, group or other entity that is en-
gaged in the husiness of bioscience in the state and has business opera-
tions in the state, including, withont linitation, research. development or
p]‘u(‘]ll(‘tfc?n directed towards developing or [n'm'iding hinsciened [mu_]uct 5
OF Processes for specific commercial or hlie pt!mnsm@a e icdentilied
lnf,- the fallowing S1C il’tt']ilslr')' gronps or S1C cadas (andfor related WATCS
endes) 2833 (3254110 2834 (325412), 28535 (325412, 325413), 2536
(3254140 2864 (325193, 3251990, 2873 (325311), 2879 (32532), 3821

CRO111), 3H26 (345160, 354 (339111, 339112, 335113, 334510, :}34517}.‘

2003
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fe b TBioscience ¢ m]l nyee means ary eing ]fﬂ.l' ol lfeer or divectin

ol w hioscience company whe s employed alter the effective date of this
act anel who is also a state taxpayer and any ¢ mpl[m-t-nl stute nniversitios
who is wssociated with bioscienee 1research alter the effective date of this
act aned whao is also o state t avpayer.

() “Binscience research’” means any original investigation for the al-
saneerment of scientific or teclmologic: J Jenole dee ol hinscience and any
activity that seeks to utilize, synthesize. or apply existing knowledae, in-
lmm wtion or resontees 1o the resolution of a specilic prohlem, \Iluwltnn

Sissie of binscience,

(g,{? “Bioscience research institntions” means all state iniversitios ¢ el
colleges and private nniversities and colleges located in the state con-
dueting bioscience research.

(h) “Biotechnology™ means thase fields focusing on technological de-
veloprments in such areas as niolecular biclogy, genetic engineering, gen-
ormics, proteornics, physiomics. nanotee lmn!ng‘, hiodelense, hiocomput-
ing and  bioinformatics and  fntwre deve lulnm*nts associated  with
Lintechnology.

() “Emerging indul:tn' fnvestment act investment fund™” means the
fund created h\ section 22, and amendinents thereto,

(i1 “Board” means the hoard of directors of the authority.

(k) “Eminent scholar” means world-class, distingnished and estab-
lished investigatars recognized nationally for their research, achievements
and ability to garner significant federal finding on an anmual basis, Fn-
inent scholars are wc'rurmre*d for their scientilic knowledge and entre-
preneurial spivit to enhance the innovative research that leads to eco-
nomic gains. Eminent schiolars are either members of or likely candidates
for the national academy of sciences or other prominent nation: al aca-
demie seience organizations.

i “Life sciences” means, withont limitation. the areas of medical
seiences, pharmacentical sciences, biological sciences, zoology. botany.
horticulture. ecology. toxicology. organic chemistry, 1!11\”“1”1 chemistry
anel phy hmlug_‘w anil any [nture arvances associated with the life sciences,

(m) “NAICS” means the north American industry classification
systent.

(n)  “Rising star scholar” means up-and-voming distingnished inves-
tigators growing in their national repatations in their fields, who are active
and demonstrate leac lership in their associated professional societies. . anil
whe attract '-‘»l‘l-l:l]]llf ant {ederal research grant suppeort, Rising star scholars
worlld b likely candidates for the riatianal ai ademy ol science or ather
prominent natiomal academic scienee organizations in the fnture.
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J:H SSIC indnstey gronps” or 51 Ceordes” means the standkaed indos-
trial classification svstem promulgated by the United States department
of lhor in the 1987 standard inedustrial classification manmal, as way T
amended or rovised from time-to-time.

(pd - “State” means the state of Kinsas,

o) TState income faxes” means all of the taves Jevicd pursuant to
I8 A 79220 of 500 . anil amendments theveto,

ird “State toes” means all [-II-:[d Loes on property, sales and nse,
[:\cn:}hu'n s, individual income tax aml corporde net income tax pur-

and by relettering the remaining subsections accordingly

except for property taxes levied for schools

siant to Loe”

(=) “Tapayer” means o person, corporation, limited liahility com-
prany. S corporation, partnership. registe wed limnited Balility uhwta]up
{oundation. associatiom, nonprofit entity, sole l)if'l['ll!( torship. business
trust, group or other entity that is subject to the Kansas income tax act,
K.5.A. T9-52(M et sey. anel amendments thereto,

(1} “This act” means the emerging indvstry investment act.,

New Sec. 22, (a) The emerging industry investrnent act investinent
fond is hereby ereated. The « ‘nmu:m;_‘m-'h!kl‘r'. investment act investiment
fund shall not be a part of the state treasury and the funds in the emerging
industry investment act investment fund shall belong exclusively to the
‘mth(_.xnh

{by Distributions from the emerging industry investment act invest-
ment fund shall be for the exclusive henefit of the authority, under the
control of the board and used to fulfill the purpose, powers and duties of
the ﬂn.thnrit_v pursuant to the l)l‘n\-’i.‘éinnﬂ ol secton 1 et sed., ancl amend-
ments thereto,

(e} The secretary of revenue aruel the anthority shall establish the base
year taxation for all hinscience companies and state iniversities associated
with binscience research in the state. The secretary of reverme. the an-
thority and the board of regents shall establish the number of bioscience
mmpln_\ ees associated with state wniversities and report annnally and de-
termine the taxation base annually.

() For a period of 15 years from the effective date of this act. the

state treasurer shall payito the cmerging industry investient act invest-
ment fund the state taxes in excess of the hase year tasation [rom all
hinscience c!mnl.mnir_—*s‘

ie)  In addition, the state treasurer shall I}:—L}'E& reventue collected or

as certified by the secretary of revenue

receivedd from state income ht:'i'BIH]"H] Kansus wages paid by hioscience
employees to the emerging industry investment act investment frmel. On
or hefore the 10th day of each month, the director of accounts and reports
shall transfer from the state general fand to the bioscience development
and investment fund interest carnings based on:

(1) The average daily halance of moneys in the emerging industry

annually, 95% of withholding above the base, as certified by the
secretary of revenue
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investient act investient fund [ the preceding monthe and

(20 the net carnings rate of the proled money investment portfolio
fer the preceding menth.

T state tax and bioscience employes income: tax re Junels and hal-
ancres dne shall e reenneiled on at least an anmial basis by ametheod
clifinedd in an agrecment hetween the ﬁ*.'f_'l'i‘iiil‘_‘\'(ll rencenne, state treasurer
anel the dulln-ri['ﬂ

ij'“ [The division of post audit is herely anthovized to conduet a post

andit in accordance with the prov isions of the state post anditact to K.S. AL
AG-1 TG of 80y anel amendiments thereto,
See. 23 K.S.AL 2003 Supp, T4-8017 is hereby amended te reasd as

Iolleswvs: T4-5017. On and after January 1, 2863, FONAT shall e The duty

E"f Kansas, hj\'l [‘H‘l) dAler an anmin E[ 1¢ l?’?lt (B .1]” ltlﬂ“' f]lf‘ cost i‘” sotive-

2006

e et

ness of the varions income tax credifs and sales Tax evemplions viattod
to encanrage economie development within this state and submit the
same to the standing committees on taxation and economic development
of the honse and assessment and taxation and commerce of the senate at
the heginning of each regular session of the legislature, [The secretary of
revenue, in consnltation with the president of Kansas. lne., shall develop
a questionnaire on the ntilization of state ineome tax credits and sales fax
exemptions that shall be completed by all corporate taxpavers that: (1)
Are snhject to state income tax and (2} utilize any of the state income b
eredits and exemptions deseribed in subsections (al throngh 4 (71 helow
that shall e snbmitted to the departinent of revenue ccmcnnmlt!v with
the filing of an annmal corporate income tac retum. The secretary shall
provide the completed questionnaires to Kansas, Ine. for nse in the prep-
aration of such amual report. The gnestionnaire shall require respon-
dents to indicate utilization of the following credits and exemptions:

{a)  Ineome tax eredits authorized under the provisions of the job ex-
p.umfm and investiment credit act of 1976 and acts nmz‘ndatuﬂ thm‘r of
and supplemental theretey

() ineome tax credits for expenditures in research and developnent
activities authorized by K.S8.A, 75932152, and amendments thereto:

(¢) ineome and financial institutions privilege tax credits for cash in-
vestment in stock of Kansas Venture (,."u]n'tﬂl_. Ine. authorized by K.S.A,
T4-5205 aned 74-9206, and amendments thereto; .

ield  income tax eredits for cash imvestment in cortified Kansas venture
t_‘:-lpiiul campanics athorized by K.S A 745304, and amendments
therato:

fo)  income tax credits {or cosh investment in certified local seed cap-
jtal lwmls anthorized hy K.S A TESHT and amendments thereto,

() ineome tax ore lits Tor fuvestiment in the training and ecluvation ol
qualified firms” employees anthorized by K5 AL 74-50.132, and .mn'nﬂ

il

of the department of revenue
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Imvnt.ﬁ thereto:

(g)  sales tax exemptions for property or services prvchased for the
purpose of and in conjunction with constructing, reconstructing, enlara-
ing or remndeling a lmisiness, or retail husiness meeting the requirements
of K.5.A. 74-50.115, and amendments thereto, and machinery and equip-
ment for installation at such business or retail husiness anthorized by
subsection (ec) of K.8.A, T9-3606. and amendments thareto,

(h) sales tax exemptions for machinery and equipiment used directly
and p-rimnri-[y for the purposes of manunfacturing, assembling, processing,
finishing, storing, warehonsing or distributing articles of tangible personal
property in this state intended for resale by a manufactnring or processing
plant or facility or a storage, v arehousing or distribution Facility. The
secretary of revenue shall provide the completed questionnaires and cop-
jes of sales tax exemption certificates to Kansas. nc. for the preparation
of such report: and

(i} distribution from the special economic revitalization fund pursuant
tes the provisions of the economic revitalization reinvestment act, K.5.A.
2003 Supp. T4-50,136, and amendments theretos

(j) special obligation bonds authorized by K.S.A. 12-1774. and
amendments thereto; and

(k) distribntion from the emerging industry investment act investment
fund pursuant to the provisions of the emerging indusiry investiment act,
and amendments thereto. and income, investment ene income tax credits
and f?\'f-m}n‘:'nns e rsnant to the bioscience tax incestinent ineentive act,
and amendments fhr’@

Sec. 24, K.S.A. 2003 Supp. 748905 is hereby amended to read as
follows: T4-S905. (a) The authority may issue bonds, either for a specilic
activity or on a pooled basis for a series of related or vmrelated activities
or projects duly authorized by a political subelivision or gronp of political
subdivisions of the state in amounts determined by the authority for the
purpose of financing projects ol statewide as well as local importance as
defined pursuant to K.S.A. 12-1744, and amendments thereto. capital
improvement facilities. edueational facilitics, health care facilities and
housing developments. Nothing in this act shall he construed to authorize
the anthority ta issne honds or nse the proceeds thereal to:

(1) Purchase, condemn or otherwise acquire a utility plant or distri-
hution systern owned or operated hy a regulated public ntility:

(2} finance any capital improvement facilities. edueational tacilities or
health care facilitics which may be financed by the issuance of goneral
obligation or utility revenue bonds of a political subilivision, except that
the acquisition hy the anthority of general obligation or vtility revenue
honds issned by Emliljm] subdivisions with the procesds of pooled homnels
shall not violate the provisions of the foregoing: or
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linscience entities to locate and grow. Tn so doing, the Kansas bioscience
developrient financing act will foster employment, encourage resear ch
and development. investment in real property and improvements, in-
vestment in equipment and supplies and lead to bivscience discoveries

anid praduets

@v Sec. 27 As nsed in sections 25 to 32, inclusive, and amend-
ments thereto, the following words and phrases have the following mean-
ings unless a different meaning clearly appears from the content:

(d) “Authority” ineans the l{mlms bioscience authority as created by

section 4, and amendments thereto,

(h) B:wv vear assessed valuation” means the assessed valuation of all
real property within the boundaries of a redevelopment district on the
date the redevelopment district was establishec.

(¢} “Bioscience” means the use of compositions. methods and organ-
ismms in cellular and molecular research. development and manufacturing
processes for such diverse areas as pharmacenticals, medical therapentics.
medical diagnostics, medical devices, medical instrnments, biochemistry,
micrabiology, veterinary medicine, plant biology, agriculture, industrial
envirommuental and homeland security applications of bioscience anel u-
tnre developments in the hiosciences. Biosciencee includes biotechnology
anl life sciences,

{d) “Bioscience company’ means a corporation, l[imited linhility com-
pany. § comporation, partnership. registered limited liability partnership,
foundation, association, nonprofit entity. sole pmpuﬁtnr-zhlp business
trust, person, gronp or other entity that is engaged in the business of
hinscience in the state and has business operations in the state, including,
without limitation, research. development or production rhirected towards
developing or providing bioscience products or processes for specific
commercial or public purposes and are identified by the following SIC
mdnth gronps or SIC codes: {andfor related NAICS codes): 2533

254]11, 2834 (325412). 2835 (325—[-]2 325413), 2936 (325414), 2869
.320193. A25199), 3873 (3253115, 2879 (32532), 3821 (339111), 3826
(334516), 384 (339111, 330112, 3391 [o. A34510, 334517). 3551 (339113,
A439115), 807 (621511, 621512), 8731 f"ﬁ'fﬂ?]) 5734 (54138 54194).

(e} F

(1} Is or shall be owned, operated. or leased by, or otherwise under
the contral of the anthority,

(2) s or shall be used and maintained by a bioscience company; or

(3)  includes a bioscience facility.

() “Bioscience development district” means the specilic area, created
under section 25, and amendments thereto, where one or more hiosci-

nscience f’“\"‘l”}ﬂﬂ“]lf area’” means an area t]h!f_

ence development projects may be undertaken. ‘__,“
to

(g)  “Bioscience development project” means an approverd project

- ’(/

)
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iim]ﬂr*nwnt a project plan in a bioscience (](‘\'olnpn‘!r-’nt district,

th)  “Bioscience development project costs™ or “project costs” means
those costs nec essary to Im!\]vmonl a l?]il]ﬂ([‘ ]nl.m 1r1c‘]mhn;_. withont
limitation, costs incurred for:

(1) Aequisition of property within the redevelopment project area;

(2)  site preparation inc Inding utility relocations:

(3) sanitary and storm sewers and lift stations:

(4)  drainage conduits, channels, levees and river walk canal facilities:

{5)  street grading, paving, graveling, macadamizing, curbing, gutter-
ing and surfacing;

(6)  street light fixtures, connections and facilities:

(7)  underground gas, water, heating and electrical services and eon-
nections located within the public Tiﬁl!t—ﬂt*\'ﬂ“’

(8 sidewalls and pedestrian undelp.wms Or OVerpasses:

(9)  drives and driveway approaches located w ithin the public right-
of-way,

(10} water mains and extensions;

(111 plazas and arcades;

(12} parking facilities;

(13} landseaping and plantings. formtains, shelters, benches. seulp-
tures, lighting, decorations and similar amenities; and

(14} all related expenses to redevelop and finance the redlevelopnient
[rrn]not

(i) “Bioscience development project plan™ or “project plan” means
the plan adopted by the authority for a bioscience development project
pursnant to section 28, and amendments thereto, in a hioscience devel-
opment district.

(j) “Bioscience facility” means real property and all improvements
thereof used to conduct bioscience research. including, witheut limita-
tion, laboratory space, incubator space, office space and any and all fa-
cilities directly related and necessary to the operation of a bioscience
facility.

(k) “Bioscience project area” or “project area” means an area desig-
nated by the authority within a bioscience development dlistrict.

(I “Bintec hnn]ug,v " means those fields focusing on technalngica
velopments in such areas as molecular biology. genetic engineering. gen-
omics, proteomics, physiomics, n.mntor_-hunlugv biodelense, hiocompnt-
ing. bioinformatics  and  future  developments associated  with
hiotechnology.

{m)  “Board” means the hoard of directors of the unthm'it}'.

{n) “De minimus” means an amonnt less than 15% of the land area
within a redevelopment district.

(o) “Feasibi Iit}' stlld_v” mMeans i .‘i'[ll(.ll‘." that shows whether a f)i(‘!ﬁci«-#@

elis-
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:Iv\'(‘ln]mwnt prn]wt henefits and tax increment revenue and other
available revenues are expec tex to exceed or he sufficient to pay for the
hioscience development project costs.

(p) “Life sciences™ means the areas of medical seiences, pharmacen-

ical seiences, biological sciences, zoology, botany. horticulture, ecology.
tnum]ug\ organic ¢ hrumtw physical che smistry, physiology and any u-
ture achances associated with life sciences.

{(q) “NAICS” means the north American industry  clossification
sw;t‘t—*m.

" {r) “Real property taxes” means all taxes levied on an ad valorem hasis
upeon land anel nn]);()\'r-mmlt‘: thereon.

(s} “SIC industry groups” or “SIC codes” means the standared indus-
trial classification svstem promulgated by the United States department
of labor in the 1987 standard industrial classification manual, as miay be
amended or revised {rom time-to-time.

(t) “Substantial change” means. as applicable, a change wherein the
proposed plan or plans differ substantially from the intended purpose for
which the project p dan was approved.

(n]  “Revenue increase’ means that amount of real property taxes col-
lected from real property located within the bioscience development dlis-
triet that is in excess of the amount of real lwrupnrtv taxes which is col-
lected from the hase year assessed valnation.

(v)  “Taxing suhivision” means the county, city, imified school district
and any other taxing agency levying veal property taxes, the territory or
jurisdiction of which includes any currently existing or snbsequently cre-
atedd hfﬂ‘:(‘i(‘ﬂ{‘e‘ r]:‘welﬁpni(-nt cistrict.

{w) “Taxpayer” means a person, corporation, limited liability com-
pany. S corporation. partnership, registered limited liability parlnorﬁhlp
{oundation, association. nonpmhl F‘hllt}’, sole prupnetnr},lup. business
frust. group or other entity that is subjm't to the Kuansas income tax act
K.5.A. 74-32(1 r'f seq. and amendments thereto.

(zx)  “This act” means the bioscience develapment financing act.

New Sec. 28, (a) When the authority is considering r establishment of

a hinscience development district, the board shall aclopt a resolution stat-
ing this intention. Such resolution shall:

(1) Cive notice that a public hearing will be held to consider the
establishment of a hinscience development district and fix the date, honr
and place of such public hearing:

(21 describe the proposed honndaries of the hioscience development
clistrict: and

{3)  state that a description and map ol the proposed hioscience de-
velopment _district are available for inspection at a time and place

designated.

gand!
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@_ A copy of the resolution providing for the public hearing shall he
b certified mail, retm receipt l'er]ler‘iff“t'] sent to the city, if the property
is within the howmfaries of an incorporated city, boare of county vom-
missioners of the connty and the hoard of education of any school district
levying taxes on lnnpr'rty within the proposed hioscience development
district, Copies also shall be sent by certified mail, return receipt re-
imesied to ecach owner and occupant of land within the proposed hiosci-

ence development district not inore than 10 days Tollowing the date of

the adaption of the resolution by the hoard. The resolution shall he pub-
lished once in both the official city and connty newspaper not less than
one week nor more than two weeks preceding the date fixed for the public
hearing, A sketch clearly delineating the area in sufticient detail to arlvise
the reader of the pdrh(-n]ar Laned prﬂ]sfm‘d tor be included within the bi-
oscience development district shall he published with the resolution.

(e} Upon the conclusion of the public hearing, the board may pass i
resolution ustahlishing a binscience develnpm(-‘*u{' district. Sncl resalution
shall:

{13 Make a finding that: (A) T he area satisfies the definition of a
bioscience development avea: and (B] the creation of a hioscience devel-
opment district in this area will contribute to the development of biosci-
ence in the state,

12} The houndaries of such hioscience development district shall not
inclnde any area not designated in the notice required by subsection (h)
above,

{(d)  Any addition of any area to the bioscience development district
shall be qub](*ct to the same procedure for public notice and hearing as
is required for the establishment of the hioscience de wvelopment district.
The base year assessed valuation of the hinscience development district
following the addition of a bioscience dex elopment area shall be revised
to reflect the base year assessed valuation of the original area and the
added bioscience dm'o]opmont area as of the date of the original estab-
lishment of the bioscience development district.

(¢) The anthority may remove real property {rom a hioscience de-

velopment district hv a resolution of the hoard, I more than a de minfmns

amount ol real property is removed from a hinscience development dis-
trict. the base year assessed valuation of the bioscience development ilis-
triet shall be revised to refloct the hase year assessed valnation ol the
remaining real property as of the date of the original establishment ol the
hioscience development district.

(f)  The authority may divide the real property in a bioscience tlevel-
opment district into separate hioscience development districts. The base
vear assessed valnation of each resnlting bioscience development district

following such division of real property shall he revised to reflect the hiee
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vear assessed valuation of the area of each resulting hinscience develop-
ment district as of the date of the original establishment of the bioscience
development district. Any division ol real property within a bioscience
development district into more than one hioscience development district
shall he subject to the same procedure or puhlic notice and hearing as is
required for the estalilishnient of the biosclence development (hqtm-l

New See. 24, {a) One or more binscience r]v\'e]upnwnt projects may
he undertaken within an established bioscience development istrict.
When propesing to undertake a hioscience development project within a
hinscience development district, the anthority shall prepare a project
plan. Any such bioscience development project plan may he implemented
in ‘:(*]‘:._l!*lh? development stages, The project plan shall “include:

(1) A summary of the feasibility study:

(2) a (loﬁcu}_:hun and map of the bioscience project area to he
develnped:

(3} a detailed description of the buildings and facilities proposed to
he constructed or improved in snch hioscience project area: and

(4) any atherinformation that the authority deems necessary to advise
the puhhc of the intent of the project plan.

(b} When the authority intends to establish a hinscience development
project plan, the hoard shall adopt a resolution stating this intention. Such
resobution shall:

(1) Give notice that a public hearing will be held to consider the
establishment nf a bioscience {]n\'r-lopmc‘nt project plan and fix the date,
]nnnr and place of such public hearing;

(2} designate a time and place Ihat a description and map of the
prnprm*r] biosclence development district are available to the publie for
inspection; and

(3) state that the project plan, including a summary of the feasibility
study, and a description and map of the bioscience project area to he
dcwe]nlwrl are ayailable for iuspection npon request from the authority.

{¢) A copy of the resolution providing for the public hearing shall he
by certified mail, retum receipt r(ultrmtm] sent to the city, if the property
is within the boundaries of an inc mlmmlml eity, board of connty com-
missioners of the county and the hoard of educatinn of any school district
levying taxes on property within the hioscience dew vlnpment district,

Copies also shall be sent by certified mail. return receipt reruested to
each owner and ocenpant of land within the bioscience dev elopment dis-
trict not more than 10 days following the date of the adoption of the
resolution by the board. The resolition shall be published once in both
the ofticial city and connty newspaper not less than one week nor more
than two weeks plocmlmg the date: fixed for the public hearing. A sketch
clearly delineating the area in sutficient detail to adlvise the reader of the
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@'rtif:utur land proposed to he inclnded within the project area shall he
published with the resolution.

i) At the public hearing, a representative of the hioscience deyvel-
opment district shall present the pr::;lscsm.'r] project plan. Fallowing the
presentation of the project plan, all interested persons shall be given an
opportunity to be heard. The anthoerity Tor gooil canse shivm may recess
such hearing until another time and date. which shall be fixed in the
presence of persons in attendance at the hearing,

(e} The public hearing records and Teasihility study shall be subject

to the Kansus open records act, K.S.A. 45-215 and amendments thereto,

(i After the public hearing, the anthority may adopt the project plan
by resolution passed by the board.

(g)  Any substantial change to the project plan as adopted shall he
subject to a public hearing following publication of notice thereof at least
twice in the official newspaper.,

(h)  Any bioscience development project shall he completed sithin 20

See attached Sec. 27, Sec. 28 and Sec. 29

years from the date of the approval of the project plan. |

New Sec. 30, () The Kansas development finance anthority shall
have the power to issue sperial obligation honds in one or more series to
finance the undertaking of any hioscience development project in ac-
cordance with the provisions of this act. Such special obligation honds
shall be made payable, both as to principal and interest;

(1) From ad valorem tax increments allocated to, and paid into the
binscience development bond fnnd for the payment of the bioscience
development project costs under the provisinns of this section:

(2} from any private sources. contribntions or other (inancial assis-
tce from the state or foderal oovermment;

(3) from a pledge of a portion or all of the revenue received from
transient guest. sales and use taves collected pursnant to K.S.A, 12-1696
et seq.. TI-3601 et seq, 793701 et seq. and 12-187 et serp.. aned amend-
ments thereto, and which are collected [rom taxpayers doing business
within that portion of the bioscience development district and paid into
the bioseience development bond fund:

(41 from w pledge of a partion or all increased revenue received by
any city from franchise fees collecte] {rom utilities and nther businesses
using publie right-of-way within the hioscience development district; or

(3] by any combination ol these methods,

(h)  All tangible taxable property loeated within a hinscienee devel-
opment district shall be assessed and taved for ad valorem tax purposes
pursiant to law in the same manner that sucl property would be assesser
and taxedd 1 loeated ontside suel distriet, and all ad valorem taves levied
on such property shall be paid to and collocted iy the conmty treasurer
in the same manner as other tages are paid and collected. Fyeept as

s in

=14
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Sec. 27. K.S.A. 2003 Supp. 12-1770a 1is hereby amended to
read as follows: 12-1770a. As used in this act, unless the
context clearly shows otherwise:

(a} "“Auto race track facility" means: (1) An auto race track
facility and facilities directly related and necessary to the
operation of an auto race track facility, including, but not
limited to, grandstands, suites and viewing areas, concessions,
souvenir facilities, catering facilities, wvisitor and retail
centers, signage and temporary hospitality facilities, but
excluding (2) hotels, motels, restaurants and retail facilities,
not directly related to or necessary to the operation of such
facility.

(b} "Base year assessed valuation" means the assessed
valuation of all real property within the boundaries of a
redevelopment district on the date the redevelopment district was
established.

(c) "Blighted area" means an area which:

(1) Because of the presence of a majority of the following
factors, substantially impairs or arrests the development and
growth of the municipality or constitutes an economic or social
liability or is a menace to the public health, safety, morals or
welfare in its present condition and use:

(A} A substantial number of deteriorated or deteriorating
structures;

(B) predominance cf defective or inadequate street layout;

sl

(C) unsanitary or unsafe conditions;

415
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(D) deterioration of site improvements;

(E) tax or special assessment delinquency exceeding the fair
market value of the real property;

(F) defective or unusual conditions of title including but
not limited to cloudy or defective titles, multiple or unknown
ownership interests to the property:;

(G) improper subdivision or obsolete platting or land uses;

(H) the existence of conditions which endanger 1life or
property by fire or other causes; or

(I) conditions which create economic obsolescence; or

{(2) has been identified by any state or federal
environmental agency as being environmentally contaminated to an
extent that requires a remedial investigation; feasibility study
and remediation or other similar state or federal action; or

(3) previously was found by resolution of the governing body
to be a slum or a blighted area under K.S.A. 17-4742 et seqg., and
amendments thereto.

(d) "Conservation area" means any improved area comprising
15% or less of the land area within the corporate limits of a
city in which 50% or more of the structures in the area have an
age of 35 years or more, which area is not yet blighted, but may
become a blighted area due to the existence of a combination of
two or more of the following factors:

(1) Dilapidation, obsolescence or deterioration of the

structures;

{2y 1illegal use of individual structures;
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{3) the presence of structures below minimum code standards;

(4) building abandonment;

(5) excessive vacancies;

(6) overcrowding of structures and community facilities; or

(7) inadequate utilities and infrastructure.

(e) "De minimus" means an amount less than 15% of the land
area within a redevelopment district.

(£) "Developer” means any person, firm, corporation,
partnership or limited liability company, other than a city.

{(g) "Eligible area" means a blighted area, conservation
area, enterprise zone, historic theater, major tourism area er, a

major commercial entertainment and tourism area or bioscience

development area as determined by the secretary.

(h) "Enterprise zone" means an area within a city that was
designated as an enterprise zone prior to July 1, 1992, pursuant
to K.S.A. 12-17,107 through 12-17,113, and amendments thereto,
prior to its repeal and the conservation, development or
redevelopment of the area is necessary to promote the general and
economic welfare of such city.

(i) "Environmental increment” means the increment determined
pursuant to subsection (b) of K.S.A. 12-177la, and amendments
thereto.

{(j) "Environmentally contaminated area" means an area of
land having contaminated groundwater or soil which is deemed
environmentally contaminated by the department of health and

environment or the United States environmental protection agency.
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(k) "Feasibility study" means a study which shows whether a

redevelopment or special bond project's or bioscience development

project's benefits and tax increment revenue and other available
revenues under K.S.A. 12-1774 (a)(l), and amendments thereto, are
expected to exceed or be sufficient to pay for the redevelopment

or special bond or bioscience development project project costs

and the effect, if any, the redevelopment or special bond project
will have on any outstanding special obligation bonds as
authorized pursuant to subsection (a)(1l)(D) of K.S.A. 12-1774,
and amendments thereto.

(1) "Historic theater" means a building constructed prior to
1940 which was constructed for the purpose of staging
entertainment, including motion pictures, wvaudeville shows or
operas, that is operated by a nonprofit corporation and Iis
designated by the state historic preservation officer as eligible
to be on the Kansas register of historic places or is a member of
the Kansas historic theatre association.

{m) "Historic theater sales tax increment" means the amount
of state and local sales tax revenue imposed pursuant to X.S.A.
12-187 et seq., 79-3601 et seq. and 79-3701 et seq., and
amendments thereto, collected from taxpayers doing business
within the historic theater that is in excess of the amount of
such taxes collected prior to the designation of the building as
a historic theater for purposes of this act.

{n) "Major tourism area" means an area for which the

secretary has made a finding the capital improvements costing not
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less than $100,000,000 will be built in the state to construct an
auto race track facility.
(o) "Real property taxes" means all taxes levied on an ad

valorem basis wupon land and improvements thereon except for

property taxes levied for schools.

(p) "Redevelopment project area" or "project area" means an
area designated by a city within a redevelopment district.

(g) "Redevelopment project costs” means those costs
necessary to implement a redevelopment plan, including, but not
limited to costs incurred for:

(1) Acquisition of property within the redevelopment project
area;

(2) payment of relocation assistance;

(3) site preparation including utility relocations;

(4) sanitary and storm sewers and lift stations;

{(5) drainage conduits, channels, levees and river walk canal
facilities;

(6) street grading, paving, graveling, macadamizing,
curbing, guttering and surfacing;

(7) street light fixtures, connection and facilities;

(8) underground gas, water, heating and electrical services
and connections located within the public right-of-way;

{9) sidewalks and pedestrian underpasses or overpasses;

(10) drives and driveway approaches located within the
public right-of-way;

(11} water mains and extensions;
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(12) plazas and arcades;

(13) parking facilities;

(14) 1landscaping and plantings, fountains, shelters,
benches, sculptures, lighting, decorations and similar amenities;
and

{15) all related expenses to redevelop and £finance the
redevelopment project.

Redevelopment project costs shall not include costs incurred
in connection with the construction of buildings or other
structures to be owned by or leased to a developer, however, the
"redevelopment project costs" shall include costs incurred in
connection with the construction of buildings or other structures
to be owned or leased to a developer which includes an auto race
track facility or is in a redevelopment district including some
or all of the 1land and buildings comprising a state mental
institution closed pursuant to section 2 of chapter 219 of the
1995 Session Laws of Kansas.

(r) "Redevelopment district" means the specific area
declared to be an eligible area in which the city may develop one
or more redevelopment projects.

(s) "Redevelopment district plan" or "district plan" means
the preliminary plan that identifies all of the proposed
redevelopment project areas and identifies in a general manner
all of the buildings, facilities and improvements in each that
are proposed to be constructed or improved in each redevelopment

project area.
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(t) "Redevelopment project” means the approved project to
implement a project plan for the development of the established
redevelopment district,

(u) "Redevelopment project plan” or "project plan" means the
plan adopted by a municipality for the development of a
redevelopment project or projects which conforms with K.S.A.
12-1772, and amendments thereto, in a redevelopment district.

(v) "Secretary" means the secretary of commerce.

(w) "Substantial change" means, as applicable, a change
wherein the proposed plan or plans differ substantially from the
intended purpose for which the district plan or project plan was
approved.

(x) "Tax increment" means that amount of real property taxes
collected from real property located within the redevelopment
district that is in excess of the amount of real property taxes
which is collected from the base year assessed valuation.

(y) "Taxing subdivision" means the county, city, unified
school district and any other taxing subdivision 1levying real
property taxes, the territory or jurisdiction of which includes
any currently existing or subsequently created redevelopment

district including a bioscience develcopment district .

(z) "Special bond project" means a redevelopment project
with at least a $50,000,000 capital investment and $50,000,000 in
projected gross annual sales revenues or for areas outside of
metropolitan statistical areas, as defined by the federal office

of management and budget the secretary finds the project meets
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the requirements of subsection (g) and would be of regional or
statewide importance, but a "special bond project" shall not
include a project for a gambling casino.

(aay "Marketing study" means a study conducted to examine
the impact of the redevelopment or special bond project upon
similar businesses in the projected market area.

(bb) "Projected market area" means any area within the state
in which the redevelopment or special bond project is projected
to have a substantial fiscal or market impact upon businesses 1in
such area.

(cc) "River walk canal facilities" means a canal and related
water features located adjacent to a river which flows through a
major commercial entertainment and tourism area and facilities
related or contiguous thereto, including, but not limited to
pedestrian walkways and promenades, landscaping and parking
facilities.

(dd) "Commence work" means the manifest commencement of
actual operations on the development site, such as, erecting a
building, excavating the ground to lay a foundation or a basement
or work of 1like description which a person with reasonable
diligence can see and recognize as being done with the intention
and purpose to continue work until the project is completed.

(ee) "Major commercial entertainment and tourism area" may
include, but not be 1limited to, a major multi-sport athletic

complex.

(EE) "Major multi-sport athletic complex" means an athletic
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complex that is utilized for the training of athletes, the
practice of athletic teams, the playing of athletic games or the
hosting of events. Such project may include playing fields,
parking lots and other developments.

(gg) "Bioscience" means the use of compositions, methods and

organisms in cellular and molecular research, development and

manufacturing processes for such diverse areas as

pharmaceuticals, medical therapeutics, medical diagnostics,

medical devices, medical instruments, biochemistry, microbioclogy,

veterinary medicine, plant biology, agriculture, industrial

environmental and homeland security applications of bioscience

and future developments in the biosciences. Bioscience includes

biotechnelogy and life sciences.

(hh) "Bioscience development area" means an area that:

(ly Is or shall be owned, operated, or 1leased by, or

otherwise under the control of the Kansas bioscience authority:

(2) is or shall be used and maintained by a bioscience

company; Or

(3) includes a bioscience facility.

(ii) "Bioscience development district” means the specific

area, created under section 28, and amendments thereto, where one

or more bioscience development projects may be undertaken.

{(ji) "Bioscience development proiject” means an approved

project to implement a project plan in a bioscience development

district.

(kk)} "Bioscience development proiject plan” or "proiject plan”
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means the plan adopted by the authority £for a bioscience

development project pursuant to section 28, and amendments

thereto, in a bioscience development district.

(11) "Bioscience facility" means real property and all

improvements thereof used to conduct bioscience research,

including, without limitation, laboratory space, incubator space,

office space and anvy and all facilitiesg directly related and

necessary to the operation of a bioscience facility.

{mm) "Bioscience proiject area" or "project area means an

area designated by the authority within a bioscience development

district.

(nn) "Biotechnologv" means those £ields focusing on

technological developments in such area as molecular biology,

genetic engineering, genomics, proteomics, physiomics,

nanctechnology, biodefense, bioccomputing, biocinformatics and

future developments associated with biotechnology.

{oo) '"Board" means the board of directors of the Kansas

bioscience authority.

{(pp) "Life sciences" means the areas of medical sciences,

pharmaceutical sciences, biological sciences, zoology, botany,

horticulture, ecology, toxicology, organic chemistry, physical

chemistrv, physiology and any future advances associated with

life sciences.

{gg} "Revenue Iincrease" means that amount of real property

taxes collected from real property located within the bioscience

development district that is in excess of the amount of real
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property taxes which is collected from the base vear assessed

valuation.

{rr) "Taxpaver" means a person, corporation, limited

liability company, S corporation, partnership, registered limited

liability partnership, foundation, association, nonprofit entity,

sole proprietorship, business trust, group or other entity that

is subject to the Kansas income tax act K.S.A. 79-3201 et seq.,

and amendments thereto.

Sec. 28. K.S.A. 12-1771 1is hereby amended to read as

follows: 12-1771. ({(a) Resolution procedure for a redevelopment

district. Any city proposing to establish a redevelopment
district within an eligible area shall adopt a resolution stating
that the city is considering the establishment of a redevelopment

district or when the Kansas bioscience authority proposes to

establish a bioscience development district. Such resolution

shall:

(1) Give notice that a public hearing will be held to

consider the establishment of a redevelopment or bioscience

development district and £fix the date, hour and place of such

public hearing;

(2) describe the proposed boundaries of the redevelopment or

biosgcience development district;

(3) describe the district plan;

(4) state that a description and map of the proposed

redevelopment or bioscience development district are available

for inspection at a time and place designated;

%_
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{(5) state that the governing body will consider findings

necessary for the establishment of a redevelopment or bioscience

development district.

Notice shall be given as provided in subsection (b) of K.S.A.

12-1772, and amendments thereto.

(p) Posthearing procedure. Upon the conclusion of the public

hearing, the governing body may pass an ordinance. Sueh (1) An

ordinance for a redevelopment district shall: +%3y (A) Make a

£ind+ng findings that+-+Ay the redevelopment district proposed to
be developed 1is an eligible area; and {B} the conservation,
development or redevelopment of such area is necessary to promote
the general and economic welfare of the city; +t2+ (B) contain the
district plan as approved; and +3% (C) contain the legal
description ¢f the redevelopment district and may establish the
redevelopment district. Such ordinance shall contain a district
plan that identifies all of the proposed redevelopment project
areas and identifies in a general manner all of the buildings and
facilities that are proposed to be constructed or improved in
each redevelopment project area. The boundaries of such district
shall not include any area not designated in the notice required
by subsection (a).

{2) An ordinance for a bioscience development district shall

make findings that the area satisfies the definition of a

bioscience area and the creation of a bioscience district will

contribute to the development of bioscience in the state and

promote the general and economic welfare of the city. Such
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ordinance shall also contain the district plan as approved and

contain the legal description of the bioscience development

district. Such ordinance shall contain a development district

plan that identifies all of the proposed bioscience development

proiject areas and identifies in a general manner all of the

buildings and facilities that are proposed to be constructed or

improved in each biloscience development project area. The

boundaries of such district shall not include any area not

designated in the notice required by subsection {a). No

bioscience development district shall be established without the

approval of the bioscience authority.

{(c) The governing body of a city may establish a

redevelopment or, with the bioscience authority's approval, a

bioscience development district within that city. Such city may

establish a district inclusive of land outside the boundaries of
the city upon written consent of the board of county
commissioners. Prior to providing written consent, the board of
county commissioners shall be subject to the same procedure for
public notice and hearing as is required of a city pursuant to

subsection (a) for the establishment of a redevelopment or

bioscience development district. One or more redevelopment or

bioscience development projects may be undertaken by a city

within a redevelopment or bioscience development district after

such redevelopment or bioscience development district has been

established in the manner provided by this section.

{d) No privately owned property subject to ad valorem taxes

ey
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shall be acquired and redeveloped under the provisions of K.S.A.
12-1770 et seqg., and amendments thereto, if the board of county
commissioners or the board of education levying taxes on such
property determines by resolution adopted within 30 days
following the conclusion of the hearing for the establishment of

the redevelopment or bioscience development district required by

subsection (b) that the proposed redevelopment or bioscience

development district will have an adverse effect on such county

or school district. The board of county commissioners or board of
education shall deliver a copy of such resolution to the city.
The city shall within 30 days of receipt of such resclution pass

an ordinance terminating the redevelopment or bioscience

development district.

(e) Addition to area:; substantial change. Any addition of

area to the redevelopment or bioscience development district or

any substantial change as defined in K.S.A. 12-1770a, and
amendments thereto, tc the district plan shall be subject to the
same procedure for public notice and hearing as is required for

the establishment of the district.

(£) Any addition of any area to the redevelopment or

bioscience development district shall be subject to the same

procedure for public notice and hearing as is required for the

establishment of the redevelopment or bioscience development

district. The base year assessed valuation of the redevelopment

or biloscience development district following the addition of area

shall be revised to reflect the base year assessed valuation of

e ) R
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the original area and the added area as of the date of the

original establishment of the redevelopment or bioscience

development district.

(g) A city may remove real property from a redevelopment or

bioscience development district by an ordinance of the governing

body. If more than a de minimus amount of real property is

removed from a redevelopment or bioscience development district,

the Dbase year assessed valuation of the redevelopment or

bioscience development district shall be revised to reflect the

base year assessed valuation of the remaining real property as of
the date of the original establishment of the redevelopment or

bioscience development district.

(h) A city may divide the real property in a redevelopment

or bioscience development district, including real property in

different redevelopment or bioscience development project areas

within a redevelopment or bioscience development district, into

separate redevelopment or bioscience development districts. The

base year assessed valuation of each resulting redevelopment or

bioscience development district following such division of real

property shall be revised to reflect the base year assessed
valuation of the area of each resulting redevelopment or

bioscience development district as of the date of the original

establishment of the redevelopment or bioscience development

district. Any division of real property within a redevelopment or

bioscience development district into more than one redevelopment

or bioscience development district shall be subject to the same
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procedure or public notice and hearing as is required for the

establishment of the redevelopment or bioscience development

district.

(i) If a city has undertaken a redevelopment or bioscience

development project within a redevelopment district, and either

the c¢ity wishes to subsequently remove more than a de minimus

amount of real property from the redevelopment or bioscience

development district or the city wishes to subsequently divide

the real property in the redevelopment or bioscience development

district into more than one redevelopment district, then prior to
any such removal or division the city must provide a feasibility
study which shows that the tax increment revenue £from the

resulting redevelopment or bioscience development district within

which the redevelopment or bioscience development project is

located is expected to be sufficient to pay the redevelopment or

bioscience development project costs.

(j) Removal of real property from one redevelopment or

bioscience development district and addition of all or a portion

of that real property to another redevelopment or bioscience

development district may be accomplished by the adoption of an

ordinance and in such event the determination of the existence or
nonexistence of an adverse effect on the county or school
district under subsection (d) shall apply to both such removal
and such addition of real property to a redevelopment or

bioscience development district.

{k) Any addition to, removal from or division of real

=~
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property or a substantial change as defined in K.S.A. 12-1770a,

and amendments thereto, to a bioscience development district may

be made only with the approval of the bioscience authority.

Sec. 29. K.S.A. 12-1772 1is hereby amended to read as

follows: 12-1772.

{a) Redevelcopment projects. One or more redevelopment or

bioscience development projects may be undertaken by a city

within an established redevelopment or bioscience development

district. Any such project plan may be implemented in separate
development stages. Any city proposing to undertake a

redevelopment or bioscience development project within a

redevelopment or bioscience development district established

pursuant to K.S.A. 12-1771, and amendments thereto, shall prepare
a project plan in consultation with the planning commission of

the city and, in the case of a bioscience development district,

with the approval of the bioscience authority. The project plan

shall include:

(1) A summary of the feasibility study done as defined 1in
K.S.A. 12-1770a, and amendments thereto, which will be an open
record:;

(2) a reference to the district plan established under
K.S,A. 12-1771, and amendments thereto, that identifies the

redevelopment or bioscience development project area that is set

forth in the project plan that is being considered;

(3) a description and map of the redevelopment or bioscience

development project area to be redeveloped;
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(4) the relocation assistance plan required by K.S.A.
12-1777, and amendments thereto;

(5) a detailed description of the buildings and facilities
proposed to be constructed cor improved in such area; and

{(6) any other information the governing body deems necessary
to advise the public of the intent of the project plan.

(b) Resolution requirements. A copy of the redevelopment or

bioscience development project plan shall be delivered to the

board of county commissioners of the county and the board of
education of any schoecl district levying taxes on property within

the proposed redevelopment or bioscience development project

area. Upon a finding by the planning commission that the project
plan is consistent with the intent of the comprehensive plan for
the development of the city, the governing body of the city shall
adopt a resolution stating that the city is considering the
adoption of the project plan. Such resolution shall:

(1) Give notice that a public hearing will be held to

consider the adoption of the redevelopment or bioscience

development project plan and fix the date, hour and place of such

public hearing;
(2) describe the boundaries of the redevelopment  or

bioscience development district within which the redevelopment or

bioscience development project will be located and the date of

establishment of such district:
{3) describe the boundaries of the area proposed to be

included within the redevelopment or bioscience development
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project area; and
(4) state that the project plan, including a summary of the
feasibility study, relcoccation assistance plan and financial
guarantees of the prospective developer and a description and map

of the area to be redeveloped or developed are available for

inspection during regular office hours in the office of the city
clerk.

Except as provided in paragraph (3) of subsection (b) of
K.S.A, 12-1774, and amendments thereto, if the governing body
determines that it may issue full faith and credit tax increment

bonds to finance the redevelopment or bioscience development

project, in whole or in part, the resolution also shall include
notice thereof.

{c) (1) Hearing. The date fixed for the public hearing shall
be not 1less than 30 nor more than 70 days following the date of
the adoption of the resolution fixing the date of the hearing.

(2) A copy of the resolution providing for the public
hearing shall be by certified mail, return receipt requested sent
to the board of county commissioners of the county and the board
of education of any school district levying taxes on property

within the proposed redevelopment or bioscience development

project area. Copies also shall be sent by certified mail, return
receipt requested to each owner and occupant of land within the

proposed redevelopment or bioscience development project area not

more than 10 days following the date of the adoption of the

resclution. The resolution shall be published once in the

\
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official city newspaper not less than one week nor more than two
weeks preceding the date fixed for the public hearing. A sketch
clearly delineating the area in sufficient detail to advise the
reader of the particular land proposed to be included within the

project area shall be published with the resolution.
(3) At the public hearing, a representative of the city shall

present the city's proposed project plan and a representative of

the Kansas bioscience authority if the hearing is for a proposed

bioscience development project. Following the presentation of the

project plan, all interested persons shall be given an
opportunity to be heard. The governing body for good cause shown
may recess such hearing to a time and date certain, which shall
be fixed in the presence of persons in attendance at the hearing.

(d) The public hearing records and feasibility study shall
be subject to the open records act, K.S.A. 45-215, and amendments

thereto.

(e) Posthearing procedure. Following the public hearing, the

governing body may adopt the project plan by ordinance passed

upon a 2/3 vote and, in the case of a bioscience project plan,

with the approval of the bioscience authority.

(£) Any substantial changes as defined in K.S.A. 12-1770a,
and amendments thereto, to the project plan as adopted shall be
subject to a public hearing following publication of notice
thereof at least twice in the official city newspaper.

(g) Any project shall be completed within 20 years from the

date of the approval of the project plan.
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otherwise provided in this section. the connty treasurer shall distribute
such taxes as may he collected in the same marmer as il such praperty
wers loeated ontside a bioscience development district. Fach bioscience
development district estahlished under the provisions of this act shall
constitite a separate taxing unit for the porpose of the compntation andd

le":h.w,’ ol taxes,

{¢) Beginning with the first payment of taxes which are levied fnllow-
ing the date of the establishiment of the bivseience development district
reul property taxes received ?1_1_,-' the county treasurer resulting {rom taves
which are levied subject to the provisions of this act by and for the henefit
of a taxing subdivision, as defined in section 27, and amendments thereto,
on property located within such hioseience development distriet consti-
tuting a separate taxing unit under the provisions of this seetion, shall be
divided as follows:

(17 From the taxes kevied each year subiject to the provisions of this
act by or for each of the taving subdivisions upon property located within
a hinscience development district constitnling a separate taxing unit under
the provisions of this act. the county treasurer first shall allocate and pay
to each such taxing subdivision all of the real property taves collected
which are produced from the base year assessed valuation.

, except for property taxes levied for schools

(2)  Any real property tavespraducad from that portion of the enrrent
assessed valuation of real property within the hioscience development
district constituting a separate taxing, unit ander the provisions ol this
soction in excess of the hase year assessed valuation shall be allocated and
paid by the connty treasurer to the hioscience development hond fund
to pay the bioscience development project costs including the payment
of principal and interest on any special abligation honds to finance, in
whole or in part, such bioscience development projects.

() The authority may pledge such revenue to the repayment of such
spr_wial obligation bonds prior to, simultaneously with, or subsequent to
the issnance ol such special obligation bonds.

{e1  Any bonds issued under the provisions ol this act and the interest
paicd therean, unless specifically declared to be taxable in the anthorizing
resolution, shall be exempt from all state, county and municipal taxes. and

pr——

the exemption shall inchide income. il'ﬁwritnn@'&ml property taxes.
New Sec. 31, (a) The bioscience development bond fund is herehy

created. The bioscience development bond [und shall not be a part of

the state treasury and the finds in the binscience development bond fome
shall belong exclusively to the anthority. A separate account within the
hinseience development bond fund will be created for each bioscience
development district created pursuant to this act.

{(h)  Distributions from a bioscience development brme foned shall T
used o ey the bioscience L]E’-i"m"(-"|1311ll'll’llf pmjz-ct costs undertaken in a

estate
I
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hinscience development district.
(¢} The state treasurer shall eredit all revenue collected or received

as certified by the secretary of revenue

from a bioscience development districtito that bioscience development
district's account in the bioscience development bond fund. On or before
the 10th day of cach month, the director of accounts and reports shall
transfer from the state general fund to the bioscience development bond
findl interest eamnings based on:

(1) The average daily balance of moneys in the bioscience develop-
ment bond fimd for the preceding month; and

(2) the net earnings rate of the puoled money investment pm‘tfnfin-
for the preceding month.

New Sec. 32, Notwithstanding any other provision of law, it is hereby

stated that it is an object of all ad valorem taxes levied by or for the henelit
of any city county or school district of the state {;ll taxable tzmgﬂaln real
property located within any bioseience development district created pu-
snant to this act, that such taxes may he applied and allocated to and when
collected paid into the bioscience development hond fund pursuant to
the procedures andl limitations of this act to pay the cost of a bioscience
development project, including principal and interest on special ohliga-
ton bonds issued to finance, in whole or in part. such bioscience devel-
opient project,
New Sec. 33, Sections 33 to 26, inclusive. and amendments thereta,
shall be known and may be cited as the bioscience tax investment incen-
Hiver aet.

New See. 34, The purpnse of the binscience tax investment incentive
act is to make Kansas the most desirahle state in which to conduet the
lsiness of bioscience, The bioscience tax investinent incentive act will

incentivize individuals and organizations engaged in the business of bio-
science to locate and grow in the state in order to make Kansas a national
leader in hioscience, create new jobs, foster econonic grawth, advance
svientific knowledge and improve the quality of life for the citizens of the
state. The bioscience tax investinent incentive act promotes private re-
search and (1('-‘\'!—.‘]()[)!1](‘11!2. investment in real property and imprivements,
aned investrent in vr]uipnwnt anul 'RHPPHE}S to enlance Moscience re-
search anid commercialization of hinseience products and technologies in
the state,

New Sec, 35 As used in sections 33 to 41, inclusive, and amend-
ments thereto, the [ollowing words and phirases have the following mean-
ings imless a dilferent meaning clearly appears from the content:

() “Aunthority” means the Kansas bioscience anthority as created by
section 4 and amendments thereto. ' '

(h)  “Bioscience” means the nse of compositions, wethods and organ-
jums in cellular and molecular research, development and manufacturing

or county
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Iill'(]{‘fj‘i\‘("i ﬁn‘ ‘Hl(‘h diverse areas as l)hHl"l]l'-‘!(‘C‘l'lti(‘El!q ll]E‘@]iL‘tl] (llt‘ '.':ll‘H—"ﬂﬁf"?

medical diagnostics, medical devices, medical instriments, biochemistry,
microbiology. veterinary medicine, plant hiclogy, agriculture. incdustrial,
environmental and homeland security applications of bioscience and [u-
tmre developments in the hinsciences. Bioscience includes biote chnology
and life sciences.

{c) “Bioscience company” means a corporation. limited liability com-
pany. S corporation, p*!rfner':h;p registered limited liability purhwra]up
foundation, association, :Wnpmht entity. sole pmpnotr)r:!n[: business
trust. person, group or other entity that is engaged in the business of
hioscience in the state and has business operations in the state, including.
withaut limitation, research, development, or production directer to-
wards developing or providing bioscience produets or processes for spe-
cific commercial or public purposes and are identified by the following
SIC industry groups or SIC codes (and/or related NAICS codes): 2433
i325411). 2834 (325412), 2835 (325412, 325413), 2536 (325414). 2569
(325193, 325199). 2873 (325311). 2879 (32532), 3821 (339111). 3826
(334516), 3894 (339111, 339112, 339113, 334510, 334517), 3551 (339115,
339115), 807 (621511, G21512), 8731 (34171, K734 (54138, 54194).

(d) “PBioscience employee” means any employee, officer or director
of a bioscience company who is omplm«'d atter the effective date of this

act and who is also a state taxpaver.

(@) “Bioscience facility” means real property, buildings. laboratory
space, inevhator space, office gpace. and all improvements thereof, and
any facilities directly related and necessary to the operation of a biosci-
ence facility,

() "Bioscience fucilities project”™ means the purchase, construction.
renovation, expansion or improvement of a hioscience facility. Such pro-
jects may also include. without limitation, any improvenents, road con-
struction, alteration, relocation and construction of facilities to provide
utility service for any af the hioscience facilities. along with any fixtures.
-z]mlmmul_ and lllclL‘llillF’l'\. and any demolition and relocation expenses
used in connection with any suelt project, and including any capital used
ter l)mmntv and fucilitate sneh hioscience facilities.

(g)  “Bioscience research” means any original investigation for the arl-

vancement of scientific or technological knowle dge of hioscience and any
.u_’tr\":tv that seeks to utilize, *-111{11:»‘;“@ or ap]ﬂv existing know ]urllf(\ in-
formation or resources to the resolution of a specific problem, ¢uestion
ar issue of biosgcience,

(h! “Biotechnology” means. without limitation, those fields focnsing
on technological developments in such areas as molecular biology, genetic
enginesring, genomies, proteomics, physiomics. nanotechnology, biode-
fense, hltwmmputrnﬂ bioinformaties and future developments associa

i
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E‘I[_h bintechnology.

(i) “Financial assistance” means. without limitation, the payment or

transler of cash or cash prlm\‘nir'nfﬁ tor a hioszience COImpany h\’ a taxpaver
to be used for operational and related expenditures, lixed assets, real
estate constriction costs, expansion or renovation, acrpuisition and devel-
opment, start-up ancl materals costs, tenant renovation. wnlnuﬂ mpltal
salaries, research, c]m'elnpnn‘nt manufacturing and marketing expenses.

(j! “Life sciences” means. without limitation, the areas of medical
seiences, pharmaceutical scienees, biological sciences, zoology, botany,
hortienlture, ecology, toxicology, organic chemistry. physical (hpmmtn_
physiology andd any Inture advances associated with life sciences

(k) “NAICS” means the north American industiy classification

svstem,

(i “NOL” means a bioscience company’s net operating, loss that may
he carried forward pursnant to the Kansas incomne tax act.

(m)  “NOL certificate” means the certificate issned to a recipient tax-
payer for use in claiming NOL en its income tax retum.

fn)  “NOL natice” means the written notice providerd to a bioscience
company by the Kansas department of revenue notifying the bioscience
company that it is qualified to sell its NOL in complianee with this act.

(e3) Pu-,»cipi(--nt tax‘pn}rr.;r" rneans a taxpayer that enters into a written
agreement with a bioscience company converning the terms and condi-
tions of the financial assistance made in exchange for the NOL certificate
issued hy the Kansas dpp'lmnent of revenue.

(l_u} “SIC mr[mlw gmulu; or “SIC codes” means the standard indus-
trial classification chm promulgated by the United States department
of lahor in the 1987 standard industrial classification munual, as m: ay he
amended or revised lrom time-to-time,

{rp) “'State” means the state of Kunsas.

irt “Surrendered tux benefit” means the amount of the NOL multi-
plied by the recipient taxpayer’s applicable state income tax rate for the
vear in which the NOL is transferred.

(s} “Tangible personal property’ “inchides capital equipment, instru-
ments, apparatns and supplies used in laboratories. including, without
limitation. microscopes, machines, glassware, chemical reagents, com-
puters. cm1-1pnter software and technical looks and manuals.

() “Taxpayer” means a porson, corporation, limited liability company.

S corporation, partnership, registered limited Hahility p.utnvrsh]ln foun-
dation. association, nonprofit entity, sl 11mpnrvtm‘.']nl'» husiness trust,
gronp or other entity that is qn!qrxct to the Kansas income tax act K.S.A.

T9-3201 ef seq. and amendments thereto.

(w)  “This act” means the Kansas bioscience tax investment incentive

act, !
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New Sec. 56, (i The Kansas department of revenne shall establish
an MO cortilicate transter progron (TNCH, transler program™§ to allors
a hinscienee company with an unised NOL to surrender, zell or transler
siieh NOH, for nse by a recipiend taxpayer

thi As part of the NOTL, translor progran, ihee Kansas de partient Hi'
revenne shall establish an application process to determine whether w
applicant is o Bioscienee company that is anthorize o to snrreneder, sell o
translor NOL o a roe |p|-~11t tavpaver in exw i ange [ovr [inameial assistance,
I the Kansas department ol revenue determines that an applicontis qual-
ified, then the Kansas departiment of revenne shall issue an NOL notiee
ter the hioscienor COTH Y,

(e} Noapplication to participate in the NOL transfer progran will be
approved if the bioscience company lias surrendered tax henelits in excess
ol S1.000, 000,

(e} Onee an NOL notice has been issned. the hioscience company
shall he permitted to surrender. sell or transfer. subject to the limitation
set forth above in subsection (c), the NOL to a recipient taxpayer regard-
less of whether the hioscience company continues to meet the eligihility
criteria in subsequent vears, The Kansas department ol revenne shall
require a recipient taxpayer to enter into a written agreement with the
hinscience company setting forth the terms and conditions of the linancial
assistance to he made in exchange for the NOL certificate,

{e) The Kansas department of revenne shall issue an NOL certificate
tey the recipient taxpayer in an amonnt that is equal to at least [00% of
the amount of the surrendered tax benefit af the hioscience company in
exchange for the financial assistance to be made by the recipient taxpayer
to the hioscience company. The recipient taxpayer shall attach the NOL
certificate to any tax return that the recipient taxpayer is wrpnrod to file
under the Kansas income tax act on which the recipient taxpaver claims
an NOL deduction. The recipient taxpayer shall otherwise apply the NOL

carrvinver dedoction as evidenced by the NOL certilicate according to the
provisions of this act,

(Fr A recipient m'qm er who purchases or recrives the NOL may not
he affiliated with the hioscience company that is surrendering, selling or
translerring its NOL. Far purposes of this section, a recipient taxpaver
will he deemed to be affiliated with a bioscience company if it directly ar
indirectly owns or controls 31% or more of the voting rights or 51% or
more of the value of all classes of stock or other equity interest of the
hioscience compuny that is surrendering, selling or transferring its NOL.

fﬁ) A hioscience Company that ]m'c: ctuu‘llr]r':('rl, sold or tmnkﬁ srried]
an unused NOL carryover pursuant to the provisions ol this act shall not
b allowed a deduction for sucl NOT

New See. AT, Sections 37 to 43, inclusive, and amendments thereto,

See attached New Sec. 36
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New Sec. 36. (a) For taxable years commencing after December
31, 2004, any bioscience company as defined in subsection (d) of
section 21, and amendments thereto, shall be allowed a payment
from the bioscience authority not to exceed 50% of such
bioscience company's Kansas net operating loss incurred during
the claimed taxable year. No bioscience company as defined in
subsection (d) of section 21 shall claim more than one payment on
a bioscience research and development project per taxable year.

(b} In no event shall the total amount of payments
autherized and made by the Dbioscience authority pursuant to
subsection (a) exceed $1,000,000 for any one fiscal year.

(c) The department of revenue shall annually certify to the
bioscience authority any bioscience company claiming the payment,
the amount of Kansas net operating loss claimed and the payment
due to the bioscience company. The bioscience authority shall
thereafter make the payment to the bioscience company.

(d) The secretary of revenue shall adopt rules and

regulations to implement the provisions of this section.

4 40



DRAFT 1

Notwithstanding any other provision of this Act, the terms “bioscience,” “biotechnology” and
“life sciences” shall not be construed to include:

(A) induced abortion in humans or the use of cells or tissues derived therefrom,
(B) use of cells or tissues that were derived by destroying live human embryos,

(C) any research the federal funding of which would be contrary to federal laws that are in effect
on the date of enactment of this Act.

Heuse Economic DeueloPM...-l-
2-17-0 %
Attachment 5



DRAFT 2

Notwithstanding any other provision of this Act, the terms “bioscience,” “biotechnology” and
“life sciences” shall not be construed to include:

(A) induced abortion in humans in state supported hospitals or their clinics or the use of cells or
tissues derived therefrom,

(B) use of cells or tissues that were derived by destroying live human embryos in a state
sponsored research institution.

(C) any research the federal funding of which would be contrary to federal laws that are in effect
on the date of enactment of this Act.
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HOUSE BILL No. 2647
By Committee on Feonomic !'F'-"W-'*lf,’linln.‘m

1-24

AN ACT comdgning hioseience; creating a Kansas hinscience anthority
and providing¥qr the powers and duties thereol: providing for hiosei-
enee developmentand funding: amending K.S.A. 2000 Snpp. T4-8017
and 7458505 and repealing the existing sectinns

Be it enacted by the Legislathge of the State of Kansas:

New Soction 1. Sections Dy 18, inclusive, and amenthments thereti,
<hall e known and may be citodN)s the bioscience anthority act

New Sec. 2. (a) The legislaturaof the state of Kansas hereby finds
andl declares that:

(1) Biosciences develop nses of hind
netics, hiotechnology. binengineering and\life sciences to promote anc|
enhance health care, veterinary medicine, dgriculture, forestry, energy,
pharmacy, environment and other industries iy the state of Kunsas:

{2)  high-paving jobs and innovative commertal prochicts ensue from
the biosciences, which requires an educated work{orce with advanced
technical skills:

(3) the universities, colleges, nonprofit institutions apd private enter-
prises in the state of I\sums will he able to harther edieate and train
scientists, health care professionals and technicians to prov icde a suppor-
tive environment for bioscience research, development. testing : and proil-
et commercialization activities through increased targeted investrments:

{4)  mamifacturing, licensing and uunmelcmhz.ntmn of proc
rived from the biosciences will henefit the state’s economy and will fa-
cilitate the development of the bioscience industry and associ inted weh
cational institotions in the state of Kansas;

(31 the mission of the Kansas bioscience anthority is to make Kansa!
the most desirable state in which to conduct. facilitate, support, fund and
lwﬁmm bioscience research, development and commercialization. to
make Kansas a national leader in hioscience, to create new jobs, loster

wemistry, molecnlar biology. ge-

~

economic growth, advance scientific knowledge and improve the quality
of life for the eitizens of the state of Kansas;

() the needs of the citizens of the state of Kansas and the public ancl
private entities eng saged in the hinsciences will e hest served by an in-
dependent priblic .mthrum charged with the mission of lac 1|1I.llmtT -

Proposed amendment
Requested by KDFA

[material within brackets would be deleted |

House Ecenomic Develo

2-171-0Y

2647&3 . wpd

Atta hment b



~1 U1 e Lo b o—

il
10
R
12
3
14
LI"
16
17
15
19
20
21
22
23
24
25
26
2
28
20
3
31
32
a3
24
s
a6k
a7
RA
39
Ay
41
42
43

THI 2647

porting, funding and performing bioscience projects for the henefit ol its
citizens to promote the state’s research. development avl conumereiali-
zation nhlvr tives.

() The exercise of the pewers permitted by this act are deemen] to
I an essential governmental Tunetion in miatters of public necessity in
the provision of bioscienee, oducation, research, development and
cornmercialization.

New Sec, 3 As used in the hinscience authorite act, and amend-
ments thereto, the following words and phrases shall lve the: Tallowing
wieanings nnless a ||1Hm-111t meaning clearly appears ram the content:

) CAnthority” means the Kansas hioscienes anthority ereated by this

al,

(hy  “Anthority employee” means an employer of the authoerity whe
performs services for the anthority and w hose salary is paid in whole ar
in part by the authority. An -mrlmnh employee will not be considered to
he a state employvee, as such term is defined in this act or in any other
stutnte ar regulation,

fe) " Bioscience” means the nse of compositions, methods and organ-
isius in celhilar and molecenlar rescarch, development and mannfacturing
processes for such diverse areas as pharmacenticals, medical therapeutics,
medical diagnostics, medical devices, medical instrmments. biochemistry,
microbiology, yeterinary medicine, plant biology, agrienlture and indlus-
trinl, environmental. and homeland secnrity di)]'ﬁ]lr ations of biosciencs,
anel futuare developiments in the hinsciences. Bioscience inclurles hiotech-
nology aned liles seiences

rd; “Bioscience company” means a corporation. limited lability com-
[rany, S eorporation, partne rship, vegistered limited Tiability p.ulnmdup
founddation, assaciation. nenprofit entity. sole pmlms'tmxlnp husiness
trust. person, group, or other entity that is engaged in the business of
binscience in the state and has business operatinns in the state, including,
without limitation. research, development. or production directed to-

wards develaping or providing bioscience products ar processes for spe-
'lﬁc commereial or public PIH]V!%&“:@ are identified by the im"rm*mtf
SIC inclustry gromps or SIC codes (andior related NAICS codes): 2637
"’_},')4-1 1, m.}q; (3254120, 2935 (325412, 325413), 2836 (325414), ‘7-54(‘]9

3251099, I?E"]‘N‘ IRTI (3253111, 2879 (32532, 3821 (339111), 3826

'? S5160, 394 (339111, 339112, 339113, 334510 2345171, 3851 (330113,
AAO11R) SOT (R2IRT1. G215121. 873 i"wHT]" ST (34138, 541894 ]
el UBioscience research” means anv original investigation for the ad-

vancement of scientific or tec ]mnlrlvnml leneloddme ol bioscience and any
activity that secks to ntilize, ssmthesize, or ap Pl existing kneswledge, in-
ormation or resonrees to the resolution of o S wifie pm!wlu‘m question

or issne of bioseienee,
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(0 “Biotechnnlngy™ means those ficlds [nensing on technological de-
velopments in sueh areas as mmolecular hiology, genetic enginecring. sen-
omies, proteorics, pliysiomics, nanotechnalngy. biadefense, Tdocong-
ing unel hioinformutics.

(gt “Board” means the hoard of directors of the anthority created by
1his aet.

(hi “Bonds [means any honds, notes, lease cortifivates of participu-
tion or other evidonces of indeltedness, whether or not the interest on
whicl is subjoct to lederal income taxation. issuad hy the Kansas devil-
opment finance anthority prosnant to KS.A, TA-BYOT et sy, andl amenl-

has the same meaning as in K.S.A. 74-8902, and amendments thereto

ments t!]r-re‘;ﬂf

(i' “Pinscience development and investment fund” menns the Tind
created by section 22, and amendiments thereto,

i “Fminent scholar™ means world-class, distinguished and estab-
lished investigatars recognized nationally for their research and garnering
significant finding annmally from federal sources. They are noted for their
scientific and entreprenenrial spirit to drive the innewvative research that
leads to economic gins and are either members of or likely candidates
for the national academy of sciences or other distinguished academic
organizations,

.fk,'l “Kansas E(*ehnr‘llngy cnterprise f;rn'prn'utirm“ or "KTECT means
the Kansas technology enterprise corporation created under K8 AL T4~
SN, and amendments thereto.

(1) “Lile sciences™ means the areas of medical sciences, pharmaceu-
tical sciences, biological sciences, zoology, hotany, horticulture, ecology.
toxicology, organic éhr-xn'nist‘rj.: physical r:i'mmishj\f. physiology and any {u-
tve acvamers associated with life sciences.

i) “NAICS™ means the north American industry classification
sywtem,

i) “NISTACT means the national institute {or strategic technology
;!~Qfllti5ftiill1 and commercialization, -
(o) “President” means the chief oxeentive oflicer of the authority.

fp! “Rising star scholar™ means np-and-coming distingnished inves-
tigatars growing in their national reputations in their ficlds. active and
demonstrating leadership in their associated professional societies, and
attracting significant federal research grant support. Rising star scholars
wonld he likely national academy of seienee or other distingnished aca-

demic organization candidates in the future.

(g "SI industry groups™ or “S1C codes™ means the standard indus-
trial classification svstem promulgated by the United States departinent
of labor in the 1997 standared industrial classilication manual, as way he
amendrd or revised Trom time-to-time, '

(r) “State’” means the state of Konsas.
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(s “State emploves™ means a person employec by the state of Kansas
whether or not o classifiod or mmelassified wmlwfnv o in the state personnel
syl Anthority emnployees shall not he eomsidered state emplivees, as
ench terin s defined in this act or in any other statnte or rule mul
rewr lation,

() Tapaver” means a person, corporation, limited lability company,
S comporatien, partnership. registe ved limited liahility partne I‘]l]l feannni-
clation. associakion. wnpmht entity, sole ]nuprwtmnhlp linsiness trust,
gronp or ather entity that is subije ot to the Kansas income fax act K.SA,
T-3201 et sevp. ane amendments thereto.

i “Technology translfer”™ means, without limitation. assisting with
filing patent nplshmtmm execnting licenses, paying maintenance [ees anl
managing the finance, production, sales anel marketing of hioseience in-
telloctual property,

(v “This act” means the biosvienve anthority act.

b4

provemseisesencesey

New Sec. 4. (a) There is hereby established a body politic and cor-
porate, with corporate succession, to he known as the Kansas bioscience
anthority. The anthority shall be an independent instrimmentality of the
dale. Its exercise of the rights. powers and privileges conferred by this
act shall be deemed and held to be the performance of an essential gov-
ernmental [nnetion,

(b In order to accelerate any and all synergy and apportunities Lor
the growth of the antharity, the :mlhurnv shall he headguartered and
establish its principal l)pnmtmn in the county in the state with the highest
mimber o hiosclence employees associated with hioscience ¢ ompanies
as of the effective date of this act. The exact location of the anthority's
headquarters and principal operations in sich county shall be at the dis-
cretion of the authority’s hoard.

fe) The anthority shall he governed by an eleven-member hoard.
Nine of the members of the board shall be representatives of the general
public who are recognized for ontstanding knowledge and leadership in
the fields of finance, business, bioscience. bioscience research, basic re-
search, health care, legal affairs. bioseience mannfacturing or product
commercialization. edvcation or government, Of the nine memnbers rep-
resenting the general public who are sppointed to the hoard. five must
he resicdents of the state. The other two members of the board shall be
ex officio nonvoting members appointed by the Kansas board of regents.

(d}  Of the nine members represe ntmg the general public who will
he appointed to the authority's first board, two shall he appointed by the
governor for a tevm of office of fonr years, two shall he appointe « !n the
vpml\m of the hause of representatives for a term ol oflice of three years,
twn shall be appointed by the pre sident of the senate for a torm of office
of three vewrs. one shall be s appointed hy the minority leader of the hanse

(w) “Bioscience research institutions” means all Me universities and

colleges located in the state of Kansas conducting bioscience research.
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pensation allowances, benefits and expenses as may he inchreded in such
agreement. The president shall divect and supervise adhministrative > affairs
anel the general management of the authority. {The president. as_a jnem-
her of the hoaed, niy not vote or thee pre sident s ﬁulan as prosident,

(ol The haard may provide supplement: al benefits to the presicent

and other anthority emplovees designated by the hoard in addition to the
s fits 1az'r|\'if]<'a] npder this act.

ip) The anthority shall continue until terminated by Jaw, gveept that
no sueh o shall take ef et so long as the anthority has llrmDﬁnist 1
ing, nnless adequate provision has been made for the paviment or retive-
ment of sueh debts or ohligations. Upon any snch dissolation of the an-
thavity. all property. fimds and assets thereof shall be vested in the state,
nmiversity of Kansas, Kansas state 11111\-*1\1[1. or ather state rrlll\PHIt\ ar
college as designated by the hoard, or any ather public institute or private
enterprise engaged in the Iasiness of bioscience, or any combination
thereof. as designated by the hoard and approved by act of the legislature.

New Sec. 5. (a) The board shall establish an execntive committee of
the antharity. to be composed of the chaivperson, the vice-chairperson,
the wchm and two additional members of the board to be chosen by
the L]Idll'[\‘l"]‘if)ﬂ {rom the remaining directors,

() The executive committee, in intervals between meetings of the

hoard, may transact any business of the hoard that has been delegated to
the executive committee.

New Sec. 6. (a) All resolutions and orders of the hoard shall be re-
corded and anthenticated by the signature of the secretary or any assistant
secretary of the board, The hank of resolutions, orders, minutes of open
mpr[mcrc, mnual reports and annnal financial state ments of the anthority
shall be public records as defined by KS AL 45215 of seq. anel amenel-
ments thereto. All pubilic records shall be subject to regnlar anelit as pro-
vided! in K.8.A, 46-1106 and amendments thereto,

(b} (1) Notwithstanding any provision of K.S.A. 45-215 ef seq. and
amendments thereto to the contrary. the | nllm\mg records of the au-
thovity shall not be subject to the provisions of the Kansas epen records
act. when in the opinion of the hoard, the disclosure of the information
in the records would be harmful to the competitive position of the
mthnr!l\

() Proprictary information gathered by ar in the possession of the
anthority from thire parties pursiant to a promise of confidentiality:

(B)  contract cost estimates prepared for confidential nse in aws ardli ng
contracts for researeh development, construction, renovation, commer-
cialization or the purchase of gnods or services; and

() data records or information of a proprietary nature produced or

collected v or for the anthority. its cmplovees, ollicers or members of

st

 debts or obli gations
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(1 The antharity shall prepare an ammal veport to the legislatore anel
e governor on all distributions from the eme rging IliI]I‘I\h“ mvestiment
[l porstant to the provisions of the rne T mr]nsh\ imvestiment act
vl fncome, investment and fnconme tay ¢ wedits and exenptions pusiant
ter ther hinscience tax investment ineentive act. The anthority shall prepare
an annnal vepert sumanarizing the gronvth of hoscionce research and in-
dustry in Konsas,

Nesw Sec. 100 (a) (1] The Kansas development linance authority is
5y ‘mﬂmwn d 1o issne honds on hehalf of the authority in sucle prin-
ulml amomts as the hoard decides are nece ssary to pumdu suflicient
finels ¥or achieving any of the anthority’s panioses ander this act, includ-
ing the sy tient of interest on bonds (:I the ml!mnh the establishiment
of resers to secure such honds. refunding any ontstanding honds and
senditures of the anthority incident to and necessary or con-

all other o
venient o ¢d

{2)  Excep
every issue of th

1y out its purposes and powers mnder this act.

as may otherwise be expressly provided by the board,
2 anthcsnh s bonds shall he obligations of the authority
evenies or moneys of the anthority, subject only to
e holders al partienlar hones ph'dgmg any partic-

e zmh]&' out of any
any agrecnients with
ular revenues.

(h) Except as otheryg
Kansas development finan
subject to the provisions o
thereta.

se provided in this act . honds issued by the
¢ anthority under authnmv of this act shall he
L K.SAL TA4-8UIT ot seq. and amendments

rard anthorizing any bonds or any issue
theren! Ew the Kansas f]("\f‘]ﬁlllli at finance 1nthmlt\ 1y contain snch
pravisions as decmerd .11)1)191)11'&01 - the board for the purpase of carrying
ont the authority’s purposes unclen\this act and securing such bons,
which shall be a part of the contract Xith the holders thereof, including,
without limitation:

{1} Tledging all or any part of the rev
the payment of the bonds or of ¢ any issue
ments with bondholders as may then exist;

(2) pledging all or any part of the assets othe authority to secure the

(e Any resolution by the |

nues of the autharity to secure
wreol. subject to such agree-

pavment af the bonds ar af any issue of honds, sNbject to such agreements
with bondholders as may then exist, such assets\to include : any grant or
contribution from the Federal government or an¥ corporation, associa-
Hon, institution or person:
(31 the sotting aside of reserves or sinking funds
anel disposition thereof:
() limitations on the purpose to which the proceeds 8f sale of honds

may he applied and pledging such procecds to secure the phyment of the
homds or of any issues the:*rr'nl":‘

aned the regnlation
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ontstaniling or nl?wr hnilfls
i) e ]il‘nce‘r]lnn if any, by which the terms of anmv contract w il

londhalders may be amended or ahrngated. the amomnt of bonds the
holders of\which must consent thereto, and the manner in which snch
comsent may he giver

(71 limithtions on the amonnt of moneys to he {"qwmh'd by the au-
thority [or opRrating expenses of the anthority:

(8] vesting\in a trustee such pm]wlh n;‘hts powers are] duties in
trist as the hrm o may determine, which may ine Jude any or all of the
rights, powers and duties of the trustee amlrmﬂf*cl by the handhalders
pursuant to this dct, and limiting or abrogating the ntrht of the hond-
holders to appointu timstee uneler this act or limiting the rights, posvers
and duties of snch fustee;

(9)  defining the hets or omissions to act w hich shall constitute a de-
{anlt in the obligations and duties of the anthority to the holders of the
omds and providing By the rights and remedies of the holders of the
bonds in the event of sych defanle, inchuling as a matter of right the
appointment of a receiverNesecept that such rights and remedies shall not
be inconsistent with the gengral laws of the state and the other provisions
of this act: and

( 107 anv other matters. ofNike or different character, which in any

v alfect the security or protecNon of the holders of the notes or honds.

(d\‘ Anv of the prov isions relafng to any bonds described in this sec-

tion may be set forth in a trust indenture autherized by a resolution of

the board.

(e} The honds of each issne mayNin the discretion of the board. he
made redeemahle before maturity at s\eh prices and imder such terms
and conditions as may be determined by the hoard. Bonds shall mature
at such time, not rl\c{—'s-*d!ug 30 years From their date of issue, as may be
determined by the hoard. The bonds may ke issned as serial honds pay-
able in annual installments or as term bonds T as a comhination thereof.
The bands shall hear interest at snch rate eifier fixed or variable. he in
sneh denominations, be in such form, either dgnpon ar re gistered. carry
such registration privileges, be everuted in sudh manner, he pavable in
such medinm of pavment and at such place, and\pe subject to such termns
of redemption as provided in the resolution of tryt indenture. The honds
of the anthority may be sold by the authority, at n blic or private sale, at
such price as the board shall determine.

(f)  In case any director whose signatnre or a facsimile of whose sig-
nature appears on any honeds or COUpONS attached thersto ceases to be a
director belore the dn!n'c-ﬂ.rfhmcvol snch signature or snck facsimile shall

'



Ul W O3 s R

13

15
16
17
15
19
20)
21
23
24

3]
25

20
27

30

29
g1l
31

32
o
A

34

iy

3

29
39
44}
41

42
43

} 2647
= 16

crthieless be valid and sulficient for all purposes as il snely divector
had Yemained in office mntil such delivery. The board may also provide
for thy anthentication of the honds by a trustece or fiscal o agent.

() Belore the preparation of delinitive honds, the iumq‘u develop-
ment linynee ;mfhuuh may issne interim wu»l]m or temporary hemeds
intil sel\definitive honds have heen exceuted and are available for
delivery.

ih)  The ithority. subject to such agreements with bondbolders as
way then exist\ may purchase bonds of the authority, swhich shall there-
upon he cancelq] at a price not exceeding:

(1) 1 the bodds are then redesmahle, the redemption price then
ned interest to the next interest payvment thereon: or
are not then redeemable, the redemption price ap-
ate after such purchase upon which the bonds hi-

applicable plns ace

() IF the honels
plicable on the first o
come subject to redeiption plus aceraed interest to such date.

(i) Inthe discretionf the hoard, the bonds may be secured by a trust
indenture by and betwesy the withority and o 'mpumln trustee, which
may be any trust company & bank h‘mng r the power of u trust company
mthm ar \\thnl the state. Stgh tmst indentnre may contain lnrmslcm'\
to protect and enforce the rightdand remedies of the bondholders as 1 Wy
he rensonable and proper and notNp violation of law, uwlnr.lmgL't}\'ommt.\
setting forth the duties of the anthiyity in relation to the exercise of its
powers and the custody, safeguarding anel application of all moneys, The
hoard may provide ]w such trust indenfure for the payment of the pro-
) the trnstee under such trust
e method of dishursement
ms as it may determine, All

ceeds of the bonds and the revennes
indenture or other depository and for
thoreof, with such safegnards and restriet
expenses incurred in carrying ont such trust\indentire may he treated us
a part of the operating expenses of the anthoyity.

(i) Any bone s isswed pursuant to this sectipn. and the income there-
from fml*]udmr,_‘ any profit from the sale thereol) shall at all times be [ree
from taxation hy the state or any agency. politifal subdivision or instro-
mentality of the state.

(k) r\w holder al bonds issved nnder the provisions of this act, m
any trust agreement
5. oxcept the rights
ent ar resalntion,

any conpens relating thereto and the tmstee inde
or resolution authorizing the issnance of sach bon
under this act may be restricted h\ snch trist agree
LY. either at law or in erpuity h) suit, action. mandayms or other pro-
coeding, protect and enforee any and all rights nnder thi laws of the state
or granted under this act or under such agreement or wesolution, or nnder
nn}'-' other contract executed by the hoard pursuant to thik act, and wmay
(“!]“’)]‘(J‘ ‘\n(] (.’{‘lﬂ]“"l rhi" 1!(']"”‘ nmancet U’ .i” E]Hh("’u 'IF‘I'!'ITITI ([ 'I-V Hliﬁ act or
by such tmst agreement or resolntion to be performed by t

& ;:mthrvrit'j.'l
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c o director therent,

(\ Notwithstanding any ol the foremoing provisions of this act er any
recital\in any bords issued nnder the prowisions of thisact. all suc It bomels
anil inteest conpons relating thevetn shall be negotiahle instroments an-
der the Wxws of the state, snhject only to any applicahle: provisions for
reoistration

fm) - Bonds issucd mmcder the provisions of this act are he rela nacdie
seenrities in which all insurance l-nmlmmr'*- trust companies, b wniking
ags and loan associations. investment companies, evec-
vs. tristees anid other fiduciaries mav properly and le-
cnding capital in their contr ol or le:mtruw to them.

associations, sa
mtors, acdministrat

wally invest funds, i
‘-null honds are herely made securities which may properly and legally
he depositod with and eceived by any state or mmnm[ml officer or any
agency or political subdh\ision of the state or any purpose lor swhich the
dnlmqt of bonels or oblightions of the state is authorized by lasw.,

{n)  Neither the state nyr the Kansas development finance authority
shall be liable for bonds of Ye anthority, and sach bonds shall not con-
stitute a debt of the state, Thy bonds shall contain on the face thereof a
statement to such ellect.

(o) Neither the members of Yae hoard nor the members of the bourd
of directors of the Kansas developyaent linance anthority shall he person-
ally liable for such honds by reason [ the exeention or issuance thereof,

{p) The anthority shall submit to\the governor andl the state legisla-
ture within siv months after the end of e fiscal year a report which \]1 Wl
set forth a complete and de etailed operatiyg and financial statemnent of the
authority during such fiscal vear. Also ingluded in the report shall be
unnpwhnnmw information regarcding all anit reports performed in such
year including any legislative post andit repart performed under K.S.A.
46-1106 ef a0, Jn{[ amendments thereto, and ) ny recommendations with
reference to additional legislation or other acti§n that may be necessary
to carry onk the purposes of the authority.

(q) The state does heveby pledge to and agipe with the holders of
any honds issned under this act that the state will\not imit or alter the
rights hereby vested in the anthority to fulfill the terips of anv agreements
ipair the rights and
with the interest
ereest. ael all costs

made with the snel holders thereof or in any way i1
remedies of such holders intil such bonds, togethek
therean, with interest on any unpaid installments ol ink
andl expenses in connection with any action or proc weding by or on behall
of such holders are tully met and discharged. The anthority is authorized
to incinde this pledge and agreement of the state in any aggeement with
the holders of snch honds.

(r)  Nothing in this act shall he constried as a restriction ok
upon any other powers that the anthority might otherwise haye wnder

erer R

\

limitation
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any
This a
anel alter

ther Taw of the state, and this act is cmunlative e any such powers,
Celnes aned shall be comstrned 10 l\]m]alw n fmnl\lt{ L additional
ative: method for the doing ol the things witherized thereby
qgarded as supplemental ane additional to powers conferred
' e issnanee of honds mder the provisions of this act,
hovwever, need ot -x.unpl_v with the requirements ol any other state law
applicahle to the issnidwge of bonds, No procecdings, wotice or approval
issnanee of uny bonds or any instrinment as

anel shall b
b other Im\':‘.

shall be vequired for tie
security therefor, except as I provided in ‘this act.

{s) Any of the provisions mgting to honds deseribed in this section
nay b nw'hlf]vd inany contracts hebyveen the 'mllmrih, and the Kansas
dev clopment finance anthor ity relating to obligations of the Kansas de-
veloprment finance anthority issued on hehalf of the authority.

New Sec. 110 (a) The: mtl;mm may employsuch emplovees as it inay
require and upon such terms and conditions as it may establish. The
authority shall establish personnel. payroll. benefit and other such systemns
as anthorized by the hoard, such svstems to be initially established or
contracted as designated by the hoard. The authority shall determine the
qualifications and duties of its emplovees. The hoard shall develop and
adopt policies and procedures that will afford its employees grievanee
rights, ensure that employment decisions shall he hased npon mierit and
fitness of applicants and shall prohibit discrimination hecanse of race,
religion, color, sex or national origin,

(hi Nothing in this act or any act of which it is ainendatory shall he
constried as phrmg any officer or emplovee of the anthority or member
of the hoard in the classified or the nnelassified service under the Kansas
civil service act.

ie) The authority is authorized to establish a health insnrance plan
for the henelit of its employees.

New Sec. 12, The aunthority shall be exempt from any general ad

valorem taxes upon any property of the authority acepaired and used for
its public purposes, and from any taxes or assessments apon any projects
OF Upnn any npera ations of the aut}mrlt\ or the income thPrﬂhrmL anil
from any taxes or assessments upon any project or any property or local
nhhuthun acequired or used by the anthan ity under the provisions of this
act or upon the income therefrom. Purchases by the authority te be used
fior jts public purposes shall not b subject to s salvs ot nse tay mder K. A
TOZG0H o s K.S.A, 79-3701 of s . aned subsection (b)) of K.S.A, T9-
3606 of seq. and amendments thereto, The exemptions hereby aranted
shall not extend to persons or entities conducting business on the an-
thority’s property for which payment of state anel local taxes wonld nth-
erwise be required,

New Sec. 130 Notwithstanding any other provision of law to the con-

See attached New Sec. 10.
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Sec. 10. (a) The Kansas development finance authority is
hereby authorized to 1issue bonds pursuant to the Kansas
development finance authority act, K.S.A. 74-8901 et seg., and
amendments thereto, to finance: (1) Facilities, as defined in the
Kansas development finance authority act; for the conduct of
bioscience programs, activities and research of the authority, a
bioscience company or a bioscience research institute; (2)
bioscience programs, activities and research of the authority, a
bioscience company or a bioscience research institute; and (3) to
provide sufficient funds to the authority necessary or convenient
to carryout the authority's purposes and powers under this act.
No bonds may be issued pursuant to this section unless the Kansas
development finance authority has received a resolution of the
board of the authority requesting the 1issuance of such bonds.
Bonds issued pursuant to this section shall not be subject to the
notice requirements of K.S.A. 74-8905(c), and amendments thereto.

{b) Any resolution by the board of the authority requesting
bonds to be issued by the Kansas development finance authority
may (1) contain such requirements, parameters and provisions as
deemed appropriate by the board for the purpose of carrying out
the authority's purposes under this act and (2) authorize such
contracts or obligations of the authority deemed appropriate by
the board to secure the payment of such bonds, including a pledge
of all or any part of the revenues and assets of the authority,
including without limitation moneys in the bioscience and

development investment fund.

b
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(c) The state does hereby pledge to, and agree with, the
holders of any bonds issued under this act that the state will
not limit or alter the rights hereby vested in the authority to
fulfill the terms of any agreements made with the Kansas
development finance authority or in any way impair the rights and
remedies of the Kansas development finance authority with respect
to such bonds, or any holders of such bonds until the payment of
principal of and interest on such bonds and all costs and
expenses in connection with any action or proceeding by or on
behalf of such holders 1is fully paid and discharged. The
authority is authorized to include this pledge and agreement of
the state in any agreement with the Kansas development finance
authority and the Kansas development finance authority is
authorized to include this pledge and agreement in an agreement

for the benefit of the holders of such bonds.

7
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() “SIC industry gronps™ or “S1C codes” means the standard indus-
trind elassification svstem prnmnlg:;ltrﬂ by the United States departiment
1987 standard indnstrial classilication mannal. as may be

of Talor in the
amended or revised {rom time-lo-thne,

ip! “Giate” means the state of Kansas,

[_'1) “Qtate income taxes” means all of the taves levied lmrm.mut ke
K.8. A TO-3200 ot seq. and amendments thereto,

(v} “State taxes” means all of state taxes on property. sales and use,
excise. license., individual income tax aml corporate net income tax pur-

airant to law,

() "'l'm’payvr" means a Person, corporation, limitedd Iiuhihty CONTE-
prany, § corporation, pattnership, registered limited liability partnership.
foundation, association, nonprofit entity. sale prnprir_-'ttn'slli]_L business
trost. group or other entity that is subject to the Kansas incone tax act,
K.8.A. T9-3201 et sey. and amendments thereto,

{t)  “This act” means the emerging industry investment ac

New Sec. 22, (a) 'I‘lw@giﬁg inclustry investment act{investment
fund is hereby created. ThepTerging indnstry investmenbacfinvestnient
fund shall not be a part of the state treasury and the funds in theffmerging
industry investment_aclinvestment fund shall belong exclusively to the

prersmanh

bioscience development and

WSS |

authority.

(b Distributions from the Eﬂm‘ging imlnsh}r im'esim(*n@inws[-
ment fnd shall be fior the exclusive henefit of the anthority, under the
contiol of the board and used to fulfill the ppmpose, powers and duties of
the authority pursuant to the provisions ol section 1 ef seq.. and amenl-
ments thereto.

(el The secretary of revenne and the authority shall establish the base
year taxation for all hinscience companies and state universities associated
with bioscience research in the state. The secretary of revensie, the an-
thority and the board of regents shall establish the nuinber of bioscience
employees associated with state nniversities and report annually and de-

— bioscience development and

S

termine the taxation base annually. / bioscience development arrd

(1 For a period of 15 years from the elfective date of this act. the
state treasurer shall pay to thefemerging industry investment_ac§invest-
ment fund the state taxes in excess of the base yvear taxation from all

hioscience companies,

(o) In addition, the state treasurer shall pay all revenue collected ar
recefved from state income taves upon Kansas wages puid by bioscience
employees to the @'gﬁng industry investment actfinvestment fumel. On
ar hefore the 10th day of each month. the director of accounts and reports
shall transler from the state general fund to the bioscience development
and investment fund interest earnings hased on:

(1) The average dailv halance of maneys in the Elfrging_{ inclustry

devveseccerssssmsrms nls

oo

- bioscience development and

on
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g

E_I—:;_i's:lnu-'nt act{investment [ for the preceding month; anl
(21 the net earnings rate of the proled money investiment portlalin
for the preceding montl.

i1 State tay and bioscience employee income tax velmuls and bal-
anees dne shall be reconeiled on at least an anmual basis by a method
defined in an agreement between the secvetary of revenme, state treasnrer
anil the anthority,

{g) The division of post au dit is hereby authorized to conduct @ post
andit in accordance with the provigions of the state st audit act to K.S. AL
46-1106 ¢t seq. ane an wndments thereto,

Sec. 23 K.5.A. 2003 Supp. 748017 is hereby amended to read as
follows: 74-S017. On and after January 1. 20603 2004 it shall be the duty
of Kansas, Inc. to prepare an annual report evalnating the cost effective-
ness of the various income tax credits und sales tax exetnptions enacted
to encourage economic development within this state and submit the
same to the stam]ing cammittees on taxation and economic dm-'elupnwm
of the house and assessment and taxation and commerce of the senate at
the beginning of each regnlar session of the legislature, The secretary of
revenue, in consultation with the president of Kansas, Inc.. shall develop
a r}ur-stir.nmuiro on the ntilization of state income tax credits and sales tax
exemptions that shall be completed by all corporate taxpayers that: (1)
Ave snhject to state income tax and (2} utilize any of the state income tax
credits and exemptions described in subsections (a) through £ (7] below
that shall he submitted to the department of revenue concurrently with
the filing of an annual corporate income tag retum. The ser:retnr}" shadl
provide the completed questionnaires to Kansas. Inc. for nse in the prep-
aration of such annual report. The questionnaire shall require respon-
dents to indicate utilization of the following eredits and exemptions:

{a) Income tax eredits authorized nnder the provisions of the job ex-
pansion and investment credit act of 1976 and acts amendatory thereol
anc supplemental thereteo;

(b income tax credits for expenditures in research and development
activities anthorized by K.S. A, 79-32.182. and amendments thereto:

(e} income aned financial institutirms privilege tax eredits for eash in-
vestment in stock of Kansas Venture Capital. Ine. authorized by K.S.A.
748205 and T4-8206, and amendments therete:

il imcome tax credits for cash investment in cortified Kansas venture
capital companies authorized by K.SA. T4-5304, and amendments
thereto:

fe)  income tax eredits for cash investment in cortified local seed cap-
ital pools authorized by K.S.A. 74-S401. andl amendments thersto;

(1) income tax crodits for investment in the training and education of
qpualificd firms’ employees authorized by KS.A. 74-510.132, aned amend-

bioscience development and

¥



I

¢ B { {8 .5

12
13
14
15
16
17
18
19
20

HB 2647 5z

tents thereto;

(gl sales tax exemptions for property or services purchased for the
purpose of and in conjunction with constructing. reconstrneting, enlare-
ing or remndeling a business, or retail business meeting the requirements
of K8 A, 745001015, and amendhments theroto, and machinery ad equip-
ment for :’ut;iulf-rt'i«m at such business or retail hnsiness anthorized by
subsection feel of K.S.A, T9-3606. and amendments thereto;

ih sales tax e“{mnption‘: for machinery and equiprment used directly
and primarily for the purposes of m: mu{.wtuuns; assembling, processing,
{inishing. storing, warehousing or (hqtnhlltul{,41*10[(-\ of tangible personal
property in this state intende d for resale by a manulacturing or processing
plant or facility or a storage. w'uchnuann_‘ or distrilmtion facility. The
secretary of vevenne shall provide the completed questionnaires anl cop-
ies of sdius tax exemption certificates to Kansas, Inc. {or the preparation
of such report; amd

(i) distribution from the special economic revitalization fond pursuant
to the provisions of the economic revitalization reinvestment act, K.5.A.
2003 Supp. 74-50.136, « and amendments theretos

(j) special obligaiion bonds authorized by KSA. 12-1774, and
amendments thereto; and

(k) distribution fmm ﬂir@grﬂing t'nr]mfm investment actfincestment
fitnd pursuant to the provisions of the emerging industry investment at,

and amendments thereto. and income, investment and income tax credits

el .f-.\'r"rnptz‘e'nm pursuant to the hioscience tay investment inceniive act,
and amendments thereto,

s 24, K.5.A. 2003 Supp. T4-8905 is hereby amended to read as
follows: 74-5903. (1) The authority may issue bongs, either for a specific
activity or on a poeled basis for a series of related or unrelated activities

or projects duly autharized by a political subdivision or group of political
subdivisions of the state in amounts determined by the authority for the
purpose of financing projects of statewide as well as local importance as
deflined pursuant to K.S.A. 12-174, and amendments thereto, capital
improvement facilities, educational facilitics. health care facilities and
honsing developments. Nothing in this act shall he construed to anthorize
the authority to isse bonds or use the proceeds thereof to:

(1) Purchase, condemn or otherwise acquire a utility plant or distri-
bution system owned or operated by a regulated publie |1t1hh~

{2) finance any capital improvement facilities, edueational facilitios or
health care facilities which may be financed by the issuance of general
obligation or wtility revenue honds of a pohtwul subdivision, except that
the acouisition hv the anthority of general obligation or utility revenue
honds issued by [mlihr: al 'ﬁuhrhwqmm with the %mwmﬁdq of pmalm[ londs

shall nat violate the provisions of the foregoinig: or

 bioscience development and
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purchase, acqnire, construet, reconstruet, improve. equip. -
mish. repair. enlarge or remaondel property for any swine produetion facility
on agricnltural Lmﬂ which is owned, nm[nm'rl ohtained or Teased by a
corporation. limited liability company, linited partnership. cwl.m.lll'
partnership or trost.

Nothing in this subsection {a) shall prohibit the issnance ol bonds by
the anthority when any statute specifically anthorizes the issnance ol
Liomels by the anthority or approves any activity or project of a state ageney
1nrpmpr;«ea of unthorizing any such isswance ‘of honds in ageordane mnih
this section and provides an exemption from the provisions of this sub-
section ().

b The anthority may issue honds for activities anil projects of state
agencies as requested by the secretary of administration. No bonds mayv
he issued porsuant to this act for any activity or pmject of a state agency
unless the activity or prmject either has been appmw:l by an qppmpmttmn
or other act of the legislature or has been approved by the state finance
council acting on this matter which is hereby char acterized as a matter
of legislative delegation and subject to the ml!(lelmpn prescribed in sub-
section (e} ol K.S.A. T5-3T11c, and amendments thereto. Wlen requested
to do so hy the secretary of administration, the anthority may issue honds
for the pumpose of refunding, whether at matnrity or in advance of ma-
turity. any ontstanding bonded indebtedness of any state ageney. The
revenues of any state agency which are pledged as security for any bonds
of such state agency which are refunded by refunding honds of the an-
thority may be pledged to the authority as security for the refunding
honels,

te)  The anthority may issue bonds for the purpose of financing in-
dustrial ontorpnw: wulmllfnm] husiness enterprises, educational facili-
ties. health care facilities and honsing developments, or any combination
of such facilities, or any interest in facilities, ncluding < without limitation
leasehold interests in and mortgages on such facilities. No less than 30
days prior to the issuance of any bonds author ized under this act with
mqpmt to any project or activity swhich is to be nndertaken for the direct
henefit of any person or entity which is not a state agency or a paolitical
snbilivision, written notice ni the intention of the nnthnnh to prm’lrfr’
financing and issue honds therefor shall he given by the pwac[m\t of the
authority to the governing body of the city in which the project or activity
is to be located. I the project or activity is not proposed to he located
within a citv. such notice shall be given to the governing hody of the
connty. No bonds for the financing of the project or activity shall he issuerd
Ty the anthority for a one-year period if, within 15 days after the giving,
of such notice, the er\'(-mmg hody of the political snbdivision in which
the project or activity is pmpnwd to be located shall have adopted an

b
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ordinance or resolition stating express disapprosal of the project or ac-
tivity il shall have notifive the president of the anthority of snch
disapproval.

e The anthority may issue Bonds Tor the purpose ol establishing and
fiding one or more series ol vertnre enpital hneds in sncl principal
amonnts, at sneh intevest rates, in suel maturities. with sueh seeurity. ol
upon such other terms and in sueh manner as is approved by resalution
of the anthority, The proceeds of sneh bonds not placed i a ventare
capital ime or used to pay or reimbnrse organizational. offering aned ad-
ministrative expenses aned fees necessary to the issuanes and sale ol snch
Fomele shall T invested and reirvested insuch seenritics and other in-
strinments as shall be provided in the resolution nunder which snch hones
are issued. Moneys in aventure capital fund shall e nsed to make ventnre
capital investinents in new. expanding or developing husinesses, includ-
ing. but not limited to. equity and debt securities. sarrants, options anel
other rights to acquire such secnrities, subject to the provisions nf the
resolution of the anthority. The anthority shall establish an investment
policy with respect to the investment of the funds in a venture capital
fund not inconsistent with the purposes of this act. The anthority shall
enter into an agreement with @ management company experienced in
venture capital investments to manage andd achminister each venture cap-
ital fond upon terms not inconsistent with the purposes of this act and
such investment policy, The authority may establish an advisory hoard to

provide advice and consulting assistance to the authority andl the man-
agement company with respect to the management and administration of
each venture capital fund and the estahlishment of its investment poliey.
All fees and expenses inearred in the management and administration of
a venture capital fand not paid or reimbursed ont of the proceeds of the
honds issned by the authority shall he paid or reimbursed out of sneh
venture capital find.

fo)  The anthority may issne bonds in one or more series for the pur-
pose of financing a redevelopment plan project that is approved by the
anthority in accordance with K.S.A, 74-8921 and 74-8922, and amend-
ments thereto, or hy Johnson or Labette eounty in aceordance with the
provisions of this act.

(' Alter receiving and approving the feasibility stndy required pur-
soant to K.S.A, 748036, and amendments thereto, the anthority may
jsstie honds in one or more series for the purpose of financing a multi-
spont athletic project in accordance with K.S.A, 745936 through T4-5935.
and amendments thereto. 1f the project is to he constructed in phases. a
similar feasibility study shall be performed prior to isening honds for the
purpose of financing each subsequent phase.

(g} The anthority may issue bonds for the purpose of finaneing resort

617
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lﬁluilittfrs_ as defined in subsection (a) 0l K.S.A, 32-867 and winendments

thereto, in an amount or amonnts not o exceed SE0LLON0 {iHr any one
resort. The bonds and the interest thereon shall he pavable solely from
revennes of the resort and shall not be deemed to he an obligation or
indebtedness of the state within the meaning of seetion 6 of witicle 11 ol
the constitution of the state of Kansas. The authority may contract with
a (.uhsnlhm fnq\mem«m formed pursnant tn ‘»Il[!‘{t‘f‘llﬂrl i) of KLS.AL T4
§604, and amendments thereto, or others to lease or aperate snch resort,
The provisions of K.8.A. 32-867, 32-868, 32-S70 through 32-873 and 32-
ST4a through 32-574d. and amendments thereto, shall apply to resorts
and boends issoed prrsuant te this subsection.

th) The authority may nse the proceeds of any bond issnes herein
authorized, trugr»thm with any other available funds. for venture sapital
investieuts or for puu]:d%‘]ng, leasing, constructing, restoring, renovat-
ing, altering or repaiving {acilities as herein author hnd. for making loans,
1111r('hw:ingg mortgages or security interests in Joan participations and Pay-
ing all incidental expenses therewith, paving expenses of anthorizing and
issning the honds, paying interest on the bonds wntil revenues thereol are
available in snfficient amonnts, purchasing hond insurance or other eredit
enhancements on the bonds, and funding such reserves as the authority
deems necessary and desirable. Al moneys received by the .rllli]iﬂ'!]h
other than moneys received by virtne of an appropriation, are he ‘olw
specifically declared to he cash funds. restrictee in their use and to he
s nnlf‘h as provided herein. No monevs of the antharity other than
HOLeYs received fﬁ\ ap]nnpndhun shall he ilw*] yositod w lth the state
treasurer.

(i) Any time the anthority is required to publish a notification pur-
snant to the tax eqnity and fiscal rmpmmhllm‘ act of 1992, the anthority
shall further publish such notification in the Kansas register.

{(j}  Any time the authority issues bonds pursuant to this section. the
aut Imnh shall publish notification of such issuance at least 14 days prior
te any bond hear ing in the official county newspaper of the county in
which the project ar activity financed by sueh bonds are located and in
the Kansas register,

(k1 The anthority may fssue bonds i one or move series for the pur-
pose of financing a bioscienee devel: npment project that is rrP;JHJL-'rf Dy
fh{ Kansas bioscience nmhm‘r.‘y,

New See. 25, Sections 25 to 32, inclusive, and amendiments thereto,
shall be known and may be cited as the |')Iﬁ ence development financing
act.

New Sec. 26, The purpose of the bioscience development financing
act is to foster the growth of Dioscience in Kansas, to make Kansas a
national learder in hioseience. and to make Kansas a desitable lecation for

and by renumbering the remaining sections accordingly
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Jinscience entities 10 Ineate aed grow. Ticso doing, the Kansas bioscience
developnent linancing act will foster emploviment, enconrage research
ane development. investment in real property anel improvements, in-
vestinent in equipment and sopplies and lead to biogcienee diseovories
anil procducts,

Nesw See, 27, As nsed inosections 25 to 22, inclusive, and amend-
ments thereto, the [ollowing words and phrases have the Tollowing mean-
ings unless a dilferent meaning elearly appears from the content:

(a) CAuthority” ineans ihv Kansas bioscience .mthnuf\ as created |W
section 4, anid amendments thereto.

(h) “Base vear assessed valnation” means the assessed valuation of all

real property within the boundaries ol a redevelopment district en the
date the redevelopment district was estahlished.

o) “Binscience” means the nse of compositions, methads and organ-
isins in cellnlar and molecular research, development and munufacturing
pracesses for snch diverse areas ns pharmacenticals. medical therapeutics,
medical diagnostics, medical devices, medical instruments. biocheristry.
micrabiology. veterinary medicine, plant biology, agriculture, industrial
environmental and homeland security q)p][(‘.utmm of hioscience and fu-
ture developments in the hiosciences. Bioscience includes biotechnology
and life sciences,

idi “Bioscience company” means a corporation, limited liability com-
pany. S corporation, partnership, registered limited liability p utnr-r‘clnp
fomndation, association, nonprofit entity. sole prnprlr\tnrﬂup business
trast, person, group or other entity that is enguged in the business of
hinscience in the state and has business npr-mtlnm in the state. including,
without limitation, rescarch. development or production directed towards
developing or providing bioscience prochucts or processes for specific
cotnmereial or public pm;mx.rw@uv identified by the following SIC.
incustry gronps or "3}(, codes: (and/or related NAICS eodes): 2833
(32541 1\ 2834 (325412), 2835 (325412, 325413), 25836 (3254140, 2864
(325193, 325199). 3"&1@ (32531 1), 2879 (32332), 3821 (3391111, 3826
(334518), 384 (339111, 339112, 330113, 334510, 3345171, 3851 (330113,
391150, K0T (621511, 215120, 8731 fwuil’fil K74 (54138, Bd 194
Vo Bioscience dr_“.'f.a-lcq_nnn.*n! area’” means an area that:

(1) s or shall be owned, operated. or leased by, or otherwise under
the control of the antharity,

(21 is or shall be used and maintained by a bioscience company; or
i3 inclndes o bioscience facility, '
it " Bioscience development distriet” means the specificarea, created

8

under section 29, and amendments therato, where one or more hiosci-
ence development projects may be llﬁl’]f‘!t‘!l\m)
gl “Bioscience {]L-vc-lupuwnt project” mians an approved project to

\
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A1
(thr A copy of the resolntion providing fer the public hearing shall |u
by certified mail, rebm receipt reques ssted sent to the city, il the property
is within the honndaries of an m:cn]mmlf al city, bard of connty com-
missioners of the connty and the hoard of ecdncation of any school district
levving taxes on prrapuh' within the preposed hioseiemes develapnient

"t
~

-5

and the Kansas development finance authority

clistric L/( fopies also shall he sent by certilied mail. vetirn receipt re-
fuested to each owner and ocenpant of Tame within the propesed hiosci-
enee e |~|¢>]1m£\m distriet not inore than 10 ¢k avs [ollowing the date of
the adoption of the resolution by the haard. The resolution shall be -
lished ance in both the official eity and county nesvspaper not less than
onte week nor more than two weeks pnau‘rhntfﬂ!v date fixed lor the public
hearing. A sketeh clearly delineating the area in anlficient detail to advise
the reader of the ]mtunl.u land pm]mwd to heineluded svithin the bi-
oscience development district shall be published with the resolution.

(¢} Upon the conclusion of the public hearing, the hoard may pass a
resolntion establishing a bioscience development district. Such resolution
shall:

(1) Make a finding that: (A} The area satisfies the definition of a
binscience development area: and (B) the ereation of a bioscience devel-
opment district in this area will contribute to the development of biosei-
ence in the state,

(2} The boundaries of such hioscience development district shall not
inclnde any area not designated in the notice recpired by subsection (h)
ahnve,

{(d)  Any addition of any area to the bioscience development district
shall be quh]nc to the same procedure for public notice and hearing us
is required [or the establishment of the hioscience development district,
The hase year assessed valuation of the hinscience development district
following the addition ol a bioscience development area shall be revised
to reflect the base year assessed valvation of the original arex and the
added bioscience develnpmenf area as of the date of the original estab-
lishment of the bioscience development district.

(e} The anthority may remove real property from a hioscience de-

velopment district ln a reselution of the hoard. I more than a de inimns

amount of real property is removed from a hioscience developnent dis-
trict, the base vear assessed valuation of the bioscience development dis-
triet shall be revised to reflect the base vear assessed valuation of the
remaining real property as of the date of the original establishinent of the
bioscience development district.

(17 The anthority may divide the real property in a hioscience devel-
opiment district inte qrvpamtea hinscience development districts, The base
YO ASSesRe «l valnation of ench resulting bioscience thm~lnp:ilrmt district
Iullm\mg such division of real property shall be revised to reflect the baso
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32

vear assessed valnation of the area of each resulting hioscience develop-
ment district as of the date ol the original establishiment of the bioscience
development district. Any division ol real property within a hioscience
develapment district inte more than one bioscience development district
shall be subject to the same procedure or public notice aned hearing as is
reduired for llu* estallishiment of the bioscience development r]lwtml

Mew Sec 29, (a0 One or more binscienes developiment projects may
e nnele xtalwn WIt]]lH an established hioscience development listrict,
When proposing to undertake a bioscienee development project within a
hinscience development district, the authority shall prepare a project
plan. Any such bioscience deve lopment projoct pl*m may be imple mented
in sep: arate dev elopment stages. The project plan shall include:

(1) A summary of the feasibility sturdy:

2y a description and map of the binscience project area to he
{.Il“’i"![‘l‘“rl

(3 a detailed des vnplmn of the buildings and [acilities proposed to
be constructed or improved in such hmst.wuu.\ project area; and

(4)  anvother information that the anthority depms necessiy to advise
the public of the intent of the project plan.

thi When the authority intends to establish a hinscience development
project plan. the hoard shall adopt a resolution stating this intention. Such
resolntion shall:

(1) Give notice that a poblic hearing will bee held to consider the
establishment of a bioscience development project plan and fix the date.
honr and place of such pubilic hearing;

(2 designate a time and place that a description and map of the
proposed bioscience development district are available to the public for
inspection; and

(3 state that the project plan, incloding a snmmary of the feasihility
stndy, and a description and map of the bioscience project area to he
dev plnlwrl are available for inspection upon request from the anthority,

(e} A copy of the resolution providing for the public hearing shall e
hv certified mail, retum rmmpt rr'qumtrtul sent to the citv, il Uw property
is within the boundaries of an incorparated city. board of connty ot
missioners of the {‘unnh ane the board of 9:]!1L‘.il1r1!1 of any se Jiond district

levving taxes on property within the hioscience rlm*n]nl\mmlt clistricts

Copies also shall be sent by certified mail. returm receipt requested to

each owner and oceupant of land within the bivseience development dis-
trict not more than 10 davs following the date of the adoption of the
resolution by the hoard. The resolution shall he published onee in both
the official city and county newspaper not less than ane week nor more
than two weeks lnvuc'd]nq the date fixed for the public hearing. A sketeh
clearly delineating the area in sufficient detail to advise the reader of the

| and the Kansas development finance authority
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particular kol proposed to be inchided sithin the project area shall be
prblished sith the e wolution,

() At the public hearing, a vepresentative of the hinscienee deael-
opment district shall present the propose « project plan. Following the
presentation of the project plan, all intere stodd persons shall be aiven
opportmiity to be heard. The antliority lor good canse shown niay vece
such hearing notil ancther time and date, which shall he fised in t]n
presenee of persons in atten dance at the hearing.

fe1 The public heaving records and feasihility study shall bee subject
to the Kansas open records act. K5, A, 45-215 ¢ and amendments thereto,

(1 After the publie hearing, the anthority may adopt the proje ot plan
Iy resolution passed by the hrmlt]

) Any substantial change to the project plan as adopted she all he
snbject to a public hearing following publication of notive thereof at least
twice in the ofticial NEWSPAIeT.

(h)  Any hioscience development project shall he campleted within 20
years from the date of the approval of the project plan.

New Sec. 30 (a} The Kensas development finance cméhnnév@]
have the power tn issue special ebligation bonds in one or more series to
finance the vndertaking of any bioscience_development project in ac-

is hereby authorized to issue special obligation bonds pursuant to K.S.A. 74-
8901 et seq., and amendments thereto, to in one or more series to finance the
undertaking of any bioscience development project in accordance with the
provisions of this act. No special obligation bonds may be issued pursuant

cordance with the provisions of this nng‘ Such special ohligation honds

shall he marle pavable, hoth as to prine ipal and interes#

(1) From ad valorem tax increaents allocated to, and paid into the
hinscience development borud fund for the payment of the bioscience
development project costs under the provisions of this section;

(2)  from any private sources. contribntions or other financial assis-
tanee from the state or federal government;

(3) from a pledge of a lwn'tinn or all of the revenue received from
transient guest, sales and use taves collected pursuant to K.S.A. 12-1646
et seq.. T9-3601 et seqq., TO-3701 ot seq. and 12-187 et seqp., and amend-
ments thereto, and which are collected [rom tagpayers doing business
within that portion of the bioscience development districtand paic into
the hinscience development hone fund:

(4)  from a pledge of a portion or all increased revenne received by
any ¢ity from franchise fees collected from utilities and other businesses
1isi1|g ]-mi?lli(: right-of-way within the hiaseience development district: or

(51 by any combination of these methods.

(h All tangible taxable property located within a hioscience devel-
opment district shall be assessed and taved for ad vidorem tax panrposes
prsuant to law in the same manner that such property would be assessed
anel taxed il located ountsicdle such district, and all ad valorem taxes levied

on such property shall be ]mld to and collected by the county treasurer

in the same manner as other tazes are [Lll(l J.I'](l Ct’l[f‘(ti‘d Fxce Eﬂ s

to this section unless the Kansas development finance authority has received
a resolution of the board of the authority requesting the issuance of such
bonds.

from one or more of the following, as directed by the authority

o
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otherwise provided in this section. the connty treasurer shall distribute
such taxes as may be collected in the same manner as if snch property
were Joeated ontside a hioscirnee develnpment district. Each bioscience
devedopment distriet established wnder the provisions of this act shall
constitite a separate taxing unit for the prpose of the compitation and
lesv ool toes,

f¢) Beginning with the first payment of taxes which are fevied follow-
ing the date of the establishment of the bioscienee development dlistrict
real property taxes received by the county treasorer resulting from taves
which are levierd gnhject to the provisions of this act by and for the henefil
of o taxing subdivision, as defined in seetion 27 and amendments theroeto,
on property locatedl within such bioscience development istriet consti-
tmting a separate taxing unit under the provisions of this section, shall be
divided as follows:

(1) From the taxes levied each vear subject to the provisions of this
act by or for cach of the taxing suthdivisions upon property located within
a hinscience dm’olﬁlnneut d!'\ll fct constituting a separate taxing nnit under
the provisions of this act, the county treasurer first shall allocate and pay
to each such taxing subdivision all of the real property taves collected
which are prnr.hlwd from the base year assessed valuation.

(2)  Any real property taves pr oduced from that portion of the current
assessed valuation of real property within the bioscience development
district constituting a separate m‘nnL unit under the provisions of this

section in excess of the base year assessed valuation shall be allocated and

paid by the county treasurer to the bioscience development bond fund
to pay “the hioscience dev elopment project costs including the payment
of principal and interest on any special obligation honds to finance. in
whole or in part, such hinscience development projects.

() The authority may plw}ﬁr‘Etl!]/tm enmie bo the repayinent of such
special obligation bonds prior to, shmiltaneously with, or subsequent to
the issuance of such special obligation bonds,

(e} Any honds issued under the provisinons nf this act and the interest
praid thm-\nn unless specifically declared to be taxable n the anthorizing

the bioscience development bond fund or other available

———

resolution? shall Be exempt rom all state. county and mmmicipal taxes, andd
the exemption shall include income, inher itance and property taxes,
New See, 31, (a) The bioscience development bond fund is hereby
created. The bioscience develapment bond fund shall not be a part ol
the state treasury and the funds in the bioscience development bond fund
shall belong ﬂciuqawh to the anthority. A separate aceonnt within the
hinscience dev 0|npmﬂnt bond fund will be created for each bioscience

of the Kansas development finance authority

e s b

and subaccounts may be created for each bioscience development project or

deve ]u];mnnl clistrict created pursuant to this acty”
{h Distributions from a bioscience dovelopment himnd funed shall e
used to pay the bioscience development project costs undertaken in a

portion thereof
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Pioseiener development distric’

fer The state treasnrer shall ervedit all revenue collected or received
from a bioscience development district to that bioscience developiment
district's aceonmt in the hioscience development boned fund, Orear hefore
the 10l day of vach month. the director of acceunts and reports shall
transler from the state general fund to the hioscience development honl
findd interest camings based on:

{11 The average daily balance of moneys in the bioscience develop-
ment hond fimed for the 1‘]!"(""!”5" omthe and

(21 the net earnings rate of the 1wsl: ] money investiment pm!lnlln
for the preceding month.

New Sec. 32, Netwithstanding any other provision ol Tawe, it is hered W
stated that it is an object of all ad valorem taxes levied by or for the hene it
of any city, connty or school district of the state on taxable t: angible real
pmpmh jocated within any bioscience development district created pur-
sant to this act, that such taxes may he applied and allocated to and when
collectad paid into the bioscience development hond fund pursnant to
the procednres and limitations of this act to pay the cost ol a bioscience
development project. inclnding principal and interest on special ohliga-
tien bonds issued to finance, in whoele or in part, such bioscience (h'u I-
opinent project,

Now Sec. 33, Sections 33 to 36, inclasive, and amendments thereto,
shall be known and may be cited as the hiescience tax investment incen-
tive act,

New Sec. 34, The purpose of the hioscienee tax investment incentive
act is to make Kansas the most desirable state in which to conduct the
I"H‘SIH(‘F«S (.‘I l‘]!’ﬁ‘('l['“k'i‘. I;l(' '””'i(’l‘.‘”(‘k" tax l”‘-"i’Sl]n"n[' I”('P]‘!i’]‘u"l" x'l('t “"']f”
incentivize individuals and organizations engaged in the business of hio-
seience to locate and EEAW i the state in order to make Kansas a national
leader in hioscioncen, ereate new jobs, foster economic growth, advance
seientific l{umv]ndg@ anel im]!r‘m-"w--'thf-' rllmiit}' of life for thv citizens of the
state. The binscience tax investment incontive act promotes private re-
search and developiment. investiment in veal property and improvements,
and investment in equiptent anvl snl'apiir.‘s to enhance hinscience re-
search and commercialization of hinscience produets and technoelogies in
the stato,

New Sec. 35, As used in sections 33 to 41, inelusive. and amenil-
ments thereto, the ollowing words and phrases have the following mean-
ings mmless a different meaning clearly appears from the content:

(al * \rtthmih means l]!f‘ Kansas bioscience anthor ity as created b
sectiom 4 and mllmldlln‘u{n therate,

() “Bioscience” means the nse of compositions, methods and organ-
isins in cellnlar and molecular research, development and manufacturing

PO ——

including principal and interest on special obligation bonds or other

obligations issued by the Kansas development finance authority to finance,

in whole or in part, a bioscience development






