Approved: March 4, 2004

MINUTES OF THE HOUSE ECONOMIC DEVELOPMENT COMMITTEE

The meeting was called to order by Chairman Kenny Wilk at 3:30 p.m. on February 19, 2004, in Room
526-S of the Capitol.

All members were present.

Committee staff present:
Kathie Sparks, Legislative Research Department
Susan Kannarr, Legislative Research Department
Renae Jefferies, Office of Revisor of Statutes
Helen Pedigo, Office of Revisor of Statutes
Fulva Seufert, Secretary

Conferees appearing before the committee: Joan Wagnon, Secretary of Revenue
Steve Weatherford, President, Kansas Development Finance

Authority (KDFA)
Julie Edge, Ph. D., Inside Edge Solutions LLC

Others attending:
See Attached List.

Chairman Wilk opened the meeting of the Economic Development Committee on Thursday, February 19,
2004, at 3:30 p.m.

The Chair announced that discussion would continue on:

HB 2647 - Bioscience Authority and Development Acts

The Chair recognized Secretary Joan Wagnon who addressed the NOL in New Sec. 1 (a) which changed the
wording of shall to may. This makes it permissive and not required. (Attachment 1)

Representative Hill made a motion to adopt the language as presented by Secretary Wagnon. Representative
Brunk seconded. Motion passed.

Secretary Wagnon called the committee’s attention to amend HB 2647 to put the provision of the original bill
into the TIF bill. This involved amending the bill by deleting current language and putting in the TIF statute.
No TIF district can be approved for bioscience without the approval of the bioscience authority.

Representative O’Malley made a motion for the above-mentioned amendment, and Representative Kuether
seconded. Motion passed.

Before closing, Secretary Wagnon thanked Mr. Steve Stotts by saying he runs all the numbers and is really
appreciated in Revenue.

The Chairman recognized Mr. Steve Weatherford, President, Kansas Development Finance Authority (KDFA)
who presented the following amendments:

. Page 23, line 7, striking definition of “bond” and inserting the definition of bonds.
¥ Page 4, line 15 - adding (w) and striking state
. Page 22, lines 17, 18, 20, 22, 34, 39, 43 to Line 1, page 23 - correcting the name of the fund to

“bioscience development and investment fund.”
. Page 22, line 26 - Striking Sec. 24
. Page 25 - Strike
. Page 26 - Strike
. Page 27 to line 37 - Strike
. Page 28 - strike NAICS codes
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. Page 31, line 6 - adding the word “and” after mail

. Page 33, after line 17 - Add new Sec. 27, Sec. 28, and Sec. 29.
. Page 34, line 28 - striking “such”

. Page 34, line 34 - resolution

Representative Burrouchs made a motion to approve these amendments to HB 2647, and Representative
Gordon seconded. Motion passed.

Mr. Weatherford continued with the following amendments:

. Page 37, strike ex officio
. Page 4, non voting member of the board does not have to be confirmed by the Senate.
. Page 23, after line 10, add (h) At the direction of the authority, the fund may be held in the custody

of and invested by the state treasurer, provided that the bioscience development and investment fund
shall at all times be accounted for in a separate report from all other funds of the authority and the
state.

. Page 35, after district in line 1, add “including principal and interest on special obligation bonds or
other obligations issued by the Kansas development finance authority to finance, in whole or in part,
a bioscience development.

. Page 35, after line 7, insert (d) At the direction of the authority, the fund may be held in the custody
of and invested by the department of administration or the state treasurer provided that the biosciences
development bond fund shall at all times be accounted for separate and apart from all other funds of
the authority and the state.

. Page 41, line 41, strike comma after voucher
. Page 44, line 43 - strike “through the promulgation of administrative rules”
. Page 45, line 1 - strike “and regulations”

Mr. Weatherford said this completed the KDFA amendments. (Attachment 2)

Representative Bover moved the committee adopt all the balloons as amended, and Representative Hill
seconded. Motion passed.

The Chairman next opened the discussion on the stem cell controversy. The Chair recognized Dr. Julie Edge
who had a written handout explaining the Missouri statutes regarding use of state funds for research involving
cloning as follows: “No state funds shall be used for research with respect to the cloning of a human person.
For purposes of this section, the term “cloning” means the replication of a human person by taking a cell with
genetic material and cultivating such cell through the egg, embryo, fetal and newborn states of development
into a new human person.” (Attachment 3)

Chairman Wilk shared some background information and offered the following proposal:

Notwithstanding any other provision of this Act, the terms “bioscience,” “biotechnology” and “life
sciences” shall not be construed to include:

(A) induced abortion in humans, performed after the date of enactment of this Act, or the use of cells
or tissues derived therefrom.

(B) any research the federal funding of which would be contrary to federal laws that are in effect on
the date of enactment of this Act.

Chairman Wilk made a motion to accept this balloon and to adopt the above mentioned language.
Representative Hill seconded. Motion passed.

During discussion, Representative Kuether had concerns about this language being the “kiss of death.”
Representative Huntington expressed concern about what would happen if the federal laws change.

Unless specifically noted, the individual remarks recorded herein have not been transcribed verbatim. Individual remarks as reported herein have not been submitted to
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The Chair recognized Representative Boyer who said he had an amendment. Rep. Boyer’s amendment was
to add the following: “The authority may direct a nonprofit entity created in subsection (d) (1) to issue grants
to high schools that create biotechnology academies. The authority shall set application procedures, eligibility
criteria, requirements for curricula and teaching credentials and any other items and procedures incidental to
establishing the grant program.” (Attachment 4)

Representative Bover made a motion to approve his amendment, and Representative Novascone seconded.
Motion failed.

Representative Burroughs made a motion to put all members of the board on the same level, and
Representative Kuether seconded. Motion failed

Chairman Wilk announced that the committee was back on the bill.

Representative Burroughs made a motion to amend page 11, line 17 to insert the word “add.” and lines 23-26

to strike “and do any and all things necessary or convenient to carry out the authority’s purposes and exercise
the powers given in this act. Representative Kuether seconded. Motion failed.

Representative Burroughs made a motion to amend line 4, page 9 to include and all officers of the authority.
Representative Carlin seconded. Motion passed.

Representative Burroughs made a motion to add the following in line 36. page 11 after business: *“, but the

authority may not create any political action committee or contribute to any political action committee.”
Representative Brunk seconded. Motion passed.

Representative Burroughs moved to strike “The” and add “Prior to making any investments, the on page 12.
line 8. Representative Novascone seconded. Motion passed.

Representative Burroughs made a motion to add the following on page 17, line 41 after the word bonds:

‘“Nothing_in this subsection shall be construed to limit the constitutional powers of the legislature.”
Representative Carlin seconded. Motion passed.

Representative Burroughs moved that on page 34, line 37 and 38 to remove The bioscience development bond
fund shall not be a part of the state treasury and the funds and insert “in the state treasury. Moneys.
Representative Kuether seconded. Motion failed.

Representative Burroughs moved that the revisors be authorized to make the necessary technical amendments.
Representative Gordon seconded. Motion passed. (Attachment 5)

Representative Burroughs made a motion that HB 2647 be passed out as House Substitute bill for HB 2647
as amended. Representative Gordon seconded. Motion passed.

Chairman Wilk told the Committee that the following bill would now be worked:

HB 2713 - Establishing a boxing commissioner, athletic commission, athletic fee fund, licensing,
procedures for complaints

The Chair recognized Representative Burroughs who explained in detail the balloon on page 2 of HB 2713.
(Attachment 6)

Representative Burroughs made a motion to accept his amendments in the balloon for HB 2713 and
Representative Novascone seconded. Motion passed.

Representative Novascone made a motion that the commissioner has to be subject to a background check and
that the revisors be instructed to use standard language. Representative Burroughs seconded. Motion passed.

Unless specifically noted, the individual remarks recorded herein have not been transcribed verbatim. Individual remarks as reported herein have not been submitted to
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Chairman Wilk said the committee was back on the bill.

Representative Burroughs made a motion to pass out a substitute bill for HB 2713 as amended.
Representative Gordon seconded. Motion passed.

The Chairman announced that Tuesday, February 24, 2004 the committee would work SB 222.

The meeting adjourned at 5:50 p.m.

Unless specifically noted, the individual remarks recorded herein have not been transcribed verbatim. Individual remarks as reported herein have not been submitted to
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HOUSE BILL No. 2647
B Committee on Foonomie l'h‘-‘.'ﬂ'lnl!rm-nt

-2

AN ACT concerning bioscirnee: ereating a Kansas hioscience anthority
and providing for the poswers anel duties therenls providing lor hinsei-
ence developmimt anel fmding: wnending K5, AL 2003 Supp. T4-HINT
and T4-8405 and repealing the existing sections.

Bee it eneectod fu/ e I,f-';:r’.s‘.i'f.rfaiz'r‘ rlf.f.IJ{' State ”{ Kernsas:

New Section 1. Sections 1 to 18, inclsive. and anendments thereto,
chall be Tnown and may be cited as the bascience anthority act.

New See. 2. ia) The legislature of the state of Kansas hereby finds
aned doclares that:

(1) Binscienees develop nses ol hiochomistry, molecntar liology, ge-
netics. biotechnology. hinengineering and life sciences to promote an
enhanee health care. veterinary medicine. agriculture, forestry. energy.
pharmacy, environment and other industries in the state of Kansas:

(2)  high-paying johs and innovative commercial prodiets ensue from
the biosciences. which requires an ednented workloree with advanced
technical skills:

(31 the universities. colloges, nonprofit institutions and private enter-
prises in the state of Kansas will be able to [rther educate and train
scientists. health care professionals and technicians to provide a snppor-
tive envitonment [or bioscience research. development, testing and prod-
aet commuercialization activities through inereased targeted investments:

(41 mamfacturing. licensing and commercialization of products de-
rived from the hiosciences will henefit the stute’s cconomy andd will -
cilitate the development of the hioscience industry and associated edn-
cational institutions in the state of Kansas;

(3)  the mission of the Kansas bioscienee anthority is to make Kansas
the most desirable state in which to conduct. [acilitate, support. rnd aned
pertorm hioscience research, development and commmuercializatinon. to
ke Kansas a national Teader in binscience, to eroate nesw jubs, foster
cconomic growth, advance seientific knowledge and improve the qualits
of life Tor the citizens of the state of Koansas:

() the needs of the citizens of the state o Kansas and the puhh‘f.’ anil
private entities engaged the hinsciences will he hest served by in-
dependent public authority charged with the mission of facilitating, sop-

Approved amendments
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As requested by the Department of Revenue, Kansas Farm Burcafl.

Kansas Agribusiness Retailers Association and Revisor’s Office

[material within brackets would be deleted]
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1 151 TState o mp]m e LS (L ICTSO e loved |=\ thie stato ol Kansas
2 whether or not o classilicd or imelassiliod o ml:lnuwm the state personnel
B sestenn Authority emplovecs shall not L comsidervd stute crplovees s
+ such term s defined in this wet or in any other statute or rule il
i 1‘c-tr11f'qt1un

f {(t)Taxpayer” means a person, corporation, limited liahility unnlum

S corporation, partnership, re istered limited lidhility partne lalnp oln-
S clation, association, mnpmln‘. entity, sole lvmpnutma np, husiness trust,

! group o other entity that is subje et Lo the Kansax income tax act K.h AL

10 TH-3200 ef seq, and wnendments thoreto.
11 iul Technology transter”™ means, withont limitation. assisting with
12 liling patent applications, exeeuting licenses, paying maintenanes foes and

5 anaging the linance, produetion, sales amd marketing ol bioscience in-

14 tellectual [umlsmh

5 (vl This act” means the hioscienee authority act.

16 New Sec. 4 (a) There is hereby estahlished a body pulitic and cor-

17 porate. with corporate succession, to he known as the Kansas hioscience

18 authority, The authority shall be an independent instrumentality of the

19 state. Its exercise of the rights, powers and privileges conferred by this

20 act shall be deemed and held to be the perforimance of an essential u HOV-

21 ernmental [unction.

22 () In order to aceelerate any and all synergy and opportunities for

23 the mrowth of the anthority, the authority '\l].l” be headguartered and

24 estab |16|1 its principal operation in the county in the state with the highest

25  number of bioscience employees associate d with bioscience Companies

26 as ol the effective date of this act. The exact location of the authority’s

27 headguarters and principal operations in such county shall be at the is-

25 cretiom of the Lmthuntv s hoard,

24 (e} The authority ‘shall be governed by an eleven- member board. r’
30 [Nindol the members of the board shall be ul)wwnt_ltl\-c s of the veneral

31 public who are recognized tor outstanding knowledge and leadership in = Eight
2 the fields of finance, business, fhioscienceybioscience resoarch \basie re-
3 search, healtl care. legal affaivs, bivscience manufacturing or product
4 commercialization. edueation or government. OF the nine memhers rep-
35 vesenting the general public who are appointed to the board, five must
36 be residents of the stute. The other two menibers ol the Doard shadl be

One member of the board shall be an agricultural expert who is recognized
| for outstanding knowledge and leadership in the field of bioscience.

plant biotechnology,

]

37 ex alficio nonvoting members appointed by the Kansas board ol rogents.
38 (l Of the nine members representing the general public who will
39 e appointed to the autherity's first hoard, twe shall be appointed hy the T . . ) )
W governor for u term of office of four years, tvo shall he appointed by the , one of which shall be the agricultural expert as authorized in
41 speaker of the honse ol represent: wives[Tor a torin of wllice of Hivee vears, subsection (c),

42 two shall be appointed by the president of the senate for a tenm of olfice

3 of three years, one shall b appointed hy the minority leader of the honse
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i1y The anthority shall prepare i anmial report the legislabare anel
the genwernor on all distribmtions from the emerging inInstry investment
e pursnant to the provisinns of the ernerging industry investment act
and inenme, investment and income tay creedits oned esemptions pursiat

with

1o the hinsefence tax investment incentive act, The mllhhrit_\'“m” prepare
an anmal repoert srnmmarizing the g sty of hiescience research anil in-
Jdustry in Kansas,

Neaw Sec, 100 (a) (1) The Konsas developruent finanee anthority is
Ieeroby anthorized to jssne bonds on hehalf of the withority in sneh prin-
cipal amonnts as the board deciides are necessary te ]u'm'ifhk suflicient
finels for achieving any of the anthority’s pipnses ander tiis act, inchid-
fng the pavinent ol interest on bonds of the anthority, Wi estabslisloanent
of resenves 1o secnre such onels. refimding any ontstaneling hons anil
all othor expenditures of the authorily incident o] nevessary ar cofi-
venient o carry ol its proposes el powers et this net.

(2) Fxeept as may ntherwvise e (--rl!rf.'ﬁs'ly [mwir.lml L oy,
vy fssne of the anthorits bonds ghall he abligations af the antharity
[myn'l\]o ont ol any rovennes or moneys af the anthority, snbject only tor
any agrerments with the halders of partienlar honeds pledying any partic-
ular revenuoes.

{h)  Excepl us othenvise prnvirlm] in this act, honds fssnod by the
Kansas denvelopment finanes antherity under anthority of this acl shall he
anhject to the provisions of K8 A T4-SU0T of seq. and amendments
thoeretn,

(e) Any resolotion by the Doarrh anthovizing any bones ar e issne
theren( hy' the Kansas :l?sx‘f~1r1]1111r~1nl! finanen unllim"ity may comtain snch
prrovisions as doemed appropriate by the bonred for the paose ol comving
ont e anthority's porposes wnder this act and seenving sueh honds.
which shall be o part of the contract with the holders theveol, including,
withont limiratien:

1Y Pledging all or any part of thes revcormes of the anthority to socnre
the payment of the heneds or ol any dssne therenl. suhject (o such agyee-
ments with hondholders ns may then exist:

(2 ph‘nl}:iug:lll or uny part of the gssets of e antharily Lo secure the

wvent of the honds or alany issie ol Tonrls, Mlhjv('? tosneh agreenments

with bondhalders as may then exist, seh assets toinelurde any grant or
contribution frem the Federal government or any :::.\w'|w1n|lim'|. associi-
tiem, institution or persan:

(1 the setting aside of resprves or sinkine T aned the vegulation
anrl djsposition thereol:

) limitations on the pnrpose fo which the procecds ol sle ol Toeds
ntay e applied and pledaing sneh proceeds o seco thee pavient ol the

Liomrels o ol any issies thereol:

assistance from the department of revenue

1-3



11 2647 »

e e T af the state, aned this aclis comnlative toany e posvers.
This act eloes anel shall T vomstrned 1o l.‘l'ﬂ\illi‘ i :'f:HI'll!‘h'_ aclditionl
] altermtive metharl fer T dving ol 1l things awithorized there by
anel ghall Tee pegmareend s supplemental aned adelitiond to ponsers conls rred
e olher B The fssmames of Tumels aneler the provizion: of this acl.
[yeesser. moen | ot n'ann]wh'uilll the peeprivemienls al iy ather state T
applivabli e My fesnamcee al Bonds Ne procerdings. nofice or apyroval
chall Tse 1"f|uirm] (o e dsstemen of oy Fapuels o ans instomment s
wenrity therefor, eveepl as s in‘r-\.'illt--l in this aet.

(51 Any ol the provisions yelating to honds deseribe] i this seetion
e Tee fneldedd inany contiaets Petreen the aothorite aned the Ranesas
development finaee antherily relating 1o alligatims of e Kanss e
velnpment linanee anthorily jmsrnedl on hehall ol the anthority

New Sec, 1L (0 Theanthority m:ij.‘r‘nl]\!rnj\' sueh vmplovees as it mnay
recuive and wpon cuch terns and conddifions as ity pedithlish, Thi
anthority shall establish ]wr'srmnvi_pn_&'mll. benefit and other snehsvstems
as athorized by the hoard, sneh systems to B initind v established or
contracted as dosignated by the hoard, The anthority shall determine the
qalifications and duties ol its employees. The hoard shall desedop wnl
aclopt prlicies ane] provedures that will afford its cmplovees griesane:
rights, ensure that cmplovment dovisions shall he ased npon merit anel
litness of applicants anel shall prr.vhil:ii diserimination hecanse of race,
religion. color, sex or matiomal origin,

(I Nathing in thiz act or any aet of whicl it is amendatony shadl e
construed as placing any oflicer or emplovee al the wntharity or member
of the board in the classifiod or the nnelassifion servies under the Kansas
civil service net.

(e} The anthority is anthorized to establish o health ingrance plan
for the henefit af its employees.

New See, 120 The anthority shall be exempt from any lf:-—nr-r:ll ol
's';ﬂcn‘rzf‘lg\gaxns upon_any property of the authority gequired andd nised for

real and personal property

its priblic pnrposes, anel from any taxes or assessments npon any projets
or npon any aperations af the anthority or the income therefrom, aned
fromy uny taxes ar assessments npon py project orany property or lneal
ohligation aceuired or nsend Ty the anthority unider the provisions of ihis
act or npon the income therafrom. Purchases by the anthority to he nsed
[oor its pulilic purposes shall not he sihjecd to sales or nse tug mader KUSCA,
TR of seq.. KEA TUATOT of wey. anel subgection thi ol K.S.A 7H-
ABNG ot seq and amendments thereto. The esemptions herelw et
chall not extend to persans or entities combeting huginess on the an-
t_hru-it'\,’_‘; property for which payment of state aned loeal taves wonld uth-
cdne hiv ren |ni\'<'f|

New See, 130 Natwithstanding any other provision ol Lot thes erm-

[-4
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New Sec. 11, Sections 19 to 22, inehisive, and amendments thereto,
hall be Tnown and may he eited as the emerging fndnstry investient
act,

New See. 20, The puopose of the emerging incustry investment act
ie to foster the growth of the hioseionee in Kansas, to make Kaisas a
national leader in bioscionce. and to make Kansas a desirable Jocation [r
hinscience entities to locate and grow, In so doing, the emerging industry
svestment act will foster employment, encourage research and devel-
opment, fnvestiment i real prr.vpm’ty and i1]1l_‘ll'()\'f‘u"lf‘l]is, mvestment in
equipment and supplies. the employment of eminent scholars and rising
atar scholars by the state nniversities and the Kansas hinseience authority,
or hoth, aned will lead to hioscience discoveries and products.

New Sec. 210 As used in sections 19 ta 22, nclusive, and amentd-
ments thereto, the lollmving words and phrases have the following mean-
ings unless a dilterent meaning clearls appears {rom the comtent:

{2 “Authority” means the Kansas Bioscience anthority as createc] by
section 4, andl 111'|l1c‘n(1r‘|1vnfs thereto.

(b) “Base year taxation” means the @H@mq pavable by all binsci-
ence cnmlmnievs and hioscience research institutions L'nn‘nntly located in
or vperating in the state. and for hioscience companies which locate in
the state or commence operating in the state after the effective date of
this act. the tayes pavable in the vear immediately prt.‘c@r_[ingtheir loeation
in the state or their commencement of operations in the statoe,

ie) “Binscience” means the use ol compositions, methods and nrgan-
jems in cellular and molecular rosearch, development and mannfaetiring
ProCesses for such diverse areas as plmrn1u(rnuticnls. modical therapeutios,
medical diagnostics. medical devices, medical instruments, biochemistiy.
micrabiology. veterinary edicine, plant hiology, agriculture, industrial,
emvironmental. and homeland security applications of binscience and fu-
ture developments in the binsciences. Bioscience includes hiotechnology
and life sciences, '

() “Bioscience (*nmp:m}"" or “hioscience cmnlmnis\s"' neans a cor-
poration. Timited liability company, 5 corporation. partnership, regristored
limitec liability puﬂnsﬂ‘si‘lip. forndation. association. nonprofit entity, snle
proprietorship. husiness trust. person, group ot nther entity that is en-
vage in the business of bioscience in the state and has business opera-
tions in the state, including, without limitation, research, development or
production directed towards developing or providing bioscienee products
OF PrOCOSSes for spacific commercial or public purposes andl are identified
Iy the following S1C indnstry gronps or SIC cades (andfor related|NATCS

codes): ST (325411, B3R (325412). £533) (325412, 325413 Bs38)

(325414), ES6T) (325103, 3251991, [F57) (3253111, 573 (32532). L3921
(3391115528 (3345 16). BIRI3TI 1. 339112, 3391 13334510, 33451 7.

2003

[NOTE] parentheses will be stricken in committee report



[ e I

13
14
15
16
17
18
19
20
21
22
23
24
25
26

111} 2647 .

o

<1 anonis, a11s), Gl ersin aa1512) B75) (4170, ol
154138, 541941

(o] “Bioscience ('IHI'I]H}"('E'” nesns any a.'mplo}w-'. ollicer or director
ol a hinseienee company who is employe o] alter the sffective date of this
ael and whe ig also a state taxpayer and any employree of state nniversitios
who is associated with biosciencr research alter Uie elloctive date of this
act aned wha is also o state tavpayer,

i) “Bioscience research” means any original investigation for the arl-
vaneement of seientific ar teclmological Jenowledge of hioscience and any
activity that secks to utilize. sthesize, or apply existing lnevwledge. in-
formation or resonrees to the resolution of a s:pe:m-iﬁr; problem, question
or issie of biescienee,

gl “Bioscience research institntions” means all state nniversitios and
colleges and private imiversitios and colleges located i the state com-
ducling bioscience research.

{h) “Biotechnology™ means thase fields locusing em technological de-
velopments in such areas as molecnlar 1')it.\ing}", genelic engineering, gen-
omics, proteomics, physiomics, nanotechnology. biodefense, biocomput-
ing and hioinformatics and future  developments associated  with
hintechnology.

(i) "Emﬁrgiug inclustry invesbment act investment fimd” means the
fund ereated by section 22, and amendhments thereto.

(! “Board” means the hoard of directors of the authority,

(ky  “Eminent scholar™ means world-class. distinguished and estab-
lished investigators recognized nationally for their rescarch, achicveiments
and ability to garner significant federal funding on an annual basis. Bm-
inent scholars are recognized for their scientific knowledge and entre-
pwner‘vuﬁnl spirit to enhance the inuovative research that leads th eco-
nomic gains. Eminent scholars are either members of or likely candidates
for the national academy of sclences or other prominent national aca-
demic science organizations.

it “Life sciences” means. without limitation. the areas of medical
seienees, ljhar‘umcen{icul sciences, biological sciences. zoology. botany.
horticultnre. ecology. toxicology, organic chemistry. !_')h}-'s:icu! chemistry
anel physiolng}f and any future atlvances assaciated with the lite seienees.

(m) “NAICS™ means the north American industry classification
svstem,

(ni  “Rising star scholar™ means up-and-coming distinguished inves-
tigators growing in their national reputations in their fields. who are active
andl demonstrate loadership in their associated professional societies. andl
who attract significant faderal research grant support. Rising star scholars
waonld he likely candidates for the national academy of seience or other
prominent national academic seirnce organizations in the hitnre,

[NOTE] parentheses will be stricken in committee report
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gronps or “SIC conlos” means te standard indns-
e ln'rmmig:'ﬂml Pt Einited] States departiment
hare] inednstrial classilication mannal. as may he

E\"\:‘:l( inchistiy
il e lassilicaTiomsy
ol Tabior in the THST st
amemneledd or revised Tronn time-te

S St means e state o Kansas,

(o State ineome laves” means all of the taxes levied porsiant o

ﬁ'l@

K84 T9-A200 of s, anel amendments thereto,
Tl T State taxesT means Al G stafeY taxes on property., salos und nsc
E:-\'('ise-. lieemse. individnal ineome tax am corporale net income L put-

srant to e
is) “Taxpayer” means @ Person. corporalion. limited lalility com-
. S comporation, partnership. registored linited Tability partnership,
lonmidation, associatinn, m)liln‘ﬂ!'if_' é.’lliii:‘,'. soles pl‘u}n'ic_‘l(n'shi]v. husiness
trust, gromp o other entity that is snhject ta the Kansas imeome L et
K.S.AL 79-3201 ef sevyp. and amendments thereto,
(i “This act’” means the emerging industry investment act.

New See. 23, (a) The Emerging industry investiment aglfimvestinent

(s s

and by relettering the remaining subsections accordingly

bt

except for property taxes levied for schools

fund is hereby created. The@merging industry investment aclinvestinent
fund shall not he a part of the state treasuny and the funds in Lhe‘*Eywr;_f;in;,g

bioscience development and

industry investment ;LMtnestmrmt Tl shall Delong exclusively to the
authority.

(i Distribations [rom the Emerging indnsiry investinent actfmvest-
ment [md shall be for the exclusive henelit of the authority, ander the
comtrol of the board and nsed to Mlfill the pnrpose, powvers ad dnties of
the anthority pursnant to the provisions nl section | et sery., and amenel-
ments thereto,

(¢} The secretary af revenue and the anthority shall estahlish the base
year taxation for all hinscience companies anel state nniversities associated
with bioscience research in the state. The seeretary of revenne, the an-
thority and the hoard of regents chall establizh the mumber of hioscience
e:-*mpl(;}'erﬂs associated with state universities and report an nually and de-
ternine the tavation base annually.

fd)  Tor a period of 15 vears from the olfective date of this act, the
state treasurer shall payv to lh(—!@wlm’ng industry investinent actfimvest-

L bioscience development and

mont {imd the state taxes in excess of the hase vear taxation Trom all -

as certified by the secretary of revenue

hinscirner companiess”
fei In addition, the state treasorer shall P:w@ revenue collected or

[ annually, 95% of withholding above the base, as certified by the

received from state income taxegnpon Foansis wages paird by oscience
I £

emplovecs to the Emerging indnstry im'm‘-stnu_znt@\in\'i=sln':rfnt find. On
or hefore the TOth day of each month. the director af aceonnts and reports
shall transfer from the state general find to the hioscience development
and imvestment fund intervst carmings based on:

(1) The average daily haknee ol moneys in the emergng industry

N

secretary of revenue

bioscience development and

e il

=1
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261

investent act investnent o (o the preceding month: and

(0 the net carmings rate ol e prooled moness investinent povtlolin
feor the preceding montl

Etl'l State tas and Bioscienee emploves ineomse taec s and -
e e shadl b vecomeilod ot Teast o anmal basis by womethed
retiviee i an agreenent hotween e seepetary ol revenne, state treasirer

el

and e antherty’

ey R g ;
[1,551 IPhe division of post anddit s horely wnthorized to conduet a post

anefiin nevordance with e provigions of the state pos! it et 1o KOS A
-1 106 of ey aned amendiments thereto,
Seoe 200 KoSA 2003 Sapp TLANT do hereby anended L road as

-!—'J"J?,"i'f alyall B thie dnte

oslloavs, TA-S0T7. Oncane] alter Jannary | S04
ating the vast effective-

ness of the varions imeone s credits ond salos Tos cxemptions mmcted
o enenurage ccononie ('luw-']n]mwllf within this stare ik =ubmit the
e to e standing committees on taation and econoie development
of the liomse and assessiment and taxation and :“znnmr'ru':_giu_l-_ll_ﬂ;f;'!.llluiu;m._
the beginning of cach rognlar session oof the ]r"}_ti.‘%!.‘lflll'(‘-f_'lt_f‘ secretary ‘-'J.V
revenne, in comsnltation with the president of Kansas. Tne., shall dleveleh
acestionnaire on the ntilization of state ineome ta eredits and salpf tax

exemiptions that shall be completed by all corporate taxpavers toat: 011
Ave snhiject to state income bax and (21 ntilize any of the stateHioone L
eredits and exemplions deseribied in subsections ta) fhr'lyzh/ﬁﬁ\ (i) Fsedinw
that shall he enbimitted to the departinent of vevenne gnenrrently with
thee filing of an anunal corporate ineome fax rvinn_\,/l']n.- secretary shall
provide the comnpleted questionnaires to Kans fic. tor mse i the prep-

aration of snch annmal veport. The gnestion
dents to indicate atilization of the followin
Aer the provisions of the job ex-

ive shall vequire respom-

eredits and exemptions:
fat Ineome tax eredits anthorized o :
pansion aned investment credit net ofA976 and acts amendatory thereof
anel ,qu]wl*a]mw"m:l,] thereto;
(I ineome tax eredits for expenditures in research aned development
activities anthorized by l&vy/ 7902 182, and anendments thereto:

() income and finnngfal institntions privifear tav evedits fior cash in-

vestient i stock ol Kdisas Ventre Capital. Tne, anthovized by K 5.A.
TAH205 ol TA-H206

iy aneome taglredits for cash ivestment in eertified Koangas venture

o<l amendhents therete;
cupital compapfes anthorized by K.SA TESUE and amendinents
thereto

fed efine tax eredits Tor cash investment i eertificed local seerl cags-
ital ]vem/lx/:mt||f.ni'/,r‘r1 Iy BLS A TS o mendments theelo:

(0 Aneome tax eredits Tor investment in the training and edueation ol
r||n/;|rfﬁm| firns” cwplovees antharized by K S A TA50002 and amend-

il

of the department of revenue

-8
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s
ents theretn:

W?EJ sales tay exeptions for properts or services prvchas el for the
]'uu'l_\r:@o:w_)l'mn_l in comjunction with constracting. recoustrmeting, enlare-
ing or remindeling a Tnsiness, or rotail hinsiness meeting the requivements
of K6 A, 7430 115 and amendments thereto, ad machinery and equip-
ment for installition ot snch business or retail husiness anthorized by
anhsection (ec) of K384, TO-3606, and amendments thereto;

(h)  sales tax exempitions for machinery el eruiprient nsedd divectly
anel primarily for the ]1|1t'l\msvﬂ of numulactoring, assembling, processing,
finishing, storing, warchonsingor dishibuting articles of tangihle personal
property in this state intended rﬁ‘h’]:(‘S{li!‘ b an manufactining or processing
plant or facility or a stomge. warchousing nr distvibmtion facility, The
socretary of Tevenne shall provide the iﬁ'!.qulr-iml gniestionnaires and cop-
jeg of sales tay exemption cerificates to Sarvus, e, for the preparation
of snch rr-\prﬂ't: st A

(i) distributien from the special r-m_nurrnix-%\ihdi?:-;thm (nnd prarsnant
to the provisions of the econmupic revitalization l‘h"hl{?'!‘ﬂl!ll'l'll act. KOS A
20073 Supp. T4-DILEIG. anel smendments theretose S

i) s.?u‘r‘if.'f oliligation bonds antharized by [{.H?’h\ 121774, el
amnendments thereto: and \“\\

(ke distetbndion from the emerging indusivyg investment o

N{:whmw
find parsuant o the provisions of the enwerging industry investint et

and amendments thereto, and income. incestment aned income fax f\‘}‘QIHR
aned exempfions preseand fo the Fioseience tax ineestment ineentive o,
ane amendments ﬂ:r’m '

See. 24, K.S.A. JTH3 Supp. T4-8005 i« hereby amended to read ag
Inlloves: TA-S005 (a) The anthority may issue honels, cither for n specilic
activity or en a pr_-ur.alr;n:l Basis Tor a series of related or voreladed aetivitios
or provjncts duly anthorized by a politieal subdivision or gronp of political
aulsdivisions of the state in mnmmts detormined by the authority for the
prrpose of financing projects ol statewvide as well as local is1|lyimll‘t;ll]('s- ey
Aefined pursnant to K9A 12-1744, and amendments thereto. mllihﬂ
improvement facilities. ednentional Gcilities, health care Fweilities and
homsing developments, Nothing in this act shall be comstrued to authorize
Hie antharity b issne hemdls er nse the procecds thereal to:

(17 Parchase, condemn ar othervise aegnive o ul'ilil_\' ]\lcm{ or distri-
Lintion gystem el or npr-rntw] h).' HEY ‘W1|.‘1tm| l:uhli:_g nility:

(0% finanee sy capital inprovenent facilities, educatinnal laeilitios or
y ey

lalth exre facilitios whicl may be financed by the issnance of wenenl
ohligation or otility resenue honds ol a political suludivision, except that
the aceisition by the anthority of aeneral nbligation o ntility reveme
hemds igsned by political snbelividions with the procecds of pooled hones

shall not viokute the provisions ol the lovessing: or

-9
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hiascieners entities o locate and grow, Tnoso doing, the Kansas bioscience
developinent financing act will foster emploviment, vneonrage reseiely
andl development. investiment in real property aud improvements. in-
vestiment in equipment and snpplies aniel Tead to hioseiener discovories

and products,

New Sec, 27, As used in sections 23 to 12, inchisive. and amenl-
ments theroto, the following wards and phrases have tlies following inean-
ings Wiless o different meaning clearly appears [rom the content:

() \Anthority” means the Kansas Iioseienee anthority as created by
section A and amendments thereto,

ihi h‘aw vear assessed vahiation” means the assessed valnation ol all
real pmlwr‘t\’\' within the bonndaries of a redevelopient dligtrict em the
date the redetelopiment district was pstablished

el “Binscienee” means the nse of compositions. methads and nrgan-
isms in cellnlar atd moleenlar research. development and mann [acturing
[rocesses for STIL‘hXi}I‘I'SO areas as pharmacenticals. medical therapentics,
medieal diagnostics, ;\.J‘t-'dic;ﬂ devices. edical instrmments, hiochemistry,
microbiology. \-'etorimu\y; medicine, plant hinlogy. agriculture, i ndustrial
environmental and homeland security :-lpplif_:nlinns of hioscience ane M-
tnre developments in the ﬁi\cmcir_nnwas: Binscience includes biotechnology

e

and life sciences. N

{d)  “Bioscience Cf.nnpun}-"\;nf_—‘nus a corporation. limited liubility com-
pany. S corporation, pm‘tnersh ii\ rr.rgis!:r?mn'I Jhimited liuhilit}-' ]n-n'hu'vrship.
fovmdation. association. nenprofit_entity. sole pmpri(*tnrship, husiness
trust. person, group or other entity that is engaged in the business oof
binscienee in the state and has husinégs operations in the state, including,
without limitation, research, development or production directed towards
developing or providing hioscience pracducts or processes for specific
comnmerteial or public purposes ang] are f‘df:nti[‘l@d by the following S1C
indnstry groups or SIC codes: (andfor related NAICS cndes): 2533
(325411), 2534 (325412), 2835 (325412, 395413). 2836 (325414), 25RY
(3255103, 325199), 2873 (325311), 2879 1’12532\ 3531 (339111). 3826
{334516), 354 (339111, 339112, 330113, 3345 10.334517), 3851 (339113,
A%0115), §0T (621511, B2L512), 8731 (54171 1, ST (54138, 54194).
(e} “Bioscience development area” means an araga that:

(13 Is or shall be awned. operated. or Teaser] i, ESJ\'(rthm—wiFv under

the control of the anthority: N
(2) is or shall be used and maintained by a 111’0sci('nm\c-mnpm13-‘; ar
{30 includes a hioscience facility. \

(0 “Bioscience development dlistriet” means the specilic drea, ereated
under section 28. and amencments thereto, where one or m"m{'o biosei-
ence development projects may he ndertaken,

) “Bioscience development project’ meins an :lmmrm'ml 1*}&%1 tnl

|Amendments adopted to here

| =10
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Er: lement o projeet plan in a biogcienee dovelopment district,

i) Bioscienee develapment project costs™ or “project costs T neans
thosy cnsts necessmry Lo implement aprojoct plan. inelmding, withont
limitajon. costs inenrred for

(l .‘\\m‘ui‘uitinu ol prroperty within the 1'|'th‘\‘l"lf'll‘vlul‘ill prroject anea

(21 site preparation inchiding ntility relocations:
(3 sanitary andd storm seavers and lift stations:
i) s'lrui\)&lgn‘* condits, channels. levees and river walk canal facilitios:
(51 stroebgrading, paving, grwveling, macadamizing, curhing, mtter-

ing and surfacing:

(6 street light fivtures, eonmections andd facilitios:

(1) nndergronyd gas, water, heating and eloctrical sorviees anid con-
nections located within the prblic right-of-way:

(8 sicdesnnlks :mr‘\iu*:_{(’fztri:m nndempassns or overpasses:

() drives aned drivdoway approaches Incated swithin the public vight-

of v \
(10 water 1naing and r\,\_'[f'h.“.i'.!llt"i:
\,
(11} plazas and arcades:

parking foeilities: N

N\

(13 lanclseaping and p!mllf? s, fonmtains, shelters, henehes, senlp-

tures, lighting, decorations and sitilar amenitios: anel

(1) all relatedd exponses to n-\dr\(‘vlnl.- anel linanee the redevelopiment
o jeot, 1\“

() “Bioscience tlrw‘v]n['nllr‘llt 1)1'(1]'1'\&_? ]ll:m" 0Or .
thie plan adopted by the anthority for a Winsvience dovelopment project
pursnant to section 25, and amendments }‘l\u‘rvtn. in a hinseience devel-

projoct plan™ means

epment district, \

(i) Binsciener facility”™ means real |nmp‘fh.\rllv and all fmprovements
theroof nsed to conduct bioscience research. fpelnding, withoat limita-
tion, laboratory space. incubator spawce. allice space and any and all fu-
cilities directly related amil necessary to thr npr-;lc;_ltinn of a hioscience
fueilits, X

() “Bioseience project area” or “project area” m\h\‘\:u'm an area degig-
nated by the athority within o biosefence (]('\'!‘]lII'H]'If‘l\“tk‘(liﬂil'il'f.

(h “Bintechnology™ means those fields foensing on tehnological de-
velopments in sueh areas as molecndar hiology, genetic eng{necting, @n-
omics, proteornics. physiomics, lmmll’.e'l.'llllnilIl_;_:\': hiodefense\iocompnt-
ed  with

ing,  Dioinformaties  amd fubire developments assor
Lioteclmology,

find = Boanrd” means the board of directons of the anthority. \

i) De minbmus” means an ot less than 15% ol the ] area
within a redevelopment dlistriet.

{1 “Feasibility stidly” means a stinly that shows whethera Driosciong

(=11
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@.‘-x_wqunnvnl project’s henelits and tax increment revenie and otler

available revennes are n;\ttlwr*(_'fa,‘r] tor execed nr hecsnllicient to pay foorAhe

Linscience development project costs
(p) “Lite sefenees” means the nreas of medieal sciences, phagfaceon-
teal seiences, hiologieal sciences, 7 ooy Latany., horticulture focalogy,
toicology, nrganic chemistry, physical chemistiy, physiology ghd any -
tire aivaners associnted with life scienees,
(i “NAICE” means the north  American iru.lusf}“jf clussilication

systen, v

(ry “Real property ties” means all taxes lesded !'iT'lf;.{{l arl vilorem hasis
npen lanel aned fmprovements thereon, r

(s) “SIC industry groops” or T8I0 coles” !lll.i‘j'l'fll:i the standard inrdns-
trinl classification svstem prmmﬂg;sh-w] by the lj,r‘ri(rw,l States departiment
of Tahor in the 1987 stamdard industrial classifieation mannal, as may he
amended or rovised Trom time-to-time /
it) “Substantial change™ means. as ap ficable, o changre wherein the
vom the intended parpose for

proposed plan or plans difler snlmhmiizﬂ!,--
which the project plan was approved, /

() “Revenne inereass means 1]1'{{ anonmt ol real property taves eol-
loctod from real property lncated within the hioscionce development dis-
rfet that s in oxcess of the amontit of real property taves which is cnl-
locted Trom the hase year assessd vabnation.

(v "‘}”:t‘:ing_:.-:n?vrliifisirm” wéans the connty, city. onificd sehanl district
anl any other taxing ngeney/ eving o al pr'ni‘u‘*rtl\' taxes, the territory or
jrwisdiction of which inr;ll!f,rr‘s: any currently existing or suhsequently o=
atod hioseienes dnw]n[ﬂ){f nt district,

fw) Taxpayer” mofins o person. corporation, limited Hability com-
iy 5 t'rn'pru:il.ie111./4111&:‘!'5]!111, rogistorerd litniteel ]i:ahiiit}r p:tr'hmrsllflh
{fonncdation, associafion. nnnprnﬁl entity. sioler 11[‘l‘l}_11‘i(‘10]'5!li1!, bisiness
frost. group or otffer entity that is subject to the Kansas income tac ot
KOS A, TO3300 ¢ s and amendiments thereto.

(x) “This :}Kt " means the bioscience development financing act,

New See, ,fé’.-‘i. {20 When the authority is considering establishment of
a llill.‘fL'if‘TH//{1(-’\'!"1‘1E)I‘Ill‘"llt district. the hoard shall :anll a resolntion stat-
ing this infention. Sucl resolution shinll:

(1 ive notice that a public hearing will he held to considar the
n“};f;xliliﬁrlflnlﬁq]f ol o hinsgieneo (]v\‘q\ln[nnrﬁnl istrict aned fix ther dites, honn
anel place ol such public hearing:

(28 desoribe the proposed honmdaries of the binscienee development
clistdict: onel

(31 state that w deseription and map of the proposed hiosciencee elo-
vilopnient_district are avadlable for inspection at a time and place
osismubed

=12
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(A copy of the yesolntion I\rrwirlim: fesr thee pblie Tiesoringe ghall e
Ve eertilived mail, vebim reeeipl |'r‘r1nr".\'h‘r] sent 1o the ciry. il the properts
v swithin the bonmlaries of an imcorpomte citv board ol connty com-
missioners el the connty and the Besged oo eelieatinn of any sehool district
lewving taxes on ]11'f\!1w'll'1\' witliin the proposed hinseiene: devidopment
dlistrict. Copies als shall T sent Ty cortifivd il velorm receipl re-
qnested toeae I ovener andd oeenpant of L] awithin the preoposed hinsei-
enee developrent distret not more than 10 duss following the date of
the adoption al e peesolition Tae the boaed Thee yessolntion shall T puh-
lisheed ance in Both the alficial city and commty newspiper nol lewss than
enewenl nor mote than two weeks ‘n-rwvwlingihrl cates Fieed Lo ther pblie
lsaring, A sketeh clomty delineating e e in suffietent detadl toadvise
the render of the IT:]!"H[:H];H' land ]n‘npr;!‘.ml to heinelnded within the bi-
oscienes development district shall be pnlwli.&luwl with tho rosshition,

() Upon the conclusion af the public hearing, the hoared ay pass o
resolntion establishing a bioscience development district. Sneh resolntion
<lhall;

(1) Muke o finding that: {AY The area satisfies the definitiom of a
hioscience development area anel (1) the creation af a bioseienee devel-
opnent district in this area will contribmnte to the developinent af hinsci-
onee in the state.

(21 The houndaries of sueh Bioseirnee denelopment district aliall not
inclide any area not drfsigrmh-d in the notice rr‘qnil'w| 1r_v subisoction i)

ahiove,

(d) In creating a bioscience development district, eminent domain shall

i)y Any addition of any e Lo the Dinseience developmient district
shall he subject to the same procedure for public natice and hearing as
is requirerd [or the establishment of the hioseienos developowent istrict,
The hase year assessed valination of the hinscience development dlistrict
follosving the addition of a bioscienee development aren shall he revised
to reflect the hase vear assessed valvation ol the original area and the
aciTod hinscirnee development area as of the dlate af the original estab-
lishmoent of the bioscionee development district.

(o) The anthority may remove real property from a Moscienes de-
v »lupmmq[-disfrir-{ by a rosnintion af the board 1 more than ade mininns
ammmt of veal property is romoved Tram a hioscience dovelopiment dis-
trict. the hase vear assessed valuation of the hingcionen development dis-
tiet shall e veadsedd o rellect the hase vear asgessod valuation of the
pemaining real property s ol the dnter o the original establishiment of the
binscience development district.

(1 The anthority may diviele the real property ina Foscioncr dovel-
epanent district into separate hinseienee devolopment districts. Thes e
vear ussessed valiation of ench resolting bioscjrmen development dlistric

Tollewing sch division ol real property ahall he revised to retloct the base:

not be used to acquire agricultural land.

And by relettering the remaining subsections accordingly.

(=13
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[Ta_] A copy ol the resolntion providing for the poblie hearing shall T
P ey ified mail. vetnm receipt requested sent to the city, il the property
i the honndaries o wn ineorpomted city, Boad of connty com-
misgionadxs of the eonmty ane the boaed of education of any school district
fevying tases on [1!‘1![1n"i'l}! within the proposed hinscience development
district, Copjes also shall be sent Ty certilivd mail, rotum reecipt re-
frested to cagl ivwner and acenpant of laned within the proposid Tinsei-
at distriet not mare than 10 dags Tollowing the date of
e vesalutiom by the board, The resohtion shall he pub-
the afficial city and commty newspaper not less than
an two weeks preceding the date fiedd tor the public

js with

enee developm
the adoption of ©
lislied omee in hot
oneweok nor more {
hearing A aleeteh cleatly delineating the avea in sellicient detail o acdvise
the reader of the [mrti(}!‘ifnr lanel propesed to be inchided within the hi-
oscience development diskgict shall be published with the resolition,

(e} Upon the conclusionof the public heaing, the hoard may pass
rosolution establishing a bioscience development district. Sneh resolution
shall: N
(1) Kake a linding that: ('f\‘:.*{l‘hn area satislies the definition of a
Finseivnee development arca: aned 113 the creation nf o bioscience devel-
opment district in this area will conttihute to the developinent of hiosei-
ence in the state, L9

(20 The houndaries of such hioscienie development district shall nest
inclide any area not designated in the nrlitiku' requived by sahsection (1)
alve, \

(e Any wldition of any wrea to the hinstience development district
shall be suhject to the same procedure for priblic notice and hearing as
is required lar the establishment of the hir.m'f_'il‘l'ktn development district,
The haze year assessed valmation of the hinsciende development district
follving the addition of n bioscienee dm'ﬂhvpnwn%;;mm shall be revised
to reflect the base year assessed valnation of the :;h’gilml nrea and the
added hioscience development area as of the clate ﬂf:.lwllp oviginal estab-
lishient of the bhioscience rlrr\'s~|upn|r'--n1 Jdistrict, ' \

() The anthority may remove real property from ahinseienee de-
velopment district by aresolntion of the board. Hmore tharea deminimus
amonnt of read property is removed from a hinseienee |le\\?l.;}¢'3111114‘*11t olis-
trict. the base yeur assessed valmtion of the bioscience develdpment lis-
trict shall he veviged to refloet the base veur assessed valwatipn ol the
remaining real property as af the date of the original v:dnhlis]mu-‘rg‘t ol the
Fiascfence rlf'vnj‘lnpnlmlt chistrict. "a‘

(11 The anthority may divide the real property in a bioseience devel-
opment district into separate hioscience development districts. The hase
vear assessed valnation ol each resulting hioscienes development distrjet
[ollowing sncle division of real property shall be revised to reflect the bise
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T nssessed valuation of the area of pach resulting bioscience develnp-
mapt district as of the date ol the original establishment of the Bioscience
e]n'~\f3'1(|]nl|u-1|t district, Any division of real property within o bioscienee
4]1;»*.';~|lﬁq)1|»:'||( Jdistrict into more than one hinseicnee development district
shull ln'\r\ll-‘iw{ to the sane procednre or public netice aniel hewring as is
1':._'r]nir{-~:l for the estalilishment of the bioscience development distriet.

New ec, 28, Lal One or more hinscienee rlr*\'f‘lnpm“'m projects may
e indertakenswithin an established hioscience development dlistrict,
When propesing to imdertake a bioscience development project within a
hinscience development district, the anthority shall prepare s project
plaae. Auy such ioscionee development project plan may he implemented
in separate development stages. The project plan shall inelnde:

(1) A summary of thi feagibility sty

(2) = llt‘sr-ril“l‘i(m ;-1:1:?\\1!1&![1 of the binscience project area to he
developed: N\,

(3w detailed -’h’r:«'r:riptitm\‘ﬂ.:l' the huildings and facilities proposed to
he eanstrocted or improved in snch hinscienee project area: wnd

{41 anyather information thabthe anthority deems nocessary 1o we Tvisee
the public of the intent of the project plan,

(hy  When the anthority intends ta establish a bioscience development
projoet plan, the hoard shall adopta reselntion stating this intention, Such
resafution shall: :

(1) Cive notice that o public hearing will he held to consider the
sstablishment of a bioscience development projeet plan ane fix the date.
Lo ane place ol such public hearing:

(21 desirnate o time and place that o dessyiption and map of the
proposed hioscienee development distriet we avtilahle to the public for
inspection: anul

() state that the project plan, inchvding o sinnmary of the feasihility
stuely, anl a deseription and map of the hioscience Juoject area to he
developed are available for inspection npon request fromg the anthority.

(e} A copy of the resolution providing for the puhilic: hearing shall be
By cortified mail, retnm receipt requested sent to the city, ifthe property
is within the hanndaries of an incorpomted city, board of cemmly cot-
wissiomers of the connty and the hoard of education of aay ﬂ(.‘h;\\lldiﬂh‘iﬂ'f
levving taves on prr.\prﬁ'ly within the hiogeirnee dovelopmenthistrict,
Clopies also shall he sent by cortified nadl, retuem recipt requested to
el envvner anel ocenpant of lunel within the hioscience devolopinetit dis-
trict not more than 11 days following the date of the adoption of the
resolution by the hoard, The resolition shall he published once in beth
the official city and conmty newspaper nol less than one week nor morts
than two werks preceding the date Ticod for the pubdic heaving. A sketoh

clearly defineating the arew in salficient detail to advise the reader ol 1l Y

S
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el Lol proposed o B inehnded swithin the project area shiadl D

1 .'ﬁf¢%4a_;ul with thee resalition

el :in"i:‘-t&)\a«- puihlic hearing, o representative of the hioscienee devel-
apanent llir:tizirzt\s]tanll present the propos ] project plan. Fallowing the:
prresenitation of thy project prlanall fnterested pevsons shall he ghvenan
opportunity to he h?‘m:i, The antherity lor good canse shovn iy recess
ench henring mmtil another time and date. which shall be e in the
presenee of persons in atUmcdanee at the hearing,

(o} The prblic hearing :}wrr}t and Teasihility study shall he snbject
(o the Kansas open recorls ;u'f,)&i\,i\. A5-215 el sumendments thereto,

(1 After the |m!nii{- hewring, the watherity may adapt the project plan
Foe reaalotion 'Pnt:s:wl Iy thee Lrowred \‘\

() Any substantinl ehange to the propt plan as adopted shall Te

subjoct to o pnblic hewing following prblicatis

of notice thereaf at least
twice in the official newspaper \

(b Anv bioscience development project shall herqinpleted within 20

See attached Sec. 27, Sec. 28 and Sec. 29

years from the date of the approval ol the project plany §

New Sec L () The Konsas developiment finame anthority: shall
have the power to issue special sbligation hones in ome v more sevies to
fingmee the undertoking of any hioscience development project inae-
cordance with the provisions of this act Sucl speeial ohligation hones
shall he made payahle, hoth as o principal aned interest;

(11 From acd valorom tav increaments allacated to, and paid into the
Bingeienee development bond T for the pmyinent of the hioscienee
develnpment project costs andler the provigions of this section:

{2y from any private sourees, contribntions or other financial ossis-
tner from the state or foderal government;

(31 froana pledge of o portion or all of the revenne veceived from
transient gmest, sales and nse tayes eollected prrsnant to K.S.AL12-1606
el s TOAGOE et serp TH3T0T ot sery. aned 12-187 ot e, aned amenel-
ments thereta, and which are eollected from taspayvers dotme biginess
within that portion of the Dinscience devedopment distriet and pricd into
the hioscience development hone fund:

41 from o pledge of 4 portian or all increaseed yevenne receives) by
anv ety (e franehise foes collected Trom atilities anel ather Bnsinesses
nsings public right-of-way within the hingeience development district: or

130 by any combination of these mwethorls,

ity Al l;illj:il\lu Feveala]e property loented within w hinscience devel-
opiment district shall fue aszesse] and tvvod Tor ad valoren tax parposes
pnrstant o law in the same manner thad such property wonle he ssesyor]
aned taxer] 17 Toeated ontsicde sneh district, b all ad valorem tages evicd
on gnelr property shall he patich fer anil collected by the conty treasurey
in the smne manner s other tages are paid aned collictinl Faept as

-1l
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Sec, 27. K.S.A. 2003 Supp. 12-1770a 1is hereby amended to

read as follows: 12-1770a. As used in this act, unless the

(a) "Auto race track facility" means: (1) An auto race track
facility and facilities directly related and necessary to the
operation of an autc race track facility, including, but not
limitad to, grandstands, suites and viewing areas, concessions,
souvenir facilities, catering facilities, visitor and retail
centers, signage and temporary hospitality facilities, but

xcluding (2) hotels, motels, restaurants and retail facilities,

not directly related to or necessary to the operation of such

e

facility.

{b) "Base year assessed valuation" means the assegssed
valuation of all real property within the boundaries of a
redevelopment district on the date the redevelopment district was
established.

(c) "Blighted area” means an area which:

{1) Because of the presence of a majority of the following
factors, substantially impairs or arrests the development and
growth of the municipality or constitutes an economic or social
liability or is a menace to the public health, safety, morals or

welfare in its present condition and use:
sta

ntial number of deteriorated or detericrating

{C) unsanitarv or unsafe conditions:

| =17



balibh2647

(W)

(D} deterioration of site improvements;

(

(£

) tax or special assessment delinguency exceeding the fair
market value of the real property;

{F) defective or unusual conditions of title including but

1

not limite tc cloudy or defective titles, multiple or unknown
ownership interests to the property;
{@) improper subdivision or obsolete platting or land uses;

{H) the existence of conditions which endanger 1life or
property by fire or cother causes; or

{I} <conditions which create economic obsolescence; or

{2} has been identified by any state or federal
environmental agency as being environmentally contaminated to an
extent that requires a remedial investigation; feasibility study
and remediation or other similar state or federal action; or

{3) previously was found by resolution of the governing body
to be a slum or a blighted area under X.S.A. 17-4742 et seq., and

amendments thereto.

(d) "Conservation area™ means any improved area comprising

o

15 or less of the land area within the corporate limits of a
city in which 50% or more of the structures in the area have an
age of 35 years or more, which area is not yet blighted, but may
become a blighted area dus to the existence of a combination of
two or more of the following factors:

{1) Dilapidation, obsclescence or deteriorati the

=
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(3) the presence of structures below minimum code standards;
(4) building abandonment;
{5) excessive vacancies;
(6) overcrowding of structures and community facilities; or

(7) inadequate utilities and infrastructure.

(e) "De minimus” means an amount less than 15% of the land
area within a redevelopment district.
(£E) M"Developer” means any person, £irm, corporaticn,

partnership or limited liability company, other than a city.
(g) "Eligible area" means a blighted area, conservation
area, enterprise zone, historic theater, major tourism area er, a

major commercial entertainment and tourism area or bioscience

development area as determined by the secretary.

{h) ™"Enterprise zone" means an area within a city that was
designated as an enterprise zone prior to July 1, 1992, pursuant
to K.S.A. 12-17,107 through 12-17,113, and amendments thereto,
prior to its repeal and the conservation, development or
redevelcpment of the area is necessary to promote the general and
economic welfare of such city.

(i) "Environmental increment"” means the increment determined

pursuant to subsection (b) of K.S.A. 12-1771a, and amendments

{j) "Environmentally contaminated area” means an area of
land having contaminated groundwater or soil which is deemed

snvircnmentally contaminated by the department of health and
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{k} "Feasibility study" means a study which shows whether a

redevelopment or special bond project’s or bioscience development
P S =]

1

project's Dbenefits and ta

¥4

increment revenue and other available
revenues under K.S.A. 12-1774 (a){l), and amendments thereto, are
expectad to excesed or be sufficient to pay for the redevelopment

or special bond or bioscience development project project costs

£

and the effect, if any, the redevelopment or special bond project
will have on any outstanding special obligation bends as
authorized pursuant to subsecticn (a){(1)(D) of K.S.A. 12-1774,
and amendments thereto.

{1) "Historic theater"” means a building constructed prior to
1940 which was constructed for the purpose of staging
entertainment, including motion pictures, vaudeville shows or
operas,; that is operated by a nonprofit corporation and 1is
designated by the state historic preservation officer as eligible
to be on the Kansas register of historic places or is a member of
the Kansas historic theatre association.

(m) "Historic theater sales tax increment” means the amount

of state and local sales tax revenue imposed pursuant to KX.S.A.

12-187 et seg., 79-3601 et seg. and 79-3701 et seq., and
amendments thereto, collected £from taxpayers doing business

within the historic theater that 1s in excess of the amount of
such taxes collected prior to the designation of the building as

H

a historic theater for purposes of this act.

{n) "Major tourism area” means an arsa for which the
secrstary has made a finding the capital improvements costing nct

1-20
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than $100,000,000 will be built in the state to construct an

auto race track facility.

3

{o) "Real property taxes" means all taxes levied on an ad

l...

valorem basis wupen land and improvements thereon except for

mroperty taxes leviad for schools.

{p) "Redevelopment project area” or "project area”™ means an
area designated by a city within a redevelopment district.

{g) "Redevelopment project costs” means those costs
necessary to implement a redevelopment plan, including, but not
limited to costs incurred for:

(1) Acquisition of property within the redevelopment project

{2) payment of relocaticn assistance;

(3) site preparation including utility relocations;

{4) sanitary and storm sewers and lift stations;

{(5) drainage conduits, channels, levees and river walk canal
facilities;

(6) street grading, paving, graveling;, macadamizing,
curbing, guttering and surfacing;

(7) street light fixtures, connection and facilities;

(8) wunderground gas, water, heating and electrical services
and connections located within the public right-cf-way;

{9) sidewalks and pedestrian underpasses Or overpasses;

{10) drives and driveway approaches located within the

1-2i
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{12) plazas and arcades;

{13} parking Eacilikies;

{14} landscaping and plantings, fountains, shelters,
benches, sculptures, lighting, decorations and similar amenities;
and

{15) all related expenses to redevelop and <£finance the
redevelopment project.

Redevelopment project costs shall not include costs incurred
in connection with the censtruction of buildings or other
structures to be owned by or leased to a developer, however, the
"redevelopment project costs" shall include costs incurred in
connection with the construction of buildings or other structures
to be owned or leased to a developer which includes an auto race
track facility or is in a redevelopment district including some
or all of the land and buildings comprising a state mental
institution closed pursuant to section 2 of chapter 219 of the
1995 Session Laws of Kansas.

(r) "Redevelopment district®" means the specific area
declaraed to be an eligible area in which the city may develop one
or more redevelopment projects.

{s) "Redevelopment district plan" or "district plan" means

+
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the proposed
redevelopment project areas and identifies in a general manner
all of the buildings, facilities and improvements in each that

proposed tc be constructed or improved in each redevelopment
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(£} T"Redevelopment project” means the apprecved project to
implement a project plan for the development of the established
redevelcpment district.

{u) "Redevelopment project plan® or "project plan® means the
plan adopted by a municipality £for the development of a
redevelopment procject or projects which conforms with K.S5.A2.

12=-1772,; and amendments thereto, in a redevelopment district.

i

{v} "Secretary"” means the secretary of commerce.

(w) "Substantial change” means, as applicable, a change
wherein the proposed plan or plans differ substantially from the
intended purpose for which the district plan or project plan was
approved.

{x) "Tax increment” means that amount of real property taxes
collected <£from real property located within the redevelopment
district that is in excess of the amcunt of real property taxes
which is collected from the base year assessed valuation.

(v) ™"Taxing subdivision®™ means the county, city, unified
school district and any other taxing subdivision 1levying real
property taxes, the territory or jurisdiction of which includes

any currently existing or subsequently created redevelopment

£

istrict inecluding a bicscience development district .

{(z) "Special bond projact” means a redevelopment project
with at least a $50,000,000 capital investment and $50,000,000 in

projected gross annual sales revenues or for areas outside of

=23
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the requirements of subsection {(g) and would be of regional or
statewide importance, but a "special bond project” shall not

=

i
y

include & proiect a gambling casinoc,
{aa) "Marketing study" means a study conducted to examine
the impact of the redevelcpment or special bond project upon

simil

1]

r businesses in the projected market area.

(%)
o

{tb) "Prcjected market area™ means any area within the state
in which the redevelopment or special bond project is projected
to have a substantial fiscal or market impact upen businesses in
such area.

(cc) "River walk canal facilities™ means a canal and related

water features located adjacent to a river which flows through a

major commercial entertainment and tourism area and £facilities

b

(4

related or contiguous thereto, including, but nct limited to
pedestrian walkways and promenades, landscaping and parking
facilities.

(dd) "Commence work" means the manifest commencement of
actual operations on the development site, such as, erecting a
building, excavating the ground to lay a foundation or a basement
or work of 1like description which a person with reasonable
diligence can see and recognize as being done with the intention
and purpose to continue work until the project is completed.

{ee) "Major commercial entertainment and tourism area" may

include, but not be 1limited +to, a major multi-sport athletic

|24



complex that is wutilized for the +training of athletes, the
practice of athletic teams, the playing of athletic games or the
hosting of events. Such project may include playing fields,
parking lots and other developments.

{3g) "Bioscience" means the use of compositions, methods and

organisms in cellular and meolecular research, development and

manufacturing Drocesses for such diversa areas as

pharmaceuticals, medical therapeutics, medical diagnostics,

medical devices, medical instruments, biochemistry, microbiology,

veterinary medicine, plant bioclogy, agriculture, industrial

environmental and homeland security applications of bioscience

and future developments in the biosciences. Bioscience includes

biotechnology and life sciences.

{hh) "Bioscience development arsa” means an area that:

(1) Is or shall be owned, operated, or leased by, or

otherwise under the control of the Kansas bicscience authority:

(2) is or shall be used and maintained by a bicscience

company; or

{3) includes a bioscience facility.

{ii) "Bioscience develcpment district" means the specific

area, created under section 28, and amendments thereto, where one

or more bigcscience development projects mav be undertaken.

{§3) "Bioscience development project” means an approved

project to implement a project plan in a bioscience development

i
P-
)
pert
-
i
{}
1

et § id 2 o 3 =9 ; - S B, H] 3 3 ; T =y 1t
{kk)} Bioscience development proiject plan® or "prodect plan

1-25



means the plan adopted by the authority for a bicscience

development project pursuant to section 28, and amendments

thereto, in a bioscience development district.

(11) "Bioscience facility" means real property and all

improvements therecf used to conduct biosciencs research,

including, without limitation, laboratory space, incubator space,

office space and any and all facilities directly related and

necessary to the operation of a bioscience facility.

{mm) "Bioscience project area” or "project area" means an

area designated by the authority within a bioscience development

digtrict,

{nn) "Biotechnclogy" means those fields focusing on

technological developments in such area as molecular biology,

genetic engineering, ‘genomics, protecmics, physiomics,

nanotechnology, biodefense, biocomputing, biocinformatics and

future developments associated with biotechnolegy.

{oo) "Board" means the board of directors of the Kansas

bioscience authority.

{(pp) "Life sciences” means the areas of medical sciences,

pharmaceutical sciences, biological sciences, zoology, botanvy,

norticulture, ecology, toxicology, organic chemistry, physical

chemistry, physiology and any future advances associated with

1ife sciences.

{gg) "Revenue increase"” means that amount of real property

taxes collected from r=al property located within the Dbioscience

davelopment district that 1s in excess of the amount of real

|-26
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propertyv taxes which is collected from the base vyear assessed

valuation.

{rr} "Taxpaver"” means a person, corporation, limited
liability company, S corporation, partnership, registered limited

liability partnership, foundation, association, nonprofit enti

ot

Yy

sole proprietorship, business trust, group or other entity that

iz subiject to the Kansas income tax act K.S.A. 759-3201 et seq.,

and amendments thereto.

Sec. 28, K.S.A. 12-1771 is hereby amended to read as

follows: 12-1771. (a) Resolution procedure for a redevelopment

district. Any city proposing to establish a redevelopment
district within an eligible area shall adopt a resolution stating
that the city is considering the establishment of a redevelopment

district or when the Kansas bioscience authority propeses to

establish a bioscience development district. Such resolution

shall:
{1) Give notice that a public hearing will Dbe held to

consider the establishment of a redevelopment or bioscience

development district and £ix the date, hour and place of such

public hearing;
{2) describe the proposed boundaries of the redevelopment or

biocscience development district;

{3) describe the district plan;

{4) state that a description and map ©of the propose

£l

redevelopment or bioscience develooment distrigct are available
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{5) state that the governing body will consider f£indings

necessary for the establishment of a redevelopment or bicscience

development district.

Notice shall be given as provided in subsection {b) of K.S.A.
12-1772, ané amendments thersto,

{b) Posthearing procedure. Upon the conclusion of the public

nearing, the governing body may pass an ordinance. Sueh (1) An

[}

(=

ordinance for a redevelopment district shall: +¢%3 {(A) Make a

£+nd+nmg findings thats+-+A¥ the redevelcopment district proposed to
be developed 1is an eligible area; and tB} the conservation,
development or redevelopment of such area is necessary to promote
the general and economic welfare of the city; ¢2% (B) contain the
district plan as approved; and +433% (C) contain the legal
description of the redevelopment district and may establish the
redevelopment district. Such ordinance shall contain a district
plan that identifies all of the proposed redevelopment project
areas and identifies in a general manner all of the buildings and
facilities that are proposed to be constructed or improved in
2ach redevelopment project area. The boundaries of such district
shall not include any area not designated in the notice required
by subsection (a).

{2} An ordinance for a bioscience development district shall

make findings that the area satisfies the definition o©f a

bioscience aresa and the creation of a bioscienge district will

1

he development of bhiocscience 1n the state and

o

contribute o

nromcte the general and sconcomic welfare o©of the

i
4

bty . Buch
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ordinance shall also contain the district plan as approved and

contain the 1legal description of the biocscience development

district. Such ordinance shall contain a development district

plan that identifies all of the proposed bioscience development

project areas and identifies in a general manner all of the

buildings and facilities that are proposed to be constructed or

improved in each bioscience development project area. The

boundaries of such district shall not include any area not

designated in the notice required by subsection {a). No

bioscience development district shall be established without the

approval of the bioscience authority.

(c) The governing body of a city may establish a

redevelopment and, with the bioscience authority's approval, a

bioscience development district within that city. Such city may
establish a district inclusive of land outside the boundaries of
the city upon written consent af the board of county
commissioners. Prior to providing written consent, the board of
county commissioners shall be subject to the same procedure for
public notice and hearing as is required of a city pursuant to

subsection (a) for the establishment of a redevelopment or

bioscience development district. One or more redevelopment or

bioscience development projects may be undertaken by a city

within a redevelopment or bioscience development district after

such redevelopment or bioscience development district has been

established in the manner provided by this section.

(d) No privately owned property subject to ad valorem taxes

1-29
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shall be acguired and redeveloped under the provisions of K.S.A.
12-1770 =2t seg., and amendments thereto, if the board of county

commissioners or the board of education levying taxes on such

property determines by resolution adopted within 30 days

I

ol

iz

owing the conclusion of the hearing for the establishment of

the redevelopment or bioscience development district required by

1

subsection ({b) tha the proposaed redevelopment or bioscience

4

development district will have an adverse effect on such county

or school district. The board of county commissioners or board of
educaticn shall deliver a copy o¢f such resoclution to the city.
The city shall within 30 days of receipt of such resolution pass

an ordinance terminating the redevelopment or bioscience

development district.

{e) Addition to area; substantial change. Any addition of

area to the redevelopment or bioscience develcopment district or

any substantial change as defined in K.S.A. 12-1770a, and
amendments thereto, to the district plan shall be subject to the
same procedure for public notice and hearing as is required for

+he establishment of the district.

{f) Any addition of any area to the redevelopment or

bioscience development district shall be subject to the same

procedure for ©public notice and hearing as 1s required for the

@stablishment of the redevelopment or bioscience development

pars

district. The base year assessed valuation of the redevelopment

]
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development district f£ollowing the addition of area

} vl
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i
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i
i

to reflect the base year assessed wvaluation of

-t

[-30



ballbh2647

I
*w-l
(913

i

the original area and the added area as of the date of the

original establishment of the redevelopment or bioscience

develooment district.

(g) A city may remove real property from a redevelcpment or

bioscience development district by an ordinance of the governing

body. If more than a de minimus amocunt of real property is

removed from a redevelopment or bioscience develcopment district,

the base year assessed valuation of the redevelopment or

bioscience development district shall be revised to reflect the

base year assessed valuation of the remaining real property as of
the date of the original establishment of the redevelopment or

bigcscience development district.

{h) A city may divide the real property in a redevelcpment

or bicoscience development district, including real property in

different redevelopment or bioscience development project areas

ks

within a redevelopment or bioscience development district, into

separate redevelopment or bioscience development districts. The

base year assessed valuation of each resulting redevelopment or

bioscience development district following such division of real

property shall be revised to reflect the base year assessed

valuation of the area of each resulting redevelopment of

bioscience development district as of the date of the original
astablishment of +the redevelopment or bioscience develcpment

district. Any division of real property within a redevelopment or

bioscience develcpmeni district into more than one redevelopment

+

or bioscience develgpment district shall be subiject to the same

{
j
forte
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rocedure or ©public notice and hearing as is reguired f£or the
S E 1

establishment of the redevelopment or bioscience development

district.

{i) If a «¢ity has undertaken a redevelopment or bioscience

development project within a redevelopment district, and either

the ¢ity wishes to subsequently remove more than a de minimus

amcunt of real property £from the redevelopment or bioscience

development district or the city wishes to subsequently divide

the real property in the redevelopment or bioscience development

district into more than one redevelopment district, then prior to
any such removal or division the city must provide a feasibility
study which shows that the tax increment revenue £rom the

resulting redevelopment or bioscience development district within

which the redevelopment or Dbioscience development project is

located is expected to be sufficient to pay the redevelopment or

bioscience development project costs.

{(j) Removal of real property from one redevelopment or

bioscience development district and addition of all or a portion

of that real property to another redevelopment or bioscience

development district may be accomplished by the adoption of an

ordinance and in such event the determination of the existence or
nonexistence of an adverse effect on the c¢ounty or scheol
district under subsection (d) shall apply to Dboth such removal

and such addition of real property to a redevelopment or

ot

bigsclienge development district.

{k) Any additicn to, removal from or divigion

]
th
g
i
iy
| wweed

=32



ballbh26

ftes
]

property or a substantial change as defined in K.S.A. 12-1770a,

-

and amendments thereto, to a bioscience development district mavy

be made only with the approval of the bigcscience authoritv.

Sec. 29. K.8.A. 12-1772 1is hereby amended to read as
followss 12-1772.

7

{a) Redevelopment projects. One or more redevelopment or

biogcience development projects may be undertaken by a city

within an established redevelopment or bioscience development

district. Any such project plan may be implemented in separate
development stages. Any city proposing to undertake a

redevelopment or bioscience development proiject within a

redevelopment or Dbiocscience development district established

pursuant to K.S.A. 12-1771, and amendments thereto, shall prepare
a project plan 1in consultation with the planning commission of

the city and, in the case of a bioscience development district,

with the approval of the bioscience authoritv. The project plan

shall ineclude:

(1) A summary of the feasibility study done as defined in
K.S8.A. 12-1770a, and amendments thereto, which will be an open
record:

{2} a reference to the district plan established under
X.8.A. 12-1771, and amendments thereto, that identifies the

redevelopment or bicoscience development project area that is set

forth in the project plan that is being considered;

{3) a descripticn and ma

h

Q

td

the redevelopment or biosclencs

develcpment project area to be redeveloped

e
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(4) the relocation assistance plan required by K.S.A.
12-1777, and amendments thereto;

{5) a detailed description of the buildings and £facilities
proposed to be constructed or improved in such area; and

{6) any other information the gcverning body deems necessary
to advise the public of the intent of the project plan.,

(b) Resolution requirements. A copy of the redevelopment or

bioscience development project plan shall be delivered to the

it

board of county commissioners of the county and the board of
education of any school district levying taxes on property within

the proposed redevelopment or bioscience development project

4]

rea. Upcn a finding by the planning commission that the project
plan ig consistent with the intent of the comprehensive plan for
the development of the city, the governing body of the city shall
adopt a resolution stating that the city is considering the
adoption of the prcject plan. Such resolution shall:

(1) Give notice that a public hearing will be held to

consider the adoption of the redevelopment or Dbioscience

development project plan and £ix the date, hour and place of such
public hearing;

{2y describe the boundaries of the redevelopment

i

bioscience development district within which the readevelopment
&

19

bioscience development project will be located and the date o

L]

ot
O
i
n
=
1
jo 3

establishmer district:
{3y describe the boundaries of the arsaz proposed o be

included within the redevelopment o©r Dbioscience development

1-34
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project area; and

{4) state that the project plan, including a summary of the
feasibility study, relcoccation assistance plan and £financial
guarantees of the prospective developer and a description and map

of the aresa to be redeveloped or developed are available for

inspection during regular office hours in the office of the city
clerk.

Except as provided in paragraph {3) of subsection (b) of
K.S.A., 12-1774, and amendments thereto, if the governing body
determines that it may issue full faith and credit tax increment

bends to finance the redevelopment or bioscience development

project, in whole or in part, the resolution also shall include
notice thereof.

{¢) (1) Hearing. The date fixzed for the public hearing shall
be not less than 30 nor more than 70 days following the date of
the adoption of the resolution fixing the date of the hearing.

{2) A copy of the resoluticn providing £for the public
hearing shall be by certified mail, return receipt requested sent
tc the board of county commissioners of the county and the board
of education of any school district levying taxes on property

within the proposed redevelopment or bioscience development

project area. Copies also shall be sent by certified mail, return
receipt requested to =ach owner and occupant of land within the

proposed redevelopment or biosciesnce development project area not

more than 10 days following the date o¢f the adopticn of

ot
Lo
m

regsoiuticn. The resoluticon shall be published once in

Ue)
o
i
k
{4
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official c¢ity newspaper not less than one week nor more than two
weeks preceding the date fixed for the public hearing. A sketch
clearly delineating the area in sufficient detail to advise the
reader of the particular land proposed to be included within the

project area shall be published with the resolution.
{3) At the public hearing, a representative of the city shall

present the city's proposed project plan and a representative of

the Kansas bioscience authority 1f the hearing is for a proposed

bioscience development proiject. Following the presentation of the

project plan, all interested persons shall be given an
opportunity to be heard. The governing bedy for good cause shown
may recess such hearing to a time and date certain, which shall
be fixed in the presence of persons in attendance at the hearing.

{d} The public hearing records and feasibility study shall
be subject to the open records act, K.S.A. 45-215, and amendments
thereto.

"{e) Posthearing procedure. Following the public hearing, the

governing body may adopt the project plan by ordinance passed

upon a 2/3 vete and, in the case of a bioscience proiect plan,

with the approval of the bioscience authority.

(£} Any substantial changes as defined in X.S.A. 12-1770a,
and amendments thereto, to the project plan as adepted shall be

subject to a publi hearing £ocllowing publication of notice

therecof at least twice in the official city newspaper.
{g) Any project shall be completed within 20 years from the
date of the approval of the proiject plan.
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[ Amendments adopted from here

otherwise provided in this section. the eonnty. treasurer shall distribute
anch taxes as may be collected in the sane manner as il such property
were located ontside a bioseience develnpment district, Fach boscience
diselopment district stablished nneler the provisions of this act shall
constitute a separate taving unit for the purpose of the compmtation and
leay of taxes,

{¢)  Begimming with the Brst payment ol taxes which are levied [ollony-
ing the date of the establishent of the hioscience development district
real property taxes received by the connty treasurer resulting [rom taxes
which are levied subjvet to the provisions ol this act by and for the henelit
of u taxing subydivision, as defined in section 27, and amendments thereto.
on property located within snch hioscience development cistrict consti-
tuting a separate taxing nnit under the provisions ol this section, shall he
dividerl as follows:

(1) From the taxes levied cach year subjret to the provisions of this
act by or for each of the taxing subdivisions upon property located within
a hioscience dm-’alopm@nt district constituting a separate taxing nnit under
the provisions of this act, the county treasurer first shall allocate and pay
to each such taxing subdivision all of the real property taxes collected

b

which are prr.uhlcad from the base year assessed valuaton.

e e

, except for property taxes levied for schools

(2)  Any real property t;L\‘(*!*{[)Tr'?dl!:;‘li.‘d [rom that portion of the cnrrent
assessed valuation of real property within the hioscience development
district constituting a separate taxing nnit wnder the provisions of this
section in excess of the base yoar assessed valuation shall e allocated and
paid by the county treasurer to the hioscience development hond fund
to pay the hioscience development project costs including the payment
of principal and interest on any special obligation honds to finance. in
whole or in part. such hiascience development projects,

{di  The authority may pledge such revenue to the repayment of such
sppeiﬂ] obligation bonds prior to. simultaneoushy: with, or subsequent to
the issuance of such special obligation bonds.

(e)  Anyhonds issued nnder the provisions nf this act and the interest
paid thereon, unless specifically declared to be tuxable in the anthorizing
resohtion. shall be exernpt from all state. eonnty and municipal taxes, and

the exemption shall inelnde income. '1’1[1@1’11‘111‘1@?1@1(] property taxes.

New See. 21, (@) The hioscience development bond fund is herehy
erented. The hioscience development hond fimd shall not be a part afl
the state treasury and the {funds in the bioscience development bond find
shall helong exclusively to the authority. A separate account within the
hinscience development hond fned will e ereatod for each hioscience
development district createe] pursnant to this act.

(b Distribintions fram a bioscience development hand fund shall he
used to pay the hioscience development project costs undertaken inoa

estate
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hinscience development district,
(0} The state treasnrer shall credit all revenue collectod or received

PUSTSE—————

from a hinscience development districtTto that bioscience development
Jistrict’s aceonmt in the bioscience development Fomned fund. On or bhelorn
the 10th duy of each month. the director ol acconnts and roports shall
ransfer from the state generd fund to the hioscience development hond
faned interest eamings based on

(17 The average daily balanee of moneys in the hioscience develop-
ment hond fund for the preceding month: and

(29 the net carnings rate of the pooled money investment port [oolie
for the preceding montl,

New Sec. 32, Notwithstanding any other provision of law. it is hereby
stated that it is an object of all ad valorem taxes lesied by or for the henefit

as certified by the secretary of revenue

s st

or county

om taxable tangible real

of any cityf_connty or schonl district of the stat
pmprj'ﬂ}! lncated within any bioscience development district created pur-
suant to this act. that such taxes may be applied and allocated to and when
collected paid into the bioscience development bond fund pursnant to
the procedures and limitations of this act to pay the cost ol a hioscience
development project. including principal and interest on special ebliga-
tion bonds issned to finance. in whole or in part, snch bioscience devel-

opment project.

ow Sec. 33 Sectons 33 to 36, inclusive. andt amendments thereto,
lnown and may be cited as the bioscience tax investiment incen-

sh
tive act.

New Sec34.  The purpose of the hinscience taxinvestiment incentive
act is to l'nni-::?\&uzsus the most desirable state in which to conduet the
husiness of bioscience. The hioscience tax investinent incentive act will
incentivize individudls and organizations engaged in the business of bio-
sefence to locate and grow in the state in order to make Kansus a national
leader in hioscience, creatisnew jobs, foster economic growth, advance
scientific knowledge and improwe the ality of life for the citizens of the
state. The hioscience tax investtﬁaut incentive act promotes private te-
search and development. invvstrnonf‘iu real property and improvements.
and investment in eqnipment and snhs]jvs to enhance hioscience re-
search and commercialization of hioscienceproducts and teehnologies in
the state. N '

New Sec. 25, As used in sections 33 to 4]\.\1' 1elnsive, and amenld-
ments thereto, the following words and phrases have'the following mean-
ings unless a different meaning clearly appears from thi.content:

{(n)  “Authority” means the Kansus bioscience anthoritias croated by
soctiom 4 and amendments thereto, I ' ‘
(h)  “Bioscience” means the use of compositions, methods anl organ-
isms i cellnlar and molecular research, development anid |11mnlﬁl€-‘l~uri|1rg‘

JlAmendments adopted to here
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lf;:”' ogses for seh diverse areas as pharmacenticals, nieeic al thevapentios,

nu\thml diagnostics. medical devices, medical instrments, biochemistry.

mwr\hwlnm voterinary meslicine, l’] it hivlogy, ngric wltwre, industrinl

environe aital aned homedaned see urity -Lj:!rluutl-"us of hinscienes ane -
e developments in the hinsciences, Bioscienee inelndes biotechnology
anel il sciences.

fe) Hlu\qswnw company” means a carparation, limited hahillh con-

pany. § corporation, partne rship, registored limited liability purlnorxh!p

lenmilation. assyeiation, nonprolit entity, sole p:nlmvlmwlnp buginess
trist, person. grogp or other entity that is enguage wl fn the bisiness of
hinsciener in the s}qh' andh has business n]:mnl ioms in the state. incloding,

withont Hmitabon, ?\r' search, development. or produetion directed to-
\“}‘H"IQ f]!‘\’r‘]l"]rli”L 0nr ll’()\ﬂ{ll1]E' l\i!)\f AT lﬁllﬁll”'!q ar I}T[N"[’hqf:'q {‘{” ':]}l‘-
cific commercial or pu qliu prrposes and are identified by the Tallowing
SIC incnstry groups or §1C eodes (and/or welated NATC 8 cndes): 24933
{325411), 2834 (3254 4.._). A 25412, ‘1‘21)41 3}, 2856 ( 35414), 2569
(325193, A25199), 2973 (:}Q;itlt 1), 258749 (32552, 3821 (339111), 3526
(334516, A84 (A391 11, 3591 \‘\‘:’ RN B :13 15100, 33451 ;\., ASHT 3391153

S3G115), SOT (621511, (2 ..,I.’")'I";' ST (54T T34 (54138, K4 194).

(i “Pioscience emplovee” means any emplover, officer or divector

of a boscience eomnpany who is (‘mplns'r'tl wltor the effective date of this

act and wha is also a state tavpaver),

(&) “Bioscience facility” means w al property, buildings, laboratory
spacn, incubator space, oftice apce, .um all impreveinents thereol. ol
my facilities directly related and necess? lw to the eperation of a hinsci-
ence [nellity, \

(1Y “Binscienee facilitios pln]r'(f means, the pure hase, comstruction.
renovation, expansion or improvement of o l-inst jence Bility. Such pro-
jeets may also include, withont limitation. .unf‘unpm\mrmnh road con-
struction, ulteration, relocation and (nm!t!ullm\ of facilities to [ﬁmir]f‘
ntility service for any of the binscience facilities, .ilnnrr with any fixtures,
-qlnpnwnt and machinery, and any demolition anel relosation ¢ spenses
used in comnection vith any sueh project, and inc lur]m(f any capital used
tor ]H\'nnntu and focilitate sl bioscience ficilities.

s} “Bioscience research” meoans any original m\mhdﬂmuu for the arl-
vaneernent of scientific or technological knosledge of hinseienee and any
activity that seels to utilize, u,ﬂ[*hr":i 76, O ap ]rh’ existing knowl elme, in-
{ormation or resourees o the resolution of a specilic |Hf:hiom, ejrnestion
or issne of Bioscionon, \

thy  “Biotechnology means, without limitation, those liclds Pcnsinge
o tochmolegion] « |r~"f-1n|mn uts in sneh arens as mnkeenlar biology, @ etic
enginerting, genonties. proteomics, phvsiomics, nanotee lmtﬂl\f'\ biowle-
(enze, bineommpnting, bioinformatios and fotere developments associ it

B
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@Lh bintechnology.
(i “Financial assistance” means, svithout limitation, the pavment or
lr:nn.'rr-r nr (jnsl] or a:,-m;h a_'rllli\’:llr‘nfﬁ fora ]!inﬁ:‘in*nw}!» 1“(5”][‘!%!11)' |‘!\ cl lil\'p:}{'t'r
to he used for opemtional and relatedd expenditnres, fived assets, /ren

estate constretion costs, egpansion aor reriovition, noguisition and devel-
opment, start-np aned materials costs, teant renovation. working mpitu].
salarics. research, development. mannfactming and marketing Axpenses,

(1) “Life sciences” means, withent limitation, the areag/ol medical
sefences, pharmaceutical seienees, iological sciences, zoglogy. hotany,
hartienltre, coology, toxiecalogy, organic chemistry, plySieal chemistry,
physiology and any (ture advances associated with lile sciences,

(k) “NAICST means the north American industiy classification
systen.

() “NOL means a bingcience conpany’s ngd operating loss that may
Tus carried foraand pursnant o the Kansas ingfane fux act,

() “NOL certificate” means the certifitate issned to a recipient tax-
payer for nse in claiming NOL o its im'y{:* tax refum

fn) “NOL notice” means the WHV notice provided to o biosciencer
company by the Kansas department gl revenne notifving the bioscienen
company that it is qualified to anll 75 NOL, in compliance with this act,

(o) “Reciplent taxpayer” meghs a taxpaver that enters into o wriltten
agreement with a hioscience L'g)fhl!mm' conesrning the terms wnd condi-
tions of e Anancial assistance inade in exclinge for the NOL certificats
issriedd by the Kunsas (!"l‘-‘n'gr'?wm ol resonme

(P “SIC sty grovps™ or “SIC cordes™ means the standared indns-
trial classilication systempromnlaated by the United States departinent
of lahor in the 1987 stendard fndustrial chssilication mannal, as may he
amended or veviged fYom thne-to-time, -

i “State” mea s the state of Kansas,

irl “Sus'ra'mlm;zlI tax benelit” menns the amount of the NOL mnlti-
plied by the reci fient taxpayer’s applicable state: income tax rate for the
vear in which tife NOL is transferred,

f5)  “Tangible [mrsmml property” inchides ﬂ_n'lpim.l oqnipment, instru-

ments, :_ip]!;l,{{.ltllfi.;-!l'lf! :«;n]w]slit'q wsed in Inboratories, inl,‘hrdinp;_ withont
limikation, IHUPOSCOPES, machines, glassware, cheemical resgents, conm-
pters. (.;gﬁﬂplﬂf‘]' software and technical hooks and manuals,

i) ;'*'!‘:‘!.\'ll:.‘r}"“!‘” MEANS 4 POTSOT, COTH wadiom, limited |i:lhi|i||\’ COMPAny,
§ l‘rll}ﬁ!lﬂl“(.ﬂ!. partuership, mgistered limited Hahility partnership. fonn-
eh’ﬁd?}\m association, nonprofit entity. sale proprictorship. husiness trust.
gonp or other entity that is subject to the Kansas income tay act K.SA.
/TRA200 o ser. aned amendments thereto
2 4 ) “This act”™ means the Kansas bioscionce tax investinent incentive
and
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T‘J:u Sor, O, T he Kansas |h<]\ atiment ol 1t~\c e shall estabilish

.”‘le cortilivate transler program CNCH by progr: i e allies
it qu\\n e Cotnmy w Gt e vnnged WO Lo srendey, sell s transler
cnely NCH, Tor e lnx acrogipiont fagpayer.

(i ’\{. pant of [Ip- NOT, translor progrun e Kansas tll']llll|||T"‘1\| al

Tevene -||1]| vatablish s application process 1o Alederimime whether an
applicant is & Jiogeienes company that is anthorized tosmmaader.sell o
transler WO \Ln a Tecipien! tawpayer in exse Timoe for lemeial ussistanes,
I the Kansas el ‘; aartiment of reaenme determines that an applicant is qual-
ified e the ks \1' as department al revenne <lindl isame an NOT, netice
vy e Dioseienie ¢ lHII]IHI\

et Nerapplication, Iu]rnilr ipeatec i the NO translor progrmm w ill b
approni il the Bioeci wncr' company has surre aelered to benedits ineseess
ol S AMKEY \

Gy O oy NOW 1|n‘ft~~ s s dssnod, the hioscienee compruany
shall he pa-umttwl b surrenvlor, sell or transfor. sibiject Lo the limitation
cot forth above jir subsection h I the NOT o o recipient taxpayer regarl-
lows of whether the bioscionce ¥ Rompany comtinnes to meel the o liggihility
criteria in subseqnent years, Ihq' Kansas department of revenne shall
n'r[nnw a recipient taxpayer toy r-ntm inta o written agreement with the
hinscienee eompany selting forth I'hs'\lr'nm anel ¢ nrltll{l”?l'«- of the linaneial
assistance to eomade i exeliange lnn‘i.!af- MNOT, cortificate,

{e)  The Kansas departinent nl'rm-‘f-li‘i\nr" shall issne an NOL, eertificats

ter the reeipient taxpaver in an ot that s cqual to ot Teast 1005 of

the amonnt of the surrendered tax benelitol the biescienee eompany in
exchonge for the finaneial assistanee to he m’\ fe iy the recipient tagpayer
to the hioscionee company. The recipicent rmp.{wr shati attach the NOIL,
cortilicate to any tax retirn that the recipient Pt\[nvm ts recrived to file
ineder the Kansas income fax act on whieh the roe cipient taspayer claims
an NOL dedhetion. The recipient tagpayer shall ulh‘f’n\!w.!pph Hhe NCH,
carrvover dednetion as evideneod by the NOT r'mhl"lh' aceording to the
prrovisions of this act, A

(A recipient !m’ln\r'r who prirchases or receives lho NOCHL i not
e affiliated with the Bioscience conpanmy that is wnr‘nr!n\lmv sr'”mrr ar
transferving its NOL. For purpeses of this sectim, a ree llw nt bexpaver
will he r!rmmf I to e affiliate] wwith a bioseionee company il al\ dlireetly or

indirectly owms or contrals 51 or more af the voting 11[1||tx\1 R0 ar

more of the value of all elasses of stock o other couity intereyt of the
hinseiener company that s surrendering, selling or transfirring M\i\‘( i,

() A hiosciencr eompany that has snrrendered. sold or trans 1yl
an nnnsed NOT caryeonver porsiant_to the provisions al this act shal ur\l
hee allowed o deduction for snch N!}!,j

Mo aee, 7. Gections 37 to 40, inclnsive, and amendments lllvrvtn_

See attached New Sec. 36
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New Sec. 36. (a) For taxable years ccmmencing after December
1, 2004, any bioscience company as defined in subsection (4) of
section 21, and amendments thereto, shall be allowed a payment
from the Dbioscience authority not to exceed 50% of such
bioscience company's Kansas net operating loss incurred during
the claimed taxable vear. No bioscience company as defined in
subsection {(d) of secticn 21 shall claim more than one payment on
a bioscience research and development project per taxable year.

{(b) 1In no event shall the total amount of payments
authorized and made by the bioscience authority pursuant to
subsection (a) exceed $1,000,000 for any one fiscal year.

{c) The department of revenue shall annually certify to the
tioscience authority any bioscience company claiming the payment,
tne amount of Kansas net operating loss claimed and the payment
due to the bioscience company. The bioscience autheority shall
thereafter make the payment to the bioscience company.

{(d) The secretary of revenue shall adopt rules and

regulations to implement the provisions of this section.

[-42
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MNoew Seoo 530 Hany provision ol this aet or the acts containedin this

acoor the .'ll‘l‘li!'flli()ll tepenl s he D invalicl. e insalicite shallyot alliet

alher i s DY ;|]5]'-|il_"d“l?! is o the ael, or hee wets contained in this
ac v hich e b given oot withot the invaliel presision arapplication.
arn] to this ened thee provisions ol this ael. e the nets contained in this

acl. o s il By

See attached Sce. 54

S, G‘B5$F\."t5”‘“ 2005 Sapp. TEAOTT ] FTS005 e herels

repeadiel
H:.-(..‘(_:’:‘f\ssh'l'hiq act shall take oflect and Do foree from amnd alter its

sl licatinn in the statnte ook
|

And by renumbering the sections accordingly
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{a) There is hereby established 1in the state

treasury the Dbioscience research and development voucher --

faderal fund for the purpose of providing matching federal moneys

+o enable bioscience companies to undertake authority approved

bioscience research and development projects in partnership witl

¥anzsas universities.

{(b) The bioscience research and development voucher --

d

federal fund shall receive all federal moneys obtalined £from

faderal sources for bioscience research and development.
{c) Federal moneys deposited in the bioscience research and

development voucher -- federal fund shall be disbursed by the

state treasurer with the consent of the chairperson of the

authority.
{d) On or before the 10th day of each month, the director of

accounte and reports shall transfer from the state

general fund

to the Dbioscience research and development voucher -- federal

fund interest earnings based on the average daily balance of

moneys in the bioscience research and development voucher --

federal fund for the preceding month.

-4y
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pad Sl cmplovec T e persin n‘-1|1[\|n_\'w| e thee stater ol Kensas
whe ther or not o classified e nehssilisd r-m]ﬁlm.'m- il state [rersony |
cosbenn Anthonity wml'\|=n‘=-»-ﬁ ahnll viot Do conidered state cmplovees.as
cicly torin is odelined i this st or in s otlier statnfe o rule ol
v lafiom

v TR eans a perso. corporation. Tinited liabilitv oy,
S eopoadion. partnership. registored limitod Tiahility partnerhip, fone
dation, assnciation. nenprelit entity, sale [1|H|H‘i|'lu|ﬁ|}ip. rnsiness trast,
L er cblver entity that s subjeet (o the Ransas incone v act hoSOA
T2 e sey.. and amendiments therete.

fe o Technology transfer™ means. withont limitation. assisting with
liline patent applications. exeenting licrmses, paving waintenanee fees annl
Deanaeine the Gnanee, prodoetion. sales al miarketing ol bioscirne: in-
telloctial property.

(vi U This ael” means the hioscienee anthority et

Mo Ger 4 fad There is hereby catallishiod a T v politic and cor-
porate with comporate arecrasion. o he known ng the Kunsas bioscienee
anthorite. The anthority shall be e independent instrmnentality ol the
dlalre, ls overvise of the rights. posaers and privileges comlered by this
act shall he doemed and held to he the performance of an essential wov-
crnnenlal metion.

(o I order toaceelerate amy amd all ssiergy and opportimities [y
thiv e th ol the antharity, the antharity shall e headeuanteved il
establish its principal eperation in the conntyin thestateowwith the highest
pmher ol bioseienee emplovees associated weill hinseionve conpanics
as ol the elToetive date of this act. The exact location of the anthority's
heaedanters anel principal operations in el commte shall beoat the dis-
cretion ol the anthiority’s hoaud.

tei The anthority shall e governed by an vloven-member board.
Nine of the members al the hoard shall be yeprosentatives of the penoeal
public who are recoized {or ontstanding knowledue ane loadership in
e fichls of finanes, bosiness, biosvience, Dioscienee research, asic re-
sonrelr, health carc, loaal allairs, bioscienee o lactnring or privliet
commiercialization. edocation or goverment O the nine mombiers vep-
rescnting the geneval public who are wppointed to the howeel . live nimst
L pesiepts of the state, The other tvo members of the Toared ghall Do

o ollivio onvating wembers appointed Dy the Kansas Berd ol regonts,

_ “the nine members reprosenting the general puilifie who awill
L appointesd to the anthorty's first honrd, ten shall e appointed by the
covernor [y a terin ol altice of fonr vears. two shall e nmminln-(l by the
sprstler al the homse ol representatives [ tenm ol affiee ol thiree years,
o shall beappointed by the president ol Hie senate o e of ol live
ol thee voars, e shiad L be appainted by the minority Jean ey of the homse

Proposed Amendment
Concerns Expressed by KDFA
February 19, 2004
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(w) “Bioscience research institutions™ means all state universities and
colleges located in the state of Kansas conducting bioscience research.
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of representatives for a term of office of two years, one shall be appointed
by the minority leader of the senate for a term of office of two years, and

one shall be appointed by the Kansas technology enterprise corporalion ... F.VOL'I”B

for a term of office of one year. All/members of the board shall be subject
to senate confirmation as provided in K.5.A. 75-4315b and amendments
thereto. Any member of the board whose nomination is subject to con-
firmation during a regular session of the legislature shall be deemed ter-
minated when the senate rejects the nomination. No such termination
shall affect the validity of any action taken by such member of the board
before such termination.

(e) Terms of general public members appointed pursuant to this sec-
tion shall expire on March 15. Any general public member of the board
whose term expires and thereafter is reappointed shall be exempt from
the requirements of subsection (1).

(f) After the expiration of the terms of the authority’s first board,
members other than ex officio members shall be appointed for terms of
four years each, except in the event of a vacancy the appointment shall
be for the remainder of the unexpired portion of the term. Each member
of the board shall hold office for the term of appointment and until a
successor has been confirmed. Any member of the board is eligible for
reappointment, but members of the board shall not be eligible to serve
more than three consecutive four-year terms.

(g) When a vacancy occurs or is announced regarding a member or
members of the board representing the general public, the nominating
committee of the board, after receiving input from the board and con-
ferring with the board, shall assemble a slate of not less than two nor
more than three persons for each vacancy and shall forward each slate to
the governor. The governor shall appoint one member to the board from
each slate and shall forward each appointment to the senate for conlir-
mation as provided in K.S.A. 75-4315b and amendments thereto. Except
as provided by K.S.A. 2003 Supp. 46-2601 and amendments thereto, no
person appointed to the board shall exercise any power, duty or function
as a member of the board until confirmed by the senate. In case of a
vacancy when the senate is not in session, the governor may make a
temporary appointment to the board until the next meeting of the senate.
Any person who is temporarily appointed by the governor to the board
shall have all of the powers, duties and functions as a member of the
board during such temporary appointment.

() The terms of members of the board serving by virtue ol their
office shall expire immediately upon termination of their holding such
office.

(i) The board annually shall elect one of their number as chairperson
and at least one other as vice-chairperson. The board also shall elect a

|-4b
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el infe st ewnings hased ong

T T v eranzes il Talanee ol monevs in Uhe Dicgivnre dovelnp-
ent el Tl lon e preessdingg ot ol

21 e el carnings rate ol the pooled mnney investient Pt fulio
oo the proceding month.

Mo S 320 Nehwithstaneing aoy other provision ol i s lereehy
chaten ] that it is an abjertol allad valorem tases levied by o For the Fene il
ol wny cily. connly or sehool district ol the state o tesable bl el
IR 'f"'”." Incated within any hioseienee r]a'\—'--|n{1mr‘3|t district creatid [
sant to this act, that sueh taves may b applied andd allocaterd to andawhen
collocted paid into the binscience developinent howd finnd pursnant to
the ]1|'t\t'F'r|lI|'l':i and Hmitations of this act to pay the cost ol o bioscienes
divelinpient projeet. inehding prineipal and interest on spoecial ohilig-
tion hemeds jssned to Tnanee. in whaele or in parte such hinscience dovel-
apnent projedct.

Neaw Seen 30 Sections 33 (o 36 inclasive, o mendnents theretn,
<hiall e Bnosers and e bee et as the hioseienee G ivestient ineen-
Fivar aél,

New Seeo b The prrpose of e Dicscienee L invesboent incentive
actis Lo nake Kansas e mostdesinahle state in which to condnel the
Inisiness of bioscience, The Dinscience tax imvestinenl ineentive act will
incrntivize individnals and erganizations engaged m the Tinsiness of bio-
seience to Tocate and arose i Uie state i onder boomake Kansas aoadional
lesuleor in hinscienen, create new johs, foster economie growth. advance
ceiontilie knowlodee and nprove thi -;n‘.rlil}.‘ ol Tile for the citizens of the
stales, The hinscienes tav investiment ineentives ael promotes private ve-
search o developiments investment in real proporty and improvements.
and iivestiment i eouipment anel \'!Il\!ﬂil'}- o embianess binscicnee re-
searel e conmereialization ol Ivisiseirnee lnrmhu'lﬁ and lr‘(,'}il]’.‘lt.‘_{jiﬂ}i in
Lhee state

Mo Secs 350 A nsedl inosections 3 to AL inelisive. and anenil-

ments thereto, e lollowine words and phrases have the lollowing mean-
iners imless o dilferent meaning clearly appears [y the comtent:

e Anthorit” means the Konsas hioscienee anthority as created by
soctiom A4 o mnendimends therlo

ihi o Bioscienes” means e nss ol compositions. methods and organ-
istns i eelnlae and molecular veseareh, development ol ||1:||||J|£1=-1|1'|'i1|1_:

including principal and interest on special obligation bonds or ather
obligations issued by the Kansas development finance authority to finance,
in whole or in part, a bioscience development

et

(d) At the direction of the authority,
the fund may be held in the custody of
and invested by the department of
administration or the state treasurer
provided that the biosciences
development bond fund shall at all
times be accounted for separate and
apart from all other funds of the
authority and the state.
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companies to undertake bioscience research and development work in
partnership with universities and colleges in the state.

(b) The purpose of the bioscience research and development voucher
program is to:

(1)  Accelerate the transfer of bioscience knowledge and technological
innovation, improve economic competitiveness and stimulate economic
growth in small bioscience companies and medium-size bioscience
companies;

(2) support bioscience research and development activities in order
to develop commercial products, processes or services;

(3) stimulate bioscience enterprises within the state; and

(4) encourage partnerships and collaborative bioscience projects be-
tween private enterprises, bioscience companies and universities in the
state.

New Sec. 42. (a) On terms mutually acceptable to the authority and
KTEC the authority may contract with KTEGC, to review applications and
to certify whether an applicant is a qualified company.

(b) On terms mutually acceptable to the authority and KTEC, the
authority may contract with KTEC to develop application criteria and an
application process subject to the following limitations. The propesed
bioscience research and development project must be likely to:

(1) Produce a measurable result and be technically sound;

(2) lead to innovative technology or new knowledge;

(3) lead to commercially successful products, processes or services;
(4) stimulate economic growth; or
(5) enhance employment opportunities within the state.

(¢) As part of the application process, the applicant shall provide the
following information to the authority:

(1) Verification that the applicant is a small bioscience company or
medium-size bioscience company;

(2) a technical research plan that is sufficient for outside expert
review;

(3) a detailed financial analysis that includes the commitment of re-
sources by the applicant and others;

(4) sufficient detail concerning proposed project partners, type and
amount of work to be performed by each partner and expected product
or service with estimated costs to be reflected in the negotiated contract
or agreement; and

(5) astatement of the economic development potential of the project.

(d) Before providing the qualified company with a certificate author-
izing vouchef, unding from the authority through KTEC, the authority
may negotiate with the qualified company the ownership of patents, cop-
yrights, trademarks, proprietary technology and any other intellectual

[~48
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matching funds based on a finding that the bioscience research will have
economic or commercial value to the state.

(¢) The authority shall promptly review applications for matching
funds for consistency with this act.

(d) The board shall ensure that no commitments for matching funds
shall be made in excess of funds available for any given year.

New Sec. 49. (a) The matching funds authorized by this act are to
be used to attract federal funds to the state for bioscience research and
to create endowment-funded positions for bioscience faculty, research
positions and scientists at universities in the state.

(h) The board may approve multi-year bioscience research grants.

New Sec. 50. (a) Funds used under the provisions of this act shall
adhere to the following criteria:

(1) Be used for the purposes of matching an approved grant from a
federal agency, including, without limitation, any of the following:

) The national science foundation;

(B) the national institutes of health;

) the department of agriculture;

(D) the environmental protection agency;

(E) the department of education;

(F) the national aeronautics and space administration;
(G) the department of energy;

(H) the department of defense;

(I) the department of transportation; and

(]) the department of commerce.

(2) Proposals for federal funds that contain a specific state or federal
match requirement, for the purposes of this act, shall not be matched at
a rate of more than 50%, except that any portion of the match over 50%
may be borne by the university;

(3) proposals for federal funds that do not contain a specific state or
federal match requirement, for the purposes of this article, shall not be
matched at a rate of more than 10%, provided that the state share is
matched dollar for dollar by the college or university for a combined
match of not more than 20%, except that any portion of the match aver
20% may be borne by the university; and

(4) a state financial match requirement of at least $20,000 for equip-
ment matching and at least $50,000 for research project matching,

New Sec. 51. The authority shall present a report on the use of funds
from the bioscience research matching fund by April 1 of each even-
numbered year to the governor’s office and the Kansas legislature.

New Sec. 52. The authority has the authority to establish guidelines
by which eligible institutions may receive funds {rom the bioscience re-
search matching fund)ﬁlrough the promulgation of administrative ruli]

[-49
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Egnd regulatioﬁ.

New Sec. 53. If any provision of this act, or the acts contained in this
act, or the application thereof is held invalid, the invalidity shall not affect
other provisions or applications of the act, or the acts contained in this
act, which can be given effect without the invalid provision or application,
and to this end the provisions of this act, and the acts contained in this
act, are severable,

Sec. 54. K.S.A. 2003 Supp. 74-8017 and 74-8905 are hereby
repealed.

Sec. 55. This act shall take effect and be in force [from and after its
publication in the statute book.

/=50
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New Sec. 1. (a) For taxable years commencing after December 31, 2004, any bioscience
company as defined in subsection (d) of section 21, and amendments thereto, may be allowed a payment
fromthe bioscience authority not to exceed 50% of such bioscience company's Kansas net operating loss
mcurred during the claimed taxable year.

(b) Inno event shall the total amount of payments authorized and made by the bioscience authority
pursuant to subsection (a) exceed $1,000,000 for any one fiscal year.

{c) The department ofrevenue shall annually certify to the bioscience authority any bioscience
company claiming the payment, the amount of Kansas net operating loss claimed and the payment due to
the bioscience company. The bioscience authority may thereafter make the payment to the bioscience
company.

(d) The secretary ofrevenue shall adopt rules and regulations to implement the provisions of this

section.

ballbh2647(1)
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Proposed Amendment
Concerns Expressed by KDFA
February 19, 2004
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™ peans all state universities and
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of representatives for a term of office of two years, one shall be appointed
by the minority leader of the senate for a term of office of two years, and

one shall be appointed by the Kansas technology enterp:‘is_e'_gp_‘[‘p_o_z_'ﬂ,t__ig;}m__ﬁ,,___,__([*VO‘.;,"ﬂc

for a term of office of one year. All/members of the board shall be subject
to senate confirmation as provided in K.5.A. 75-4315b and amendments
thereto. Any member of the board whose nomination is subject to con-
firmation during a regular session of the legislature shall be deemed ter-
minated when the senate rejects the nomination. No such termination
shall affect the validity of any action taken by such member of the board
hefore such termination.

(e) Terms of general public members appointed pursuant to this sec-
tion shall expire on March 15. Any general public member of the board
whose term expires and therealter is reappointed shall be exempt {rom
the requirements of subsection (.

() After the expiration of the terms of the authority’s first board,
members other than ex officio members shall be appointed for terms of
four years each, except in the event of a vacancy the appointment shall
be for the remainder of the unexpired portion of the term. Each member
of the board shall hold office for the term of appointment and until a
successor has been confirmed. Any member of the board is eligible for
reappointment, but members of the board shall not be eligible to serve
more than three consecutive four-year terms.

(g) When a vacancy occurs or is announced regarding a member or
members of the board representing the general public, the nominating
committee of the board, after receiving input from the board and con-
ferring with the board, shall assemble a slate of not less than two nor
more than three persons for each vacancy and shall forward each slate to
the governor. The governor shall appoint one member to the board from
each slate and shall forward each appointment to the senate for confir-
mation as provided in K.S.A. 75-4315b and amendments thereto. Except
as provided by K.S.A. 2003 Supp. 46-2601 and amendments thereto, no
person appointed to the board shall exercise any power, duty or function
as a member of the board until confirmed by the senate. In case of a
vacancy when the senate is not in session, the governor may make a
temporary appointment to the board until the next meeting of the senate.
Any person who is temporarily appointed by the governor to the board
shall have all of the powers, duties and functions as a member of the
board during such temporary appointment.

(h) The terms of members of the board serving by virtue of their
office shall expire immediately upon termination of their holding such
office.

(i) The board annually shall elect one of their number as chairperson
and at least one other as vice-chairperson. The board also shall elect a

-
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investment act investment fund for the prt,'m;*{.ling memth: and

(2)  the net eamings rate of the pooled money investment portfolio
{ar the preceding montlr.

{f)  State tay and bioscience emplovee income tax refimes and hal-
ances due shall be reconciled en at least an annual hasis by a methad
defined in an agreement hetveen the secretary of revenne, state treasurer
and the authority.

fgy The division of post audit is hereby anthorized ta conducet a post
anelit in accordance with the provisions of the state post andit act to K.S.A.
46-1106 ef seq. anel amendments thereto,

Sec. 23, K.S.A. 2003 Supp. T4-S017 is herelry amended to remcl as
{ollows: 74-8017. On and after Jannary 1. 26805 2004 it shall be the duty
ol Kunsas, Ine. to prepare an anmual report evaluating the cost effective-
ness of the various income tax credits and sales tax exemptions enacted
to encourage econamic c]i-w'@ln].nnr.\:nt within this state and snbmit the
smne to the standing committees on taxation and econmnie development
of the house and assessment aned taxation and eommerce nf the senate at

the beginning of each regular session of the legislature. The secretary of

yevenue, in consultation with the president of Kansas, Inc., shull develop
a ¢uestionnaire on the utilization of state income tas credits and sales tax
exemptions that shall he completed by all corporate taxpayers that: (1)
Are subject to state income tax and (2} utilize any ol the stute income tax
credits ane exemptions deseribed in subsections (a) tirough & (j) below
that shall be submitted to the departinent of revenne concurrently with
the filing of an annual corporate income tax returm. The secretary shall
provide the completed questionmaires to Kansas. Inc, for use in the prep-
aration of such anmual report. The questionnaire shall rerquire respon-
dents 1o indicate wtilization of the fallowing eredits and exemptions:

() Income tax credits authorized inder the pravisions of the job ex-

pansion and investment credit act of 1976 and acts amendatory thereol

andd supplemnental thereto:

(b income tax credits for expenditures in research and development
activities anthorized by K.S.A. 79-39.142, and amendiments thereto

(el ineome and financial institutions privilege tax credits for cash in-
vostment in stock of Kansas Venture Capital, Tie, anthorized by K.S.A.
749205 anil T4-8206, and amendments thereto:

ily ineome tax eredits for cash investiment in certitied Kansas venture
capital companies anthorized by K.SA. 745304 anel amendiments
thereta;

fel  income tax credits for cash investment in certified local seed cap-
ital pools authorized hy K.8.A, 749401, and amendments thereto; .

i imemne tax credits Tor imvestiment in the training and edueation of

cpalified firms’ emplovees anthorized by K.SA, 7450132, and amend-

2-3

Proposed Amendment KDFA

(h) At the direction of the authority, the fund may be held in the custody of
and invested by the state treasurer, provided that the bioscience development
and investment fund shall at all times be accounted for in a separate report from
all other funds of the authority and the state.
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thie pl'u<-uf.|m'v-.\‘ and Hmitations of this act to pay thie cost nf o bioscienee
develnpment project. inelading principnl and interest on special ohilig-
tion honds issned to finance. in whaele or in part such hinscionee devel-
ot lli'fl]'l'i.‘t.

Neww Seen 39 Seclions 33 to 36, inclusive, and canensdnents thereto,
chall T Jawoany andd oy be cited ag the Dioseienes G imvesthiment ineen-
v aecl,

Neav See, 34 The [-!ll‘lmm»nl e Bicscicnee tax investment incentive
act is o make Kamsas the most desirable state inowhich o eonduet e
Lnsiness ol bioscience, The Dinscionee e inveshimonl ineentive act will
incentivize individoals and orenmizations cneged i the bisiness ol bio-
sedenee (o locate and grow in the state i ordee toomake Kansus aomadional
lewulesr in hinscienco, create new jn]w_ [oster ceonomic Iqrn\\'!h_ advance
setentilic knowledue and improve the qnalite of ife for the citizens of the
stales, The Dinscienee tay investiment incentive acl prowotes private re-
soareh aned t.lu-\'ﬂ:-lnl\mr-m_ inveshnent in real property andd improvenmrnts,
anel investment in equipment ane snpplies o enhanes hinseivnes re-
serreh e commerciadization of hioseienenr In'rnhn'ls el 1r~e.-]|nv.~¥c.-_qir'ﬁ in
thee state

Newws Seen 30, As nsed i sections 33 o F inelosive, and amend-
ments thereto, the followineg swords and phrases have the Tollowing mean-
ings unless acdlilTerent meaning, cleady apprars v the content:

fr o T Anthorit means the Kansas hioscienen anthority as creatied by
cotiom Ao moendimends tiereto.

i Rioscienee” means e nse ol compositions, imethods and organ-
ists i el and moleenl researeh, desa-lopment ol m:mni'uzrlnll‘iu;;

] LI POTHIOTIL JHITIET SNENITIEY IR L Sy L LEEES 3R S0 b gy, o

including principal and interest on special obligation bonds or other
obligations issued by the Kansas development finance authority to finance,

in whole or in part, a bioscience development

et

(d) At the direction of the authority,
the fund may be held in the custody of
and invested by the department of
administration or the state treasurer
provided that the biosciences
development bond fund shall at all
times be accounted for separate and
apart from all other funds of the
authority and the state.
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1 New Sec. 36, (a) The Kansas department of revenue shall establish
2 an NOL certificate transfer program ("N O, transfer prngr:un”? to allow
3 a bioscience company with an unnsed NOL. to surrender, sell or transfer
4 such NOTL for use by a recipient taxpayer,
5 () As part of the NOL transfer program, the Kansas department of
6 yevenme shall establish an application process o determine whether an
T applicant is a bioscience company that is authorized to simrender, sell or
5 transfer NOL to a recipient taxpayer in exchange for Anancial assistance.
9 Ifthe Kansas departivent ol revenue determines that an applicant is iual-
10 ified, then the Kansas department of revenne shall {ssue an NOL notice
11 to the hiosciencs company.

12 {e) No application to participate in the NOL transfer program will he
13 approved if the hioscience company has smrendered tax benefits in excess
14 af $1,000.000,
15 i) Onee an NOL notice has heen issued, the binscience company
16 shall ho permitted to surrencler. sell or transfer, subject to the limitation
= ent forth abeve in subsection (e). the NOL to a recipient taxpayer ra‘.‘i_,rurt;]-
18 less of whether the hioscience compay continues to meet the eligibility
19 eriteria in subsequent years. The Kansas department of revenue shall
20 require a recipient taxpayer to enter inta a written agreement with the
21 hioscience company setting forth the terms and conditions of the financial
99 assistunce to be made in exchange for the NOL certilicate.
23 (o) The Kansas department of revenue shall issue an NOL certificate
24 to the recipient taxpayer in an amount that is equal to at least 1004 of
95 the amount of the surrendered tax henefit of the hioscience company in
96 exchange for the financial assistance to be made by the recipient taxpayer
27 to the hioscience company. The recipient taxpaver shall attach the NOL,
a8 certifieate to any tax return that the recipient taxpayer is rr-»riuirf.'d o file
29 nnder the Kansas income tax act on which the recipient taxpayer claims
20 an NOLdeduction, The recipient tarpayer shall sthenwise apply the NOL,

31 carrvover deduction as evidenced by the NOL certificate according to the

32 provisions of this act.

33 ([} A recipient taxpayer whes [Jl!l‘{‘._!]iiﬂﬂ'ﬁ or receives the NOL may not .
4 be affiliated with the hioscience company that is surrendering, selling or more than 50%
35 transferring its NOL, For purposes of this section, a recipient taxpayer /0

96 will he deemed ta he affiliated with a bioscience company ifit directly @/ | more than 50%
A7 indirectly owns or eomtrols 5[‘:‘2}_)1' more of the voting rights ul‘f).l TYor

36 more of the value of all classes of stock or other equity interest of the

34 bioseience company that is surrendering, selling ar translorring its NOT.,
A0 (r) A bioscience company that s surrendererl, sold or transferred
41 an mnsed NOL carryover pursuant te the provisions of this act shall not
49 be allowed a deduction for such NOL,

43 New See. 37, Sections 37 to 43, inclisive, and amendments thereto,
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companies to undertake bioscience research and development work in
partnership with universities and colleges in the state.

(b) The purpose of the bioscience research and development voucher
program is to:

(1) Accelerate the transfer of bioscience knowledge and technological
innovation, improve economic competitiveness and stimulate economic
growth in small bioscience companies and medium-size bioscience
companies;

(2) support bioscience research and development activities in order
to develop commercial products, processes or services;

(3) stimulate bioscience enterprises within the state; and

(4) encourage partnerships and collaborative bioscience projects be-
tween private enterprises, bioscience companies and universities in the
state.

New Sec. 42. (a) On terms mutually acceptable to the authority and
KTEC the authority may contract with KTEC, to review applications and
to certify whether an applicant is a qualified company.

(b) On terms mutually acceptable to the authority and KTEC, the
authority may contract with KTEC to develop application criteria and an
application process subject to the following limitations. The proposed
bioscience research and development project must be likely to:

(1) Produce a measurable result and be technically sound,

(2) lead to innovative technology or new knowledge;

(3) lead to commercially successful products, processes or services;

(4) stimulate economic growth; or

(5) enhance employment opportunities within the state.

(c) As part of the application process, the applicant shall provide the
following information to the authority:

(1) Verification that the applicant is a small bioscience company or
medium-size bioscience company;

(2) a technical research plan that is sufficient for outside expert

review;

(3) a detailed financial analysis that includes the commitment of re-
sources by the applicant and others;

(4) sufficient detail concerning proposed project partners, type and
amount of work to be performed by each partner and expected product
or service with estimated costs to be reflected in the negotiated contract
or agreement; and

(5) astatement of the economic development potential of the project.

(d) Before providing the qualified company with a certificate author-
izing vouche,rr,n unding from the authority through KTEC, the authority
may negotiate with the qualified company the ownership of patents, cop-
yrights, trademarks, proprietary technology and any other intellectual

2-b
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HB 2647 44
matching funds based on a finding that the bioscience research will have
economic or commercial value to the state.

(¢) The authority shall promptly review applications for matching
funds for consistency with this act.

(d) The board shall ensure that no commitments for matching funds
shall be made in excess of funds available for any given year.

New Sec. 49. (a) The matching funds authorized by this act are to
be used to attract federal funds to the state for bioscience research and
to create endowment-funded positions for bioscience faculty, research
positions and scientists at universities in the state.

(b) The board may approve multi-year bioscience research grants.

New Sec. 50. (a) Funds used under the provisions of this act shall
adhere to the following criteria:

(1) Be used for the purposes of matching an approved grant from a
federal agency, including, without limitation, any of the following:

(A) The national science foundation;

(B) the national institutes of health;

(C) the department of agriculture;

(D) the environmental protection agency;

(E) the department of education;

(F) the national aeronautics and space administration;
(G) the department of energy;

(H) the department of defense;

(I) the department of transportation; and

(]) the department of commerce.

(2) Proposals for federal funds that contain a specific state or federal
match requirement, for the purposes of this act, shall not be matched at
a rate of more than 50%, except that any portion of the match over 50%
may be borne by the university;

(3) proposals for federal funds that do not contain a specific state or
federal match requirement, for the purposes of this article, shall not be
matched at a rate of more than 10%, provided that the state share is
matched dollar for dollar by the college or university for a combined
match of not more than 20%, except that any portion of the match over
20% may be borne by the university; and

(4) a state financial match requirement of at least $20,000 for equip-
ment matching and at least $50,000 for research project matching.

New Sec. 51, The authority shall present a report on the use of funds
from the bioscience research matching fund by April 1 of each even-
numbered year to the governor’s office and the Kansas legislature,

New Sec. 52. The authority has the authority to establish guidelines
by which eligible institutions may receive funds from the bioscience rg-
search matching fund)ﬁlrough the promulgation of administrative rulggl

2+
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Eﬂhd regulatié}ﬁ.

New Sec. 53. If any provision of this act, or the acts contained in this
act, or the application thereof is held invalid, the invalidity shall not affect
other provisions or applications of the act, or the acts contained in this
act, which can be given effect without the invalid provision or application,

and to this end the provisions of this act, and the acts contained in this

act, are severable,
Sec. 54. K.S.A. 2003 Supp. 74-8017 and 74-8905 are hereby

repealed.
Sec. 55. This act shall take effect and be in force from and after its

publication in the statute book.

2-8
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Page 1

V.AMS. 1.217

C
Vernon's Annotated Missouri Statutes Currentness
Title I. Laws and Statutes
~g Chapter 1. Laws in Force and Construction of Statutes (Refs & Annos)

- 1.217. Cloning, use of state funds for research

No state funds shall be used for research with respect to the cloning of a human person. For purposes of this
section, the term "cloning” means the replication of a human person by taking a cell with genetic material and
cultivating such cell through the egg, embryo, fetal and newbom stages of development into a new human person.

CREDIT(S)

(L.1998, S.B. No. 722, § A(§ 17).)
LIBRARY REFERENCES

1969 Main Volume

States €==119.
Westlaw Topic No. 360.
C.I.S. States §§ 204, 206 to 212, 214 to 215, 218, 221.

V.A.M. 5. 1.217, MO ST 1.217

The Statutes and the Constitution are current through the End
of the First Regular and Second Extraordinary Sessions
of the 92nd General Assembly (2003).

Copyright © 2004 by West, a Thomson business. All rights reserved.
END OF DOCUMENT

Copr. © West 2004 No Claim to Orig. U.S. Govt. Works

http://print.westlaw.com/delivery. html?dest=atp&dataid=B005580000002226000459271... 02/19/2004
House Economic Development

2-\q-04
Attachment 3



Page 3 of 4

Page 1
V.AM.S. 188.036

C
Vernon's Annotated Missouri Statutes Currentness
Title XII. Public Health and Welfare
~g Chapter 188. Regulation of Abortions (Refs & Annos)

-188.036. Prohibited abortions, those done with intent to use fetal organs or tissue for transplant,
experiments or for consideration, exceptions

1. No physician shall perform an abortion on a woman if the physician knows that the woman conceived the
unborn child for the purpose of providing fetal organs or tissue for medical transplantation to herself or another,
and the physician knows that the woman intends to procure the abortion to utilize those organs or tissue for such
use for herself or another,

2. No person shall utilize the fetal organs or tissue resulting from an abortion for medical transplantation, if the
person knows that the abortion was procured for the purpose of utilizing those organs or tissue for such use.

3. No person shall offer any inducement, monetary or otherwise, to a woman or a prospective father of an unborn
child for the purpose of conceiving an unborn child for the medical, scientific, experimental or therapeutic use of
the fetal organs or tissue.

4. No person shall offer any inducement, monetary or otherwise, to the mother or father of an unborn child for the

purpose of procuring an abortion for the medical, scientific, experimental or therapeutic use of the fetal organs or
tissue.

5. No person shall knowingly offer or receive any valuable consideration for the fetal organs or tissue resulting
from an abortion, provided that nothing in this subsection shall prohibit payment for burial or other final

disposition of the fetal remains, or payment for a pathological examination, autopsy or postmortem examination of
the fetal remains.

6. If any provision in this section or the application thereof to any person, circumstance or period of gestation is
held invalid, such invalidity shall not affect the provisions or applications which can be given effect without the
invalid provision or application, and to this end the provisions of this section are declared severable.

CREDIT(S)

(L.1988, H.B. No. 1479, § A.)

Copr. © West 2004 No Claim to Orig. U.S. Govt. Works

http://print. westlaw.com/delivery.html?dest=atp&dataid=B005580000002226000459271... 02/19/2004
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Page 2
V.A.M.S. 188.036

V.A.M. S. 188.036, MO ST 188.036

The Statutes and the Constitution are cutrent through the End
of the First Regular and Second Extraordinary Sessions
of the 92nd General Assembly (2003).

Copyright © 2004 by West, a Thomson business. All rights reserved.
END OF DOCUMENT

Copr. © West 2004 No Claim to Orig. U.S. Govt. Works

http://print. westlaw.com/delivery.html?dest=atp&dataid=B005580000002226000459271... 02/1 9/2004
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Search Result Citations List - MO-ST-ANN - STEM /3 CELL

V.AM.S. 376.1200 VERNON'S ANNOTATED MISSOURI STATUTES TITLE XXIV. BUSINESS
AND FINANCIAL INSTITUTIONS CHAPTER 376. LIFE, HEALTH AND ACCIDENT
INSURANCE BREAST CANCER, OFFER OF COVERAGE 376.1200. Individual and group health
insurance covering treatment of breast cancer--deductible or copayment--managed care
program--short-term policies-- standard coverage

-..after January 1, 1996, shall offer coverage for the treatment of breast cancer by dose-intensive
chemotherapy/autologous bone marrow transplants or stem cell transplants when performed pursuant to
nationally accepted peer review protocols utilized by breast cancer treatment centers experienced in
dose- intensive...

...accepted peer review protocols utilized by breast cancer treatment centers experienced in dose-
intensive chemotherapy/autologous bone marrow transplants or stem cell transplants. The offer of
benefits under this section shall be in writing and must be accepted in writing by the...

...imposing a lifetime benefit maximum of not less than one hundred thousand dollars, for dose-intensive
chemotherapy/autologous bone marrow transplants or stem cell transplants for breast cancer treatment.
3. Benefits may be administered for such health care service through a managed care program...

Copr. © West 2004 No Claim to Orig. U.S. Govt. Works

http://print.westlaw.com/delivery html?dest=atp&dataid=A005580000004456000459271... 02/19/2004
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9(2) The authority may direct a nonprofit entity created in subsection (d)(1)
to issue grants to high schools that create biotechnology academies. The

curricula and teaching credentials and any other items and procedures
incidental to establishing the grant program.

authority shall set application procedures, eligibility criteria, requirements for

e
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HOUSE BILL No. 2647
By Committee on Freoneonmic I’)v\'{\luplurnnt

[-2

AN ACT coneerning hioseienee: creating a Kansas bioscience autherity
ane] providing for the poweTs anel dInties thereol: providing for iy i
ence development and fimding: amending K.S.A. 2003 Supp. T84T
andd T4-8905 and repealing the existing, sections,

Re it enacted by the Legislatare of the State of Kansas:

New Section 1. Sections 1to 18, inclisive, and amendments thereto,
shall be kneown and may he cited as the bioscience authority act.

New See, 2. (a) The legislature of the state of Kansas hereby finds
anel declares that:

(17 Biosciences drw-'r‘h;]n uses of hinchemistry, malecular binlooy, ge-
neties, hiotechnology, hinemgineering and life sciences to promote aned
enhance health care, veterinary medicine, agrienlture, foresty, energy,
pharmacy, environment and other industries in the state of Kansas:

(2) high-paying johs anel inmovative commercial products ensue from
the hicscionces, which requires an edocated warkloree with advancel

toohmical skills;

(31 the iniversities, colloges, nenprofit institutions and private enter-
prises in the state nf Kansas will be able to further educate and train
scientists, health care ]Jrr)fc-‘.SHimmFs aned techmivions o provide a suppor-
tive environment (o biosvience research, development, testing and prod-
net commencialization activities throngh increased targeted investments:

(41 manulacturing, licensing and commercialization of products de-
rived from the biosciences will benefit the state’s ceonomy and will fa-
cilitate the dovelopment of the hioscience indlustry and assnciated cdu-
cedional institutions in the state of Kansas,

(51 the mission of the Kansas hinseience anthority is to make Kansas
the most desirabile state in which to eomduct, lacilitate, support. {uned aned
perform bioseience vesearch, development anid conmmercialization, to
ke Kansas a national leader in boseienee, to ereate nesy johs foster

reanomic growth, advance seientific knowledg: and improve the r[uulih'

af il for the citivens of the state of Kansas:

65 the needs of the citizens aof the state of Kansas and the public and
private entitics €1 imged in the hiogciemees will e best served by an in-
dependent pmhlic anthority churged with the mission of favilituting, sup-

[material within brackets would be deleted]

s

Attach ment

House Economic Development™
2-19-0Y
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i) "State emplovesT means a person emplived by the state of Kansas
whether or not a classilivd or unelassifivd emnplovee in the state personme|
systern. Anthority empleyvees shall ot he comsidered state emplovess, as
such term is defined i this act or in any other statute or ke anel
regnlation

i Taspaver” means aperson, corporation. limited lahility company.
S corporation. partnership, registered linited liability partnesship. foun-
dlation. assoviation. nonprofit entity, sole praprictarship, husiness trost,
aroup or other entity that is subjeet to the Kansas income tax act K.S A
TU320) ef s, arul amendinents thereto,

ui “Techmology transter” means, without limitation, assisting with
liling patent ulslllir:n'tir.nlzz. rxeenting livenses, paving maintenance lees aned
managing the finence, production, sales and marketing of hioscience in-
tellectual property.

(vl This act” means the hinscicnee anthority act,

Nesw Sec, 4 () There is hereby pstahlished a body politic and cor-
rewate. with corporate suceession, to he: dmeonam as the Kansas hioseionce
anthority, The anthority shall be an independent instrmmentality al the
state, s exercise of the rights, powers wl privileges conferred by this
act shall be deemed and held to he the performance of an essentinl gov-
crimetital Fametion.

b In order to aceelerate anv aned all synergy anel ) jportunities for
the arowth of the anthoritv. the anthority shall he headgartered aned
establish its principal operation in the commty in ther state with the higlest
mimiber ol bioscicner E'ml’l(’.\"""- assoctiled with hioscience Compiming
as of the effective date of this act The exact location of the anthority's
headiquarters aned principal operations in s hoconnty shiall he at the dis-

cretion of the anthority’s Boaid
(or o The antherity shadl e goncrned by B eleven-member] board,

Eﬂincjul't!w memhers al the hoand shall Teorepresentatives of the general
priblic who are recognized for omtstanding knowledge anel leadership i

the fields of finance, business, hioscience, hioscience research, basic re-
search, health care, logal affaivs, bioscience manufacturing or product
commercialization, education or government. OF the fingmembers Tep-

resenting the general public swho are appainted ta the hoard, El'i'.-'n-_» must /

L rosidents of the state, The other two members of the board shall be

et afficio nanveting wembersfappointed by the Kansas board of regents,

a 13-member

Eleven

1L

nine

R

of the board or any committee or subcommittee of the board

oo oo

(i Of the @indmembers representing the general public whe will
he appointed to the anthority’s first l'w'xurri.ﬁ\‘uﬂ:!mﬂ he appointed by the

acvernen o a term of office of fonr years, two shall be appeinted I the
speaker of the house of representatives for atern nf office of three years,
two shall he app sinlel *"}' e 1‘1'¢"'ﬂir1li-'nl of the senate for a term ol office
ol threr vears, one shall T appointed by the minerity eadder of the honse
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seeretary and treasurer for terms Lo he determined by the board, The
board may elect the same person to serve as bath secretary anil treasurer.
The howrd shall establish an execntive committec, nomivating committee
and other standing or special committees.and prese qibe thedr dntics and
pevers. Any pxecntive committe w of the hoard may exercise all snel pow-
PTR rmtl duties of the hoard as the hoanl may dele aler,

(i1 Members of the hoard shall serve withond compensation, Mem-
bers of the board attending meetings ol the hoard. or attending a sub-
committee meeting theveof that is authorized by the hoard, shall be Paiel
mileage and all other applicable expenses, plmnlwl such <=\.pr*nff"« are
comsistent with policies established from time-to-time by the hoard ane
as vequired by subsection (k).

(ki No part of the limds ef the anthority shall inure to the henelit of,
or be distrilited to, its employees, officers or membiers o f the hoarel
except that the authority may malke re: asenable payments lrn CXPETLEECS
meurred on its behalf rol: ating to any of its Tavful purposes andd the an-
thority shall he antharized anl f'mpm\mm] to pay reasomable compen-
sationt {or services rendered to or for its benelit relating to any of its lawiil
proposes, inchuiding to pay its employees red asemable compensation,

i Any member of the board ather than an ex officio member may
be remover by an affinmative vote by seven me anhers of the hoard for
malfeasance or misfeasance in office, reanl; wly filing to attend meetings.
or for any canse which renders the member incapable of or it to dis-
clirge the duties of director.

fm) The hoard shall meet at least o Himes per year aned at such
nther times as it deems appropriate. or npon call by this presicdent or the
chairperson, or upon written reeest of anajority of the directors of the
beard. The board may adopt, vepeal and I amend sneh males, procednres
and bylaws, not cnntm!\ o Ll or incomsistent with this act, as it dees
m_!wdmm for its own governance and for the gvernance and manage-
ment of the anthority. A majority of the total voting membership of the
Loarel shall constitute: agqnornm for mectings. The hoard may act by a
majority of those at any meeting where a quemun is present, except npon
}uu-h fsenes as the hoard Ly t]-‘f’l&‘!'inillf' shall t'f'r]nh‘(‘ avole Hf S e -
Lers ol the board fn]'ap}'n'm":l} The hoard shall meet for the initial meeting
npon call by the member of the board for the Kansas technology enter-

|prise corporation. whe shall net as ternporary chairpersm il oflieers af

the hourd are elected poranant 1o suimwiinn i
ini The board shall apipoint a president who shall sevve at the pleasure

ol the hoared, The president shall sorve as the chiel executive eflicer of

the anthority l The presidonts salary shall he set by the hourel, The board
may negotinte aned enter inta an e mlnln\ ment agreement with the indi-
virlial selected as president of the authority, which may provice foor eonn-

The president shall not be a member of the board.
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. benefits and expenses as may be inclnded in such
achministrative affairs

prensition allosvamice
agreement, The president shall divect and supervise
and the general management of the antharity, The president. as a mem-
ber nf [|)|~ hoard, may not vate on the ]v!r‘wlml s salary as president.

() The hoard may provide supplemental henefits to the presicdient
and other antherity emplovees designated by the | yoared i addition to the

henefits provided mnder this act,

{p! The antharity shall continne mnti] terminated by law, except that
no sueh law shall take effect sn long as the 41;1‘11{1]1!\'1111& hemes cntstand-
ing. unless adeduate provision has heen made for the pavment or retire-
ment of such dehts ar abligations, Upen any sneh dissolntion of the an-
thovity. all property, funds and assets thereol shall he vested in the state.
mm:mh il Kansas, Kansas state mnwmt‘. or other state 1nnwmm' or
college as (}I‘\[U][d“--tl h\ the hoard, or any ather lll!i lic institute or private
enterprise engged in the business of hinscienee, or any combination
thereaf, as clm:mmtc-r] by the board and approved by act of the legislature,

New See, 5, () The hoard shall establish an eveentive eommittee of

the anthority, to he composed of the « hmrl-l'lmn the vice-chairperson,
the seere l.m and B additional memnbers of the board to be chosen by
the o 1:'1[1']1r\1 <om from the remaining directors,

(Bl The exeentive commitiee, in intervals hebween mestings af the
hoard, may transact any business of the board that has heen delegatod tn
the r~x¢;~::'11iis'e-' committes. -

New Sec. 6, (a) All resolitions and orders of the hoard shall be re-
corded and anthenticated by the signature of the secretary or any assistant
seeretary of the hoard. The honk of resolutions. orders. minutes of apen
mestings, anmual reports and mmnal financial statements of the antherity
shall be public records as defined by K.S.A, 45-215 of seg. and wmend-

s oy

and records under subsection (b)

ments thereto, All pudidic recor Isjshall be subject to regular andit as pro-
vildeel in K8 A 4621106 and amendments thereto,

i (1) Notwithstanding any provision of K.S.A. 45-215 ¢f seq. and
amendments thereto to the contrary. the lollowing reconds of the an-
thaority shall wot be subject to the provisions of the Kansas open records
act, when in the apinion of the hoard, the disclosare of the information
in the vecords wouldl be harmful o the competitive position of the
anthovity:

(Al Proprietary information gathered by or in the possession of the
anthority from thivd parties parsuant to a promise of confidentiality;

(B contract cost estimates prepared for cemfdential wse fn aw ’nr]mrr

contracts for research II(".’(']I‘.-TI]!'I‘"!'I[ construcHon, renosation, conmmer-
cialization or the purchase of goods or senvices; and

il data, reenrds or inlormation of upml:uc ‘uv matnre lnntlur*c-rl 0Or
ol ntnd Iy er [ the anthonity, its emplovees, officers or members of

N
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I bginess of liosctence shois aomemder of the hoard, whio has wo personal

O nterest, from vating on the authorization of any snch contract or trans- and all officers of the authority
3 action hetween the amhority and such emplover s emplover, J/

4 i Al members of the boardfshall file a written statement pursiant

5 to K SA 46247 o seq. aned amendments theretn, regarding any snbstan-

& tial interests. within the meaning of K.S.A. 46-229 and amendments

7 thereta, that cach divector may hold. Any emplovee, ather agent or el

8 visor of the anthority whe has a substantial terest in any contract or

9 transaction with the authority within the meaning of K.5.A. 46-224 anel

10 amendments thereta, shall Gile a written statement of snbstantial interest

L1 pursnant to K.S.AL 46-247 of seq. and amendments theveto,

12 New Sec. 9. (a) The antherity shall have all of the powers necessar;
13 to corry ont the parposes and provisions of this act. inelnding, withan

Iy

14 limitation, the following powers to:

15 (17 Make, amend and repeal bylaws, roles and regulations for the

16 mumagement of its aflairs:

17 (21 have the duties, privileges. immnities. rights. liabilities and dlis-

15 abilities of a body politic and corporate and independent instrumentality And by renumbering accordingly
19 ol the state:

3 mm-‘v ['--:ﬂ']miuﬁl existenee oned suecession;

b acopt, e and use a seal anel toalter the same at its pleasnre:

=)

i1 aue and he sued in its own name:

(61 work with state nniversities to identily anel reeruit eminent sehnl-
ars ol rising star schalars who shall hecoame cmploved by state univer-
sities or the anthority, or hath to perform Dioseience researcly, develop-
ment and commpercializadion at state university caompuses or at anthie ity
Facilitios, or botly, ‘

Ty transfer imeds Lo stale wmnversitios in amonuts to he determined
2 by the boarel Lor the pmpose ol attracting aned then supplementing the

30 compensation ol eminent scholes anel rising star scholars;

51 (81 worlowith and callaborat with state iniversities o determine thies
32 types of bioscience research that will e comdneted by eminent seholars
32 s yising st scholars: -

BE! i work with state wniversities to determine the types of facilities
35 that may he constricted at state nniversity campuses or at antly ity prem-
36 dsee, or elsewhere, for eminent scholars and rising st scholars to perform
A7 bioscirnes reseureh and development:

Shi (1 employ personnel to assist or comploment the research ol emi-

549 nent seholars and vising star scholars:

A (11 establish palicies and procedures Lo lawilitate integratod biosci-
1 enee research activities by the anthority and state universities,

42 (121 make and execute contracts, Qun':miw:{ orany other instrmments

43 andd agrecnents necessary ar convenient for the exereise of its prowers
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andd to comphwith the provisions ol the terms aned conditions therent:

(220 aequire space, coquipment, services. spplios and insnranee nec-

sgary b cary el thee purpases of this aet:

(93 .lulmwl any moneys of the anthority in any hanking institution
within v withont thu stanbe oy in any el lnmtnn eml!lvnm-ll tor recedve sueh
depasits, one or more persans to act as enstodians of the meneys of the
anthiority;

{24 procure suelt insurance. pzu*ﬁi{'ipul» in such insurance plun': or
provide such se J-insuranes ar both as it deems necessary or convenient
tor carry out the porposes andd provisiens of this act: the plnr‘lmw of in-
suranee, participation i an insurance plan or creation of a sell-insurance
il by the anthority shall not he deeme o as wwaiver or velinguishiment
of any sovereign mlmumh’ towhich the authority arits officers, directors,
uml\]n'\'ww 01 agents are otherwise entitled:

251 appoint, supervise and set the salary anil compensation of the
l’“'-"“"‘“[- wha shall he .am‘scm]tv(] by and serve at the p]mmnv of the

}3”1”'[']:

261 fiv. revise, charge and collect mates, ventals, foes and other
charges for the services or facilities fnenished Ty or on behall of the an-
thority, anel L establish policies and lamrwlnw‘- ]E‘E{:H(llllg any such serv-
e rendered for the nse, oceupaney or operation of any such htl]!h such
charges and Iu]!w!.w aniel prow wihires not to he &nh]mf Lo supervision or
Il'-{{lILi[IH]’i by any commission, hoard, hovean or agency of the thhfﬂll(]

271 o any m]ql all tlmum NECESSATY OF cimnve nient to CUrry cmt the
.mthunn‘\ s purpeses and exercise the powers given in this act

(b1 The anthority may ereate, own in whole or in part, or othenvise
acenire ar dispose of any entity avganized for a purpose related to or in

support ol the mission of the author ity

i) The anthority may I).nim]mtu in joint ventures and collahorate
with any taxpayer, governmental body or agency. insurer, university aned
collivre of the state, or any other entity to fucilitate any activities or pro-
erams consistent with the purpose and intent of this act,

(1 The anthority may create a nonpretit entity or entities for the
prrpose of soliciting, aceepting and administering grants. outright gilis

ansd bequests, endowment gifts and bequests. and gifts and beguests in - |,
trust, which entity or entities shall not engage in trust businesy

and

(el I carrving ont any activitios authorized by this act, the anthaority
iy prewide appropriate assistance, ine Inding the making od loans ane d
providing time of emplovees, to any tpayer, g wernmental body or
ageney. insurer, university and tnllvu* of the st*ﬁw or any other entity,
whether or not any such t: opayer. governmental hody or agency, insurer,
nniversiey aned cnl[rwrw ol the state, or any other entity is owneel or con-
trolled i whele o in part. direc tl\ or indiree iy, hy the antherity,

but the authority may not create any political action committee or contribute
to any political action committee

5-b
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i1y Nabwithstanding any provision of law to the comtrary. the antherity
may. an an independent basis lor itsel( or from time-to-time through a
contractnal relatiomship with KTEC, invest the fonds receiverd] o gills,
wrants, donations anel other operations of the anthority in such invest-
ments aswonld he lawful for aprivate corporation having priposes similar
tor the anthority inchiding preseed. seed capital anel ventinve eapital fumds
whese purpose is to o mmercialize hioscience intellectnal property, and
in any abligations or securities as anthorized hy the board. [T hef hoared
shall adopt written investment guicelines.

(o) Exeept as e wided in this act, all moneys earned or received hy
the anthority, including all funds devived from the commercialization of
bioscience fnndm;ts by the anthority. orany aftiliate or subsidiary thereof,
o from the Kansas hioscienco development and investinent fund, shall
helong exclusively to the authority.

() 1o accordance with subsection (i below, the authority shall over-

see the commerialization of hioscience intellectnal property created Ty
pminent sehiolars and rising star scholars who are employed by state uni-
versitios or the anthority, or hoth. In the event of bioscience discoveries
by sch eminent scholars ar rising star scholars for which the state nni-
versity dJesires tn e;-=r1.1!c)rs,' the pf::tn:.‘.mh\| commercialization apportum ities
and technalogy transfer, the state aniversity mmst notify the anthority in
writing of sneh plans. The anthority shall have a veasonable periad of time
to evahate whether it desires to participate in such commercialization
apportunities or technology transler. The anthority must notily the state
wniversity in swriting within a reasonable period of time i1 it desires to so
participate in such commercialization opportinities and techmology trans-
fer. The anthority and state nniversity shall then negotiate ane enter into
a written agresment that sets forth the vights and responsihilitios of cach
paoty. including the financial terms and assnmptions of risks. Notwith-
standing any pravision of lav ar poliey of any state university or the Kansas
hoard of regents to the contrary. the agreement between the anthority
andl the state university shall prevail and govern the terms of revenne
sharing. enst sharing, ownership and licensure of bioscience intellectual
property that is created by eminent scholars or vising star scholars who
are emnploved by the state universities or the witharity, or hoth,

(i’ Dhnving the first five years after the effective ilate of this act, the
mithority may contract with KTEC, which will be ahle t subcontractwith
appropriate third parties as it deems necossary anc apprapriate, inclidings
without limitationI NISTAC, for the initial commercialization efforts for
hioscience intellectual property, im'lur.]ﬂ|5{Fx\-‘iﬂ'un.rt limilnﬁrsﬁgw nporate
patent domatioms, The contract between the anthority and KTEC must
he negotiated hetween the anthority and KTEC and will set forth the
rights and responsihilitios of cach i-wm'if_.", including the linancial terms,

Prior to making any investments, the

5-7
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o1 by o direetor therent,

{11 Notwithstanding any of the foregoing provisions of this act or any
vecitals inany honds issted nnder the prowisions of this act, all such honels
and interest conpons re Jating thereto shall be negotiable instmiments un-
der the laws of the state. subject anly ta any applicable: provisions for
registration.

im) Bends issned wnder the provisions of this act are hereby nacle
secnrities in which all insurance campanies, trust companies, lanmc-
ngsociations. savings and loan associations, imvestment companies, exec-
utars, administrators, trustees and other lidociaries may properly and le-
gally invest fimels, including capital in their control or hr»l:mum_‘ to them,
‘mﬁll honds ave herehy made securities which may proper 1\ anil legally
e deposited with anel recoived by any state or ]nllnl(ll‘ldl ollicer ar Ay
.i"&‘lll\ ar PUE]U! d' kni‘r]lu‘\;nn of i!w k.l_.lh‘ FU! Jﬂ‘r !mtprm' f!)t which ”If‘
r|r‘!1ﬂl‘~.]l of honds ar ehligations of the state is anthorized by Taw.

() Neither the state nor the Kansas development finance authority
shall be liahle for honds of the authority, and snch bonds shall not con-
stitute o debt of the state, The bonds shall contain en the face thereof o
statement to such effect,

(51 Neither the members of the board nor the menhers of the hoard
of directors of the Kansas development finance anthority shall be person-
ally liable for such honds by reason of the execution or issuance therent,

(pt The anthority shall submit to the governor and the state legisha-
ture within six months after the end of [h:- fiscal year a report which shall
sel forth a complete and detailed operating and financial statement of the
authority dnving snch fiscal vear, Also included o the report shall be
" IJ!II[ﬂ"!lt'ﬂkl\t infarmation nwarrlm" Al andit reports performed in suels
vear ine Inding any legislative post anielit v eport performed wnder K5 AL
A6-1 106 of s . anel tmwnrlnwnfs thereto, and any reconmmendations with
velevence to additional legislation ar other action that may he necessary
to carry ont the parposes of the autherity.

u:-]'f' The state does hereby pledge to and agree with the helders of
any honds issued imder this act that the state will not Hmit ar alter the
]nrhi hoveby vested inthe anthoritye to fulfill the terms of any agreements
made with the sneh halders thereol or in any way impair the rights and
remedies of snel holders until sneh honels, together with the interest
thercon, with intevest on any inpuid installments of interest, and all costs

and expenses in comection with any action or proceeding by or on hehalt

ol snel holders are flly met and discharged. The wuthority is anthorizedd
torinchide this pledae and agreernent of the state in any agrestnent with

5-8

thes holders of such baneds,

{(vi Nething in this act shall be constried as o restriction or limitation
npon iy ether powers that the anthority might otherwise have amder

Nothing in this subsection shall be construed to limit the constitutional powers
of the legislature.
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anv ether Taw of the state, aud this act is enmndative o any such prwers,
This act docs and shall be construed to provide a mmple o, additional
anel alternative methad for the doing of the things anthorized theraly
andd shall he vegarded as supplemental i additional to powers e mferrd
by other laws, The issuance of bonds under the pravisions of this act,
lienverer. neal not comply with the requirements of wy other state law
applicable to the issnance of hemds, No proveedingy nn!lcg'm approval
shall he vequived for the issnance of any hanes or any instrument as
socnmily the whu exeepl as is provide sl in this act.

() Any of the provisions relating to honds deseribed in this section
may he inclided in any contracts between e authority and the Konsas
development finance anthe ity relating to ohligations of the Kansas de-
velopment finance anthority issue ol om ‘wll Al of the anthority.

Mew See. 11, (a) The anthority may ¢ mploy such e ml\lnv res as it may
require and npon snch terms anel cemditions as it may establish, The
anthority shall establish personnel. payroll. henefit and other sucl svstemns
as anthorize by the hoard. such systems ta he initially estal lished or
comtracted as dvs]g‘lmtwf by the hoard. The anthority shall determine the
rpualifications and duties of its emplovees. The bos ard shall deve Jop and
adopt policies and procedures that will afford its emplovess grievance
rights, ensnre that employiment decisions shall be hased upon merit and
fitness of applicants and shall prohihit discrimination hecanse ol race.
religion, eolor. sex or national origin,

(hi Nothing in this act or any act of which it is amendatory shall be
constrned as placing any officer or employee of the anthority o member
ol the board in the classified or the vnclassified service under the Kunsas
civil service net,

it The authority is anthorized to establish a health insnrance plan
for the henedit of its employecs.

New 8ec, 12, The antharity shall he exempt from any general ad

valorem tayes npon any property of the anthority acquired and used for
its public purposes, and [rom any tases or assessments upon any projects
or upon any operations ol the .mthuni\ or the income therefrom, and
fron any tases or assessments upon any project or any propetty or loce il
nbligation acquived or nsed hy the dllt]hﬂlh mnder the provisions of this
act or upon the income therefrom. Prrchases by the anthority to he nsed
forits ]I”I i pirposes shall not e s gnhjoct tos ales or use tax under K.8.A.
TH-R601 ef seq . KSA TO-3T01 of seq. and subsection ool K.SA 79-
IS of serg and amendments thereto, The exemplions hereby granted
shall nat estend i persons or entities conducting bisiness on the an-
thority's property for swhich paynent of state and local taxes wanlkd oth-
vrwise be required.

New See. 13, Notwithstanding any other provision of law to the con-
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trary. the anthenity, its officers, directors, employees anel agents shall T
“Hlllf'(t ter ancl covered by the Kansas tart claims act K.S.AL TG ot
seq. anel amendments therete.

New Sec. 146 This act shall be liherally constried. Nothing containe:d
herein is ar shall be constried as a restriction or lmitation apon any
pewvers that the anthority might otherwise have nnder ather Taw of this
state, and the provisions of this act are cnmmlative to such powers. The
provisions hereof do and shall he construed to provide a complete, ad-
ditiemal and alternative method for the doing of the things authorized and
shall be regarded as supplemental and additional to any other faws E\-
sofar as the provisions of this act are inconsistent with the provisions of
any other law, general, specific or local. the provisions of this act shall be
cont re.»[l'in'ﬂ

New Sec. 15 Nothing in this act should he censtred as allonwving the
Derarel 1o sell the anthority or substantially all of the assets of the anthority,
o to merge the unthnrih: with another institution, withoot prior legislative
anthorization by statute

New See. 16, Eu.\ otwithstaneing any state Luvs or regnlations to the
comtrary, the anthority shall not be subject to any further process or pro-
codore that requires the submission, review or approv: al Lo any capital
project. The anthority shall ensure that nationally recognized fire preven-
tiom code aned life \afmv inspections mmder K.S.A. 31-132 ef seq. anel
amendments thereto, of any capital projoct are condncted and that such
projects are inspected by the state Tire marshal. er the state fire marshal’s
ilesignes, prioy to ¢ ertification for building occupancy,

thi The authority shall not he subiject toany comty and local bailding
B} ('f;:}

Newe Sec. 17, The authority is exempt from the provisions of K.S.A.
1221675 throngh 12-1677, 45-401 f!lm!lgl: 54130 751250 Unongh 75-
1270, 765-2025 through 75-20975. T5-3701 throngh 75- 57718, "'ﬁ-a[-.‘%ﬁl},
754701 throngh T5-4744, and 77-501 through T—Fi’ﬂﬂm[d K.S.AL 754362
andd smmenilments thereto,

New See, 18, The anthority may. at the election of the hoard . affiliate
with the Kansas public employees refivement system w ith vespect to any
or all enmiplovess emplayed by the authority on or after the elfective date
of this act. in accordance with the provisions of K.S.A. T4-4410 el
amendments thereto, The antherity may. at the election of the hoard,
adopt. in accordanee with requirenents of the federal internal revenue
code. a retivernent plan or plans sponsared by the anthority with respect

tor e m]ﬁlnw«m {‘n]llln\f‘{' ||v the dll!]mﬂh om or alter the elfoective date of

this act, The anthority may, at the diseretion of te hoar. provide death
aned disalility hf‘]li"]l\ as 1mn.ulr~:] in K.SA, 7449270 aned 74~ i'J.?.:j_\LlII!.]
amerlments thereto,

5-10
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{o) "SIC idustry gronps”™ or “S1C codes™ means the stamcdared incns-
trise] elassification s thm promulgated by the United States departmient
of Tabor in the 19587 standard indnstrial classification manal, as may he
amended or revised [romn tine-to-time,

ipt UState” means the state of Kuansas,

fqqi “State income tuves” means all of the taxes levied porsiant to
K.S.A T9-3201 of s anel amendments thereto,

(r) “State taxes” means all of state taxes em property. sales and nse,
vecise, license, individual income tax and corporate net income tax pur-
giant to luw

(s) “Taxpayer” means a person, corporation. limited liahility com-
pany. 5 corporation. partnership. vegisterad Hmited liahility partnership.
toundation, association, nonprofit entity, sole proprie l”l'a]l]l) bnsiness
trust, gronp or nther entity that is sll[j]-ﬁct tev the Kansas income tax act,
KLS AL TH820T ef seq, aned amendments thereta,

(1) “This act” means the cmerging industry investment act,

New See. 22 (a) The emerging induqt'l\-’ investinent act investment
funul is hereby created. The emerging nuhlcln investment act investmenl
fund shall not be ¢ a part of the state ttnmn'\“uld the funds in the emerging
inclustry investment act investment fimd shall helong exelsively to the
anthority,

ib)  Distribmtions from the emerging industry investment act invest-
ment fund shall he for the exclusive benefit of the anthority, under the

comtrol of the hoard and nsed to fulfill the purpose. powers aned dutios of

the anthority prvsnant fo the provisions of section 1 ef s, and amene-
ments therato,

(i) The socretary of revenne and the anthoerity shall pstahlish the base
vear taxation for all hioscience companics and state universitios associaled
with hioscience research in the state, The secretury of revenne, the an-
ihority and the board of regents shall establish the nmber of biescience
employers assoviated with state universities and report aumually and de-
termine the tacation base annually.

(i Fora period of 15 years from the effective date of this act, the
state treasurer shall pay to the emerging ndnstry imestinent act invest-
ment fund the state taxes in exeess of the hase year taxation {ronm all
bioseience companies,

() In addition. the state treasurer shall 1141'5111 revere collected or
received from state income tases npon Kansas wages aiel Iy hioseience
vmplrnn-. s b thes CINeTEing Tmeiu'afn imvestment act im '<~~.tu|r\nt il [:)n
o1 bedore the 106h day of sach memnth, the director of aceonnts and re prerts

<hall transter from the state genora finud to the binseienes dleselopment

and ivestinent fimd interest camings hased on:
(11 The woeragne dailv hakmers of monews in the emerging mdustry

150% of
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-
stinent aet investment fund for the preceding months and

(21 the net carnings rate of the pooled money investment portfolio

for the preceding nmnﬂ

iy State tax and bioscience emplovee income tax re Jimes andd hal-
ances dne shall be reconeiled an at least an anmual hasis by a method
detined in an agreement hotween the seeretary of revenue, state treasurer
anel the authority,

i The dlivisiem of post andit is herehy authorized to condnet a post
Jllfllf in aecordance with the provisions of the state post andit act te K.S.A.
6-1106 et seq. anil amenchnents thereto.

Sec, 23, K.8.A. 2003 Snpp. 748617 is he rely amended to read as
lollows: 78017, On and after Jannary 1, 200 2004, it shall be the duty
of Kansas, Ine. to prepare an annual report evaluating the cost effective-
ness of the varions income tax credits and sales tax c‘xmnptim].‘: enacted
to enconrage economic development within this state and submit the
same to the standing committees on taxation and economic «.le\*n]slpﬂlr*!ll
of the house and assessment and taxation and eommmerce of the senate at
the heginming of each regnlar session of the legislature. The seeretary of
revenne, in consultation with the president of Kansas, Inc., shall (l»'owln[r
a guestionnaire on the tilization of stale income Lax credits and sales tax
exemptions that shall be completed by all corporate taxpayers that: (1)
Are mh‘urt toy state income tax and (2) wtilize any ol the state income tax
credits and exemptions descrilied in stibsections (a) through ¢+ 71 below
that shall he submitted ta the department of revenne conenrrently with
the: filing of an anumal corporate income tax return. The secretary shall
provide the completed guestionnaives to Kansas, Inc., for nse in the prep-
aratiom of such annual report. The gquestionnaive shall require respon-
dents to indicate ntilization of the {ollowing eredits and exemptions:

{a)  Income tax credits authorized under the provisions of the job ex-
pansion and investment credit act of 1976 and acts amendateny therenf

and supplemental thereto

(b1 income tax credits for expenditures in research and development
activities authorized by K.8.A. 79-32.182, and amenchnents thereto:

(et income and financial institutions privilege tax eredits for cash in-
vestiment in stock of Kansas Venture Capital, Ine. anthorized hy K.S.A.
TA-H205 and T4-5206, and amendments thereto:

() income tax erecits for cash iimvestiment in certified Kansas venture
capital companies anthorized by K.SA. THH304. and amendments
thereto;

fed  income tax credits for cash investment in certified local seed eap-
ital pools anthorized hy K.SA, T4-5401, and amendments thereto;

() inemne tax eredits for investment in the training and edneation of

cqualified firms’ emplovess anthorized by IKKS.A, 7450132, and amentd-
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(o)

particnkar Tand pre posed to be included within the project area shall be
sublished with the resolntion.

(e} At the public hearing, a representative of the binscience devel-
apment district shall present the proposed project plan. Fe Alowing the
presentation of the project plan. all interested persons shall be given an
nppertunity to he heard. The authority for good canse shown may recess
snch hearing until another time and date. which shall be fixed in the
presence of persons in attendance at the hearing,

(e} The public hearing records and feasibility study shall he subject
ta the Kansas open records act, K.S.A. 45-215 and amendments thereto,

(17 After the public hearving, the authority may adopt the project plan
bv resolution passed by the hoard.

(e Any suhstantial change to the project plan as adopted shall be
subiject ta a public hearing following publication of notice thereof at least
twice in the official newspaper.

(h) Any bioscienee development project shall be completed withint20
years from the date of the approval of the: project plan.

New See. 30, (a) The Kansas development finanee authority shall
lave the power to issue special ohligation bonds in one or more series o
finance the undertaking of any bioscience development project in ac-
conlance with the provisions of this act. Such special ehligation honds
shall he made payahle. bath as to prinr_-i[ml anel interest:

i1 [E'mm adl valovem tax imerements allocated tooand paid iuto the
bioscience development hond fund for the pavment of the hicsciencs
development project costs inder the provisions nf this section:

() from any private sources, contributions or other financial assis-

tance from the state or federal government;

(0 from a pledge of a portion ar all of the revenne received from
transient guest, sales and vse taxes collected pursnant to K.S. AL 12-1696
ot sery.. T9-3601 et soq., T9-3701 et seq. and 12-187 et seq.. and amend-
ments thereto, and which are collected from taxpayers doing business
within that portion of the hioscience development district and peid into
the bioscience development bond fund:

(4} from a pledge of a portion or all increased vevenme received hy
any city from franchise fees collected from ntilities and other businesses
nsing puhlic right-of-way within the bioscience development district: or

[

(%1 by any comhination of these methods.

by Al tangible taxable property located within a hioscience devel-
apment digtrict shall he assessed arl taxed for ad valorem tax porposes

st t law in the same manner that such property wruld he assessed
anel tased] i Tocated ontside sueh district. and all ad saloren taxes Tevival

o such property shall be paid to and o Alected by the comnlby treasurer

in the sane manner as other taves are puid and collected. Exeept as

10

And by renumbering subsections accordingly
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Ex
nd

atherwise provided in this section, the conuty treasurer shall distribnte
sueli taxes as may be collected in the same manner as if such property
were Iocated outside a bioscienee development distriet. fLach biascience
develnpment district established wuder the provisions of this act shall
eomstitnte a separate taving it for the purpose of the computation and
limey oof laxes.

{c} Beginming with the first payment of taxes which are levied follow-
ing the date of the estahlishment of the bioscience develapment district
veal property taxes received by the connty treasurer resnlting [ron taxes
which are levied subjeet to the provisions of this act hy and for the henefit
of a taxing subdivision, as defined in section 27, and amendments thereto,
nn property focated within such bioscience development distriet consti-
tuting a separate taxing mnit inder the provisions of this section, shall be
divicled as follonvs:

{17 Trom the taxes levied each year subject ta the provisions of this
act by or for each of the taxing subdivisions upon property locaterd within
a hioscience development district constituting a separate taxing nnit m ieler
the provisions of this act, the connty treasnrer first shall allocate and pay
to cach sueh taving subdivisiom all of the real property taxes collected
which are produced from the hase year assessed valuation,

(21 Any real property taves produced from that partiem of the current
assessed valnation of real property within the bioscience tlevelopiment
district constituting a separate taxing mnit ander the provisions of this
section in excess of the hase year assessed valuation shall he allocated ane
paid by the county treasurer Lo the hioscience development bond fimd
to pay the bioscionce development project costs including the payment
of principal and interest on any special obligation bends to finance. in
whole or in part, sich bioscience devels pmient projects,

(i The anthority may pledie such revenue to the repavment of such
special ohligation bouds prior to, simultaneonsh with. or subsequent to
the issnance of such special obligation hones,

fed - Any bonds issued under the provisions of this act and the interest
paicl thereon, nnless specifically declared to he tasable in the anthorizing
vesolition, shall he exempt from all state, connty and municipal taxes, ane
the exemption shall include income. inheritance anil property taxes.

New Sec, 31, (a) The bioscience development bond find s hereby
r,'r‘(-n'l!ri*rlE’ThP bioscience development bond fund shall not be a part o

in the state treasury. Moneys

/!

the state treasnry and the fundgin the bioscionee development bond fimel
shall helimg eselnsively to the anthority, A separate aceoint within the
hivscienee development hond fund will he ereated for each biascience
development district created pirsuant to this act.

iy Distributions from a hioscience :h—m-”]ﬂpll‘lfxnt hemd b shall be
nsed ta pay the hioscience cdevelopment project costs nnedertaken in a

51y
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bicscience development district,

() The state treasirer shall credit all vevenme collocted or received
from a biosvience development distriet to that bioscience develapment
distriet's sceonnt in the Moscience development bond fund. On or hefore
the 10th day of each month, the divector ol acenunts and reports shall
transfer from the state general fund to the bioscience development hond
find interest earnings hasod on

(1) The average daily balanee of miemeys in the hinscience develop-
ment bond fund for the preceding month, and

(2)  the net eamings rate of the pooled money investment pm'l‘ﬁ':’lin
for the preceding month.

New Sec. 32, Notwithstanding anv other provision of law, it is herehy
statee that it is an object of all acl valorem taxes levied by or for the benefit

or county

of any cityl a_nnnh ar school districtfol the state on taxable tangible real
propetty focated within any biascience development district ereated pur-
suant to this act, that snch taxes may be applicd and allocated to and when
collected paid into the bioseience development homd fund pursnant to
the rrece cdures and limitations of this act to pay the cost of a hioscience
development pr(»j(—*cl[’irm]m]in}.{ principal and interest an special ohliga-
tion honds issned to linance, in whole or in part. such bioscience devel-
opment projecy.

New Sec. 33, Sections 33 to 368, inclusive. and amendments thereto,
shall be known and may be cited as the hinscience tax investment incen-
tive act.

New Sec, 34 'I"llf‘[mrpn‘:r* of the hioscience tax investment incentive
act is to make Kuansas the wost desirable state in which to conduct the
business of hioscience, The hioscience tax investment incentive wct will
incentivize individals and organizations engaged in the business of hio-
seienee to locate and grony in the states in order to make Kansas a national
feader in hioscience, create nesw jobs, [oster economic growth, advance
seientific knowledge and improve the quality of life for the citizens of the
state, The hioscience tax investment incentive act promotes pnvalcf re-

search and developient, investment in real property and improvements,
anel investment in pfpupmont anel HIII:]‘JIIE‘S to enhance binscience re-
search and commercialization of bioscience pmidncts and teclmologies in
the state.

New Sec. 35, As used in sections 33 1o 41, inclisive, and amend-
ments thereto. the following words and phrases have the following mean-
ings unless a different meaning cloarly appears from the content:

fad “Authority” means the Kansas bioscience authority as ereated by
seetion 4 and amendments thereto,

(b} “Bioscience” means the use of compnsitions, metheds and organ-
isms in cellnlar and moleenlar research. development and nannfacturing

515



Section 1. Establishes within the Department of Commerce an Athletic Commission (5) and
Boxing Commissioner (1)

Section 2. Sets forth Rules and Regs and requires Commissioner to recommend Taxing and Fee
Structure and report to the Legislature by January 1, 2005.

Section 3. Establishes within the State Treasury the Athletic Fee Fund.

All dollars from fees, charges and penalties will go to the fund until July 1, 2007. 7/1/07 triggers
a20% general fund allocation. These captured dollars are to support the duties/administration of
the commission.

Section 4. Authorizes Licensing, and Notification of type of contests allowed in Kansas and a
length of Bouts and Prohibition Language.

Section 5. Definitions

Section 6.  Sets forth the number of Judges for a contest.

Section 7. Struck

Section 8. Commission to supervise all Pro-Contests in Kansas
Take Applications/Issue Licenses for those associated with the Industry.
Suspension and or penalties and denial Language

Section 9.  Injunction Power

Section 10. Complaint and Hearing process.

Section 11. Multiple Licensing

Section 12. Identifies but does not regulate amateur events

House Economic Deuelopmen-l'
2-\a-04
Attach ment b
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Gmsaton of
TTOUSE BILL No. 2713

by Representatives Burrouglis. Beggs, Carter, Cox, Davis, Gatewood, Gil-
bert. Coering. Grant, Henry. Holland, Huff, M. Long, Novasenne,
Patterson, Phelps. Reardon. Rehorn, Rufl, Sawyer. B. Shanp. Shriver,
Siegfreid, Svaty, T hnll, Wilson and Yader

2-4

AN ACT concerning athletic competitions; establishing an athletic com-
mission. hoxing commissioner, athletic fee find. prwers and duties:
prohihitinus and complaint pmcodurc: amending K.5.A. 21-15801 andl
repealing the existing sectiom also repealing K.8.A. 12-5101, 12-5102,
12-5103, 12-5104, 12-5105, 12-5106, 12-5107, 12-5108, 12.5109, 12-
5110, 12-5111. 12-5112, 12-511.3. 19-5114, 12-5115, 12-5116, 12-5117,
12-5118. 12-5119, 12-5120, 12-5121, 12-5122, 12-5123, 12-5124, 12-
5125 and 12-51206.

Be it enacted by the Legislature of the State of Kansas:

New Section 1. {a) There is hereby established within and as part of
the department of commerce an athletic commission of the state of Kan-
sas compuosed of five members appointed by the governor. Members of
the cormmission shall serve at the pleasure of the governor., The initial
commiission members shall be appointed within 60 days after the effective
date of this act and shall serve the following terms: One member shall be
appointed to serve for one year. one member shall be appm'nted to serve
for two years, two members shall be ﬂppninted to serve {or three years
and one member shall be appointed to serve for four years. OF the com-
missioners one shall be a physician practicing in sports injuries: annther
shall be a athletic director of a university: another shall he a chiropractor;
and two shall be appointed at the governor’s discretion and serve at the
pleasure of the governor. Therenfter, members shall be appointed for
terms of four years and serve until their successors are appointed. When-
ever a vacancy occurs in the commission, the governor shall appoint a
snceessar for the remainder of the unexpired term. Upon the expiration
of the term of office of any member. a snecessor shall he uppointed for
a term of fonr years.

{h) The athletic commission shall organize annually by electing one of

its members as chairperson amel one as vice-chairperson. Meetings of the
commission shall be held upon call of the chairparson, or may Do eallecd

by a majority of the commission.

Proposed amendments
by Representative Burroughs
February 19, 2004

N
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2

i¢) The athletic comission shall have such posvers and duties us are
provided by sy, Members of the athletie commission atte neling meetings
of such commission, or attending a subconunittee meeting there ol au-
thorized by such commission, :.lmll be paid amounts 1::1(1\1:.le | i subsee-
Hon () ol K.S.A. 75-3223, and amendments thereto. The connnission
shall appoint a im\m;_, commissioner who shall be in the unclassified serv-
jeo nnder the Kansas eivil service act and who shall devote his or hor tull-
time to the duties prescribed by the commmission, except that the boxing
comrnissioner shall not perform “duties as an inspector for the cormission.
The boxing commissioner shall veceive an wual sulary fixed by the cou-
inission mul approved by the governor, In accordance with the provisions
of the Kansas civil service act, the commission may appoint such inspec-
tors, agents and clerical and administrative pemmwl as may be necessary
to assistin Per fmmmL s the povwers, duth“: and functions of the cornmission
u]fl t].li [‘)Q\l‘“ E24 (l][l“lll‘\‘\l(]liul

New Sec. ‘7 The athletic commission shall have general charge and
supervision of all [frofessional bosing, sparring, professional kickboxing

regulated sports and professional wrestling performances

r—————

and professional full-contact karate exhibitionyheld in the state, < mrl shall:
(«) Adopt rules and regulations, in usccordance with K.S.A. T7-415 et

seq., fumslsmut with the provisions of this act {or the administration and
eniurtemr:nt@_ every particular conduet of professional boving, sparring,
professional L:ci{hcmn;‘ and professional fullcontact karate axhibitions,
the time and place thereof, and the prices charged for admission thereto
and for the issnance of a license under this section and to prescribe qual-

and amendments thereto,

regarding conduct of regulated sports contests, including the
—| ultimate fighting form of each professional sport and professional
- wrestling performances,

__|including (1) rules and regulations regarding all

(2) rules and regulations regarding standards of conduct, officials

- required, ring size and construction, age restrictions for contestants,
limitations on the number of matches a contestant may participate in,
classification of weight divisions, protective gear, selection of judges and

ilications for such lwense@]] fees established by the athletic commission
hall be\determined in such®amount as to pmdme sullicient revenue to
fund (Tie necessary expenses and operating costs incurred in the admin-

other particulars of regulated sports. Such rules and regulations shall
include requiring the promoter to purchase indemnity coverage and a

istration and enforcement of the provisions of this acy ™/

(b} Accept applications for and issue a license to any person, organ-
ization, mrpmatmn partnesship. limited liability company or association
holding a promoter’s license and permit (]E‘Hlllnﬂ' to promote profession: al
bcmng sparring, professional wrestling, 1» Lm!essmml kickboxing and pro-

fessional full-contact karate Ednbltl(ﬂgfw]m.h arganization luu been in
existence and has held meetings at regular intervals during the entire year
innmediately preceding the granting ul the license find pumf_jdud to ac-
cept dpplir.atmnq and issue licenses to referces [physicians, managers, con-

testaats, imekeepers, seconds, promoters and matchimakers Em profes-
sional boxing, spaming. wrestling, kickboxing and full-contact karate
exhibitions. Et'ch .q}pilmtmn for u license for an urganization under this
subsection (b) shall designate the city in which the nr vanization or local
unit thereof intends to operate, and the license iy amtml shall entitle said
organization, or local unit thereol, to conduct Pmimalundl boxing, spar-

ringe. wrestling, kickboxing and full-contact karte exlibitions in that city, ‘

surety bond in amounts determined by the commission;

(3) rules and egulations regarding professional wrestling similar to
those of regulated sports, except that professional wrestling shall be
exempt from full regulation; however, (A) the promoter must provide a
physician or ambulatory services at the show site;

(B) the promoter shall notify the commission regarding the venue, date
and time a show will take place;

(C) the promoter shall pay fees as determined by the commission; and

(D) referees are exempt from licensing requirements in subsection (b).

L— contests

B -t

judges,

\

b-3
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and ne other\The commission shall collect at a mininmm 2 oo of 820
for a liconam issted nnder this subsection. Unless revoked [or canse, all
licenses issued nnder this suhsection and all renesvals thereof shall expire
on June 20 of the vear succending the vear in which they were jsstedl
cm'ﬁn‘]mwillg Jome 30, 2004, and shall be renewable from year to year
upon the filing of a renewal application prior to the expiration ol each
such license and payment of the fee therefor,

{e)  Set an amonnt of not less than [ive percent Er maore than 20%‘

of the gross receipts of every professional boxing, sparring, professional
wrestling, professional kickboxing ane professional full-contact learate fox-

hibitioheld and to fix and determine brom time to time Dy mles and
regnlations ac_[npted by the commission the exact percentage to be col-
lectod and the percentage so fixed and determined shall he based on the
ameunt of revenue necessary, together with all other rovenues of the
commission, in order to pay the cost of administering and enforeing the
srovisions of sections 1 through 12 of this act. aned amendments thereto,
&Ee commission may adopt riles and regulations fixing a ditferent per-
centage to be collected from the gross receipls of such eshibitions held
in connties having a population of 50.000 or more than these held in
counties having a population of less than 50.000);

() /| @-’e percent of the gross receipts of every concession stand, sou-
venir or other commoditysold at every megssirmaf boxing, sparring, pro-
fessional wrestling, mee;'é onal kickhoxying and profi ésional full-contact
karate exhibition held shall\be collected and turned over to the boxing
comnmissioner for deposit inty the athletic fee fund.

{e) Where appropriate. adgpt rules and regpilations regarding stan-
dards of conduct, officials required. ring size g nd construction. age re-
ctrictions for contestants, limitatiops on the nymber of matches a contes-
tant may participate in. classification of wpigﬁt divisions, protective gear,
selection of judges and other particulars nf/iami"essitmnl boxing, spaning,
l}mfessitmal kickboxing and professiongl l-contact karate.

() The use of grease, ointments, stfong smelling liniment, nauseots,
or noxious drugs, liquids or pr)wr__[ers or\llegal substances is p)'nllihit'm:]

during u professional contest or exhibition.
(g) Good arder shall he maintdined at'all mec'ss;innul contests and
exhibitions. Disruptive eonduct, igc-]uding insulting or abusive remarks

are pmhihiled. The athletic cm'm(\issicm may kefuse to Issue a license for

[11t‘|1r(:! contests F\]Td exhif]ilirms TPT may I'D\’f.?]'fi‘ ol S‘.'ISI'H'-?!](,] a lif.‘l.l“.‘il’-‘ 11]'9-
viously issned until assured that arder will be maintainer.

E!m FSuspend ar revoke any license fssued hy the commission under
this section for violations of the provisions of K.8.A. 21-1801. and amend-
ments thereto, or rales and regulations n(lnpted under those statutes. arcl

to adopt rules and regulations preseribing procedures and conditions for

contest

Recommend a taxing and fee structure for all regulated sports and report
such recommendations to the legislature by January 1, 2005.

1@

and by relettering the remaining sections accordingly
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suspensions and revocations.

e st

(f) Assist promoters in developing marketing strategies

fights.

New Sec. 3. (a) There is hiereby estublishrd in the state treasury the
athletic fee fund to e administered by the chairperson of the athletic
commission or the chaitperson’s designee. The boxing commissioner shall
remit all monevs received by or for the commission fronmn Fees. charges or
yonalties to thpi state tr«:—vasm:r_sr in accordance with the ]n'm-'isir.ms of K.8.A.
75.4215. and amendments theretn, Upon receipt of each snch remittance
the state treasurer shall deposit the entire amount thereof in the state
treasury and eredit it in its entirety to the athletic foe funed wntil July 1,
2007. Thereafter, 200 of each such deposit shall be eredited to the state
generul fund and the balance shall he eredited to the athletic fer fumdl.
All expenditures from such fiund shall be made in accordance with ap-
propriation acts upon warrants of the director of accounts and veports
issned pursnant to vanchers approved by the hoxing commissioner or by
a persou or Persons designated by the hoxing commissioner. All moneys
credited to the athletic fee fumd shall be expended for the administration
of the powers. duties. functinus and operating expenses of the athletic
commission and the hoxing commissioner.

(h) On or before the 10th of each menth, the director of aceounts
and repaorts shall transfer from the state general fund to the athletic fee
fund established in subsection (a) interest earnings based on:

(1) The average daily balance of money in the athletic fee Mund for
the: preceding month: and

(2) the net earnings rate of the pooled money investment fund port-
folio for the preceding month,

New Sec. 4. [ The athletic commission and boxing commissioner shall
not issue any license to hold professional boxing, s;ﬁurrlng. professional

S

(a)

wrestling, professional kickboxing or professional full-contact karate -

hihition:aﬁ1 the stafe of Kansas, except: contests
[{a)} | Where such professional boxing, sparring, professional wrestling, .

professional kickboxing or professional full-contact Terrate exhibition is to (1)

be held under the auspices of a promoter duly licensed by the athletic .

commission:
Wi 2where such professional boxing, sparring, professional wrestling,
professional kickhoxing or professional full-contact karate Eﬁrhﬂﬁl‘ion‘is to -

he held within the limits of some incorporated eity, whose city council or

commission has consented to the holding of such Eghibitiof or where ‘

such professional boxing. sparring, professional yrestling, professional
kickboxing or prefessional full-contact karate Exhibitiatlis to_be held in

and by renumbering the remaining sections accordingly

contest

contest

any county autside the limits of an incarporated city. whinse board of
county commissioners shall have consented to the holding of such/

Exhibiti ory?

}éﬁ 3wltr9re such ]lar()fessiorm] hurx:in_q, sparring, }'m){‘cassimml wrestling,

S

5

Lo _
to-marleet sanclioned
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contest

meessi{m;ﬂ kKickhoxing or pTﬁrl.‘ﬁ.‘?i(]'Il}.t] Full-comtact karate E(hﬂ ition{shall

le of not more than [ 3fFrmds of three minutes each duration; aned
%(4\)“‘11(-*1‘0 a fee has been paid for s weli permit i an amonnt set by

the athletic commission.

12

(b) The use of grease, ointments, strong smelling liniment, nauseous or

New sec, . Jor the pmposes ol ths acts

{a) “Rout” means one match involing either 1}1’{)&155:1'(:5115] hoxing,
sparring. professional wrestling, professional kickboxing or professional
full-contact karate:

) “combative fighting”. also known as “tough man fighting”, tough
wontan fghting”, “badman fighting”, “ulimate Aghting”, “U.F.C." and
“extreme fighting” means any hoxing, sparing, wrestling, kickboxing or
full-contact karate match. eentest. toumament championship or exhibi-
tion. between bwo or more contestants, with or without protective head-
gear, who use their hands. with or without gloves. or their feet, or both,
and who compete for a financial prize or an item of pecuniary valne:

{e) “contest” means a bout or a group of bouts involving litensed
contestants cnmpeh’ng in l)mfes:s:irmal ht‘}xing. SpRTTIng, prnfegs innal wres-
tling, pmfessionnl kickboxing or pmfez;siuna] full-contact karate;

(d) “contestant” means a person whao competes in any activity coveredl
by sections 1 through 12, and amendments thereto;

(e) “Tund” means the athletic fee fune;

(f)y “mandatory count of eight” means a required count of eight that
is given by a referee to a contestant who has been knocked down:

(g) “noncompetitive hoxing™ means boving or sparring where a de-
cision is not rendered:

(h) “professional boxing”™ means the sport of attack and defense which
uses the fist and where contestants compete for valuable consideration;

(i) “professional full-contact karate” means any form of (ull-contact
martial arts including but not limited to full-contact kung, fu, full-contact
taw lawvon-do, or an}-: form of martial arts of self-defense conducted on a
full-contact basis in a bout or contest with or without weapons and where
contestants compete for valable consideration. Such contests take place
ina mpe-enclosed ring and are fought in tirned roumnes;

() “professional kickhoxing” means any form of boxing in which
blows are delivered with any part of the arm helow the shonlder, inchiding
the hand. and any part of the leg helow the hip, including the foot, and
where contestants compete for valuable consideration. Such conteststake
place in a rope-enclosed ring and are [ought in timed rounds:

(k) “professional wrestling” means any performance of wrestling shills
antd techniques by twe or more pmfhssiomﬁ wrestlers. to which any ad-
riission is charged. Particillmting wrestlers may not be re[plil‘e‘d to use
their hest efforts in order to win, the winner may have heen selectod
before the performance commences and contestants compete for valua-

noxious drugs, liquids or powders or illegal substances is prohibited during
a professional contest or exhibition.

(¢) Good order shall be maintained at all professional contests and
exhibitions. Disruptive conduct including insulting or abusive remarks are
prohibited. The athletic commission may refuse to issue a license for future
contests and exhibitions or may revoke or suspend a license previously
issued until assured that order will be maintained.

and by relettering the sections accordingly
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ble consideration, Such contests take place in a rope-enclose (] ring and

are fonaht in timed ronls;

A

(k) “regulated sports” means professional boxing, sparring, professional

{1} “sparring’” means hoxing for practive or as an oxhihitinn:

Tm) ““standing mandatory eight conmt™ means the commt of eight that
is grven at the diseretion of o relerer to a contestant who has been dazed
by a blow and is imable to defend himsel{ or hersell. The standing man-
r.lﬁtm'y eiglit cotmt may he waived in a hout only with special permission
of the hoxing commissioner.

New Sec. 6. The decision in a contest for professional hoxing, spar-
Hing. 1]1'(1Fessi4':rml kickboxing or pmfﬂssirm:d mll-contact karate shall be
rendered by three judges licensed by the athletic connnission.

Newy Sec. 7. Contests or exhibitions [ar amateur hoxing,. sparring,
amatenr wrestling, amateur kickboxing and wmateur full-contact karate
shall be exempt from the provisions of this act. However, all amateur
boxing, amateur kickboxing and amatenr full-contact karate must he sane-

tioned by o nationally recognized amateur sanctioning body approve d by

the athletic conmission.

New Sec. 8. The boxing connmissioner or such boxing commis-
sioner’s designee shall have general charge and supervision of all profes-
sional boxing, sparring, Pm!bssiumﬂ kickboxing and pmfessimm] full-con-
tact karate contests held in the state of Kansas, and shall:

i1} Accept npp]ications for and issne licenses to contestants in pro-
fessional boxing, sparring, professional wrestling, professional kickhoxing
anel Prr)ﬁassinnal full-contact karate contests held in the state of Kansas
and referees, judges, matchmakers. managers. promoters. secnnds, an-
nouncers, timekeepers ancl p]i)fsicfmls involved in pmfcﬂssimml hoxing,
sparring, professional wrestling, pro fessional kickhoxing or professional
full-contact karate contests held in the state of Kansas:

(2) charge and collect fees for every license issneed and collect the
amount specified by the athletic commission of the gross receipts of any
person, organization, corporation, partnership, liwnited liability company,
or association holding a promoter’s license ind pen@ Such percentage
shall be derived from admission charges connected with or as an incident
to the holding of any professional boxing, sparring, professional wrestling,
srofessional kickhoxing or professional Full-eontact karate contest for ex-
hibiti@hl this state, Such funds shall be paid to the hoxing commissioner
who shall pay such fmds into the state treasury to he credited to the
athletic fee fund as provided for in subsection (a) of section 3. and amencd-
ments thereto:

@ collect a tax of five percent of the gross receipts of any person,
organization, corporation. pm'tnr_-*rship. limited lizthﬂit}f COMPANY 01 asso-
ciation holding a promoter’s license and permit derived [rom the sale,
lease or other exploitation in this state of broadcasting, television, elosed-

kickboxing, mixed martial arts and professional full-contact karate

s

[NOTE] Replace references to “professional boxing, sparring, professional
kickboxing or professional full-contact karate contests” with

“regulated sports” throughout

— and by renumbering the remaining sections accordingly

6-9



15
16
17
19
19
20
21

22
24
25
26
o7
25
29
30
31

33

HRB 2713 -

@:uit tolecast and motion pictnre rights for any professional boxing, spar-
ring, ]_n'ﬂfﬁssimm} wrestling, ])1‘<“xi"ms‘ic>11=.1] kickboxing or prnl'{‘ssimml full-
contact karate eomtest ot exhibition in this state. Such [imds shall be paid
to the hoxing commissioner who shall pay sich [imds into the state treas-

ury to he credited to the athletic fee Tund as prm"l'(]aéd in subsection {al

of seetion 3. and amendments thereto: anc

(4} collect 25% of the gross receipts of any person, organization. cor-
poration, partnership, limited lability company or association derived
from the sale. lease or other exploitation in this state of hroadcasting,
television. closed-cirenit telecast and motion picture rights for any pro-
fessional boxing, sparting, professional wrestling, professional kickboxing
anl pml"pssi(mai full-cemtact karate contest or exhibition in this state.

Such funds shall be paid to the hoxing connissioner who shall pay such

funds into the state treasury to be credited to the athletic foe fund as

prmfidcvcl for in subsection {a) of section 3. and amendiments thereto. Each
cable television system operator whose pay-per-view Facilities are utilized
to tolecast a bont or contest shall, within thirty calendar days following
the date of the telecast, file a report with the boxing commissioner stating
the mimber of orders sold and the price per order,

New Sec. 9. (a) In order to protect the health and welfare of the

contestants. there shall be a mandatory medical suspension of any con-

PEEPY

testant, not o eﬂxcp(—,-.dﬁﬁg{h}-‘s, who loses consciousness or wlo has heen
injured as a result of blows received to the head or bady during a pro-
fessional boxing, professional kickboxing or professional full-contact ka-
rate hnut.@ﬁbitirm or semi—prnfessitmal elimination contest. The detar-
mination of consclousness is to e made only by a physician licensed by
the board of healing arts and the hoxing commissioner or such commis-

sioner’s (h-'sig'ﬂee.‘hiedica] suspensions jesued in accordance with this sec-
tion shall not be reviewable by any court or tribumal.

(h)  No license shall be issued to any person who has been injured in
sich a manmer that they may not continue pl'nfossional boxing, profes-
sional kickboxing ot professional full-contact karate in the fature, Such a
person shall be deemed medically retired. A person with a status of med-
ically retired shall not compete in any events gnverned [71.:‘ this act. Medical
retirements issued in accordance with this section shall not he reviewable
by any court or tribunal,

New See, 10 (a} Upon proper application by the boxing commis-
sioner or such commissioner’s designee, a court of competent jurisdfr_-tinn
may grant an injunction. restraining order or any other order as may he
appropriate to enjoin a person. l).flen(—‘l'S]iip. organization. corporation,
limited liability company or association from:

(1) Promnting or offering to promote any nnlicensed Pru["@ss:it.mﬂl
boxing, sparring. professional kickbosing and professional full-contact ka-

180

The commission, boxing commissioner or such boxing commissioners

designee may requite a contestant on medical suspension {0 undergo any
medical test necessary to prove such contestant is medically fit to lift the

suspension.
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rate contests in Kansas:

(2)  advertising or offering to advertise any nnlicensed pm['c'ssirmzi]
hoxing, sparring. 1}1¥'>I"5*55=ir‘n'lal kickboxing andd }'Jrrﬂbssir\nul fnll-contact la-
rate contests in Kansas;

(3) conducting or offering to comduet any nnlicensed 17111Fpssinnu|
haxing. sparring. professionsl ldckhoxing and professional [ull-contact ka-
rate contests in Kansas; or

{(4) competing or offering to compete in any unlicenser] meosﬂimm[
boxing, sparring, professional lickboxing and professional full-contact ka-
rate contests in Kansas.

{h) Any sach actions shall be commmenced either in the county in
which such conduet ocenrred or in the county in which the defendant
resitles,

(¢)  Any action brought under this section shall he in addition to, and
not in lien of. any penalty provided by law and may be brought concur-
rently with other actions to enforce this act.

New Sec. 11, {a) Any person wishing to make a complaint against a
liconsee under this act, shall file the written complaint with the boxing
commissioner setting forth supporting details. I the boxing commissioner
determines that the charges warrant a hearing to ascertain whether the
licensee shall be disciplined, the hoxing commissioner shall file a com-
plaint as provided in the Kansas administrative procedure act. Any person
holding more than one license issued by the athletic commission and
boxing commissioner and disciplined under one license will antomatically
be disciplined under all licenses.

{b) (1) The athletic commission and boxing commissioner may re fuse
to issue any permit or license for one or any combination of reasons stated
in paragraphs {A) through (M) of this subsection. The athletic commission
or boxing commissioner shall notify the applicant in writing of the reasons
for the refusal and shall achise the applicant of such applicant’s right to
file a complaint or an appeal for administrative hearing as provided in the
Kunsas administrative pmcedure act.

{2) The athletic commission or boxing commissioner may file u com-
plaint as prm'idod in the Kansas administrative procedure act, against any
holder of any permit or license fssued pursnant to this chapter, or against
any person who has failed to renew or has surrendered their permit or
license. for any one or more of the following reasons:

{A) Use of an alcoholic beverage or any controlled substance hefore
or during a bont: ‘

(B)  the person has been found guilty or has entered a plea of gnilty
or nolo contendere in a eriminal prosecution under any state or federal
law for any offense reasonably related to the qualifications, functions or
duties of any profession licensed or regulated under this act, for any of-

6-9
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fense an essential element of which is frand, dishonesty or an act of vie-
lence, or for any offense involving moral !!n_']'sihlrzlr_f‘_ whether or not a
sentence is imposed;

() use of frand. deception, misrepresentation or hribety in securing
any Pu.ﬂnit or license issuerd pm‘snmtt tor this acl:

(m pm‘-'iding false information on uplﬂicaﬁmls or medical forms:

(E}  incompetency. misconduet, gross negligence. frand, misrepresen-
tation or dishonesty in the performing of the nctions or daties of any
yofession licensed or regulated hy this act:

(1) violating or (-'mth_ling any person to violate any provision of this
act or any rule and regnlation adopted pursuant to this act:

() impersonating any permit or license holder or allowing any per-
son to nse their permit or license;

(H) contestants failing to put forth their hest effort during a bout;

(1) disciplinary action against the permit or license holder of alicense
or other right to practice any profession regulated by this act and issned
by another state, territory, federal agency er country upon grounds for
which revocation or suspension is authorized in this state;

{]) a persorn ﬂdjl.ldged nmnt‘all}' incompetent by a court of competent
jur‘isdictinn;

(K) wuse of any advertisement or solicitation which is false, misleading
or deceptive to the general public or persons to whom the advertisement
or solicitation is primarily directed;

(1.} use of foul or abusive language or mannerisms or threats nfphys-
ical harm by any person associated with any bout or contest licensed
pursuant to this act: or

(M) issnance of a permit or license based upon a mistake of fact,

(3) After the camplaint is filed. the proceeding shall be conducted in
accordance with the provisions of the Kansas administrative procedure
act. If the administrative law judge finds that a person has violated one
or more of the grounds as provided in paragraphs (A} through (M) of
subsection (2) of this section, the law judge may censure or place the
Jerson named in the m.m“rp]aint on pmhatiﬂn on appropriate terms aned
conditions for a period not to exceed five years, may stmpond the person’s
license for a period not to exceed three years or may tevoke the person’s
license.

New Sec. 12, Any pt‘nﬁ?ssinnal hoxer., ]31'0&*355()113] wrestler, profes-
sional ldekboxer or prr.:[bssinmd [all-contact karate contestant may pm’ti(.“-
ipate in a contest Eexhﬂ')itirm in Kansas after obtaining a license from
the athletic commission. hoxing commissioner or the boxing commis-
sioner’s designee. The athletic commissioner shall set a fee for such K-
cense according to whether such contestant is obtaining a license to par-
ticipate in one event or for any event that nccurs during a year. Should a

8-/0
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contestant participate fn more than one l)mﬂﬁssiun covered by this act,
srclt contestant shall obtain a license for each profession anch contostant
rarticipates in.

Spe. 13 K.8.A. 2121801 is herehy amended to read as {ollows: 21-
1801, (a) Except as I)r_'(!t’i(]fi‘d in subsection (h). no person shall send or
cause to he sent, publish or atherwise make knomwn any challenge to light
what is commonly known as a prize fight, or engage in any public boxing,
sparring or wrestling match, exhibition or contest with or withont gloves
of any kind, for any prize. reward or compensation. or at which any ad-
mission fee is charged or receiverd, either directly or indi rectly, ot go into
truining preparatory to such [fight, exhibition, match or contest, or act as
trainer for any person or persons contemplating participation in such
fight, exhibition or contest. or act as aidler, abettor, backer, wmpire,
trainer, second, surgeon, assistant, reporter or attendant at such fight,
exhibition, match or contest, or in any preparation for the same, nor shall
any owner or lessee of any grounds, lots, huilding, hall or structure ol any
kind permit the same to he wvsed for such fight. exhibition. match or
contest.

{(h) The provisions of subsection (a} shall not apply to any fight, ex-
hibition. match or contest conducted under a license issued by a-gevers—
inghody-arprovidedin e SA—I 510 to-12-51 2 inelusives the athletic
commission or boxing commisstoner pursuant to sections I through 12,
andd amendments thereto. sanctionad by the national association of inter-
collegiate athletics, national collegiate athletic association. amatenr ath-
lotic umion of the United States. golden gloves association of America or
national junior college athletic association or condneted under the control
of the Kansas state high school activities association.

(¢} Any violatlon of the provisions af this section is a class A nonper-

son misdemeanor.

See. 14, K.S.A. 125101 12-5102, 12-5103. 12-5104, 12-5105, 12-
5106, 12-5107. 12-5108, 12-5109, 12-5110, 12-5111, 12-5112, 12-5113,
12-5114, 12-5115, 12-5116, 12-5117, 12-5118, 12-5119, 12-5120, 12-
5191, 12-5122. 12-5123. 12-5124, 12-5125, 12-5126 and K.5.A. 21-1801
are hereby repealed,

Sec. 15.  This act shall take effect and be in force from and after its
publication in the statute hook.
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