Approved: April 30, 200

MINUTES OF THE HOUSE ECONOMIC DEVELOPMENT COMMITTEE

The meeting was called to order by Chairman Kenny Wilk at 1:30 p.m. on April 28, 2004 in Room 313-S
of the Capitol.

All members were present.

Committee staff present:
Kathie Sparks, Legislative Research Department
Renae Jefferies, Office of Revisor of Statutes
Helen Pedigo, Office of Revisor of Statutes
Fulva Seufert, Secretary

Conferees appearing before the committee:

Secretary Wagnon, Department of Revenue
Matt Jordan, Department of Commerce
Steve Weatherford, KDFA

Others attending:
See Attached List.

Chairman Wilk announced that this was a continuation of yesterday’s meeting concerning SB 395. The Chair
recognized Secretary Joan Wagnon, Department of Revenue, who explained the amendments to SB 395 -
Payment Sources of Tax Revenue Bonds.

Secretary Wagnon stated that the bill should not include “fixtures” which refers to anything affixed to the
building. She said the word “furnishings” is preferred because it is broader than furniture. She explained that
the first six pages of the bill have been stricken because they are tax related. (Attachment 1)

The Chair recognized Mr. Matt Jordan, Department of Commerce, who explained the Statement of Policy and
Legislative Intention Regarding K.S.A. 12-1770 et seq. (The “STAR Bonds Act”). Mr. Jordan said that this
addressed the general issue of construction of buildings and reaffirms current law. In effect, he said, it simply
clarifies that a developer would not be able to own and operate a facility constructed with STAR Bonds.
(Attachment 2)

The Chairman instructed the secretary to include this entire statement in the minutes.
Tk Kansas House of Representatives Economic Development Committee
FROM: Kansas Department of Commerce

SUBJECT:  Statement of Policy and Legislative Intention Regarding K.S.A. 12-1770 et seq (the
“STAR Bonds Act”)

STAR Bonds financing as outlined in K.S.A. 12-1770 et seq (“the STAR Bonds Act”) is a powerful economic
development tool that can significantly assist a city in revitalizing a blighted area within its boundaries or de
eloping new attractions that will stimulate the economics of the city, the region in which the city is located
and the state as a whole.

The STAR Bonds Act calls for a thorough analysis and potentially expensive application process on the part
of any city that would seek to use this financing tool. It is also clear in requiring the opportunity for
substantial public scrutiny and input during this process. This statement of policy and legislative intention
will have the effect of providing needed direction to any city that would consider seeking STAR Bonds
financing.

Through this statement of policy and legislative intention, the Committee affirms that the STAR Bonds Act
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states STAR Bonds financing may be used to pay the costs of constructing a building or structure that is
included in a redevelopment district provided the building or structure is not owned by a leased to a developer.
The STAR Bonds Act goes on to define a developer as “any person, firm, corporation, partnership or limited
liability company, other than a city.” Consistent with this the use of STAR Bonds financing for the
construction of a building or structure within the redevelopment district is allowed when the building or
structure will be owned and operated by the city.

The Chair recognized Ms. Helen Pedigo, Revisor of Statutes, gave an explanation of SB 395 balloon. The
following amendments were proposed:

. The basic premise of SB 395 to redirect sales tax revenue attributed to the redevelopment district when
a special bond project was in place prior to January 1, 2003

. STAR Bonds shall not finance personal property including, but not limited to, fixtures, furniture or
equipment

. Redevelopment districts may be established wholly outside the city boundaries with approval of the
county commission

. Department of Revenue balloon regarding additional sales tax levied after aredevelopment district and
project are established; and

. Authority to adopt rules and regulations would be granted to the Secretary of Commerce.

Stricken from the bill are provisions that allow the Department of Revenue to release sales, use and excise
tax license certificate information, publish reports showing state or local tax revenue distributions by city,
county or number and type of business, and provide cities and counties reports on their local sales and use tax
collections and receive local retailers’ sales tax collected and remitted by retailers located within such city or
county.

Also stricken from the bill is a provision regarding local bonds repaid from local sales tax, allowing the
bonding jurisdiction to continue to receive those sales taxes that they were receiving prior to January 1, 2003.
(Attachment 3)

Chairman Wilk entertained a motion for the adoption of the balloon.

Representative Krehbiel made a motion to amend SB 395 by adopting the balloon, and Representative Gordon
seconded. Motion passed.

The Chair announced the Committee was back on the amended bill.

The Chair recognized Representative Carlin who said she had an amendment relating to eminent domain. She

said she wanted all references to eminent domain removed and to prohibit the use of eminent domain as it
relates to STAR Bonds. (Attachment 4)

Representative Carlin made a motion to remove eminent domain from SB 395, and Representative Burroughs
seconded. After much discussion, Representatives Boyer, O’Malley and Krehbiel all said they opposed the
amendment. Representative Winn commented that she supported it. The vote was taken and the motion
failed. Representative Carlin asked to be recorded as a “yes” vote.

The Chair recognized Mr. Steve Weatherford, KDFA, who explained that acommaneeded to be inserted after
tourism area on page 18, line 19.

Representative Kuether made amotion to insert the comma, and Representative Novascone seconded. Motion
passed.

Mr. Weatherford also called the Committee’s attention to several technical amendments.

Representative Novascone made a motion for the staff to make all necessary technical amendments, and
Representative Burroughs seconded. Motion passed.
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The Chair directed the Committee’s attention back to the amended bill, and asked if there was further
discussion. The Committee directed its attention to the Resolution presented by Mr. Matt Jordan.

Representative Kuether made a motion to adopt the resolution and for it to be recorded in the minutes.
Representative Gordon seconded. During discussion, Representative O’Malley said that he had concerns

about doing this before the arena area is decided. Representatives Kuether and Gordon agreed to withdraw
the motion and take up the resolution after the approval of the bill.

The Committee recessed to go to Session, and returned after Session adjourned.

Representative Novascone made a motion to make it statewide and to not single out Wichita for requiring
approval of voters. Representative Brunk seconded. Motion passed. (Attachment 5)

The Chairman announced that the Committee was back on the amended bill. Representative Huntington
inquired if all definitions are in the same area. The Chair said a substitute bill would probably be in order to
shorten and clean up the bill. He said it was his intent to have staff take the adopted amendments and prepare
a substitute bill. He also said he hoped the bill could be kicked out of Committee tomorrow.

The next meeting will be at 9:30 a.m. Thursday, April 29, 2004, in Room 241-N.

Meeting adjourned.
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SENATE BILL No. 395
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Section 1. K.8.A. 12195 is hereby amended ta vead as follows:
N3, (ab Except as otherwise provided in K.S.A 12-105h, 12

funds or prodeeds devived from a retailers” sales fux as a guarantec
for the pagments bonds issied by such citip or county or the Kapsas
development finanve authority.

[(hi Any city or Sty which is the recipient of funds derived
fax pursuant o KSAT2-T857 of s and
cmendments thereto, is heneby anthorized to issue revenue boneds

to provide for the pagment of 3l or angy portion of the cost of public

fram o Incal opfion sule

city ar county for which such city
or coumty iv authorized pursuant iNre constitution or bues of fhis
afate o issue general obligation hondsemd to pledge revenues ve-
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Proposed Committee Amendment
April 28, 2004
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commerce; relating to special obligation bonds; redevelopment districts;

payment sources; implementation by rules and regulations; amending
K.S.A. 12-1771 and K.S.A. 2003 Supp. 12-1774, 12-1780b and 12-1780¢

and repealing the existing sections.
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sndebtodness ened the wetnrity date of sucl boads and ang furihe
mation concerning e hone dsswance vequived by the direetor of
afion, The divector of fervadion s hell f‘ln’h‘?”!f"J;'i’ sael reanitianes :']" sl
ard conntsy sales tay revennes toosuch ety e conniy nof sooner than
¢ after vecclpt of sue Jiwerition notiee. Suel remitianees shall onty
A -nffu; ifip and sabes fax revemtes weeeived by the director of taxation
v of cieh weritten nofice. No such Bonds shall be tesied ﬁ}r
it of all or any portion of the cast of any facilities or

st he used for commercial or retail purposes, except

T after roved
4 the parypme
Y improvemcy
M that such prokibition shall not apply to revenue honds issued for
he cost of constructing or improving a convention
or cenfer or public auditorium. In the event the

[l the payment o
12 or exposition ha
(5 governing body of\g city or county proposes fo issue such bonds,
14 and the gquestion of Wedging the revenues reecived from the coun-
“seles tax has not previousty been submitied
witers of the city or county, such praposition

ch weck for fieo consecutive weeks in the

15 tywide or city relailer
16t and up;n‘m‘r'rf hy the
17 shall be published once «
19 official city ar counfy newhpaper.as the case reqguives. Woweithin 30
19 days after the last publicatizg of the proposition a petition is filed
U awith the county election offider sigred by not Tess than 4% uj fhe
21 electors of the city or connty. s the case requives. who voted for
a2 the office of secretury of state at
2% for such office requesting an elect
24 be issued unless the proposition is sxbmitted to and approved by a
oy, os the case reqguires,
wh clection shall he called
ns of K.S.AL 10120, and

It the provisions of the

M l‘rl‘s‘f ;Jl'f_"f‘( (“H‘U TeRer m' (& I(( {icarr

vout Thereon. no sucl hands shall
5 majority of the volers of the vity or
5 volting af an election held thereon. Ang )
and Treld in accordance with the provisi
2 amendmaents thereto, or in aceordence
a0 el baliot election aet.

0 frt) Such howds shall he autlorized by Spdinence uf the gor-

31 erning body of such city or resofuiion of the godgrning body of such
32 county, The bonds may be issued as registered\bonds or coupon
3 Bonds, pagable 1o bearers and. if coupon honds gy be registrable
M asto principal onfy or us to privcipal and inferest cos Ly e made
35 exchangealde for bonds of another denomination & in another
A6 form. The bonds may be in cuch formn apd denominationg. may ferice
AT aueh date or dates. maoy be stated to mature of such X or times,
39 may bear interest pagable at such limes and af sl rate e rales.
W may be pagable at such places within or without the staie Way be
W suhject to such terms of redemption in advance of maturity al\gnch
M prives, and may confain such ferms and conditions, ofl as the Xify
12 or connty shall determine. The bopds shall have all the quelities\f
By and sheddl e deemed to be pegotiohle fustruments under the Laaes o
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tion Wrose pertaining fo the mainfenance uf rarious fmm'\ and re-
serves\flie nafure and extent of any security for payment of the
honds. ke custody and application of the proceeds of the bonds. the
collection\ transfer and disposition of sales tux revenues, the in-
vesting of
the honds.
county and th

fi2) The au
the execution of @

vl the rights. duties and obligations of the city or
owners of the bonds.

wrizing ordinance or resolution may provide for
trust indenture betweon the ity or county and
tion within or without the state of Kansas. The

~

any financial insti
trust indenture mag\contain any ferms. covenants and conditions
ble by the city or county,

ordinapece or resolution and trast inden-

that are deemed desir
[13) Ang authorizin)
ture relating to the issudpee of and security for the bonds shall

constifute a contract Detweden e cily or connty and the verners of

the bonds. whiclt contract. dpd all corenants, agreements and ob-
ligations thercin, shall he profptly performed in strict compliance
with the terms and provisions X such confract. and the covenants,
arreements and obligations of N cify or coupfy may he enforced
by mondamus or other appropriatX prroceeding af bawe or in equity.
The pledge of revenues made by thy

s hr’mh‘nglf‘r‘uni the time when such

city or county shall be volid
1 +

edge is made and the reve-
by the city or county shall

nites so pledged and thereafler receiree
Hedge weithout sucl plys-

immediately be sulject to the Tien of such
jcal delivery thereof or further act on the Ppgrt of the city or county.
and the len of any such pledge shall he validgend hinding as against
el partics having claims of apy kind against e issuer. ivrespective
of whether sueh parties have notice thereof. Neer e authorizing
ordinence or resolution nor any oflor instromentNoy wlich o pledge
is ereafed need be filed ar vecorded except in the rxeords of the city
o conply.

Ji4] The recenue bonds may be sold in such maiger. either af
pu]:n'n ar privafe sale. il upo stich ferme os the city or couly
shrdl deformine fo be reasonablo. inelinding sale ot discon

he plainly stoted on the foce of vaclt such bond that i

the city or county. pagalile solely and anly from the redyg
pledged to the payment of the bonds and that in no event. sha
howds constitute an indebtedness of the stafe of Kansas or the ¢
ar county for which the faith and credit of the stafe of Kewsas o

nd proceeds or amy funds pledged to the repagment of
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ity or county is pledged.
(31 Any bonds issued under the provisions of this section and
th\ interest thereon. shall be cxempt from all taxes levied by the
statdof Kansas, or any political or taxing subdivision thereof. except
infrer
{i6)
af matur
section, St
exchange fo
cither be app
deposited in tri
the retirement o
the cify or county
frust indenfire seenl

apce faves.

Ronds may be issued for the purpose of refunding. cither
g or in advance of maturity, any bonds issued under this
I refunding bonds may cither be sold or delivered in
the bonds being refunded. If sold. the proceeds may
ied to the payment of the bonds being refunded or
4 and there maintained in cash or investinents for
he bonds being refinnded. as shall be specified by
nd the authorizing ordinance or resolution or
cng cuelt refunding bonds, The authorizing or-
or trust indenture securing the refunding
the refumding bonds shall Tave the same

dinance or resolution
Dhonds may provide the
seenrity for their paymynt as provided for the bonds being re-
funded. Refunding bonds Nrall be sold and gecured in accordance

with the provisions of this X pertaining to the sale and security of

the bonds.
Ji7) Bopds issued under 1hy
wible 1o secure the deposit of pulNic funds upder article 14 of cheap-
ter O of the Kansas Statutes Annolgted, and amendments theretn,
visions of this act shall be in
ctetarsy Timitation of honded

provisions of this act shedl be ofi-

[i5) Bonds issucd under the g
addifion to and not subject to any s
indebtedness imposed on such city or dpunty. |

[Necfion 20 K.SA 2008 Supp, 12-NY s heveby anrended fo
read as follows: 12-180. Excepl as otherwt
(21 of subscetion falof KA A T2-T87, and «
rate of anny eluss AL class B or class € cify re
he fived in the amount of 23% 3% .73% oX 17 which amount
shall be determined by the goresning body of Wre city, Excepl as
atherwise provided by pavagraph (21 of subsectioNfal of K.S.ALT2-
157, and amendments thereto, the rate of any class¥) city retailors
sles tax shall be fixed fn the amount of 100 255
1.125%. 1.25%., 1.3% or 1.73%. The rate of any countiyeide reteail-
ers” cales tuy shall Le fixed fn on amount a{]-t‘iffr('J' A3GNSGL T30
wr 160 which amount shall be defermined by the board

rprovided by peragraph
rendments theretol the
aflers sales tay shall

R AN R

" couniy
commissioners, excepf that:

lice)  The board of connty commissioners of Wabanunsee oty

J47.
wnd amopdments flhereto, moy fix sl rate af 1.25%: the boor
conpty commissioners of Osage county., for the purposes of e
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(2} of subsection (h) of KSA. 12-187. and amendments
! 'r't.'fn. mm,r jn S h rale u! 1.k 5'*: or ]_5(}}_- the Doard of counly

andofte ¢ ~ozmh,r fur H‘rc prarposes n[ paragr upfr (2} of subsection (h)
of KA. 12-187, and amendments thereto, may fiv such vate af
1.5%. the board of county commissioners of Ateltison county. for
the purpdses of paragraph (2} of subsection (b of K.S.A. 12-187.
and amendypents thereto, may fix such rate at 1.5% or L.75% and
the board of\connty commissioners of Anderson. Barton, Jefferson

26
[(h)  the board B[ county commissioners of Juckson couniy. for
the purposes of pardgraph (31 of subsection (b) of K.S.A T2-187,
and amendments therNo. may fiv such rate at 2%
[teh  the boards of dounty commissioners of Finney and Ford

couplies, fm‘ the purposks of ,mr'rl_grr.rp.'r id) rr‘f' srbsection (b} nf

K.S.A. 12187, and amendients thereto, may fix such rafe at 257

[rd) the board of conntih commissioners of any county for the
purposes of paragraph (35 of ubsection (1) of KSA 12187, and
amendments thereio, may fiv Nech rate at a percentage which is

cqual fo the sum of the rate allowed to be imposed by a hoard of

county commissioners on the cffeytive date of this wet plus 25,
S5, T3 or 1% as the case requivis:
crs of Hokinson comty. for

feed  the hourd of county commissis
the purposes of parag mraph (THof suhssetion (b n{ K.S.A, 12-187,
and amendments therefo, may fix sucl vie ab 1.3%  and the board
of county conmissioners of Miami countyNfor the purposes of par-
agraph (T) of subsection (bl of K8 A TINSTL and «nn('mhucnm
thereto, may fiv suel pate ol 123% 01370 LR or 2%

[if the Doard of connty commissiopers of Nrerman r:uunfqr;._{}n‘
the purposes of paragraph (51 of subscetion (hhof K.S.AC12-187.
and amendments thercto, may fix sueh vate ot 138N 1.75% or 295

[ta}  the board of conmty commissioncers of BusseN county for the
PUTpOses rrf purugnrph i qf' stihgeetion (L of KOS N T2-187. and
amendments thereto, moy fix sucl rate ot 1.3

feh) the Board of county conmmissioners of Frapklin dpunty. for
the purposes of paragraph (10) of subsection ih)of Ko A T2-187.
cnvd amendments thereto, may fix such rate at L7305

[6i) the board of cotnty comnrissioners of Dowglos coundy, for
the purposes of puragraph (111 of subscetion (h) u{ K.8.A. 12NA7.
and amendments theyreto, nung fiv such rate of 1L23% 2 or

[ii} the board of county commissioners of Jouckson county. fo
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im{ uamm] or city fm aping o rf'h.rrh vy sales tax is hereby pro-
hibi¥ed from administering or collecting sue I tax locally, but shall
aiflizd the services of the state department of revenue fo administer.
enfared\und colleet such tax. Except as otherwise specific ally pro-
cided in K.8.A, 12-189a, and amendments thercto, such tax shall be
rrfn:'nfn-nf iNits application, and exemptions therefrom. to the Kansas
retailers” safes tax act and all laws and administrative rules and
regulations of\(he state department of revenue relating to the Kansas
retailers” sales Nex shall apply to such local sales tax insofar as such
Taes and rules and regulations may be made applicable. The state
director of taxatioNis herchy authorized to administer, enforce and
collect such local salgs faxes and to adopt such rules and regulations
as may be necessary Yor the efficient wnd effective administration
and enforcement thered|.

[Upon receipt of a cetified copy of an ordinance or resolution

authorizing the levy of a Yocal retailers sales tax, the director of

faxation shall cause suelr faves to be collected within or without the
houndaries of such taxing subdivision of the same fime and in the
same manner provided for the Sollection of the state vetailers” sales
tax. Such copy shall be submitted to the divector of faxation within
30 days after adoption of any suchyrdinance or resolution. Al mon-
cys collected by the divector of tuxaNon under the provisions af Hiis
soection shall he credited 1o o counti vl cily retatfers cales fay

fund cehich fund is hereby established\in the state treasury. Any

refund due on any connty or city retailds sales fax collected pur-
siand to this act shall be paid out of the s\des tov vefund fimd and
reimbirsed by the divector of taxation from\eolleetions of Tocal re-
taslers sales oy recenue, Eveepl for local rote ers sales lax revenue
requiired to be deposited in the redevelopmeN Dond fund cstah-
Lished under K8 A, 748027, and amendments threto, oll Tocal re-
tadlors sales oy revenue collected within any codqity or cify pur-
siant to this act shall be apportioned and remitied oNeast quarterly
by the state Ireasurer, on insfruction from the directdy of tavafion.
to the treavurer of such county or city.

[RBevenue thal is received from the imposition of a foe retailers”
cales fav which exceeds the amount of revenne vequived 85 pay the
casts of o special projeet for which sucl revenue was pledgdi shall
be eredited to the city or county general fund, as the case regyires.

[ Fhe divector of tavation shall provide upon request by a city or
county clerk or treasurer of any city or county leeying a loe m’ '
terilers” sales tax monthly veports ideptifyfme caclr yefailer
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i sueh ety or r'a:.'mm. vefting [}n'ﬂr the tax Huhﬂify and Hn.'

ot rf,ﬂ-! sty retaiters sales o e o
peistration or account agher. Such report shall be made available
to the clerk or treasurer of 3
time rr[!(i i1 has heen reqguested
director of taxation shall be allower
the isswance of such report. Information
county pursuant to this section <hall be confidewgi
unlacful for any officer or ("m;:f:w('c of such city
vulge cny such information in any manner. Anu riof
paragrapl by a city or county officer or employec is a lae™ g
demeannr. and such officer or employee shall be dismissed fr?

0 i".'“‘f or county within a reasonable
m the dircetor of tavation. The
s_ussess a reasonable fee for
seceived by any city or
il and it shall be
L county Lo di-

SAI2 0771 s hereby amended to read as follawes:
dhere fer o redecelopment distried Any

offize.]
[Fee. 3K
1207710, fal B :
city proposing to establish o rederclopment district within an cli-
gible arca shall adopt a yesolution stating that the city is convid-
ering the establishment of a redevelopment district. Such vesolution
r""f(t]f:
[11) Gire nofice that a public hearing will be held 1o cansider
the establishment of a redevelopment district and fix the date hour

ol fom e

qnd ploce of such public hearimg:

1121 describe the prnprmt'd howndaries of the redevelopment
district:

1630 descrthe the distriet phm;

frd) state that a deseripfion aned map of the proposed redervel-
apment district are available for fnspection of a fime aped place
desivnated:

31 state that the governing hody will consider findings neces-
sary for the establishment of @ redecelopment district.

[Notice shall be given as provided in subscction (b of K.S.AL T2
17720 and amendmente thereto,

[thi Posthearing procedure. Upon the eonclusion of the pubfic
Iearving, the governing body may pass an ordinance. Such ardi-
wanee shall: (1) Make o finding that: { A) The redevelopment district
proposed fo be developed is an eligible arca: and {Bi the conser-
vation, development or redevclopment of such area i necessary fo
promaofe fhe general and economic welfare of the city: (2) contain
the district play as approveds and (3) contain the legal deseription
of the redevelopment district and mony cstablish the vedevelopment

Section 1.
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district. Such ordinance shall contain a district plan that identifics
all of the proposed rederelopment project arcas and identifies in a
general maner dll of the buildings and fac Hlities that are proposed
tor be constructed or improved in each yedevelopment project area.
The boundaries of such district shall not include any area not des-
fenated in the nofice rcqrrirt';f by subsection fa).

[(¢) The governing body of a city may establish a redevelopment
district within that city. Such city may establish a district inclusive

of Tand outside the boundaries of the cityfupon writien consent of
the board of county commissioners. Prior to providing written con-
sent. the board of county commissioners shall be subject to the same
procedure for public notice and hearing as is required of a city
pursiant to subscction (a} for the establishment of a reder clopment
district, One or more redecelopment projects may he undertaken
by a city within a redevelopment district after such redecelopment
district hias heen established in the manner provided by thic section.

{tdi No privately owned property subject to ad calorem faves

shall be acquired and redeveloped under the provisions of K.S.A,

12-1770 ¢t seq.. and amendments thereto. if the board of county
conmmissioners or the board of education Tevying taxes on sucl prop-
erty defermines by resolution adopted within 30 days following the
conclusion of the hearing for the establishment of the redevelop-
ment district required by subsection (h) that the proposed redevel-
opment district will have an adverse cffect on such county oy school
district. The board of county commissioners or board of education
shall defiver a copy of such resolution to the city. The city shall
within 30 days of receipt of sach resolufion pass an ordinance tor-
minativg the redecelopent districr.

[ie)  Addition o area: sithvidunticl change. Any addition of area fo
the redevelopment district or any substantial clange vs defined in
K.S.A. 12-17T0a. and amendments thereto, to the district plan shall
he subject to the came procedure for public notice and hearing as
is required for the establichment of the distriet.

[if) Any addition of any area to the redecelopment distriet shall
be suliject 1o the same procedure for public notice and hearing as
ts vequired for the establishment of the redeeclopment disivief. The
Dase gear assessed valuation of the redevelopment district following
the addition of area shall be vevised fo vefleet the base year assesse n‘

raluation of the ovigined area and the added area as of the date of

the arigival establishinent of the redevelopment districf.

[fgh A city may remove real property from a redevelopment dis-
frict by an ordinance of the governing body. If more than a de min-
s amornt of real property is remorved from a vederclopment dis-

or wholly outside the boundaries of such city
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trict. tle hase year assessed caluation of the redevelopment district
shall he revised to yeflect the base year assessed valuation of the
remaining real property as of the date of the original establishment
of the rederclopment district.

[th) A city may divide the real property in a redecelopment dis-
trict. including real property in different redevelopment project ar-
cas within a redevelopment district. into separate redevelopment
districts. The base year assessed valuation of each resulting rede-
relopment district following such division of real property shall be
revised to reflect the base year assessed valuation of the area of
cach resulting redervelopment district as of the date of the original
establishment of the redevelopment district. Any division of real
property within a vedevelopment district info more than one rede-
celopment district shall be subject to the same procedure or public
notice and hearving as is vequired for the establischment of the re-
develapment disiricr.

[(i) Af a city has updertaken a redevelopment project within a
redevelopment district. and cither the city wishes to stubsequently
remore more than a de minimus amount of veal property from the
redecelopment district or the city wishes to subscquently divide the
real property in ihe rrrh--:_-efupmcnf district into more thay owe re-
development district. then prior fo ary such vemoval or division the
city must provide o feasibility study whicl shows thet the tax in-
crement revenne from the resulting redevelopment district witlin
which the vedevelopment project is located is expected 1o e suffi-
cient to pay the vrederclopment project costs.

[tj} Bemoval of real property from one redevelopment district
and addition of oll ar « portion of that real property to another
redevelopment district may be accomplishied by the adoption of an
ordivemce and in such event the determination of the existence or
nonesisionce of an adverse effect on the conunty vr seliwol distriet
wnder subscetion (d) shall apply 1o hoth sucl removal and such
addition of real property to a redevelopment district,

nevsan av defined af KS A T92602 amd anendiments

L

-L.-J; ;J,l'.effiﬁ"rc’f: f _f"r':',lu foeading g of e, plani, warelnse

. .y . 7 T
iy within a vedevelopment o

!

Drevcimess inon peader oo

wif lisiries, Teing e vedecelopiment
. ) |
presfoet s or ol
Jr

wertvise recete e direct or indivect henefils from any

ipeorenents financed by anp speomdeDligetion Do dsared andier the

previsions of ihis aet. nloss sueh Jrersin o
T
!

v

et e ety ol persen doine Dpshess s Py siaTsge sohstantial own-

msfedin withe sk persan, os defined in KO8T

B - )
el vl b L3002, el
/

" 1 i { T
l.f?\‘u‘-t"."'-’r?.lr’-'i'n‘fl'f\' ! ].'n"."l Sor, shiertl qarves 30 recisior a8 o ."r'fr.";‘.;‘t"\" Hinled
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36005 and amendments thereto. as of the date any husiness ts commeneed
thic elate endd colleet. repod and remit all ri‘,l",'hrf(‘(.'}l!’l“ state andd local
Her's sales and compensating use taves on rotail sales of tangible per-
sonegrropueity or services made i this stete oron vedatl weles of fanaible
persog! prnp';'r'."{; or serviees shipped er delivered fnto this state divectly
ar iy NG AZCRT common crrrier or ctherwise, fronm any Iocation ontsiile
this stateNor wse, storage or z:‘<m._\~nm!n.f.":.*ar in this siate, I_l" anty persan
rederelopment district engaging in the business of selfing
nal property at retail or rendering or fuarn ishing services

focated in
tangible pers

taxable under Nov provisions of the Kansas retailers’ sales tax act. or any
substantial ownership velationship with such person.

other prrsan m
¢ as a retailer and collect. report and vemit all appli-

hews failid e s

cable state and bcakpetailer's sales and compensaiing use taves on vetail

sales of feangible peas\gal property o services made in this state or on

vetail sades of tangible PXrsenel propertip or seveiees shippe o or delivered

inier fhis state direcily oN Dy any aoent conanon carvier or offiercise.

fronn mny docation ontside Nts state. then such person located in e vede-

vetoymunt disteivd shell be INDe to the state for the fair marke? value of

covived from any mprevements fivaneed

. !
Goorcoed tonedin e jr:??r'.‘\'."-.'.w\' of this et

«fm_."r?:'.“:-r.’ ar inedireet henefits
f»‘.',"r.u.lrlr specterl eDliention Toneds

[Sec. 4. KSA12-17T1a iNwereby amended to read as follotws:
12177 1a. (a} The governing hady of a0 city may establish an incre-
ment inad vaforem taxes using theNprocedure set forth insubscection
(h) for profects that are initiated u
blighted wrea as defined under K.S.
thereto, when the following conditions\evist:

[i(1) The proposed district has heen iNenfified by the Kansas de-
s United Stafes opriron-

ow a finding that the area is a
1207700, and amendments

payiment of healtle and environment or
mental profection agency to be an enviropzenfolly comtaminated
arees

{120 the city has entered info o consenpt derce or seilfement
aercement! or has taken action expressing an infnt fo enter inlo
consent deeree or seftlement agreement with the Ki

of health and envirannent or the Unifed States ene

:wmrfﬂpm‘hn:'n!
onmental pro-
fection agency that addresses the invostigation and rxmediation of
the enviremnental confamination:

li3) the consent decree or setflement agreement cont
vision that has the effect of releasing properiy vwners wh
responsible for the contamination fram the responsibility o
the vesponse ensts of the investigativn ond remediation of th
fermitelion: and

f£) the city intends 1o establish o redevelopmont district
suani fo K.S.A 12-177F and amendments ilheveta o wholly finand

s 41 -
are ol
ey ingr

L=

/=10
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An environmental incroment established after a city has
that the conditions described in subsection {e) of K.8.A. 12-
and amendments thereto, exists shall be set on a yearly basis,
oses of this section. a yearly basis shall be a calendar year.
Cs increment shall be an amount sufficient to pay the di-
investigation and remediation of the contaminated con-
ited to be incurred that year including principal and
any special obligation bonds or full faith and credit
nds issued fo finance in whole or in part the re-
ectigation, costs relaling to remediation invesfi-

rect cosfs o
dition antict
intterest due o
tax increment f
mediation and i
gation and feasibiNy studies. operation and maintenance expenses
Jating dircctly to the incestigation and reme-
ion. Each years encironmenial increment
She amount of taxes that are produced by

and other expenses
diation of confamine
shall not exceed 209 o
all taving subdivisions Within any currently existing or subso-
vent district area in the year the rede-
tablished. notwithstanding that such
o receive notice of the estallishment

quently created redevelop
velopment districe is first o
subdivision was not vequirved
of the district.

fiet The hudget that establid
crement shall e ceriffied by the ci
treasurer wo lafer than August 231

res the yearly encironmental in-
g to the county clevk and county
. preceding the calendar year
for which the budgel is heing set. Fiuzeds devived from ar environ-

mental increment established Ing this\section and inferest on oll

funds derived from an envivonmental inécement established by this

section may be used only for projects inkplving the investigation
and remediation of contfamination in the diNrict.

Jtd) The real property taves produced yNhe environmental in-
crement estallished under subsection (b) from X redevelopment dis-
1771 and amend-
tnd paid by the

trict established under the provisions of K.5.AL 12
inents thereto, and this section shall be allocated
country treasuarer to the treasurer of the oity cond dePpsited in o spe-
cial separate fund of the cify to pay the direct cost oRNnvestization
and vemediction of contamination in the redevelopn
Any funds collected by the cify from parfies determined

sponsible in any manner for the contaminated conditionNgholl be

cnf district.
to he re-

either: (1) Deposited in the same separate spectal fund creatdd here-
under, and with oIl inferest carned thereon. may be wsed mMy for
projects involving fhe investigafion and remediation of confNri-

o

pation in the established rederelopnrent district; or (21 distriba

to parfies who have entered into a contract with the city 1o pay

{ =11
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sortion of investigation and remediation of the contamination in
the redevelopment district and the terms of such contract provide
such parties are emtitled to reimbursement for a portion of
they ave expended for such investigation and remediation of
containation from the recovery of costs that are collected from
ird party responsible partics,
fie) redecelopment district created under the provisions of
this seetionshall constitute a separate taxing district. If all costs for
such investigation and remediation of contamination in the rede-
velopment district have been paid and moneys remain in the special

offrer t

fund. such mokeys shall be remitted to each taving subdivision

which paid monéys info the special fund on the basis of the propor-
tion which the totad ameunt of moneys paid by such taxing subdi-
cision into the speetyl fund bears to the total amount of all moneys
paid by ol taxing sulxlivisions into the Jund.

[ift  Nothing in thissection shall prevent any city from estal-
lishing a redevelopmentNdisirict for other purposes pursuant fo
K.S.A. 12-1770 #t seq.. ame
part or all of the real propexty included in the district established

rmendments thereta, which may include

enrder this section.
frgi {(‘f’(‘l“(’Iﬂpmt‘Hf projecty relating fo envirommental fnvesti-
zection. and amendments thereto,

from the date a city enfers info

gation and remediation under (1
shall e completed within 20 year
a consent decree agreement with the Kansas deparfment of health
and environment or the United Sta¥es enviropmental prr,:i('t‘firm
ageney,

(I} Nothing in this section shall be

ligations of the county to annually recien

enstrued to affect the ob-
the fair market ralue of
1_:_;( lan or to t{fﬁ':.‘f the

e appraised or reap-

property in accordance with procedures se
right of any taxpayer to profest and appeal 1
praised value of their property in accordaneeNpith procedures set
re Tegislature in
rict wirder this

(i} Commencing with the regular session of
1993, each city that establishes o redevelopment di:
section shall make a status report on a biennial bosis iy the standing
commiftee on commerce of the senate and the standing commiitee
on economic decelopment of the house of vepresentativesNluring the
month of January. The status report shadl contain informgtion on
the status of the investigation and remediation of contamin
the redevelopment distrief.

[(j] For the purposes of this act. the governing body of a
in confracts entered into witl the Kensos departuent of healtl
environmen! or the United Stafes enciranmental protection ageme

[—f L
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nay pledae increments reccivable in fulure years to pay costs oi-
¥ '('N_t; relating 1o the investigation and re mwh’ulinrr of environmen-

mg Yo ph dygivgg increments in p‘uhn v ears vfm” nn! be -mh;cc! fo
K.S. \. TO-T10T ot seqp. or TO-2923 of weqp . and amendments thereto,
\-w persen. as defined at KSA 79-36020 and emendments
T 7!.’( ;H- shilsited from locating any office. plantwarehimse,
\ yowithin a rederel m'nwuf district or otherwise di ny
uh clopment distriel. heine ineluded in any redece }nfnm'.""

??r rsiaess i
prject o cthkewise reeeiving any divect or indiveet Iw.m__ffr.\ f.lrmr iy
aneed iy any spec ded obligation Tonds ssived under the

imprrotements fi
procisions of Hhis Yt rnlives sl prvson doing business in this state as
u'ﬂf e anty other peXeon dlotng Dusiness in thiv <tate in o '..ufz.f.-f(.'n!,.rrhm h-

yship 'r.m'n---\fw- WXl stch person. ax defined in KSACT enel
erie inmler I\.S,.-‘. -

w.r..f s i conuneneed

e "ffl“l".'f\ ereto. ol o roree o rediader as

i
1
!

J-HH eomd e mim i It ars of Hee dade anif

redailor s salos .:.ru.rf SO i tae felves on by dost wades o
w s siote oo vefail s .',

Youpnid! o didivered fnteo 1Ty “-:fr.‘h ...-.'rr'!.’e..‘

somel property or Seriees

AT O s ERCs

! . . : 1 " . gk
niy Acendennpnon caPriey el nicise. frone any Jocationy onisdds

ihis it forr s, storaee o cops\ption oo this stale, If ann

Tovatedd b w vederoligunent distvicd Naoacing in the business

bl Jigne el panreriy gl e deril e Nrens o

g
sefloes B qded o el

s o fee RornaNs e

-'..rm vt proeds

crcitl el peron

ey i e sslusfernd bl ey ! :
| . !
Ji

Lol fe ocister is i Foiler F.','h‘" retber R eynd rf.‘il'-E yeand fu's‘i-" f‘”‘}

1
) ".f(.‘.’." FEERITR | i'. i ,'n Vi .".‘,n. i ‘“rI J"-’l ¢ |H”‘i|“

pepit it nse felves on oy il
i !l,-,‘--_l‘\-,,-.,“;? |7x~,.||,‘-;',"",' FEENC TR MAr TR

Jerse 'mf Jrpe vl or sl

divectly or nm i il copnon \earvier or ofher s

frean a1 Towationr onfsidde this stele then sueds

vohvpanent st vl shall Be Bialde toothe siaie for the felg mearke! u.‘.’r.‘.-- of
g et of o dnediveet hong fifs veceive ol from ey { ; cred
M, g spin il oblication honds jusnpeed neler the prorisioNg u; R

ded fo read
wrent dlis-
Sueiting

[Sec. 5. KCS.AC2003 Supp. 12-1771h is heveby ame
as follows: 12177 1. {a} The boundorvies of iy redereld
trict in o wajor lowrism area including an auto race frac
located in Wyandotte couniy, shallaeithont regard to that Noviion
of the district pertaining to the auto race track facility. be c fol-
fosres: Beginping af the inferseclion of Inlerstate 70 and DitersNgic
£33 West along Interstate 70 10 TISth Streel: North along 115
Streof to Stete Avenue: Northeosterly along proposed relocates

{13



SV £

A

[}

facility as described in subzccfion fal of

S1EOAUS—An L‘\- SOW

1 Iterstate 435 to Interstate 7L

) Any major tourism area may include an additional area pot
exceeding 400 acres of additional property, exeluding roads and
highways. in addition to the property necessary for the auto race
track facWity upon a finding by the governor that the decelopment
plan and eXeh project within such additional avea will enhance the
major touriyn area. For the development of each project within
such additiony] arca the city shall select qualified developers pur-
suant to a requst for proposals in accordance with written official
procedures approged by the governing hody of the cify. Any project
within such additinpal area that is finaneed in whole or in part by
special obligation bnds payable from revenues derived from sub-
section (a)i D)D) of KA. 12-177 L and amendments thereto, shall
il property tax abatements or the rerennes
73, and amendmenis thereto. Ay project
must he approved by the governor and

nof be entitled fo any r
deseribed in K8 AL 12-1
within such additional are
comstruction must be commenced by July 102002, The city shall
prepare and submit aimualyXe the gocernor, the secretary of com-
merce and the Tegislature by edelr October 1, commencing Octaber
110090 and cantinuing until Odober 120020« report descriliing
the status of any projects within sd¢h additional area. Any business
Tocated in Kansas within 30 miles o
Tocates into a major touriser area sheN] pof receive any of the hon-
efits of K.SA 12201770 0 o and amendments thereto.

fieh Af a city determines that revenudg from soarces othor than
property taves will be sufficient 1o peayy any spectal obligation bopds

L major tourism ared that re-

or an auto race Irack
S I2-0T7T0a, and
anrendmoents thereto, and the secretary of commyree makes o finding
prvsuond To sub-

issied 1o finance a redevelopment project

that such project will ereate o major tourism orey
section (r) of KSA12-1770a and amendmenis thageto all real and
;wr-wmuf property.consfilufing an aulo race frack foxility deseribed
in subsection fa) of KSA 12077000 and amendmer
such redecelopment district shalf be exempt from prope
for « period ending on the carlier of (1} the date which
after the date of the finding by the sceretary of commeredgeith re-
spock fo such major tonrispr area; or (21 the date on wlded do such

g therelo, in
i fuxalion
30 yeers

spociad obligation inyds fssned fo finence such oufo vace trak fo-
cifify in o meajor Tourivm area renroin oulsfanding.

frdi The city which is authorized fo fssae bonds purseant 1o
provisions of KA I12-1770 ¢ sy in order fo finapce a redere

/=%
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Euimrt'n! project in o major tourism arca as defined by K.S.A. 12-

N7 70a. and amendments thereto. shall obtain underwriting sercices
reyuired by the city for the issuance of such bonds pursuant to
en proposals received in aecordance with this section.

Each city which is authorized to issue such bonds shall ¢s-
critten official procedures for obtaining underwriting sere-
ices reqiired for the issuance of such bonds. including specifica-
tions for ‘equests for proposals and criteria for craluation of
proposals f;){‘ a competitive basic. The proposal evaluation criteria
shall include factors based on cost, eapacity to provide the required
services, qzm!f}“imh‘mm and cxperience.

[{f) Prior fo e issuance of any such Bonds 1o finance a rede-
relopment projeciin a major tourism area after the effective date
of this act. the ri!_u\.qjmﬂ publish notice of a request for proposals
fo prnrirh‘ the underioriting services that are r'(-:’uirm’ by the city
with regard to the ,_mmi’rg_mcd bond issuance and shall mail requests
[for praposals 1o qrmhfh}{ interested parties upon request for such
notice. The city shall awdyvd comtracts for such underweriting sere-
ices fromn the proposals recefved in accordaee with the procedures
and evaluation criferia frdr}p!\%f by the city for such purpose. A city
shall publish such notice i the {rﬂ?c-inf newspaper of the cify.

figi A rederelopment projecd in a major fourism area for an
auto race track fucility. shall be xompleted within 30 years from
the date the seeretary makes the finding that the redevelopment
project will creaice a major tourtsm area pursuant to sphsection (n)
of K.S.AT12-1770a. amd amendments thereto.

Cfth) The maximan maturity on hondNissued to finance projeets
re except that: (1) Such

purswant to this act shall pot cveeed 20 yo
nof payable from ree-
S AL 121774, amd
amendments thereto, issued 1o finance an auld vace track facility
shrall not exvceed 30 yeurss and (21 such mr:.rr'mmn\p(’r‘r'mf. if the gov-
ernar determines and meakes and submits o fim“n\r\g to the speaker
of the house of representatives and the president of the senate that
cveeeding 30

maximum period of special obligation bowd
ennes described by subsection (al( 1D of

o mur‘urr'fy orecfer flrersy 244 yours, hut tn no ervepf
years. is necessary for the cconomic feasibility of the Knancing of
an avto race lrack facility with special obligation bonds payable
primarily from revenues deseribed by subscetion (a (11T
121774, and amendments thereto, man be exfended in aeco
teith such determination und finding,

friv Ang persiw as defined al K aned e nddixg s

1 sl
werefui el oleni . e fio)

: : b £ o T . n
floevict, is fored o tocadinge auip of

atos o odfier foelitg withive a cedevelopneni sty

=19
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welevelopiment
ot or ctfencive p. ceiring anig rfru-.’ or 'Hrf.'.'r it 7’: e l' Hs f‘*"’.“l ey
:‘m‘;.l.nn.'»- ents f‘f.mzr il fv,' anty spectal obligition bonds fssued tnicdr He
priscisionng of i et wnloss wn 7 prerson esiner Devedness e this sfafe oo
i f.?f.'.’,'?'-_“ Dusiness by this state in g <:rrh-\-frmr.*'r.rs' -
Jrlgl with sl peesen. as defined in KS.A, T9-3702, rmrf
do, shall agree tn regisier av a rotailer mufr"' K8

creliip velalion
cmeniefinent il
s fhereta, oy of il edentee anig Dutsiness i conmmenes J

I60S o evvensda
in this state and colld veport and remit all u;lm’n el state aned ol
DN s Faes on e frrsf sales of famgible per-
m.’frf’ g .""h o serrbers nade in thie staie or on el sales e!f !rrh‘«'rI Ie

I ."\-'mu ."?' "';'"'r.’:,f e serrices ';—‘*‘rf v delivered into fhis stale direc a‘«u

copron ecarrie N efferaise. :.*".'. g Toscartienn ontdsielye

A any prrsan
Tovated i o vedeeolipment sedlin
Jhtr wes! ;;:-u:,m‘."flr‘.- ai riedad or '.mf.'.".'n_-_'l o :.‘m'.u.‘.s-f'r.iug_.: servdoes
Feovedle mander e ;.I.".--.':r'.'sir.n'.'f; v.'f. the Kenmsas W

wwon i sulstandial ownership relaN
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e uw." Loval vetaileor's sabes and vongrensatNg se faas on e !

i

Sebee (hiy skede ddiveotlny or 7'r:' R .n." i
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frome enig Tovetion apteiedr this prey TocafeeNp o seddio-
Tkl

see wbepdes S fhe faie marked
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el Hue ni ifisiricd shefl T 1

iy «?.'u wf o indiveet Tenefits veecived from st improre s fid
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Cllnn + @/l\ SRER Sapp T2-T70F 1s lery
1:-.1:1 as follimes: 1221770 tad 01 Ay ity shall have thie Premmer b s

wecial oblieation boneds in one o more series o e the micdertaldng
t>|' any redde |n]lm= ne projec i aceorslnec with the provisions of this
act. Snch special abligation bones shadl T mads pasable, both as toprin-
c.'tlm| anel Il'm st

(A Proan L increments allocated e el ]l;titl intea :~‘pf"t.'1‘;1| Pl aff

the cits nneder the provisions ol K5 A T2-1775, anel encdments there
B from revernes of the city derived Toor T Ll in conmection w HII
the vmedertalane s .all\lﬂtfmli alia vedesrloprnent project or projects
nneler this act inchnding historie theatr 1 sales tos increments vl cin-
rortmendal e remen i
O o any [ir'i".'Llil‘ sonreces, contribntiona or ather fhnancial assis-
Lo Tresin e stade oo Lederal ST
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e ] " wewhicl e collocte

hum taspavers sloing business sithin that portien of the citys re el
opment district vstablished porsnant to KS.A12-F071 anchanendments
thereto, neenpied Ty a redevelopment project il there Tostis a finding by
the: secretan of commmeree: that based npon the feasibility sty the ve-
development project sill ore e <o magor tonrisin area for the state or il
the: project is the restoration of w historic theater asoJedined in snbseetion
(ol .8 A 12-17 700 and amendments therete or the project has heen
desigmatedd as o special bone project as defined in snhsection 200l K.S.A

1217700, anel wnendments thereto, exeepd that with respect to a re-

derclopment district established prior to Jopuary 1. 2003, for
which, prior to famuary 1, 2003, the secretary of commerce made «
finding as provided in this subscction that a redevelopment project
would ereate o major tourism arca for the state, such special obli-
gation hands shall be paygable both as o principal and interest from

el wse taxves eollecte I]WW%W‘J
v e e e et 2 IS el vegooand amendme

from taxpayers as provided i this subsection whether or not reec:

a pledge of fpestiandall of the vevenue fromftransiont guest. ;-uh 5

putes from suel taxes are recefeed by the ciry.

(F i Tronnacplodee of aportion or all inereased revenne received
Ty thee witse fronn Frnnchise B colloctond Trome ntilities ol other huogi-
Nesses ll‘\'l;ll"_‘: llllMiv Illrllf-ll|—.-‘ wowithin the reelovele qrment cistricts 11

3 1||r\l lh\ FEAOTIe Tceivs ]]l\ the citv [ronn
:~;:|r-f~i;r{|-!-EHe-++ﬁ- : ; EHEQ
oo

fronn a l)l-‘-;!fj' o

any

-

state and local

N

(F) with the approval of the county, from a pledge of all of the revenues
received by the county from any transient guest, local sales and use taxes

/E‘J-* by oans connbination of these mcthods except that Tor a project

whici o heenlesignated s acospecial Tomed project as delined e snb-
,‘Ml'\"fif."ll‘.‘n“.‘“l foSoA 1217 T arnenelnpents theveston OO of eite o]
conmty sales teo -(' e e e s TP FITREE S

(TS e TS L” P gl Tor sy praject e ].f For st s cormithod
o other mae Ia lJfl(mrlul verlers ) et dor e el Tentive date of this act

Thee city miy phedes el vevenne 1o the repasansnt ol such special
eeblizatinn homls prior too siunltancenshy sathe or snhscquent to the is-

aanee of snelspecial oblization Leneds

(25 Bomls fssnen] nnehor prvagraph 0 ab sabsection o shall not T
e aal ob h cations of the cily, e e as evenl shall thesy erivis Tise oo
,Jmu_:n .|g\uual its general credil o tiing posvers ar 'w 1\15 alilie amt oo
uy lmeds on ]vuall wtivs other tha ans ol those set Torth i paragraph 00
ol this snbesection ] stch Boneds shadl ses statescon hasir B,

(3 Bonds issoed nnder the e isions o5 l!-‘ti'u_',_':!d]"ll ol his sl
sections shall e :\‘In—:'itl| obhestions of thee ity ad are decknes] o b

which are collected from taxpayers doing business within that portion of the
redevelopment district established pursuant to
K.S.A. 12-1771, and amendments thereto; or

(G)
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negntiahle instruments. They shall be excented by the mayvor anel clerk
of the city and sealed with the crmporate seal of the city. Al details per-
taining to the issnance of sueh special obligation hemels and terms and
Jul

conditions thereof shall be determined b cadinance of the city, All s
ohligtion hones issned porsnant to this act and all income or interest
therefrons shall be exerpt fron all state taxes except inheritaner taxes,
Such special abligation honds shall contain none of the revitals set Torth
in K.5.A 10112, and amendiments thereto, Such special obligation honds
shall, howsver. contain the follswing recitals. viz., the authority nnder
whicl snel special abligation honels are issued. they are in conformity
with the provisions, restrictions and limitations thereoll and that such
spe il ebligation honds an<d the interest thereon are to be paid from the
money andd revenne received as provided in paragraph 117 of this
ensection,

(hi (11 Snhject to the provisions of paragraph (21 of this snbsection,
any city shall heave thes poewer tes issne Podl Laith ol eredit bax ineremeat
homds to nance the nndertaking of ay redevelopment project inac-
cordanee with the provisioms of KS A T2 1701 ef seiy. aned amendments

theretofother than a preject thatsill create amajor tonrism area or sl
i the venovation of wn bistoric theater, Suel Tl faith wnd credit b
icrement bomes shall e made pavable, hoth as toprincipal and interest:
(AT Pronn the revenne sonrecs identified in paeagraph (1704 GB1 70
iy and VB3 of subsection o or ba o combination o thess sontees:andd
(B snbject te the prosisions of II;[]';I?;:]"'LE'Il.J P20l this subsection, from o
pledee of the citys Tl Taith and cvedie toomse it ad valorem tasing an-
thorits for repavment thereal i the event all other anthorizes somrees of
evente are not sulficiont

2 Fxeept as prowicod i paragraph 030 of this subsection. before the

coverning bodv ol any city propeses toissae Tl faith and eredit G in-
crement honds as anthorized D this subseetion. the feasibilite study ve-
quiredd by KIS AL 1207720 ] ane pelmients Urereto, shall denumstimte
that the benelits derivesd Trom the projeet will exeeed the cost e that
i income theredram will be 5'i|‘|'i&']e‘lil o pay the costs of the l'n'-'..\i-'*rt
Nes Bl Fdth aned ervelit G v nt honds shiadl Bessmed nuless thae
overning body states i the rosolution ves (rird by K.S A 12-1772, aned
amenninents Hhereto, that iUmay isanc sueh bonds to finance the progosed
reddesedoprent projeet. The woverning body may issne the bl inlvess
awithing At clave follencing the date ol the ]‘lll‘.'vh:' hearing en U panpos: <
et plan o pretest petition st by 30 ol the qualilivd vaters of the
city i Giled with the city elork in accordanes with the provisions TRE A
23360 o2 seop aned anmendients theretos 1 siflicient petition s filedd.
v Tl aiehy and eredit Goe inerennend Pomels shadl B ssned autil the

isstianee of the Bonds is approved Ty aomajorite eof the voters soting at an
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clection thereon. Snel election shall e ealled aned heled in the mannier

E-m\uh o by the general bond law, The Tailure ol the voters to approve
the issnance ol ] faith and eredit tas inerement bonds shall not prevent
the city from issning special ohligation honds in accordancs with KSA
121774 ] aumeniliments thereto, No such election shall he held in the
event the hoard of connty commissioners or the Board of edueation de-
termines, as provided in K.S.A 12-1771 anil arnendimonts thereto, that
the propnse « redevelopment district 'm” have an adverse effect on the
conmty nr schonl district,

(30 Asan alternative to paragraph (21 ol this subsection, anveity which
adopts a project plan hut does not state its intent to issue fall Taith and
creelit tax ine nm- at honds in the resubition reguived by KSA12-1772,
anel amendinents theroto, and has net aceired property in the rerleve]-
u]nu- mt project ared ny issie Gl Faith aned cvedit tax inerement honels

[ ther governing bodv of the city adopts o vesohition stating its intent Lo
issiie the bends and the issuance of the bonds is a prooved by a majority
of the voters voting at an eleetion thereon: Such elction she Al be callisel
anel ielilin the neomer provided by the weneral bone faw The Failire of
the wnters to apprese the issuaner of £ il faith and credit tas inerement
honds shall net provent the vity from issuing spoe il ohligation honeds
parsttant to paragraple (1 of subsection Go Any poject ]‘Lm adopted by
a ity prior to the elfoetive date of this act in accordance with K.S.A. 12-
17738 el amenehnents teretng shall net befvadiated l-l-y any redquire-

ments of His aet
4 Draing the proaress of any edeveld 'f'“" b projeet in which the

recivelopiment Prasject cnsts will T Tianeed . i whiole or in [t with
the: proceceds of full Faith arn ] crecdit s inereine m Benels, ther city mav
issne temperary notes i e e pros ke i KSAL 102123 il

anendients therete, to pay the redeve lopment project costs for the pro-

ject: Sueh temporsay notes shadl net bessaned and the ity shall wot ae-

![]lll praperty in lln perfones !u] ST NEE plnn Carea nntil lhu ¥ -'|Hn=‘:|u~||ta
of paragraph (20 or G ol this subsectiog, w chichevor is applicable, have
hecni et

i Foll il anud cvedit tax increment Boneds issoemnder this snb-
section shall e general obligations of the city el are doclarad to e
nesrotiable instooments. Thew shall be ssned i aveordane with the son-
eval Tl Tawe, Al snch homls and all income or interest therefom shall
hee exempet Trenn all state fages e it inlweritme:s tiges, The wmonnt ol
the Inll I'uit b credit toe imerenenl hemls sned anedontstanding s hich
el 200 ol the assecssod D vaduation sUthe ety shall besvithin the ool
e Bt liit \E]‘I‘lll,lﬂl.‘lf' to el et

(R Ay city wsning special alligation bomels ey the prosisions ol
thisact may el b all on part of snchissne povsnant to the prowisions of

i =9
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RS A =T TR ane] anmendments thereto,
(o) Any inerement inad valorem property taces re snlting from a re-
clew ||rl!n]! nt project in the estalilishid releve Jespment district imder-
faken in oceordance with the provisions of this act. shall be apportiomed
to a special Tind for the payment of the redevelopment project costs.
inclieding the pavment ol principal and interst on any special obligation
homdds or Toll Laith aned credit tac inerensent bonds issued to finance sncls
pm]v- { prvstant to this act and may be pledged to the payment of prin-
cipal and interest on seh bones,
See. 7. K.S.A 2003 Supp. 73-5133 is hereby amended to read
Wlows: 75-3133. ja) Excepl as ofherwive more specifically pro-
ridedNby Tare. all information received by the secretary of revenus.
the dire Inr a;‘ hu'ulmn or the divector of deoholic beeeraee vontrol

%

from apphettiemstet et gttt stere—erE FelUInS 61 re-

poris liconwNeaqdications or regisivation decinents nucle or filed under

u} any faw imposing any seilos, nse o offier exeive fax
the secretary of werenue. the divector of tavation. or
dielie Doverage conteall or from any investigation

the provision

adminisiered DY
the divector 'I.{ ale
conducted undey s¢
be unlawful for any

B provisions, shall be confidential, and it shall
flicer or employee of the department of rece-
pue to divulge any X information cxeept i gecordance with
other provisions of Iae Nspecting the enforcement and collection
of such fax_in aceordance With proper, judicial order sasd o as pro-
vided in KA, TE2424 ane

Jilyt ottt

Yeeetbberd Do sovrcienry of revenoe

arnendments thereto.,

] : ¥ PR Loalose ol ey
Ao & B s L g I. (ARIASEELEm e BALE

e secrelal u ST whoner melig

,f 1! I'u'.'-"r."f' 'rf swntation whicli a\pears on g .wﬁ ao s o ofler cise
'f'l"l‘p-:'l\-;r.'."."' foerfe 'm”’r' "v;*-"r"-",'-‘r-' LSRRI Y SRR YA ;u! (et e o ouirtinent
il ' fdise ?.-,r the Jieene pozwer ivsieed big e r."'.',l"‘fr’."f,

o e wfatus -!l‘r fNivense Togd shall not oli:
wrniner e stafus:

or foval fay reventes o

repords show by

S 09
o e and GnpeNef Dusinesses. The s

re! Cvevreta 'E.‘"\ a1 \f."" et e PRgIv i.lff.'r"," .‘:“l’fi&'f;('.‘h

1) ;.]usufrr(! as fo prevenld Hh*nhflit:hnn uf parficular reports or
relorns and e ftems the i‘:'f[f,—*-ﬁ-f
[ 30wl the dnspection of retirns by the aftoNeey g{{'m‘r‘n!-

WHWM ;T qttor et reneral

fidr peovide the post auditor femr gccess to all such

reports or refurns in accordance with aped suhject toflre pid
of subsection fgh of K.SA L1106, amd amendments fhereto R

[ - 20
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ons or entities contracting with the secretary of revene where the
retary has determined disclosure of such information is essential
«ampletion of the contract and has taken appropriate steps to
re ¢ m:fuh'nhrrhhr

pres

!"f‘.:' etar—thed
preteroidaeation inas luw'r.!- — ety

P pherkde information from refurns and veports filed under

article 42 & chapter 79 of the Kansas Statutes Annotated fo county
appraisers @\ is necessary to insure proper valuations of property.
m such returns and reports may also be exchanged
stale ageney administering and eollecting conser-

Information fi
writh wry other
vation or ofher 1dyes and fees imposed on or measured by mineral
prosduction: s

[ T8 provide apo

reigriest f?i,' a ey oy eonndn clevk or frensuper o i

wri it or vonnfy reeeiNng distrilbadions from g Toval exeise fax menthiy

tailer ddoinge Dl dnosuely o .Uf ey .."'}.{" i
§ o wneh ediyg o counifi. setfing forth ffn- fer

Doilitee wouel the mnound cf sdele fax veniiti

reports ff!r'.‘rﬁ'#lfﬂr‘(."r.'_‘_: caefod

s 3
l“l'ld" I ffF\rﬁ“"-‘“ el s SOfey

ol Doy e h refeedler during the

"JI{_{ crede bsiness loeation mainiaine «f j?'.'

roceeine month and identifn

)
he veteiiler aned steehy vefailer s Nolow o s buy rosisteaiion e veconad

wombier Citg e coviin olerks o strers may refease *‘-T.'f\' fnformeaiion

for staff ,,,,,-,}-.?,,.,.-.,. within their rea)

nite! ,H'rl}e T

e pdisdy ilitioms oer np.r{-E,,';.yli‘.‘,‘_f N

s oired HPP!M‘(!H(JH*: ﬁu" peg-
WL aed amendments fhereto.

},n."m',i.-u' ug!urnm!r’mr from re
fefration filed pursgont to K.S.A12-
and KO8 A TO3601. and amendments
treasurer or clerk fo explain the hasis o

reveto, fo a cifip or connly
staticlics contained by re-

& Pt § coielpsef | Al SR D1 ] ) PP | 1
,)”f s o S RPN R 3r-;-' ! 1'3‘[ T LA e B ¥ oo B Eham 0 0 a1 s s -2
Lol 1 - Finsomeagns edgmcasid | S g 00 W it ¢ AW | gl g
L e 8 L 1 i AP 50 LA R P o A B e B P A BT R L DR S B AR S
8 IR N Y PEPOVPIFRONE | CSRPPOSt PR eue) 10PN | Lsedessppred v
+ SEH T HY tHH—S t H T
i & v
iy T

frar divelose the lollossie ail wind s produetioyg statistics recciveod
v el artinent t ol revenne in accordimee with KOSNS T4 10 o 5or
um! amendnents !h(-rc forr b nfmruw. u] pfmim Fion h:; el e, el
stale corporation commission. fease naine. ff’c;.«xr_'hnfd ;
seripling, couniy ufhpr'udurl fon or zonre of production, ne

chaser rmd pm.- hrm s faw nf(-nh{u alion mrmbr S oassivie

'v.;;[; ‘g(l;”‘n‘i .,lllr“i'\‘ll I ‘r‘”l"l’.l'l 1 I‘“',.“- ridion

o

n‘? e sl e pese of
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cinenccoredanee with

idod by suppliers, favm winerices and r!"'f'r"-.’vrr‘.'.-‘r
¢ leguor control act. The information te be n! Feesedd is Tomited o0 Tem
netkaler, wndversal wonerie code wssianed Dy the distilliad spirits conenesl
Uniteed Stefes { UNIMERCT fype sialus, pro wited dlese H';J!;'ruz aleo-
entage, selling wnits unif size unit of meastrement. w;l;n’w- nm-
Fier e, distribntor number aned distrilndor nane.

licensees. diNtributors. supplicrs. farm winerie wemed microbreweries in ae-
cordlanee witk the fsgma.v contral act. The infornution to be e Jeased is
Hamited 1o Cor
Lieense wumber.

wit name. owner. basiness name. address. license fype,
joense evpinistion date and the process agenl contoel
informaiion:

[i120 yelease or Weblish cigarcite and thaeeo fieense inforpeation ob-
tained from cigarette W telaeeo leonsees i aceordanee with the Kansas
wleased is Tim-

vioerette and fohacen pNcdivofs i, The information to I

Ve ogises ’H;'v‘ el

fod to: Connly pame, oNier. business e, adidress,
license numbey:

[ii3 'll,"rlt'.:r_ld’ eneirenne]

charee or solvent fer o Botl infor-

Ncations for recistral

Nearted amendmenis reredol o e serve-

mation frem returns rf-m’ v filed pursuant to
KS.A 6534150 and

"-‘J”'H 1'-’? Ir'('l‘.“fh lf'.’.'.‘l; eprironinent oy

the seerdtarg's destanee for the sole
ot the o

prerpose af cnsnring that etaile: wirenmental sueeharae fax

o solvent ,frr o Dty
!\_- oopradd feler woerte '-p.vfu.’;”) {..‘

filid pusrsnni

fornation f"z'r-i'r’ setaens and ep-
KOS A S20-83L emidd eanenel-
vl rr{ acricelivre or e
Kanars weder offi

plicaiions for reaistration
:

iheds thes i e secred Mh‘ uf' Hhe st

seevetary’s desianee and the secrctary of (i vy e

ety w dlesionee f.-; thee wale e of v

fuing recennes deposited
i ."t’!: stetfe wwealer .,Hu‘“? frimd:

!! 151 pros bl 1 ."f_." Nt .:'!’rH':".‘ r"-‘rf. it
wafion relecant foany enterpeise sone m.i'e w denn NI Hon
siclseetion ioe! of K S T9-36000. and amendients :

y
sttt e o el

K l-"r‘«“ff:' .|.'l'}llF" S

1160 disilose specific favpeger informetion foo e e’y

of commerce or gy stafe senator o representalive i il

wines that el infornmation wenhld Tie relecant o desermind o e faeal
T

"{lrii“. of g inirveedveed .'.".L{.f-.'.’r:!'.'r':' proposal, The s w:ff". kN g of strely

intormation shail Tn prodecid aned e dlivewssion fneolring s

feanjringicl Sinfornetion !‘-' o devistative Ty v:h.' shell B e il

fro Any person receiving any inlermation inedor the [ros isie?

-ulm lion ih L_:-.—i—}—n-.-l-t ‘JmH be «.ub]r of for e unn}uh m’mhfr; o

lease or publish liguor leense information provided oo liguer
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! [ Aneinketion-of thisseetion-shall o elass Byanperaon
by, ianaiand it the - ofenderisan—oflie wilonse of thic
ecanor—mndif-the-offenderisnoffic nplotpecofH
sfalce eur-!: n_r‘_?:““’l Fas pn)-'n’n.i;nn u;r;?" ln:l Hien —o.trl';lfl‘as.ln i:'{!‘;--{»"f ]I]SCI‘t Sec. 3 I(.SA. 2003 Supp. 12_] 780b a]ld Sec 4 [(S.A. 2003 SU]}]J.
; ' 12-1780c - See attachment and New Sec. 5. - see below
(s h
[ CE" TN s act STl Tk (Tl T i Joree Tromeandd e New Sec. 5. The secretary of commerce is hereby authorized to adopt,
its puoblication i the[Bansas registt], amend or repeal rules and regulations as necessary to administer or

implement any statutory provision under the department’s jurisdiction. Such
rules and regulations shall be promulgated in accordance with the rules and
regulations filing act, K.S.A. 77-415 et seq., and amendments thereto.

such statutory provisions. Such rules and regulations shall not be
inconsistent with or exceed the authority granted to the secretary under

the statutory provision to be administered or implemented.

Sec. 6. K.S.A. 12-1771 and K.S.A. 2003 Supp. 12-1774, 12-1780b and 12-
1780c are hereby repealed.

PRr——

Sec. 7.

[ statute book




S395ballbh

Sec. 3. K.S.A. 2003 Supp. 12-1780b is hereby amended to read
as follows: 12-1780b. (a) The governing body of a city may
establish one or more special bond projects in any area within

such city or wholly outside the boundaries of such city upon

written consent of the board of county commissioners. The special

bond projects shall be eligible for financing by special
obligation bonds payable from revenues described by subsection

{2a)(1)(D) of K.S5.A. 12-1774, and amendments thereto. Such special

obligation bonds shall not be used to finance personal property

including, but not limited to, furnishings or equipment. Each

special bond project shall first be approved by the secretary, if

i

the secretary determines that the proposed project sufficiently

promotes, stimulates and develops the general and economic

welfare of the state as described in XK.S.A. 12-1770. The

secretary may approve a special bond project located in a
redevelopment district established by a city prior to the
effective date of this act. A special bond project shall not be
granted to any business that proposes to relocate its business
from another area of the state into such city, for the purpose of
consideration for a special bond project and shall not receive
any of the benefits provided by X.S.A. 12-1770 et =seq., and
amendments thereto. A special bond project shall not be approved
by the secretary if the marketing study required by K.S.A. 2003
Supp. 12-1780c, and amendments thereto, indicates a substantial
negative impact upon businesses in the project market area or the

granting of such project would cause a default in the payment of
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any outstanding special obligation bonds as authorized pursuant
to subsection (a)(l)(D) of K.S.A. 12-1774, and amendments
thereto.

(b) The maximum maturity of special obligation bonds payable
primarily from revenues described by subsection (a)(1)(D) of
K.S.A, 12-1774, and amendments thereto, te finance special bond
projects pursuant to this section shall not exceed 20 years.

(c) Any redevelopment project plan in a redevelopment
district located in the city of Wichita that is eligible for
benefits provided by K.S.A. 12-1774 et seq., and amendments
thereto, and includes an arena or arena-like structure shall be
subject to approval by a vote by the citizens of Wichita at an
election held for this purpose prior to approval by the secretary
of commerce.

Sec. 4. K.S.A. 2003 Supp. 12-1780c is hereby amended to read
as follows: 12-1780c. (a) Any city proposing to undertake a
special bond project established pursuant to X.S.A. 2003 Supp.
12-1780b, and amendments thereto, shall prepare a project plan in
consultation with the planning commission of the city. Such

project plan shall also be prepared in consultation with the

planning commission of the county, if any, if a special bond

project is located wholly outside the boundaries of the citv. The

project plan shall include:
(1) A summary of the feasibility study done as defined in
K.S5.A. 12-1770a, and amendments thereto, which will be an open

record;
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(2) a summary of the marketing study done as defined in
K.S.A. 12-1770a, and amendments thereto, which will be an open
record;

(3) a reference to the district plan established under
K.S.&A, 12-1771, and amendments thereto, that 1identifies the
project area that is set forth in the project plan that is being
considered;

(4) a description and map of the location of the facility
that is the subject of the special bond project;

(5) the relocation assistance plan required by K.S.A.
12-1777, and amendments thereto;

(6) a detailed description of the buildings and facilities
proposed to be constructed or improved; and

(7) any other information the governing body deems necessary
to advise the public of the intent of the special bond project
plan.

(b) Resolution requirements. A copy of the project plan

shall be delivered to the board of county commissioners of the
county and the board of education of any school district levying
taxes on property subject to the special bond project. Upon a
finding by the planning commission of the city that the project
plan 1is consistent with the intent of the comprehensive plan for

the development of the c¢ity, and a finding by the planning

commission of the county, if any, with respect to a special bond

project located wholly outside the boundaries of the c¢itv, that

the proiject plan is consistent with the intent of the
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comprehensive plan for the development of the ccunty, the

governing body of the city shall adopt a resolution stating that
the c¢ity 1is considering the adoption of the project plan. Such
resolution shall:

(1) Give notice that a public hearing will be held to
consider the adoption of the project plan and fix the date, hour
and place of such public hearing;

(2) describe the boundaries of the area subject to the
special bond project; and

(3) state that the project plan, including a summary of the
feasibility study, relocation assistance plan and financial
guarantees of the prospective developer and a description and map
of the area to be developed are available for inspection during
regular office hours in the office of the city clerk.

(c) (1) Hearing. The date fixed for the public hearing shall
be not less than 30 nor more than 70 days following the date of
the adoption of the resolution fixing the date of the hearing.

(2) A copy of the resolution providing £or the public
hearing shall be by certified mail, return receipt requested sent
to the board of county commissioners of the county and the board
of education of any school district 1levying taxes on property
subject to the special bond project. The resolution shall be
published once in the official city newspaper not less than one
week nor more than two weeks preceding the date fixed for the
public hearing. A description in sufficient detail to advise the

reader of the particular proposed special bond project shall be
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published with the resolution.

(3) At the public hearing, a representative of the city
shall present the city's proposed project plan. Following the
presentation of the project plan, all interested persons shall be
given an opportunity to be heard. The governing body for good
cause shown may recess such hearing to a time and date certain,
which shall be fixed in the presence of persons in attendance at
the hearing.

(d) The public hearing records and feasibility study shall
be subject to the open records act, K.S.A. 45-215, and amendments
thereto.

(e) Posthearing procedure. Following the public hearing, the

governing body may adopt the project plan by ordinance passed
upon a 2/3 vote.

(£) Any substantial changes as defined in K.S.A. 12-1770a,
and amendments thereto, tc the project plan as adopted shall be
subject to a public hearing following publication of notice
thereof at least twice in the official city newspaper.

(g) Any project shall be completed within 20 years from the
date of the approval of the project plan. Kansas resident
employees shall be given priority consideration for employment in
construction projects located in a special bond project area.

(h) Any developer of a special bond project shall commence
work on such project within two years from the date of adoption
of the project plan. Should the developer fail to commence work

on the special bond project within the two-year period, funding

p=udlf
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for such project shall cease and the developer of such proiect
shall have one year to appeal to the secretary for reapproval of
such project and the funding for it. Should the project be
reapproved, the two-year period for commencement shall apply.

(i) The provisions of this act regarding special bond

projects shall expire on and after July 1, 2007.

/-2



TO: Kansas House of Representatives Economic Development Committee

FROM: Kansas Department of Commerce

SUBJECT: Statement of Policy and Legislative Intention Regarding K.S.A. 12-1770 et
seq (the “STAR Bonds Act”)

STAR Bonds financing as outlined in K.S.A. 12-1770 et seq (“the STAR Bonds Act”)

is a powerful economic development tool that can significantly assist a city in revitalizing
a blighted area within its boundaries or developing new attractions that will stimulate the
economies of the city, the region in which the city is located and the state as a whole.

The STAR Bonds Act calls for a thorough analysis and potentially expensive application
process on the part of any city that would seek to use this financing tool. It 1s also clear
in requiring the opportunity for substantial public scrutiny and input during this process.
This statement of policy and legislative intention will have the effect of providing needed
direction to any city that would consider seeking STAR Bonds financing.

Through this statement of policy and legislative intention, the Committee affirms that the
STAR Bonds Act states STAR Bonds financing may be used to pay the costs of
constructing a building or structure that is included in a redevelopment district provided
the building or structure is not owned by or leased to a developer. The STAR Bonds Act
goes on to define a developer as “any person, firm, corporation, partnership or limited
liability company, other than a city.” Consistent with this the use of STAR Bonds
financing for the construction of a building or structure within the redevelopment district
is allowed when the building or structure will be owned and operated by the city.
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To: House Economic Development Committee
From: Helen Pedigo%istant Revisor

Date: April 28, 2004

Re: SB 395 Balloon Explanation

Attached is a copy of the requested amendments. With the proposed amendments, SB 395
would include following components:

1) the basic premise of 395, to redirect sales tax revenue attributed to the redevelopment
district when a special bond project was place prior to January 1, 2003;

2) STAR bonds shall not finance personal property including, but not limited to, fixtures,
furniture or equipment;

3) redevelopment districts may be established wholly outside the city boundaries with approval
of the county commission;

4) Department of Revenue balloon regarding additional sales tax levied after a redevelopment
district and project are established; and

5) authority to adopt rules and regulations would be granted to the Secretary of Commerce.

Stricken from the bill are provisions that allow the Department of Revenue to release sales,

use and excise tax license certificate information, publish reports showing state or local tax

revenue distributions by city, county or number and type of business, and provide cities and
counties reports on their local sales and use tax collections and receive local retailers’ sales
tax collected and remitted by retailers located within such city or county.

Also stricken from the bill is a provision regarding local bonds repaid from local sales tax,
allowing the bonding jurisdiction to continue to receive those sales taxes that they were
receiving prior to January 1, 2003.
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Finally, language was stricken that indicated that any new business located in an existing or
new development district that has an affiliate out-of-state entity making retail sales into
Kansas, such as via the internet or catalog, would be required to agree that the affiliate
register as a Kansas retailer and collect and remit any applicable Kansas sales and use taxes
and allow the Department of Revenue to share the tax information.

Page 2
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| As Amended by Senate Committee of the Whole]

As Amended hy Senate Committee

Soaten o 218
SENATE BILL No. 395
B Commitbes on (ot

1-24

Proposed Amendment
Representative Carlin
April 28, 2004

special obligation bonds; relating to

AN ACT concerning {general and] s Jl[redevel-

opment districts]: bt sales tax revenue homls: pervrrent

semreess [eonfidentiality of ipformation: disclosure/famending

eminent domain;

[K.S.A. 12195 Gref-Hes-B/12-1771 @i 177 Tngnd ] KSA.

2003 Supp. [12- 189, 12-1770b.) 121774 land 75-3133] aml re-
pealing the cxisting seetion [sections].

B i enecteel fw fre T !"'m.”"?-' -'{. P Sierder ;-f' Remsas,

[Section 1. K.S.A 12-195 is hereby amended to re ml’ as follows:
12-105. (a}l Lycept as otheneise prov ided in K.S.AL12-T0350, 12-
[774. 12-07.003 and K.S.A. 2000 Supp. 7483824 and « mendnients
thereto. or subsection (b, no city or counlty shall commit anig of the
firnds or proceceds derived from a vetailers” sales fax as v guarantee
fiar the pagment of honds issued by such citiy or county or the Kansas
development finance antlrority,

[th) Any city or county whicl is the recipioni of funds derived
from  focol opfion sales fox pursuant fo KSACT2ENY of seq amdd
amendments thereto, is hereby authorized (o dssue revenne bonds
to provide for the payment of all or any portion of the cost of public

focilities or improvements of such cify or connty for ahich suclr cily

or county is authorized pursuant fo the constitution or laws of this
state fo issue geperal obligation bonds and to pleduae recennes re-
cedved from countywide orcity refailers” sales taves for the pagpment

lr'wrr'nf AN vercaes vevcived from Ay ci o cenniy el sthers wales fery

which Do been collectond o n? veanittedd b il divector of Savaiiog Tap o
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dvine business in suel city or county or making favabile sales
wwm;i' ter sy eity ev county. setting forth the tax fmfnhfq and the
amount of such tax remitted by cach r etailer during the preceding

month umf nh‘nh}‘qum z'm‘h Dhusiness location mmu!mncd by the
anbe andd such sedailer’s sales o tse tax

refailer -
rewist ration or aecond mrwhs r. Such report shall be made rumhlhh-

to the clerk or treasurer of such city or county within a reasonable
time after it has been requested from the director of taxation. The
director of taxation shall be allowed 1o assess a reasonuble fee for
the isswance of suel report. Information received by any city or
county pursuant to 1his section shall be confidential and it shall be
unlareful for any officer or emplogee of suc h city or counfy 1o di-
culge any such information in anyg manper. Any violation of this
paragrapit by a city or counfy officer or employece is o class B mis-

demeanar. and such officer or employee shall be dismissed from

{
office. L
Het S A T2 0771 s h(-rt’br; amended fo read as fr)"m! 5 —
12-1771. (ae) Resodution l;n.u.w.'f.'ry. for a rederel: yanend Gsfricf ,\m; Sec. 4.

city proposing to establisl a rederelopment district within an cli-
gible arvca shall adopt o resolution stating that the cily fs consid-
cring the establishiment of a redevelopment district. Such resolution
shall:

[11) Give nofice that a public hearing will be held 1o consider
the establishment of a redevelopment districf and fiv the date, hour
and place of such public hearing:

21 deserilbe the prupnm'rf Bounderies of the redevelnpment
district;

1430 deseribe the district plon:

[i4) state that a deseription and map of the proposed rederel-
opment district aye availuble for inspection af a time and place
desiamated:

[13) state thet the gorerning hody ol consider findings peces-
sary for the establishirent of « vedevelopment district,

{'\ufru hall e given as provided in subsection (B) of K .S A
1772, amd amendments thereta,

[th} Posthearing precedure. Upon the conclusion of the puablic
hearing, the gorerning hody may puass an ordinonce. Such ordi-
e shall: (1) Make o finding that: (A} The vedevelopmoent district
proposed to be devcloped is an eligible arcaz and (B} the conser.
vation, decelopment or redevelopurent of sucl area is necessary to
promofe the geweral and cconomic welfare of the city: (21 confain
the district plan as approved: and (3) contain the fegal description
of the vedevelopment district and may cstablish the redevelopment

|

nsert Sec. 3

3. K.S.A. 12-1770 (see attachment)
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D608, and emendments thereto, as of the dlate mg bosiness is comeneed

in this state and collect. yeport and remit all applicable state and local

petailer’s sales and compensating use faxes on veteil sales of tangible per-
sl propsdip or serviees < made in s steie or on reteil seles of frr.w-f.'h..
personal property or serviees shipp o or delivered into dhis state direetly
oy ,‘.;, ARG AECNE COIION CErrier o i sherwise, from aniy Iocation miriside
this steie f
Ineated in o Jrf'rufﬂgum i ddistrict encaging in the Dusiness n}’ sellinge

weose. storage or consamption in this state. If any persan

faneible personal property ol veterdl or e min ving or fnrpishing services
! J

taxable under the prov istons of the Kansas refatlors sales tav act. or anty
ofher pursan i a sthsiantial ownershiy welationship with sach pereon.
hars fail uf fo vevisler as a e .r;-'rfa"." and collect, veport “and et all appli-
cabde state and Toeal retailer's sales and voryrensaling wse faves on vitnil

sales of .fxvm"--ﬁ'f personal property or services made in this state or on
veldeil el oof -f(|'Fi"'-" I personal ! e o serriees shipped o delivered
et this ste il 7 g auent. commnen catrier or ofherwise
fneler this stale L.':f..H o By ageits conpral Caprier or eflertise,

f.'-"." (N Powestion outsicle ff}. 4 ~."c... Ctleen such Jrtsin fovated in e rode-

.-‘.r-’nm‘-n* istvicd shafl Do lalde o the state for the jaie noeked value of

any divect or indivect henefits reccived from any improvements finanerd
Tug seng speciad oblication lonels sseed wdior the pretisions of £ this act

[&w (S A T2-07 71 i herelby amended fo vead as follaws:
12-177Ta. (a} The governing body of a city may establish an inere-
ment inad valorem taves using the procedure set jorth insubsection
(h) for projects that are inftiated upon o finding that the area is a
blighted area as defined under KSA 12017700, anid amendments
theveto, when the following conditions exist:

[i1) The proposed district has beew identified by the Kansos de-
partment of healtl and environment or the United States enrviron-
mental profection agency to be an environmentally contaminated
apoedy

(20 the city has entered info a consent decree or seftfement
agrecmentt or has taken acltion cxpressing an intenl to enfer into o
consent decree or seftlement agreemend with the Kansas {h-*pnrfrm‘nf
of health aned envivonment or the Unifed States envivonmental pro-

foction agency that addrosses the incestigotion apd remediation of

the envirommental confamination:

[(3) the consent deevee or selffement agreement conlains o pro-
vision that has the cffect of releasing properiy owners who ave not
responsible for the contamination from the responsibility of paying
the response costs of the investigation and remediation of the con-
taminalion; and

[(4) the city infends (o establish a vedevelopment disteict pur-

suanf Fo K8 A 121771 and amewdments iheroto_fo wlolly finapce
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may pledge inerements receivable in fulure years to pay costs ofi-
recty relating to the investigation and remediation of environmen-
tally contaminated areas. The provisions in such confracts pertain-
ing to pledging increments in future years shall wot be sublsject to
K.S.A FO-1101 ot seq. or T9-2925 et seq., and amendments thereto.
ikl Any persen. as defined at KSA 793602, and wnrendnents
thereto, is hereby ;H'-‘Jr" sitedd from loeafing ant affice. ;l?rm(_ warefease,
store or other facility within a redecelopment district or offweriwise doing
Intsiness in o redeve h: wnent district, heing ineluded in ang redevelopiment
project. or otheneise reeeiring any direet ar indiveei ]rrruf is frome any
improvements financed Ing ang special obligation bomds issue o uneler the
provisions af this act. snless such person Joi mer Dasiness o this state s
wedl as any other person doing brsiness in this state tn a m:}x.\-f(.'.-'ﬂ.fj.rr.’ -
ership re Fz.ra’n-mhw with such person. as deflned in KS A TH-3702, and
-.f.'na'ml’rur nts thereto, shall agree to register as o refaller onder KS.ACT9-
608, el anendments theveto, as of the date any Dusiness is commenced
in this state and callect. report um? vendt all (i'_f’('!],‘l!‘l"r.l'}l?‘f' atate aned loeal
flf'f.’!l;ffi?l' per-

veteriler's sales and r"rTH‘}lr'n\'r!’.’f.'.l'f tese faves on petail sales o

semal praperty or services wr.wf' i thids sterte o o retiil seles of meilile
e sl prope iy or sevvioes shipped or deldivered Do this sbate divee Hq

ent . copmment caerier or ofheccise, fm!” ! Tocaiion osishde

e Dap g o
thiv state _f'.-w tses whorase oF o
located ina "r‘ef:"‘f‘!r'w.'.'.'r"e' fivi

spmygition in this stale H aany erson

acing dn the business r-.‘ sillinge

o
‘ ." £
g

e persanal property at vetail or e nefering o freenishinge servive
'rnw\" waeder the procisions o o e R reteilors sefles Aoy ard. oF any
otfuer persen ina s lesdernfbod oerner '.-J’e'v- rr.";.'.".im.':,‘f.n"l‘l.‘ with such !'?w‘.".'»‘rl.';*,
Dews frJ.,r'-:F fos rivei

cabde state and boeal vetailer s sales and compensating use taves on n tail

o as a retailer and collect. vt et it all u;-}:-?r'-

s liees wercde I My sEabe o iy

i
T or sereioes .f.']?e",'s;:.-'rﬁn\' dledivered

COeNINION ey iter o n'.'ri’f',"!l i
1 .

,lvmu anig focarfion ond sicl "n‘".‘ ‘Jr e e G0 vor foeeded i a rode-

e Qgunent istrict shall f.'r Serhdee 1 .f?.n.- afedl

pevefee r) |'.' e any FF.‘J)'J' Wkt .'"‘-“' f‘;i'!"ﬂ'-"l"f

t fc'-r the fair market valiee of
.
1

g dlivect or indireet fron

il

Pag ey special obligation bonds jesue o wneler the provigions of s acl.

V/KSA 2003 Supp. 12-177 10 is heveby amended 1o vead
s ]u”amw 12- 01771 (a} The boundaries of any redevelopment dis-
trict in a major tourism area including an auto race track focility
fociated in Wyandofte county, shall. rithout vegard fo tlaf portion
of the district pertaining to the aufo race frack fecility. he as fol-
los: Heg ainning at the infersection of Intersiafe 50 and tuterstele
445 West olong Tnterstate 70 (o 115th Streel: North olowg 1156
Styect 1o Stete Avepue: Northeasterly afong proposed pelocated

Sec. 6.
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Tuisiness in o vodevelopment district, being includ, o inany vedeoelopment
g oy 7 . B oo s {yored T ) FoT I ol
project. or ethieneise receiving any direct or belizect Denefits from any
improvements fiwanced by any special obligation Bonels issned wndir the
provisions of thic act. anless such person dving Dusiness in tiis stafe as
well as anp other pesson doing basiness in this state in a substantial own-
ership relationship with suel persen. as defined in KSA 793702 andd
amendiments Bereto, shall agree o register as a retailer ey KSALTY-

W08, and amendments heveto, as of the date ey Iasiness is commenced
in this state and collect report el remit all f!.i:.’!J!’.-"f"f.'I'!I‘ state and local
retailer’s sales and compensating use taxes on retail sales of tangible per-
es of tnaible

sonal propesty or serviees made in this tate or on vetuil
el et oF seretees shinned o delicered inte this state direcdl
Jrersiiad i riny or services s vpped or elivere frfer fiis state directin
or Ing anvg ot vonnnon carrier or affrereise. ;’r«r.‘:.‘ anty fovation ontsids
this state {or ase. slovage or consumption in this state. If any person
lovateed in o redevelopment disteict engorging in the basiness of selling

teneihle persenal properiy et et or ventedering o furnishing sercives

tevable wader the provisions of the Kansers veleailers” salis fav et or ang

ofher person in o substantiol ownership relationship wah sucl person,

frevs ‘f}‘.'f.ff of oo registor as o vefertler aned collect !'.';n-."." asel voanit oll H{:J,‘ﬁ."-

hI 4 . - ] £ LT
cerlales staie vopnd Toeal vidtesilen s saldes aned connpensafing e favis o refall

1 . 1.1 "
pracle i this sleate oy on

sles of tangible personal propesty or servives

votadl sales of tangille pevsona properiy or sev shipped or delivered
hrdes this state directln or Dy arp agent. conusen carcier or othencise,

s iy fovetion odshile this state, (Ten sl pevson Tocated ing redi-

f

veloganeni distvici shedl T Tedde po e stute for the foie museked caloe of

it it or ineiveed Tenefits peecived frome sy peovemenis fiaanesd
- I

P e speeiedd oldication Donels dssteed wndver the rovisions of this aei ]

d

wyoainetndee] (o

et

Insert Sec. 7. K.S.A. 12-1773 (see attachment)

reimarars

eI\ K 5.4 2003 Supp, 1221774 is b
vearl as Lolloss: 12-17740 @t 010 Any city shall Tewee the powor te
special obligntion honds inone or more series to linanee the nneertalking

1
i

j=stne

ol i redea '!f.)]‘llllt ul project in aceorclanee with the [renisions oof this
et Suchspecial abligation Bonds shall be nade pasahle Taoth as to prin-
(,il"ill anel interst
A From tay incvements allocated toaned paiel inte acspecial fand ol
thie city mder the provisions ol K5 ACTZ-1575, andlamnendments thertiog
(B Do revernnes ol the oity derivedd lronnor L b in conuection with
e vnelertakingand carrving ant ol ay vedeselopment projeet or projiects

tmeder this act i -!ll-;]il:g Liist e 1111-:.111.-1' sadess tas Anererments ol canvi-
remmental fnerements:

0 Trom any private sentees, contributinns or ather finanvial assis-
Cance Troan thee state or federal soeTmne et

P Tronnapledee of o portion or all of the revenne seesteed-bs—the

wtbe freceired by e ciy] Fram trasien! snest sales anel nse fxes

Sec. 8.
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K.s oA 10-11R0 and amendments theret,

iet Any increment in ad valorem property tases ressulting rom -
development project in the estabilishid vedevelopment district under-
taken in aceordance with the provisions of this act, shall be apportioned
to o special fimel for the payment of the redevelopment project costs.
inchuding the pavment of principal and interest onany spe winl nbligation
bomads ar full Taith aned eredit tax ineremicent honds issued to finance such
presject pursnant to this act and may be pledged to the pavment of prin-
cipal ancd interest on such bonds.

Insert Sec. 9.

f Zr'et'-r—-a\ﬁ.s.:h 2003 Supp. 75-3133 is herehy amended to read

av Jollows: 75-3133. (a) Except as otherwise more speci fcally pro-
vided by law. all information received by the seorvtary of revenns,

the divector of taxation or the divector of aleoholic beverage control

from apphcrtiomstrrteerstre—orregistition mitehe—ert refurns ey re-

ports, livowse applications or registralion dociunents macde or filled under
the ;,n'rn‘r',‘zfmi:v‘ ‘4“’”.” Terie bnprosing any seplis, nse o ofhir exelse fax
administered by the secrctary of peeene. the director of favation. or
the divecior of aleoholte hevervee conteod. or from any investigation
conducted ander such provisions. shall be confidential. and it shall
be unlawefud for any officer or employee of the department of reve-
wue fo divulge any such information except in avcordance with
other provisions of law respecting the enforeement and collection
of such tax, in accordance with proper judicial order and or ax pro-
rided in K8 A 742434 avwed eomendments thereio.

Il Al T B DRI | S isnen ol 3 e P T Y (R |
f 1) et T R e e Ty ASAELE DA ML R A B2 R4t EELATRLZE AT RAL
bemtrterrt The sccretamyg of rovenne or the secrefarg’s destanee meg:

[ity Belease information whicli appears on a salves wse or other exeise

feax Fevnse vertifieate tssed by e dopeartnnent, except thet e depend et
whall nod i ELT h‘.’ Fisedose e Tieenwe moneheyr issered ??f'r e ol ‘)':'.'F."."E,'.H-‘P:rf

ere ; y . 14
Tl ol pariment pugy release thee statis of o license bai all not diselose

e copeeripe i steds:

any fuither d

¥ .
P osferl iy Y OreUeRees o

? repenrfs choefer state on local ta
Pug ity cotnty or nnder and types of businesses, The sec-
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Sec. 10,

K.S.A. 12-1777 (see attachment)
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1 [430d1 Ang violation of this scetion shall be a class B nopperson "

2 misdemeanor, and if the offender is an officer or employee of this , 12-1770,
% state, such officer or emplogee shall be dismissed from office.] / R

4 See 2[8] [KSA. 12-195 @] KSAY[12-177 1 @ndM2T77 Ta —

5 and K.SAJ 2003 Supp. (12-159. 12-1 TTIb] 1217744 fand T73-5133

6 are] hereby repealic,

f Ser, A-f0.] This act shall take effect and be in foree Trom and after
5oits lﬂlhhc'ntirm in the Kansas register,

,12-1773 and 12-1777
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Sec. 3. K.S.A. 12-1770 is hereby amended to read as follows:
12-1770. It is hereby declared to be the purpose of this act to
promote, stimulate and develop the general and economic welfare
of the state of Kansas and its communities and to assist in the
development and redevelopment of eligible areas within and
without a city thereby promoting the general welfare of the
citizens of this state, by authorizing cities to acquire by
purchase certain property and to issue special obligation bonds
and full faith and credit tax increment bonds for the financing
of redevelopment projects. It is further found and declared that
the powers conferred by this act are for public uses and purposes
for which public money may be expended and-the-power-of-eminent
domain-exercised. The necessity in the public interest £for the
provisions of this act 1is hereby declared as a matter of

legislative determination.

Sec. 7. K.S.A. 12-1773 is hereby amended to read as follows:
12-1773. {(a) Any city which has adopted a project plan in
accordance with the provisions of this act may purchase esr

ethervise-aequire through reasonable negotiations and agreement

with the property owner real property in connection with such

project plan. Hpern—-a-27/3-veote—eof-the--members—--of--the--governing
body-—thereof-—-a-ctty-may-—acguire-by-condemnation-any—interest—in
regl-prepertyr—-ineruding-a-fee—-simpte-—-titlte-—theretoy——whieh——++

deems—-necessary-for-or-in—-connection-with-any-project—-pran-eof-an

4-3
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area-tocated-within-the—-redevetopment——-districts—-Prior——te——the
exerctse——of--sueh--eninent-domatn-powery—the-city-shati-effer-te
the-ewner—-of-any-property-which-witi-be-subject—-to--condemnatton
with--respect--teo-any-redevelopment-projecty—other-than-one-whieh
ineludes-an-auvte-race-track-£facitityy-compensation—itn-—an--ameunt
equat--te--the--highest-appratsed-vatuatien-ameunt-determined-£or
preperty-tax-purposes-by-the-county—-appratser—-—-for--any-—-of--the
three—--—mest-recent-years-next-preceding-the-year-of-condemnationy
exeept—-thaty——+f--in-—the--year—-next—-preceding--the--year—--of
condemnation—-—-any-—-such-preoperty-had-been-damaged-or-destroyed-by
£ire;—£floodr-tornader-iightningr-explosion-or-other-~-catastrophie
event;——the-—ameunt--offered--shoutd--be--equat—-to-the-appraised
vatuation-eof-the-property-which-would-have—been-determined-taking
inteo-aceount-suech-damage—or-destruction-untess-such-property——has
been--restored;—-renevated-er-otherwise-improved--However—no-city
shali-exercise-snch-eninent-domain-pewer—to—acguire—reat-property
in-a-conservatien-arear-Any-stch-city-may-exereise-the-—pewer——of
eminent--demain-——-in-the-manner-provided-by-K+-SvA+-26-581-et-seg~7
and-amendments—theretor-In-addititon-to-the—compensation—er-damage
amount-£finaltiy-awarded-thereunder-with-respect-—to-——any——-property
subjeet—to-preceedings-thereunder-as-a-resutt-of-the-construection
of--an--aute-race-track-factiityr-sueh-etty-shati-provide-for-the
payment-of-an-amount-equat-to-25%-of-such-compensatton—or--damage
ameunts-—-fn-addition-te-any-compensation-or-damages—atiowed-under
the-eminent-domain-procedure—acty-sueh-ctty—-shati--atse——-provide

fer——the--payment-—-of-relocation-assistance-as-provided-in-K-5-A~

4-9
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12-177F7-and-amendments-theretor No city shall exercise its power

of eminent domain to acquire property as a site for any

improvements to be financed by any bonds issued pursuant to

K.S.A. 12-1770 et seg., and amendments thereto.

(b) Any property acquired by a city under the provisions of
this act may be sold, transferred or leased to a developer, in
accordance with the project plan and under such other conditions
as may be agreed upon. Such city may use the proceeds of special
obligation bonds 1issued under K.S.A. 12-1774, and amendments
thereto, or full faith and credit tax increment bonds issued
under K.S.A. 12-1774, and amendments thereto, or any uncommitted
funds derived from those sources set forth in paragraph (1) of
subsection (a) of K.S.A. 12-1774, and amendments thereto, to pay
the redevelopment project costs as defined in K.S.A. 12-1770a,

and amendments thereto, to implement the project plan.

Sec. 9. K.S.A. 12-1777 is hereby amended to read as follows:
12-1777. Before any redevelopment project shall be initiated
under this act a relocation assistance plan shall be approved by
the governing body proposing to undertake the project. Such
relocation assistance plan shall:

(a) Provide for relocation payments to be made to persons,
families and businesses who move from real property or who move
personal property <from real property as a result of the

aequisitieon purchase of the real property by the city in carrying

4-1D
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out the provisions of this act. With respect to any redevelopment
project other than one which includes an auto race track
facility, such payments shall not be less than $500;

(b) provide that nc persons or families residing in the

redevelopment district shall be displaced unless a purchase price

for the real property has been agreed to through reasonable

negotiations with the property owner and until there 1is a

suitable housing unit available and ready for occupancy by such
displaced person or family at rents within their ability to pay.
Such housing units shall be suitable to the needs of such
displaced persons or families and must be a decent, safe,
sanitary and otherwise standard dwelling; and

(c) provide for the payment of any damages sustained by a
retailer, as defined by K.S.A. 79-3702, and amendments thereto,
by reason of the 1liquidation of inventories necessitated by

relocation.
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Proposed Amendment #1
Representative Novascone
April 28, 2004

Sec._ K.S.A. 2003 Supp. 12-1780b is hereby amended to read
as follows: 12-1780b. (a) The governing body of a city may
establish one or more special bond projects in any area within
such city. The special bond projects shall be eligible for
financing by special obligation bonds pavable £from revenues
described by subsection (a)(l)(D) of K.S.A. 12-1774, and
amendments thereto. Each special bond project shall £first be
approved by the secretary. The secretary may approve a special
bond project located in a redevelopment district established by a
city prior to the effective date of this act. A special bond
project shall not be granted to any business that proposes to
relocate its business from another area of the state into such
city, for the purpose of consideration for a special bond project
and shall not receive any of the benefits provided by K.S.A.
12-1770 et seqg., and amendments thereto. A special bond project
shall not be approved by the secretary if the marketing study
required by K.S.A. 2003 Supp. 12-1780c, and amendments thereto,
indicates a substantial negative impact upon businesses in the
project market area or the granting of such project would cause a
default in the payment of any outstanding special obligation
bonds as authorized pursuant to subsection (a)(1l)(D) of K.S.A.

12-1774, and amendments thereto.
(b) The maximum maturity of special obligation bonds payable

primarily from revenues described by subsection (a)(l)(D) of

!"'tcuk)(f ELOH o t.l\\l(._ D@L‘-'G[QP ﬁ"\(:i\-r

A4-28-0% ’
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K.S.A. 12-1774, and amendments thereto, to finance special bond
projects pursuant to this section shall not exceed 20 years.
tey——-Any--redevelopment--project-—-ptan--in--a-—-redevelopment
distriee——-tocated--in-—-the--ecity-—-of-Wichita-that-rs-ettgibte-for
benefits-provided-by—-K-S7AT--12-1774--et-—seg-7——and--amendments
theretor——and-—-inciuvdes-an-arena—-or-arena—-tike-structure-shati-be
stbiect-to-approval-by-a-vote-by-the-citizens-of--Wiehita——at-—-an
eleetion-hetd-for-this-purpese-prior—-to-approvei-by-the-seeretary

of-commerces



