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Date

MINUTES OF THE SENATE WAYS AND MEANS COMMITTEE

The meeting was called to order by Chairman Stephen Morris at 10:35 a.m. on January 22, 2004, in Room
123-S of the Capitol.

All members were present except:
Senator David Adkins- excused
Senator Nick Jordan- excused

Committee staff present:
Alan Conroy, Director, Kansas Legislative Research Department
J. G. Scott, Chief Fiscal Analyst, Kansas Legislative Research Department
Amy Deckard, Kansas Legislative Research Department
Robert Waller, Kansas Legislative Research Department
Jill Wolters, Senior Assistant, Revisor of Statutes
Judy Bromich, Administrative Analyst
Mary Shaw, Committee Secretary

Conferees appearing before the committee:
Deb Miller, Secretary, Kansas Department of Transportation

Others attending:
See Attached List.

Bill Introduction

Senator Salmans moved., with a second by Senator Jackson, to introduce a bill relating to Emergency Medical
Services: providing for emergency medical responder (3rs1236). Motion carried on a voice vote.

Chairman Mortis welcomed Deb Miller, Secretary, Kansas Department of Transportation who gave abriefing
and update on the Comprehensive Transportation Plan (Attachment 1). She assured the committee that the
first priority is ensuring that all of the committed projects are able to be included. Secretary Miller also noted
that they are doing a proper level of maintenance on their system.

Secretary Miller explained the Replacement Revenue proposed by the Governor of $465 million dollars in
State General Fund-backed bonds which would be issued through the State General Fund. She noted that the
State General Fund-backed bonds give an amount of certainty that, if the proposal is put together, there are
sufficient resources so that they can build the program. Committee questions and discussion followed.

The meeting adjourned at 11:55 a.m. The next meeting is scheduled for January 23, 2004.

Unless specifically noted, the individual remarks recorded herein have not been transcribed verbatim. Individual remarks as reported herein have not been submitted to

the individuals appearing before the committee for editing or corrections. Page 1
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» Core of the CTP — announced projects
~_and maintenance — is not at risk

b Changes made !ast year to pmsewe
pmgram

o Govemor S proposal creates a more
reahstlc and secure program




% commitment to the core of the

~ + Core of the CTP:
b o “Red Map” |
- System Enhancement projects

~ * Also maintain system
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e At the end of the 2003 session ... $350
- million operating deficit in FY 2009
Under consideration:
— Looking for improved efficiency
- — Reuvisiting assumptions in cash flow projections
- Extendihg the program by one or two years

. - Cutting funds not yet assugned to specufac
~_projects

i ....... ‘Reducing project scopes

I Implementlng Transportation Revoivmg Fund .
~ with less collaterahzatmn :




_. Rem'cve"cmstructioan resewefmml
~ ending balance
Reduce Tmnsportatmn Re\mivmg Fund

. 'Adjustnﬂatson and interest rates

” Adjuét'intémst rate assumption on bonds

"; RéSuIt Of action:

Negatwe $50 million ending cash ba!ance in FY 2009
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'Repay $95 million loan

- Restructure debt

Sawngs from System Enhancement
projects and adjust set-asides
'0\!9KHP funding to Highway Fund

Adjust sales tax transfer

Essuance of Genemﬂ Fund-backed
bonds
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. -~,$253Million Savngs Thmugh FY 2009

System Enhancement Project Savings o 19109

Reduce fuwre funds allocated for
e Set-«asade projects s - $ 64
| '-f«-- Rall-grade separation projects on state system $ 49
A Pavement marking set-aside $: 31
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o Reductmns focused on unallocated future
ﬁmds no announced pmgectg aﬁecmd

o Genemﬂiy pmpomomﬁ m size of fund
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$64 Million Savmgs Through FY 2009

: Pﬁ‘!e.mef'nt-ﬁesuzrfa0|ng

~ Contract Maintenance

Interstate Resurfacmg

f i Intersection Safety Improvements
. Emergency Repair
 Bridge Repaur

Signing

L - Highway nghtmg

" Railroad Crossing Surfacing

L ITS Projects
~ Corridor Management

‘Bridge Redeck

oy - Culvert/Bridge
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* $32 mill

L me FY 2005 mmugh sfe of the

pmram (FY 2009)

m addltlon to historical ﬂmdﬂg of
m@mr carrier mspeml@n
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~ SalesTaxTransfer |
Statutory Rates

_______with Actual or Proposed Transfers |
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— MGG mul!mn in bond pm@eeds in FY 2@@6
= $150 malhon in bond pmc%ds in FY 2007
- $215 mm:@n in bond pmme@és in FY 2008

;-'0 tax increase

i ‘Estimated General Fund
.| Debt Service Payments
. |Fy2006  $ -
L EYI2007 0

| Fv2008 & S 23
| FY 2009 $ 35
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ﬁawngs to General Fund :

. - Notax transfer FY 2005 and w 2006 $368 M
fen -.-. 3% I 6% Tax Transfer instead Of 12% $307 M
" $675 M

Gemmﬁ Fund Debt Serwce -5 66 M
FY 20@7 FY 2@09

f?'.'.‘NetSavings to Generai Fund . ‘
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Gmmmm s proposal

— Net pmsmve to Highway Fund

_ ° Savings from SE and Set- asades

> Bonds from General Fund
ebt restructun

- Net Eoss to Highway Fund
¢ Loss of sales tax transfer
o + KHP Funding ‘
- + Includes projected negative
- balance June 2003
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Long-term economic benefit
~ — Lower transportation costs, decreased travel
_timie;”a}nd accidents -

~Immediate economic stimulus

-~ Construction spending in communities

. —$2.60 return for every $1 invested
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- Alittle more than $2 billion let
About$2 billion remains to be let

i About $1 5 billion for maintenance pro_;ects
selected annually
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PROJECTS CURRENTLY PROGRAMMED FOR FY 2005-2009
COMPREHENSIVE TRANSPORTATION PROGRAM (CTP)
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State Highway Fund Debt Service Payments from CHP and CTP
Millions
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—— Debt Service at the end of the CHP
—=— Combined CHP and CTP Debt Service after refundings and restructuring

Includes Fall 2003 Debt restructure. State General Fund-backed bond debt service payments come from the State
General Fund and as such are not included here.
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Kansas Department of Transporation
Restructuring and Refunding

(Millions)

Present Value
to 12/04/2003

Prior Net Refunding

Date Debt Service Debt Service Savings @ 3.51484%
6/30/2004 § 396 3§ 42 § 354 § 351
6/20/2005 § 425 % 169 3 25.7 % 24.7
6/30/2006 $ 498 § 16.9 § 329 3 30.7
6/30/2007 3§ 3805 § 186.8 3 212 ¢ 19.2
6/30/2008 § 431§ 16.9 § 262 § 22.8
6/30/2009 3 369 § 16.9 $ 200 % 17.0
6/30/2010 $ 362 $ 56.9 §$ (20.7) $ (17.0)
6/30/2011 $ 358 § 550 $ (19.2) § (15.1)
6/30/2012 § 427 % 65.8 § (23.1) & (17.6)
6/30/2013 3 505 % 765 § (25.9) § (19.1)
6/30/2014 $ 348 § 754 3 (40.5) $ (28.9)
6/30/2015 § 465 % 92.1 § (45.6) $ (31.4)
6/30/2016 & 338 3 388 § (5.0) § (3.3)
6/30/2017 § 24.3 3 243 % 15.6
5 5544 § 548.9 $ 55 S 32.6

Less: Prior Funds on Hand $ (28.7)

Net Present Value Savings $ 3.9

Nominal Savings FY 2005-2009 $ 161.3
01/12/04
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