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MINUTES OF THE HOUSE ENVIRONMENT COMMITTEE

The meeting was called to order by Chairman Joann Freeborn at 3:30 P.M. on February 10, 2005 in Room
231-N of the Capitol.

All members were present except:
Representative Pat George- excused

Committee staff present:
Raney Gilliland, Legislative Research Department
Lisa Montgomery, Revisor of Statutes Office
Pam Shaffer, Committee Secretary

Conferees appearing before the committee:

Others attending:
See attached list.

Chairperson Freeborn called the meeting to order.

Chairperson Freeborn announced they would not be working HB 2014 - Powers of members ex officio of
the Kansas Water Authority today, but will take action on that at another time. She reminded people to sign
the guest list. There will be a presentation by the Kansas Water Office on the purchase of water storage in
federal reservoirs, and a hearing on HB 2393 - Controlling the release of water from Cedar Bluff
Reservoir next Tuesday, February 15. On Thursday, February 17 there will be a hearing on  HB 2400 -
Establishes the irrication transition assistance program. On both February 15 and 17 there will be possible
action on bills previously heard.

Chairperson Freeborn opened HB 2017 - Clean drinking water fee: use for protection of source water and
assistance to public water supply systems.

Representative Sloan _made a _motion the balloon for HB 2017 -(See attachment 1) be adopted.
Representative Johnson seconded the motion.

_Committee discussion followed regarding the balloon.

Representative Svaty made a motion to report HB - 2017, as amended, favorable for passage. Representative
Hawk seconded the motion. Motion carried. Representative Sloan will carry the bill.

Chairperson Freeborn adjourned the meeting at 3:54. The next scheduled meeting is February 15.

Unless specifically noted, the individual remarks recorded herein have not been transcribed verbatim. Individual remarks as reported herein have not been submitted to

the individuals appearing before the committee for editing or corrections. Page 1
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Testimony on HB 2017
February 10, 2005
Environment Committee

Committee members, no one questions the importance of addressing siltation problems in
our state’s drinking water lakes. However, there has been no funding available to

implement existing and anticipated programs.

HB 2017 transfers the EXISTING Clean Drinking Water Fee Funds ($2.7 million) from
the SGF to the State Water Plan and dedicates the money to providing on-site technical
assistance and lake preservation/restoration programs.

Proposed Amendments:

Pg. 1, line 40 - Delete “5/106"
line 41 - Delete “Before January 1, 2006" and July 1, 2006"
(as recommended by Representative Hayzlett)
line 43 - Change “January 1, 2006 to July 1, 2006"
(as recommended by Tracy Streeter)
line 43 - Delete “entire” Add “remaining”

Pg. 2, line 9 - Substitute balloon language to ensure upstream effects on lake
preservation are determined
(as recommended by Representative Freeborn and Tracy Streeter)
line 10 /2 - Add balloon language establishing Rules & Regulations Authority
(as recommended by Representative Schwartz and Tracy Streeter)

This is NOT a new tax. It will fund cost-share programs in partnership with local

governments. It is endorsed by the Kansas Rural Water Association and the Kansas
Water Authority.

House Environment Committee
February 10, 2005
Attachment 1
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Sexsion of 2005

HOUSE BILL No. 2017

By Representative Sloan

AN ACT conceming public water supply systems; relating to disposition
of certain fees; amending K.S.A. 2004 Supp. 82a-2101 and repealing
the existing section.

Be it enacted by the Legislature of the State of
Section 1. K.S.A. 2004 Supp. 52a-2101 is hereby amended to read
as follows: 82a-2101. (a) On and alter January 1. 2002, there is hereby
imlmsed a clean drinking water [ee at the rate jof $.03 per 1.000 gallons
of water sold at retail by a public water sup ly svstem and delivered
through mains, lines or pipes. Such fee shall bg paid. administered. en-
forced and collected in the manner provided for the fee imposed by sub-
section (a)(1) of K.S.A. 82a-954, and amendments thereto. The price to
the consumer of water sold at retail by any such system shall not include
the amount of such fee.
(b) (1) A public water supply system may lect to opt out of the fee
imposed by this section by notifying, before October 1, 2001, the Kansas
water office and the c]epartuwnt of revenue of the election to opt out.
Except as prm'ided by subscction (b)}2). such election shall be irrevoca-
ble. Such public water supph- system shall continue to pay all applicable
sales tax on direct and indirect purchases of tangible personal property
and services purchased by such sy’stem.
(2} On and alter Jannary I, 2005, any pu Mlic water sul)pl_\-' svstem
which elected to opt out ol the fee impmst-(] by subsection (al may elect
to collect such fee as pm\-'ided by subsection ( i and direct aud indirect
purchases of tangible personal property and services by snch system shall
be exempt from sales tax as pr(n’ided by K.S.A. 79-3606, and amendments
thereto. Such election shall be irrevocable.
iel  The director of taxation shall remit to the state treasurer in ac-
cordance with the provisions of K.8.A. 75-4215, and amendments thereto.
all moneys received or collected from the fee imposed pursuant to this
section. Upon receipt thereof. the state treasurer shall (Ic‘pnsit the entire
amount in the state treasurv and eredit m’f as folloes: ool
(1) —Bef —2606. 5106 of such ampount shall be credited to

the state highway fund and the remainder to the state general fund: and

(21 o and r(ﬁc'f'@nuny 1, f.'UfN_j' The emierd amount shall e evedited
rfmd—f-na ..}

July 1, 2006
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to the state water plan fund crcated by K.S.A. 52a1951. and amendments
thereto, for use u.s‘ﬁ:”nu st (A Not less than 139 shall e used to provide

on-site technical rissi.s-lum'vﬁn' puhh‘r weler .s'uppf_q
K S.A. 65-162a, and amendments thereto, to aid su
ing to n>..tpnnsih.’r* management practices and comy
of the United States encirommental protection agen
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mainder shall be used to renovate and proteet lak
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G) long as where appropriate, watershed restoration and protection

1

practices are planned or in place

E The Kansas water office or conservation commission shall
promulgate rules and regulations establishing the project application

Sec. 2.
Sec. 3. This act shall take effect and be in k

publication in the statute book.

K.5.A. 2004 Supp. 322101 1s hereby repealed.”.

ce from and after its

evaluation criteria for the use of such moneys under subsection (c) (2)

(B).



