Approved: _February 16, 2006
Date

MINUTES OF THE SENATE UTILITIES COMMITTEE

The meeting was called to order by Chairman Jay Emler at 9:30 A.M. on February 15, 2006 in Room 526-
S of the Capitol.

Committee members absent:

Committee staff present: Athena Andaya, Kansas Legislative Research Department
Raney Gilliland, Kansas Legislative Research Department
Bruce Kinzie, Revisor of Statutes’ Office
Ann McMorris, Committee Secretary

Conferees appearing before the committee: None

Others in attendance: See attached list

Chair opened for discussion and possible action on
HB 2590 - VolIP enhanced 911 Act

Rep. Mike Petersen presented proposed amendments to HB 2590 and it was noted that the two amendments
were not placed correctly and should be New Sec. 4(a) and New Sec. 5(a). (Attachment 1) These amendments
would eliminate dual billing and are good for the consumer. KCC, AT&T and the Cable Industry agreed.

Moved by Senator Petersen, seconded by Senator Apple, HB 2590 be amended as set forth in Attachment 1.
Motion carried.

Moved by Senator Taddiken. seconded by Senator Petersen, HB 2590 be passed out favorably as amended.
Motion carried.

Chair opened for discussion and possible action on
SB 414 - Enacting the gas safety and reliability policy act

Steve Johnson of Kansas Gas Service reviewed a balloon version of SB 414 showing their proposed
amendments. (Attachment 2) He noted the proposed changes are for safety requirements in various areas.
Senator Francisco suggested additional language to be inserted on page 1, line 43 after the word replacement
insert “enacted since the filing of their most recent rate case”.

Discussion on prorating of expense for worn out pipe, amortization of 30 year pipe, recovering expenses in
a more timely manner, and how capital expenditures and other expenses are reimbursed. CURB David

Springe reviewed their suggested amendments as a need to help the consumer.

Due to the lack of time, Chair continued this discussion on SB 414 to the Monday, February 20 meeting of
the Senate Utilities Committee.

Adjournment.
Respectfully submitted
Ann McMorris, Secretary

Attachments - 2

Unless specifically noted, the individual remarks recorded herein have not been transcribed verbatim. Individual remarks as reported herein have not been submitted to

the individuals appearing before the committee for editing or corrections. Page 1
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HB 2590—Am, by HCW

4

necessary or incident to a VoIP project and which are directly attributable
thereto.

f (i) “VolP provider” means a provider of ¥elPservice intercon-
nected VolP service but does not include any telecommunications
carrier or local exchange carrier, as defined in K.S.A. 66-1,187,
and amendments thereto, which holds a certificate of public con-
venience and Inecessﬂy lssued by the state corporahon eomnussmn

& (G) “VoIP service user” means i
serviee a subscriber to interconnected VoIP service whose primary
service addrelss is in Kansas.

New Sec. 3| The secretary shall administer the provisions of the VoIP
enhanced 911 act. The secretary is hereby authorized to adopt rules and
regulations necessary for effectuation of the provisions of this act.

New Sec. 4/ (a) Subject to the provisions of section 10, and amend-
ments thereto, effective July 1, 2006, there is hereby established a VolP
enhanced 911 gr;mt fee in the amount of §. 25 per month per VoIP sub-

service user.
It shall be the duty of each VoIP provider to collect such fee from the
VoIP service user and remit such fee to the secretary as provided by

Senate Utilities Committee
February 15, 2006
Attachment 1-1

section 6, and amendments thereto. [

(b) The seéretar}' shall remit to the state treasurer, in accordance with
the provisions of K.S.A. 75-4215, and amendments thereto, any fees re-
ceived pursuant to this section. Upon receipt of the remittance, the state
treasurer shall|deposit the entire amount in the state treasury and credit
it to the wireless enhanced 911 grant fund.

New Sec. 5. (a) Effective July 1, 2006, there is hereby imposed a
VoIP enhanced 911 local fee. Subject to the provisions of section 10, and
amendments thereto, the amount of such fee shall be $.25 per month per
VoIP subseriberwhese primaryresideneeisinthe state-of-lansas service
user.

(b) The proceeds of the VoIP enhanced 911 local fee, and any interest
earned on revenue derived from such fee, shall be used only for the
purposes provided in K.S.A, 2005 Supp. 12-5330, and amendments

Notwithstanding any other provision of this act, no VolP service user shall be
liable for, nor shall any VolP provider be required to collect, the VolP enhanced
911 grant fee on any interconnected VolP service upon which an emergency
telephone tax is paid pursuant to K.S.A. 12-5302, and amendments thereto, or
upon which a wireless enhanced 911 grant fee is paid pursuant to K.S.A.
12-5324, and amendments thereto. In additional, no service user shall be liable
for, nor shall any service supplier, telecommunications public utility,
telecommunications carrier or wireless carrier be required to collect the
emergency telephone tax imposed pursuant to K.S.A. 12-5302, and amendments
thereto, or the wireless enhanced 911 grant fee established pursuant to K.S.A.
12-5324, and amendments thereto, for any interconnected VolP service upon
which a VolP enhanced 911 fee is paid pursuant to this act.

thereto. /

(¢) Each PSAP shall submit to the secretary an annual report ac-
counting for the money received by the PSAP from the VolP enhanced
911 local fee. Such report shall be submitted on a form provided by the
secretary, which shall be consolidated with the report accounting for mon-
eys received from the wireless enhanced 911 local fee required pursuant
to K.S.A. 2005 Supp. 12-5330, and amendments thereto.

(d) If pursuant to K.S.A. 2005 Supp. 12-5330, and amendments
thereto, a PSAP is required to pay to the secretary all moneys from the
wireless enhariced 911 local fee which have been or are received by such

Notwithstanding any other provision of this act, no VolP service user shall be
liable for, nor shall any VolP provider be required to collect, the VolP enhanced
911 local fee on any interconnected VolP service upon which an emergency
telephone tax is paid pursuant to K.S.A. 12-5302, and amendments thereto, or
upon which a wireless enhanced 911 local fee is paid pursuant to K.S.A.
12-5330, and amendments thereto. In additional, no service user shall be liable
for, nor shall any service supplier, telecommunications public utility,
telecommunications carrier or wireless carrier be required to collect the
emergency telephone tax imposed pursuant to K.S.A. 12-5302, and amendments
thereto, or the wireless enhanced 911 local fee established pursuant to K.S.A.
12-5330, and amendments thereto, for any interconnected VolP service upon
which a VolP enhanced 911 fee is paid pursuant to this act.
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SENATE BILL No. 414
By Committee on Utilities

-19

AN ACT eonecerning public utilities; relating to natural gas: enacting the
was salety él!lL:l relinbility policy act.

Be it enacted b:/ the Legislature of the State of Kansas:

Seetion 1. This act Inay he cited as the s \.1[01\, and h.'llalllllt\‘

policy act.

Sve. 2. Forjthe purposes of this act:

iad "GSRST mcans gas system rﬂli;il)ilit}' sm’chau'gt’;

ihj ";Ll_)['»rnp:riutv lm'_ztux revenues means the revenues necessuly to

In‘mlucc het operating income ex 111;11 tor

i1y The n.\tnml gas pnlmhc, uhlm, s weighted cost of Ldl)ltd] mn]hphm]
I the net mnrm J cost of cligible infrastructure svstem replacements,
inclnding re ms_.mtmn of accumulated deferred income tages and acen-
nialated lepwc-a tion associated with eligible nlrastructure system re-
plicements whicl are included in a currently effective CSRS:

(21 recover state, federal and local income or excise tuxes applicable

tu such income:

i3 recover dupr{-w]‘utinn expenses;
(el Tenminission” means the state carpar ation connnission;

id: almh]u infrastructure systern replacement” means natural gas
public ut1|1t\ met projects that:

tlr Doonot muc- we revenues by direetly connecting the infrastrue-
ture upldc_vlmut to new customers,

fand

[_:

are in service and used and roe juired to be used; =
i..‘}? were not included in the natural gas public utility’s rate base in

its most recent ﬁ;vuvml rite c;wv;':mrl

Ped lmtm.\llcu pulm]u nhlm slmll h.ne l]u- same medning respec-
tl\t_l\ aseribed tlu. qTeto h\,’ Nl][l\(‘t.tll]“ (ad of K.S.A. 6R-1.200, dllLl armend-
ments thercto: |

i Tnatural [gas atility plant projects” may consist only of the
following:

P10 Madns, salves, service lines, regulator stations, vaults und other

l;il'-vlinv systenn ('Ul‘u]_)i“lllcnl's installed to c(.:mli:l)’ with state or federa

safety reauircmdnts as replacements For existing Ewilitios] Hrtreee—scor
2 =

—

02-10-2006

Senate Utilities Committee

February 15, 2006

Attachment 2-1
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L B
|
(217 mainre ]uunLr l’r‘ »Jt'ctb, service line jusertion PIUJ& cts, Jumt enca)-

sulation projects andd other similar projects extending the useful life or
enhancing the integritv of pipeline system components undertaken to

©

comply with state ot federal safety requirements; and

i3 ,l’l‘t‘Th‘h!‘b, lelucatmm wqmwc{ due to construction or nuprnm-
ment ot a higlhway, road, street, public way or other public work by or on
behalf of the Unite Ll States, this state. o [mlmul subdivision i this stute
or another entity having the power of eminent domain provided that the
costs 1elated 1o such pm;w:ts have not been reimbnmed to the natuwal
pas public utility:

(g) “CGSRS revenues” means revenues produced through a GSRS ex-
clusive of revenues from all other rates and chuarges,

Sec. 3. iar Notwithstanding any other provisions of chapter 66 ol the
Kuansas Statutes Annotated, .md amendiments thereto. lwﬂlnnmt! Jnl\ 1 3
2006, « natural gas public utility providing gas sewvice may files o petition
and proposed rate schedules w ith the commission to establish or change
CGSRS rute sehedules thiat will allow tor the adjustiment of the natural gas
public utility's rutes) Land charges to provide for the recovery of costs lm
eligible mlm_shnutuw svsten replacenments. The commission way not ap-
prove w GSRS to the extent it would produce total anmx lized GSRS
revennes below the|lesser of 1,000,000 or L2« of the natural gas public
utilitv’s buse rov enug: level approved by the comnmission in the natural yas
puhlu utility’s most 'h cent generl rate proceeding. The commission inay
not approve i (.hl’\‘mtn e extent it wonld produce totud wnnoalized CSRS
reventes exceeding 109 of the watural gas public ntility’s base revenne
level approved by the comruission in {he nutural gas pul lic utility’s most
recent general rate proceeding. A CSRS and any future len-rus thereto
shiadl bu caleulated dnd uuplemuuted in accordance with the provisions of
sections 2 through 4. and wmendments thereto. GSRS revenues shall he
subject to rn~tnml buased upon a lincling and order of the commission to
the extent provided in subsections (e} dud ih) of section 4, wnd amend-
ments thereto.

ihi The commission shall not approve a GSRS for any natur: al vas
public utility that has net L ad u general rate proceeding Jecided or dis-
missed '1'. issuance of a commission order within the past 640 months,
unless the natural tfua public utility hus tiled for or is the subject ol anew
general rate lnucuthnﬂ -

i1 In no event :xh.dl a natural gas public utility collect a GSRS for a
period vxeeeding 60 months unless th:- natural gas public utility has filed
for or is the su]nr «at of u new general rate proceeding: exce l’t that the
GSRS may be gu“qatvd until tlw elfective date of new rate schedules
eotablished ws a result of the new ceneral rate proceeding. or nntil the

Facility
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SB 414

subject general mtellnnuulmq is otherwise decided or dismissed by is-
sHance nI a commission order without new rates being established.

Sec. 4. (ad At the time that a natural gas public utility files petition
with the commission seeking to establish or change 2 G SRS, it shall sub-
mit proposed (..\Rb tate schedules and its supporting documentation
reparding the mlcllthmn of the proposed GSRS with the petition and
shall senve (nnnm\a:nn stadt and the citizens utility ratepayer board with
a copy of its l)l’tltlrn its proposed rate sehedules and its supporting
dacumentation.

ibl 1) When d., petition. along with any associated proposed rate
schedules, is filed [nusu ant to the provisions of sectious 2  thironygh 4. and
amendments thereto, the commission sliall conduct an examination of the
proposed GSRS;

el

i21 the staff of the unmmqsumlim[\j xamine information of the nat-
nral gas public utility to confirm that the underlying costs are in accord-
ance with the provisions ol seetions 2 through 4. and amendments
thereto, and to continn proper calenlation of the proposed charge. The

statf L@\!lhmlt i u pult regarding its examination to the comnussion
net later than 60 (.ld\"i after the petition is filed. No ather revenne re-
ynirement or mtenml\mg issucs may be examined in consideration of the
petition or associated proposed rate schedules filed pursuant to the pro-
visions ol sections 2/ through 4. and amendments thereto:

(31 the commisgion mav hold & hearing on the petition and any as-
soctated rate wherluhs and shall issue an !)It{!'l‘ to become etfective not
later than 120 days iter the petition is tiled; and

41 il the o NNISSion finds that a p-'tmun umlphc\ with the require-
ments ol sections 2 thmutrh 4, and amendments thereto. the commission
shall enter an order wuthorizing the natural gas public utility to impose u
GSRS that is sullluuut to recover appropriate pretax revenue. as deter-
mined lu‘tlw cnmmmlnn pursuant to the: provisions of sections 2 thmugh
4. and ame ndlm-nt\ thereto.

el A natural q.u\ utility may eltectuate a change in its rate pursuant

to the provisions of this section no move often the m!tvm hmmluwn 12
mounths, l

idd Inode tumunlng the appropriate pretax revenue, the commission
shall consider only tht' following factors:

il The net nnrlfln al cost of eligible infrastructure svstem replace-
ments, The net original cost shall be defined as the original cost of eligible
infrastructure :ﬂ}:alum TL!P!.lU_'lnt.'lllS less associated retitements of vxisting
infrastructure: .

27 the accummlated deferred income taxes assoctated with the eli-
mhlu infrastructure svstem replacements:

31 the ace umuLttvd d('prvcmtl(m associated with the c'ligilvlv intru-

once
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.
tions (hi and (il eligible costs p reviously reflected in the currently effec-
tive GSRS:

i2) upon the inclusion in a natural gas public utility’s hase rates sub-
ject to subse Ltmm thi and (i) of eligible costs prev ioushy reflected in a
GSRS. the natural gas public utility shall immediately thereafter recomeile
any previously umc-wnuled CSRS revenues as hecessary to ensure that
revenues resulting from the GSRS match as closely as puwhle the ap-
propriate pret .v:c revenues as found by the commission for that perind.

(gl A natural gas public utility’s filing ol a petition or change to a
GSRS pursnant to the provisions of sections 2 through 4. and amend-
ments thereto, shall not be deemed to be a rate increase tor purposes of
K.S5.A. 66-117. and amendments thereto.

ih Commission approval of a petition, and any associated rate sched-
ules. ta estublish or change a GSRS pursuant to the provisions ol sections
2 through 4. and .mwndlm-nts thereto, shall in no way be binding upon
the commission in determining the 1tumdkmg treatment ta be applwd
to eligible infrastructure system replacements during a subsequent gen-
eral rate proceeding when the commission may undertake to review the
reasonableness and prudence of such costs. In the event the commission
disallonws, during a subsequent general rate proceeding, recovery of costs
associated swith vllmhlv infrustructure system replacements pu-nuu\l\, i
cluded in a GSRS, the nutural gas puhhr_ utility shall offset its GSRS in
the future as necessary to rvmgnme and account for any such over
collections. _

(i) Nothing in this section shall be construed as limiting the authority
ol the commission to review and consider inlrastructure svstem IL[)L[U.-—
ment costs along with other costs during uny general rate proceeding of
any natural gas pulwhu utility.

Sec. 5. This act shall take effect and be in force from and after its
publication in the statute book.



