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Date
MINUTES OF THE HOUSE ECONOMIC DEVELOPMENT AND TOURISM COMMITTEE

The meeting was called to order by Chairman Lana Gordon at 3:30 P.M. on January 31, 2008 in Room
519-S of the Capitol.

All members were present except:
Owen Donohoe- excused
Mark Treaster- excused

Committee staff present:
Kathie Sparks, Kansas Legislative Research Department
Ryan Hoffman, Kansas Legislative Research Department
Jason Long, Office of the Revisor of Statutes
Matt Todd, Office of the Revisor of Statutes
Ann Deitcher, Committee Assistant

Conferees appearing before the committee:
Dave Kerr, Secretary of Dept. of Commerce

The Chair introduced Secretary Dave Kerr who gave a briefing on the Development of Agriculture
Marketing, Business, Community and Trade. (Attachment 1).

He also spoke of their Workforce and Marketing Services, Information Technology Management, Travel
and Tourism and Operations and spoke of the mission of their agency for each.

Regarding the STAR Bonds Projects he explained what was involved in their development as well as the
project cost for each of them.

Steve Kelly and Rae Ann Davis, both of the Commerce Department were in attendance to assist in
answering any questions of the Committee.

The Secretary spoke of Investment in Major Projects and Comprehensive Training (IMPACT) saying it
was created to respond to the training and capital requirements of major business expansions but could
also be used to address job retention and retraining projects provided certain statutory requirements are
met.

Secretary Kerr explained the Tax Incentive Package Objectives:
1. Establish a Selectively Applied Tax Credit Cash Refund Program;
2. Establish the Creation of Opportunity Zones;
3. Replace Existing Tax Credit Programs with Streamlined Investment Tax Credit and Job
Creation Credit Plans, and
4. Simplify Qualified Investment Calculation for Investment-Based Credits.

A written copy on of Kansas Bioscience Authority’s outcomes report from January 21, 2008 was
distributed. (Attachment 2).

The meeting was adjourned ab 5:00 pm. The next meeting is scheduled for Monday, February 4, 2008.

Unless specifically noted, the individual remarks recorded herein have not been transcribed verbatim. Individual remarks as reported herein have not been submitted to
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the individuals appearing before the committee for editing or corrections.



KANSAS DEPARTMENT OF COMMERCE
‘

* AGRICULTURE MARKETING
DEVELOPMENT

MISSION: To enhance the value of agricultural products

through marketing and new uses to provide a greater
returns to Kansas producers, processors and rural
communities,
MAJOR ACTIVITIES:
* Agricultural Value Added Center
- Food & Feeds
- Non-food/Industrial Uses
- Cooperalive Development Program
* Market Development
- Domeslic
- International
s From the Land of Kansas Trademark Program
- Trade Show Assistance Grant
- Business Enhancement Grant

BUSINESS DEVELOPMENT
MISSION: To maximize positive impacts on the Kansas
economy through the creation retention of jobs and
increased capital investment.
MAJOR ACTIVITIES:
Business Assistance

* Enterprise Zone

* High Performance Incentive Pragram (HPIP)

* Kansas Cavalry

* Kansas Economic Opportunity Initiatives Fund
(KEQIF)

* Minority & Women-Owned Business

» Regional Field Offices: Pittsburg — Overland Park
Wichita — Hays - Topeka — Manhattan
Garden City

¢ Small Business Development Center

* Business Recruitment Confract Offices: Scotia, NY
Chicago, IL - Los Angeles, CA
Film Commission

Deputy Secretary

'COMMUNITY DEVELOPMENT
MISSION: To partner with Kansas communities to help
enhance their livability by providing financial, technical
and business assistance.

MAJOR ACTIVITIES:

Small Cities Community Development Block Grant
* Communily Improvement
* Housing Grants
* KAN STEP Program
s Urgent Need Grants

Community Assistance Services
* Center for Entrepreneurship
* Kansas Downtown Redevelopment Act
* Enterprise Facilitation
* Main Street Program
* PRIDE Program
* Rural Business Tax Credits

TRADE DEVELOPMENT

MISSION: To provide business leadership through
increasing international sales of Kansas goods and

services and increasing international investment and jobs

in Kansas.
MAJOR ACTIVITIES:
* Export Counseling
e |nternational Investment Recruitment
* |nternational Missions and Trade Shows
® Kansas International Offices
* Kansas International Trade Show Assistance
Program (KITSAP)

Deputy Secrefary

WORKFORCE SERVICES

MISSION: To provide workforce solutions to Kansas
businesses and job seekers.

MAJOR ACTIVITIES:
America’s Job Link Alliance (AJLA)

Training Services
* Apprenticeship Program
e Kansas Industrial Training (KIT)/Kansas Industrial
Retraining (KIR)
* Kansas Joblink (KANSASWORKS.com)
* Investments in Major Projects and Comprehensive
Training (IMPACT)
Employment Services
 Older Kansans Employment Program (OKEP)
* Workforce Investment Act (WIA): Adult and Youth
Dislocated Worker - National Emergency Grant
* Workforce Centers
* Foreign Labor Certification
* Migrant Farm Workers
* Velerans Program

Chief Legal Counsel
ATHLETIC COMMISSION

KANSAS COMMISSION ON DISABILITY
CONCERNS

REGULATORY COMPLIANCE

bt b MU B S W t Feeni s B ol o
MARKETING SERVICES =

MAJOR ACTIVITIES: 2
* Communications & Marketing 2

* Research 5]

* Public and Media Affairs =

Senior Director

Development & Tourism
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INFORMATION TECHNOLOGY MANAGEMENT
MAJOR ACTIVITIES:
* Web Services
* Data Management
* Technical Support

TRAVEL & TOURISM

MISSION; To promote the State of Kansas to travelers
and to generate and facilitate tourism and travel-related
spending throughout the state.
MAJOR ACTIVITIES:

* Advertising Campaign

* Altraction Development Grant Program

* Group Tour Marketing

* International Marketing

* Kansas Visitor's Guide

* KANSAS! Magoazine

® Tourism Attraction Signage Program

* Tourism Marketing Grant Program

* Tourism Web Site: TravelKS.com

* Travel Information Centers

* Travel Media Relations

OPERATIONS

MISSION: To provide quality support services for
internal and external customers,
MAJOR ACTIVITIES:

* Building Services

* Fiscal Management

* Human Resources

¢ Legislative & Administrative Liaison
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January 25, 2008

Ms. Kathleen Sparks

Principal Analyst

Kansas Legislative Research Department
300 SW 10th Ave., Room 010-W
Topeka, KS 66612

Dear Kathie:

In response to a request for additional information made at the joint committee hearing
held on Kansas Bioscience Day at the Capitol on January 16, 2008, attached please find
the most recent version of the KBA’s outcomes report, which lists approved investments;
funds paid to date for each investment; and projected and realized outcomes.

Thank you for facilitating this request for records, and please let us know if we can be
of further assistance.

Regards,

Tom Thorton
President and Chief Executive Officer

£ 913/397-B003 »

o 91373978300

31 West Valley Parkway, Suite 100 ¢ Olathe, K5 66061 «

Economic Development & Tourism
Date: / - 3‘- o¥%
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Kansas Bioscience Authority
Outcomes Report
January 21, 2008

Jobhs Capital Expenditures Research Dollars Capital Investment
Funds Paid 7 i 1
Date Funds Through :
.| Approved..| Cemmitted 1/21/2008 Projected | Realized Projected Realized Projected Realized Projected Realized
Heartland BioEnterprise 1/5/2006 3 200,000 6,062 3
KansasBio 1/5/2006 100,000 100,000
Hospira 4/11/2008 200,000 75,000 33 34 60,000,000 60,000,000
Quintiles 4/11/2008 3,500,000 2,000,000 650 649 45,000,000 45,000,000
JACAM Chemicals 4/11/2006 500,000 245,000 60 1 875,000 240,324
|dentiGEN 4/11/2006 125,000 50,000 35 10 1,900,000 1,000,000 39,000 11,500
FY 2006 Totals 4,625,000 2,476,062 778 694 107,775,000 106,240,324 39,000 11,500 - -
City of Manhattan (NISTAC) 7/13/20086 1,000,000 100,000 200 12 6,650,000 6,650,000
CritiTech 7/13/2006 48,700 48,700 2 1 100,000 100,000
Kansas City Area Development Council 7/13/2008 41,200 41,200
Kansas City Area Life Sciences
Institute 7/13/2008 10,000 10,000 30,000 -
MGP Ingredients 7/13/2008 40,000 - 52 - 16,000,000 850,000
Nutri-Shield 7/13/2006 40,000 27,699 85,238 30,000 35,000 35,000
Sunflower Integrated Bicenergy (Phase
1) 7/13/2008 13,000 13,000 39,000 36,980
KUMC Wet-Lab Planning &
Architecture 7/13/2008 150,000 71,714 5,000,000 -
KUMC Wet-Lab Upgrade 7/13/2006 100,000 100,000 200,000 200,000
Topeka Chamber 7/13/2006 13,388 13,388
American Ingredients (Caravan) 7/13/20086 1,000,000 70,000 100 87 500,000 20,000
Oncimmune 10/12/2006 2,500,000 1,357,782 225 6
Junction City, KS (Ventria) 10/12/2006 1,000,000 - 35 14 5,500,000 5,500,000
National Bio and Agro-Defense Facility 1/6/2007 250,000 250,000 300 = 450,000,000 -
Kansas Bioscience Park / K-State
Olathe Innovation Campus 1/9/2007 7,600,000 32,581 1,800 - 7,600,000 -
KansasBio 1/9/2007 75,000 75,000
Hospira 1/9/2007 54,000 - B -
Sunflower Integrated Bioenergy (Phase
2) 1/9/2007 500,000 150,000 161 - 4p0,000,000 .
Edenspace Systems 3/13/2007 200,000 % 30 1 2,800,000 2 800,000 5,000,000 4,000,000
Kansas Bioscience Fund 5/25/2007 100,000 -




Kansas Bioscience Authority
Outcomes Report
January 21, 2008

Jobs Capital Expenditures Research Dollars Capital Investment
Funds Paid
Date Funds Through : po
Project Approved | Committed .1121/2008 Projected Realized Projected = | Realized . Projected .| Realized Projected Realized =
Kansas Bioscience Center of
Innovation - KCBID 5/25/2007 200,000 - 242 883 -
Kansas Bioscience Center of
Innovation - KBICDD 5/25/2007 180,000 - 346,232 -
Kansas Bioscience Centers of
Innovation - Plant Design 5/25/2007 200,000 - 200,000 -
Kansas Bioscience Centers of
Innovation - Other 5/25/2007 420,000 -
Heartland BioVentures 5/25/2007 4,600,000 -
FY 2007 Totals 20,345,288 2,361,064 2,913 121 891,035,238 13,230,000 4,293,121 2,991,980 5,000,000 4,000,000
OsteoGeneX 7/10/2007 130,000 92,500 8 1 133,904 133,904
Innovia Medical 7110/2007 650,000 650,000 3 3 100,000 100,000 3,100,000 2,912,926
City of Emparia (Renewable Energy
Group) 7/10/2007 300,000 - 30 - 65,000,000 14,000,000
Fort Dodge Animal Health 7/10/2007 3,500,000 - 215 - 35,000,000 -
KC BioMediX 7/10/2007 150,000 150,000 83 1 1,450,000 1,450,000
CritiTech 9/28/2007 264,048 264,048 25 - 400,000 5,000 750,000 750,000
Kansas Environmental Management
Assaociates 9/28/2007 312,500 62,210 26 - 65,000 -
Remel 9/28/2007 1,250,000 250,000 a0 - 7,000,000 -
National Bio and Agro-Defense Fagility 5/28/2007 440,000 17,628
Collaberative Biosecurity Research
Initiative 9/28/2007 2,500,000 -
KansasBio 9/28/2007 100,000 50,000
Edenspace USDA SBIR-1 11/26/2007 40,000 - 80,000 80,000
Edenspace DOE SBIR-1 11/26/2007 50,000 - 100,000 100,000
Eminent Scholar - KU 1/16/2008 5,000,000 - 22,000,000 -
Eminent Schalar - KSU 1/16/2008 2,055,000 - 4,000,000 s
MATRIC 1/16/2008 2,000,000 - 12,300,000 -
Pinnacle Technology 1/16/2008 375,000 - 9 - 879,290 -
XenoTech 1/16/2008 - 244 - 8,000,000 -
FY 2008 Totals 19,116,548 1,536,386 733 5 115,100,000 14,100,000 39,958,194 318,904 5,300,000 5,112,926
Totals $44,086,836 $6,373,512 4,424 820 $1,113,910,238 | $ 133,570,324 | $ 44,290,315 | $ 3,322,384 | $ 10,300,000 | $ 9,112,926

*Outcomes data for projects prior to Y2008 are from the June 30, 2007, report. Qutcomes from projects awarded in FY2008 are most current to date.
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