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MINUTES OF THE HOUSE AGRICULTURE AND NATURAL RESOURCES COMMITTEE

The meeting was called to order by Chairman Larry Powell at 3:30 p.m. on January 22, 2009, in Room
783 of the Docking State Office Building.

All members were present except:
Representative Josh Svaty - excused

Committee staff present:
Corey Carnahan, Kansas Legislative Research Department
Raney Gilliland, Kansas Legislative Research Department
Mike Corrigan, Office of the Revisor of Statutes
‘Pat Matzek, Committee Assistant

Conferees appearing before the Commuittee:

Susan Kang, Assistant Secretary, Department of Health & Environment
Earl Lewis, Assistant Director, Kansas Water Office

Others attending:
See attached list.

Bill Introductions:

Chairman Powell introduced Susan Kang, Assistant Secretary, Department of Health & Environment, who
introduced a bill on the Waste Tire Recycling Grant Program. The issue is to revoke a sunset clause.

Representative Johnson made a motion to introduce the bill. Representative Fund seconded the motion. The
motion carried.

Earl Lewis, Assistant Director, Kansas Water Office, gave an overview on the State Water Plan Fund (SWPF)
(Attachment 1), and distributed a copy of the Kansas Water Authority 2009 Annual Report (on file at the
Kansas Water Office). The fund is used primarily for the purpose of implementing projects and programs
identified in the State Water Plan.

The Water Authority, in the mid 80s, also wanted to expand public input in their process and developed the
Basin Advisory Committees which provide insight and advice on water issues to the Kansas Water Authority
and serve as a forum for community involvement. Each of the state’s 12 principal river basins in Kansas has
a Basin Advisory Committee. The committees were established in 1985.

Mr. Lewis provided an overview of sources of funding:

. State General Fund

. EDIF (Lottery)

. Fees and Fines

. Clean Drinking Water Fees

Mr. Lewis also reviewed some of the types of Programs and Projects:

. Water Transition Assistant Program is a five-year, pilot project to purchase and retire irrigation water
rights in targeted areas; land can be dryland cropped after retirement.

. Conservation Reserve Enhancement Program is a voluntary program for landowners to enroll irrigated
acres along the Arkansas City corridor.

. Reservoir Sustainability Initiative is a comprehensive approach to the protection and restoration of our

surface water storage system.

Tn 2009, 60% of the SWPF’s monies went to the State Conservation Commission which goes out to
conservation and watershed districts and is used for terraces, waterways, and stream and lake stabilization
projects, to name a few.

Every pond, lake, and reservoir in Kansas is impacted by sediment to some degree. Watershed and farming
practices contribute to sedimentation. Storage capacity lost to sedimentation has the highest percentage at
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CONTINUATION SHEET

Minutes of the House Agriculture And Natural Resources Committee at 3:30 p.m. on January 23, 2009, in
Room 783 of the Docking State Office Building.

Tuttle Creek, Kanopolis, Toronto and John Redmond Reservoirs. The Kansas Water Authority is requesting
that beginning in fiscal year 2010, over three million dollars from the Expanded Lottery Act Revenue Fund

be dedicated to the purchase of reservoir storage under federal contract at Perry, Milford and Hillsdale
Reservoirs.

At the conclusion of the presentation, questions were asked and comments were made by members of the
Committee.

The next meeting is scheduled for January 26, 2009.

The meeting was adjourned at 4:15 p.m.
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The Basin Advisory Committees provide insight and advice on waler issues

% Chairperson

1o the Kansas Water Authority and serve as a forum for communily involvemnent.

Each of the state's 12 principal river basins in Kansas has a Basin Advisory

Committee.

The committees were established on June 28, 1985.
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State Water Plan Fund

FY2009 - 521 million

= Revenue

m State General Fund

m EDIF (Lottery)
m Fees & Fines
m CDWF (Clean

Drinking Water

Fees)

CDWF

$3,408,B6E

FEES
$9,591,66¢

SGF
$86,000,00C

EDIF
$2,000,00C

Revenue Source FY 2006 FY 2007 FY 2008 FY 2009

SGF Transfer $6,000,000 $6,000,000 | $6,000,000 | $6,000,000

EDIF Transfer $2,000,000 $2,000,000 | $2,000,000 | $2,000,000

Municipal Water Fee $3,454,401 $3,532,987 | $3,384,068 | $3,748,687
($0.03/1,000)

Industrial Water Fee $1,104,838 $1,247,221 | $1,038,246 | $1,272,024
($0.03/1,000) .

Stock water Fee ($D.03I1,DOQ) $359,112 $361,565 $386,364 $368,708

Fertilizer Fee ($1.40/ton) $3,034,328 $3,054,967 | $3,345,545 | $2,940,000

Pesticide Reg. Fee $989,800 $1,027,200 | $1,086,990 | $1,000,000
($100/label)

Sand Royalty ($0.15/ton) $225,460 $206,824 $150,500 $182,250

Fines $140,395 $262,070 $213,622 $80,000

Clean Drinking Water Fees $0 $0 | $3,073,743 | $3,406,866

TOTAL $17,308,334 | $17,692,834 | $20,679,078 | $20,998,535




Clean Drinking Water Fees

m $.03/1000 gallons
m Paid by public water supplies

m Per 2005 legislation, 85% to lake restoration and
protection & 15% to technical assistance for
water users

m Less than 1/3 of the cutrent year funding used
for lake restoration

Where does the SWPF go?

FY 2009 - $23.8 million
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What type of programs & projects?

FY 2009
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New revenue proposed for
FY2010

m $14.2 million in increased revenue
m |[ncrease in SWPF fees - $4.7 million

m Dedicate 10% of ELARF to water
infrastructure projects and debt reduction -
$9.5 million




SWPF Fees

m Most enacted in '89

s No adjustments in the history of the Fund

m Affected fees

= Municipal
m Industrial

m Stockwater
m Fertilizer

m Pesticide -
= Sand Royalty (1996)

SWPF budget

m To maintain FY 2009 funding levels and
restore CDWF for lake restoration, $3.2
million in additional revenue needed

= To enhance project funding, $1.4 million in
additional revenue needed




Proposed Fee Increases

Description Current Fee Current Proposed Fee Proposed
Revenue Revenue
Est. Est.
Municipal $.03/1,000 gal $ 3,785,991 | $.045/1,000 gal | $ 5,678,987
Water Use E
Industrial $.03/1,000 gal $1,079,103 | $.045/1,000 gal | $ 1,618,654
Water Use
Stockwater $.03/1,000 gal $ 404,716 | $.045/1,000 gal $ 607,073
Use
Pesticide $100/product $ 965,000 ~ $150/product | $ 1,447,500
registration
Fertilizer $1.40/ton $ 2,940,000 $2.10/ton | $ 4,410,000
tonnage
Sand Royalty $.15/ton $ 170,000 $.225/ton $ 255,000
Fee

Program Impacts (without requested enhancement)
FY 2010
Agency Program Enhancement
Request
KDHE Contamination Remediation $175,022
KDA Interstate Water Issues $62,032
ScC Water Resources Cost-Share $150,000
ScC Non-Point Source Pollution $150,000
SCC Water Quality Buffer Initiative $50,000
SccC Water Transition Assistance $83,595
sScc Conservation Reserve Enhancement $1 50,000
SCC Water Supply Restoration $1,950,597
KWO Assessment and Evaluation $110,000
KWO Weather Stations $20,000
KWO Water Resource Education $6,093
KWO Weather Modification $20,000
KWO Aquifer Storage and Recovery $300,000
TOTAL $3,227,339




Additional Programs (Enhancements)

Agency |\ Program FY 2010
Request
KDA |Hydrologic Modeling $100,000
KDA |Dam Safety/Rehabilitation $500,000
SCC |WRAPS Implementation $594,796
KDWP | Minimum Pool $250,000
Agreement/Webster
Reservoir
TOTAL $1,444,796

Expanded Lottery Act Revenue
Fund

m ELARF uses

m Debt reduction

m Reservoir storage financing

m Reservoir Beneficial Use Fund
m Infrastructure improvement

= Reservoir sedimentation

m Other water supply infrastructure
m Property tax relief

7~



FY 2010 ELARF REQUEST
Based on August 2008 Revenue Projections

KDA DAM REHABILITATION & SAFETY $250,000
SCC STREAMBANK STABILIZATION $1,000,000
KWO PURCHASE OF RESERVOIR STORAGE $3,601,000
(Perry & Milford)
KWO JOHN REDMOND LOGJAM & DREDGING $3,449,601
KWO STREAMBANK PLANNING $150,000
KDWP | WEBSTER MINIMUM POOL AGREEMENT $750,000
KDWP | RIPARIAN EASEMENTS $300,000
TOTAL $9,500,000

ELARF Projections — 10% to Water
Infrastructure and Debt Reduction
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Debt Reduction

m Contracts for federal reservoir storage
m Reservoir Beneficial Use Fund passed by
08 Legislature

m $534,000 appropriated from SGF
= Perry, Milford, Clinton, Big Hill & Hillsdale

m Future purchases could include Wilson
and Kanopolis

Recognizing water projects as
infrastructure

Infrastructure - The fundamental facilities and
systems serving a county, city, or area.

10
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Infrastructure Improvement

s Watershed restoration and protection

m Streambank restoration and Riparian
protection

m Dam safety and rehabilitation
s Water supply infrastructure

m Aquifer recharge

s Minimum pool agreements

Reservoir Storage Lost to
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Current SWPF Budget Status

m Proposed Reduction of SGF Demand Transfer
m FY 2009 & FY 2010

m All SWPF programs affected

m Except for Aid to CD, KDHE-NPS and Sub-
Basin Management

= State Water Plan
kansas | Fund Overview
WATER
OFFICE
Questions??
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Ethanol and Biodiesel Plant Activity in Kansas
January 2009

" Abengoa Bioenergy H ConestogalArkalon Ethanol

Hybrid of Kansas 110 M.GY

14 MGY (cellulosic)

KANSAS

as big as you think™

Millions of gallons per year of permitted capacity.
Lepacities courtesy of Kansas Department of Health and Environment

* Permitted and Permit Pending codes refer to KDHE Bureau of
Air and Radiation — Air Construction permits.

Prairie Horizon

Ethanol Plants

-
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Existing: 12 plants, 519.5 MGY

Under Construction: 3 plants, 241 MGY
Permitted*: 5 plants, 446 MGY

Permit Pending*: 1 plant, 110 MGY

Idle: 1 plant, 60 MGY

Nesika Energy Agri Systems
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Biodiesel Plants January 6, 2009

Existing: 1 plant, 5§ MGY

Under Construction: 3 plants, 79 MGY
Permitted*: 2 plants, 856 MGY
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