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Date
MINUTES OF THE HOUSE COMMERCE AND LABOR COMMITTEE

The meeting was called to order by Vice Chairman John Grange at 9:09 a.m. on February 17, 2009, in
Room 784 of the Docking State Office Building.

All members were present.

Committee staff present:
Renae Jefferies, Office of the Revisor of Statutes
Daniel Yoza, Office of the Revisor of Statutes
Jerry Donaldson, Kansas Legislative Research Department
Dennis Hodgins, Kansas Legislative Research Department
Stephen Bainum, Committee Assistant

Others attending:
See attached list.

The meeting was called to order by Vice Chairman John Grange at 9:09 a.m. The minutes for February 11"
and 12" were approved. The Vice Chairman called upon the Committee to work HB 2339.

HB 2339 - Concerning certified public accounts, mobility, practice privilege, powers of the board of
accountancy and peer review.

Renae Jefferies, Assistant Revisor distributed the Revisor’s Technical Amendments (Attachment 1). The
changes were corrections of a technical nature and the substance or the intent of the bill were not changed.

Representative Schwab said that he thought the bill need more cleanup and asked Chairman Brunk if there
was any way to hold off on this bill now and come back to it after turn around just to make sure we get it right.

Chairman Brunk asked Susan Sommers, Kansas Board of Accountancy, if she had an opportunity to review
all the technical changes. She replied that they had reviewed them. The Chairman asked further if she had
any questions as to why the changes were made. Susan said that 90% of them were typographical errors and
the others were form over substance issues and they didn’t change the purpose of the bill at all. The
Accountancy Board had no problem with the changes that were made and they did not change the substance
of the bill. The Accountancy Board approved of the changes.

Representative Grant made a motion to adopt the Revisor’s Technical Amendments Balloon on HB 2339.
Representative Schwab seconded the motion. The motion carried.

Representative Schwab made a motion to table the bill, ask the Speaker to bless it and then take it up after
turn around.

The Chairman said that it was unnecessary to table the bill and that the bill was already a blessed bill because
it was introduced in the House Federal and State Committee. The intent was that we would work it before
turn around, get this out and not have it stack up. If the general consensus of the Committee is to table it then
we can do that but we don’t need to table it because it is already blessed and we have as much time as we want
up to the end of the session.

The motion died for lack of a second.

Representative Grant made a motion to pass out the bill as a substitute for HB 2339 favorable for passage as
amended. Representative Kerschen seconded the motion. The motion carried.

The Chairman advised that there would be no meetings the rest of the week.

The meeting was adjourned at 09:23 a.m.

Unless specifically noted, the individual remarks recorded herein have not been transcribed verbatim. Individual remarks as reported herein have not been submitted to

the individuals appearing before the committee for editing or corrections. Page 1
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AN ACT concerninglaccountants; relating to licensure, examination, reg-
istration and peer review; amending K.S.A. 1-307, 1-315 and 1-322
and K.S.A. 2008 Supp. 1-301, 1-302b, 1-308, 1-310, 1-311, 1-312, 1-
316, 1-321 and 1-501 and repealing the existing sections.

Be it enacted by the Legislature of the State of Kansas:

New Section 1. (a) Upon receipt of a compiaint or information sug-
gesting violations of the accountancy statutes or the rules and l(’lTIlthIOHS
ol the board of accountancy, the board may conduct investigations to
determine whether there is probable cause to institute proceedings under
K.S.A. 1-311, 1-312, 1-316 and 1-322, and amendments thereto. An in-
vestigation shall not be a prerequisite to such proceedings in the event
that a determination of probable cause can be made without an
investigation.

(b)  The board may designate one or more hoard members to serve
as investigating r officers. The inv estigating olficer or officers may employ,
appoint, designate or utilize any otho] person ol appropriate competence
to assist with the investigation. Such person, il required, may later provide
lesllnlou_\' in the event ()f a hoanng.

(¢) Upon complctic)n ol an investigation, the investigating olficer or
officers shall determine whether probable cause exists based upon the
documents gathered, discussions with the person or finn nnder investi-
gation and reports submitted b_\-‘ any other person :1ssisting with the
investigation.

(d) 1l the investigating officer or officers find no probable cause, the
cump]uint il any, testimom' and any documents (Ttltilf‘]f‘(l dunng the in-
vestigation including any information regarding tho pendency of an in-
vestigation shall be con[ldontm! and slmll not be disclosed to any person,
without the consent ol the person or firm under inv E‘.st]&:!tl()l!, except to
law enforcement and state or federal agencies.

(e) Upon a finding of probable cause, the matter may be relerred [or
prosecution or disciplinary action to the office of attornev general or to
an attorney retained by the board.

(D) No person who provides services to the board in conjunction with
any investigation authorized in subsection (a) shall be liable in a civil

Ecertiﬁed |
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action for damages or other reliel arising [rom any testimouy, recom-
mendation or opinion provided by such person acting in good [aith and
without malice.

() In all investigative and disciplinary matters pending before the
board, the board slmll have the power to issue subpoenas and compel the
attendance of witnesses and the production of all necessary papers, books
and records, documentary evidence and materials. Any person [ailing or
1011151110 to appear or testlf‘. 1(“&11(11110 any matter L!])()ut which such per-
son may be lawlully :]n(‘:stloued or to p:otlnc any papers, books, records,
Ll()uun(‘ntdr\ (‘\1([(‘11L(‘ or materials in the matter to be heard, alter havi ng
been mqulwd by order of the board or by a subpoena ol the board to do
50, upon apphmtl()n to any district ||1dlf(l ol the state of Kansas, may be
ordered to u)mpl\ with Sli([l suh])oeua Upon [ailure to ('omp]} \v1th the
order of the district judge, the court may compel obedience by bringing
an indirect Lont('ml)t action pursuant to K. S.A. 20-1204a, lmd amend-
ments thereto. A subpoena may be served upon any person named
therein, anywhere within the state of Kansas with the same fees and
mileage being paid as for any officer authorized to serve subpoenas in
civil actions in the same mamer as is prescribed by the code ol civil
procedure for subpoenas issued out of the district courts of this state.

(h)  Within five days alter service ol a subpoenu on any person re-
quiring the production of any evidence in the person’s possession or under
the person’s control, such person may petition the boar d to revoke, limit
or modify the subpoena. The board shall revoke, limit or modify such
snbpuelm il'in its opinion: The evidence required does not relate to prac-
tices which may be grounds for disciplinary action; the subpoeln is not
relevant to the clnu(;_)e which is the subject matter of the proceeding or
investigation; or the subpoena does not describe with sufficient particu-
larity the phyvsical evidence whicli is required to be produced. The district
conrt, upon application by the board or by the person subpoenaed pur-
suant to subsection (g), shall have jurisdiction to issue an order revoking,
limiting or modifving the subpoena if in the court’s opinion: The e\idence
d(‘umudcd does not relate to practices which may be grounds for disci-
plinary action; the subpoena is not relevant to the charge which is the
subject matter ol the hearing or investigation; or the subl)(}ml 1 does not
describe with sufficient par tlcuLu ity the evidence which is required to be

Qroduced.

(1) This section shall be part of and supplemental to article 2 of
chapter 1 of the Kansas Statutes Annotated, and amendments thereto.

New Sec. 2. (a) H-the-beards-erderys adverse to a [irm, an applicant.

a certificate or permit holder or a person practicing pursnant to K.5.A.
1-322, and amendments thereto, reasonable costs incurred by the hoard
in conducting any proceeding under the Kansas administrative procedure
act may be m.s(’ssu] against the parties to the proceeding in such pro-
portion as the board mayv deterinine upon consideration of all relevant

When the board issucs an order that
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circumstances including the nature of the proceeding and the level of

participation by the parties.'lf the board is the unsuccessful party, the
board shall absorh the hoard's costs.

(h)y Tor the purposes of this section, board costs incurred shall inean
the presiding oflicer fees and expenses, attornevs [ees, costs of making
any transcripls, statutory witness [ees and mllmtrt' and any fees and ex-
penses of persons identified in subsection (h) 0[ section 1, and amend-
ments thereto. Board costs incurred shall not include presiding officer
[ees, attorney [ees and expenses or costs ol making transeripts unless the
board has dcsuf[mted or retained the services of uulependenl contractors
to pmlo]m snch hmf_tlons

See. 3. K. ‘3 AL 2008 ‘mp]) 1-301 is hereby amended to read as [ul—
lows: 1-301. (a) The board shall charge and collect a fee [rom each ap-
plicant [or a Kansas certilicate or notlﬂadllon and shall charge and collect

a lee for a Kansas permit to practice as a certilied public accountant in
this state; and shall charge and collect a fee for firm registrations in this
state. The board or the board’s d(fsignated examination service may
charge an examination application processing lee. Each fee payable to the
board or the examination service shall accompany the appropriate
application.

(b)  The board shall adopt rules and regulations fixing the [ees pro-
vided to be charged and collected under this section, which shall be as
follows:

(1) Tor issuance of a certilicate (initial or duplicate) an amount not
to exceed $30);

(2) lor issuance of a reciprocal certificate an amount not to exceed
$258 $350;

(3)  lor issuance or renewal of a permit to practice for the holder of
a Kansas certificate, an amount not to exceed $450 $350), subject to par-
agraphs (4) and (6);

(4)  for issuance or renewal of a permit to practice for the holder of
a Kansas certilicate whose permit is issued or renewed for a period of 12
months or less, an amount equal to Y2 the wmount of the fee fixed under
paragraph (3), subject to paragraph (6);

(3)  for issuance of a duplicate perniit to practice for the holder of a
Kansas certilicate, an amount not to exceed $35 $50:

(6) for reinstatement of a permit to practice in the case of the holder
ol a Kansas certificate who had in some prior year held a pernit to prac-
tice but who did not hold such a permit for the year immediately pre-

Such order shall include findings and conclusions in
support of the assessment of costs.

This section shall be part of and supplemental to article 2
{of chapter | of the Kansas Statutes Annotated, and
amendments thereto
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permit to practice; and
(5) at least a simple majority of the ownership of the firm, in the
terms of equity &1p1ta] and voting ll"ht'i ol all p.utnels shareholders anel

ot or members, belongs to

the holders ol valid licenses to [Jmctlcc as cmtlfled ;Lll)ll() accountants in
some state. All nonlicensee owners must be of good moral character and
must be natural persons activelv participating in the business of the firm
or ncHU{’[_/ participating in the business of entities, such as partnerships,
(olpomtions or other I)u‘smess absocmlu)ns that are th]mted w;th the

D
. Although fnnls may include

nonlicensee owners there shall be at least one cer tlﬁul public accountant
who has ultimate responsibility [or all the services provided by the firm
and, the firm and its ownership must comply with rules and regulations

promulgated by the board. Any firm whicliis denied registration pursuant
to this section shall be entitled to notice and an opportunity to be heard
pursuant to the Kansas administrative pmcsdmes act,

(b)  Notwithstanding any other provision of Kansas law, the following
must be registered by i."u' board:

(1) ‘\uyﬁrm with an office in this state which practices certified pub-
lic accountancy;

(2) any firm that does not have an office in this state but perforins or
offers to perform attest services described in subscction (d) of KS.A. I-
321, and amendments thereto, for a client having its home office in this
stale; )

(e) A firmochicl is not subject to subscction (b} gy perform oroffer

to perform services described in subscction & clf K.S.A 1-321, and
amendwments thereto, and may use the “certified public accountant,”
“CPA” or “CPA firm” without registering with the board only if:

(1) The individuals pmj‘m'.'mnﬂ' swalt sexviensan behalf of the firm
have the qualifications described in subsections (D) and (¢) of K.S.A. 1-
3020, and amendments thereto;

(2) it performs such services througl an individual with practice priv-
ileges under KS.AL 1-322, and mumduu nts thereto; and

(s)

(3) it can lawfully 49—&9’114 the state where sueh individuals with
practice privileges have their principal place of business.

(d)  An individual who has practice privileges under subsection (a) of
K.S.A 1-322, and amendments thereto, who performs or offers to perform
services for which a firm registration is required under this section shall
not be required to oblain a rm‘h_fz(‘ﬁ!{’ or permit under K.S.A. 1-310, and
amendments therelo.

(e} A professional corporation in pnrtnersllip with one or niore cor-

%perform such services
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porations or individuals shall not be registered with the board as a part-
nership unless such a partnership was registered prior to January 1, 2007.
t3 (f) The term “resident” as used in this section, shall include a
person engaged in practice as a certified public accountant in this state,
who spends all or the greater part of such person’s time during business
hours in this state, but who resides in another state.
() (¢) Each firm required to register under this section shall register
prior to engaging in the practice of certified public accountancy in this
state and shall renew the firm’s registration ammually by December 31 of
each year. Each firm shall designate a permit holder of this state, or in FQTQ%‘—&\’J N ( 2)

the case of a firm which must register pursuant tisubsection (b) a licensee & Q

—
OO0 -1 G U Lo —

—
—

12 of another state who meets the requirements set out in subsection (a) of
13 KS.A. 1-322, and amendments thereto, who is responsible for the proper
14 registration of the firm and shall identify that individual to the board by
15  affidavit of a general partner, manager or officer of the firm. A fee may
16  be charged for the registration of a firm.

17 fe} (h) A firm that is not registered in accordance with this section or
18 not exempt from registration under subsection (¢) shall not use the words
19 “certified public accountants” or the abbreviation CPA in connection with
20 its name. Notification shall be given the board, within one month, after
21 the admission or withdrawal of a partner, shareholder or member from
22 any registered firm seregistered. Firms which fall out of compliance with
23 the provisions of this section due to changes in firm ownership or per-
24 sonnel shall take corrective action to bring the firm back into compliance
25 as quickly as possible. The board may grant a reasonable period of time
26 for a firm to take such corrective action. Failure to bring the firm back

27  into compliance within a reasonable period as determined by the board
28  will result in the suspension or revocation of the firm permit.

29 (i) Any firm prohibited from practicing certified public accountancy
30 inthis state, as a result of h(wing a _ﬁ rim registration revoked or .Suspcmhf(f
31 by the board, shall not practice under subsection (c) without first obtain-
32 ing the approval of the board.

33 Sec. 7. K.S.A. 2008 Supp. 1-310 is hereby amended to read as fol-
34  lows: 1-310. (a) Permits to engage in the practice of certified public ac-
35 countancy in this state shall be issued by the board to persons who have
36  met the requirements under K.S.A. 1-302b, and amendments thereto.
37 (b) Each holder of a Kansas certificate, which is numbered with an
38 odd number, who is qualified under K.S.A. 1-302b, and amendments
39 thereto, shall have a permit to practice issued or renewed on a biennial
40  basis which shall expire on the next July 1 which occurs after the date the
41  permit was issued or renewed and which occurs in an odd-numbered
42 year.

43 (¢) Each holder of a Kansas certificate, which is numbered with an
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reports subject to peer review: or

(2) any business organization including. but not limited to. a general
partnership, limited lability partnership. acenceral corporation. proles-
sional (‘Ol")(]hlil()ll or limited li: 1%11]1{\ compaun.,

Ha (1) “Good moral character™ means Lk ol history ol prolessional
dishonesty or other felonious acts.

) Home office”™ means e location specificd Dy the clicit ay the

address (o whicl a sercice deseribed i subsection (o) of K.S.A 4-339

and amendments thereto. is dirceted.

(n) “Active license” means a certilicate or a permit to practice issued
by another state that is currently in foree and anthorizes the holder to
practice certilied public accountancy.

i (0) “Licensee” means the holder of a certificate or a permit to
practice issued by tlm state or another state.

() “Man: ager™ means a manager ol a limited liability company.

et () \Jmnbm nieans a lll(‘llll)(l ol a limited li: 1bli|t\ company.

) (1) “NASBA™ means the national association of state boards of
accountancy.

e (s) “Nonattest” means providing the [ollowing services:

(1 The preparation of tax returns and pm\'iding advice on tax
malters;

(2)  the preparation of any compilation:

(3)  management d(]\l!:()]\ consulting, litigation support and assur-
ance services, except [or attest services;

() [inancial planning; amet

(5)  valuation services; and

(6) any other financial service not included in the statements on au-
diting standards, the statements on standards for accounting and review
services, the standards [or attestation engagements as developed by the
American institute of certified public accountants or as delined b_\' the
board.

& (1) “PCAOB™ means the pu])lic company accounting oversight
board created by the Sarbanes-Oxley act of 2002,

53 (1) “Practice of certilied public accountancy™ means performing
or oflering to p(‘rform attest or nonattest services lor the public while
using the ([cwrn ition “certified public accountant” or CPA in conjunction
\\1[11 such services.

(t)  “Practice of public accountancy™ means pcrfm‘ming or offering to
perflorm attest or nonattest services for the public by a person not re-
cuired to have a permit to practice or a firm not required to register with
the board.

&1 (v)  “Principal place of business” means the office location desig-
nated by the licensee for purposes of substantial equivalency and

—
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substantially equivalent to this state’s requirements and may be granted
all the priv lletf(‘s of permit holders of this state without the need to obtain
a permit 1ssucd under K.S.A. 1-310 and amendments theretor-orregis-

e e 2 : rete: or
(2) an individual whose principal place ol business is not in this state
having an active license to practice cfc'rtifiod public thL‘ULIlltﬂnC}’ E'rom any
state which the NAS i :

bum{f orits designee has not \('uﬁed
to l)(‘ in Slll)btdiltldl (‘(Illl\'dl(’il(\ with the CPA licensure requirements of
the unilorm acconntaney act wway shall be presumed to have qualifications
substantially equiy alent to this state’s requirements and may be granted
all the priv [lelfcs ol permit holders of this state without the need to obtain
a permit to practice issued under K.S.A. 1-310, and amendments thereto,

m(."wl(.’ua[s ce mﬁm‘ prtbhc' accountancy qrmhflr ations are subs{(miml'h/
cquivalent to the following requirements:

(A) Have at least 150 semester hours of college education, including
a baccalaureate or higher academic degree, turh a concentration in ac-
counting as defined by the home licensing jurisdiction, from a college or
university;

(B)  obtains credit for passing cacli of the four test sections of the
uniform_certified public accountant examination; and

terl possess at least one year of experience including service or advice
muuft;mn the use of accounting, attes, (‘ompefﬂ!um manageient adui-
sory, ﬁnﬂmm! advisoryy, tax or mnsu!img skills, all of which were verified
by a certified public accountant holding an active license to practice.

Any individual who has passed the uniforn certified public accountant
examination and holds a valid license to practice certified public account-
ancy issued by another state prior to January 1, 2012, may be excinpt

from the education requirement in subparagraph (A) of paragraph (2) of

subsection (a) for the purposes of this section.

(b)  Individuals seeking to practice certified public accountancy in
Kansas pursuant to subsection (a) shall notily the board prior to com-
mencing practice in this state. Such individuals shall have a reasonable
amount ol time fron the date of such notification to the board to comn-
plete an application of notilication provided by the board and shall renew

(C)
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“certified” shall not be interpreted as implving that one is a certified
Pn])lic accountant.

() Except as provided by this subsection, no person holding a permit
or practice privilege or a firm holding a registration under this act or
meeling the requirements lo be e xempl | from such registration shall nse a
pm]essmlml or firm name or designation that is unslmd:ng as to: (1) The
legal form of the lirm; (2) the persons who are partners, oflicers, mem-
bers, managers or shareholders of the [irm: or (3) any other matter. The
names of one or more [ormer partmers, mewmbers or shareholders may be
included in the name ol a firm or its snccessor unless the lirm becomes
a sole proprietorship because of the death or withdrawal of all other part-
ners, oflicers, members or shareholders. The use of a [ictitious name by
a lirm is permissible il the lictitious name is registered with the board
and is not otherwise misleading. The name of a firm may not include the
name of an individual who is nmthm apresent nor a past partner, member
or sharcholder of the firm or its predecessor. The name of the lirm mav
not inelude the name of an individual who is not a certilied public
accountant.

(e) Itis unlawlul for anv person, except the holder of a Kansas permit
to practice or practice ,uuu[('rrc’ pursuant to K.S.A. 1-322, and amend-
ments thereto, or a valid Kansas [irm registration, to issue a report with

l'(’.‘g'cll'd to any attest er L\}IlllJ'l!fl{;L}jl SEPCHEE t!!clt 1€ f‘\. reneesre—Ha A 1

/1

or compilation

theRCAOB—or-both Service under standareyadopted Dy the board. A

reference in a report to auditing standards generally accepted in the
United States of America is (."(’mm’(f to be a reference to standards adopted
by the board. The practice ol public accountancy by persons not required
to hold a permit to practice, including public acconntants, is not prohib-
itec or regulated by the provisions of this act, except for the provisions
ol this section, K.S.A. 1-308, 1-318 and 1-319, and amendimnents thereto.
The title “enrolled agent™ may only be used by individuals so designated
by the federal internal revenue service.

(N Any person who violates any provision of this section shall be guilty
of a misdemeanor, and upon conviction thereol, shall be subject to a fine
of not more than $:0668 $5.000, or to imprisonment for not more than
one year, or by both such fine and inmiprisonment.

See. 12, K.S.A. 2005 Supp. 1-321 is hereby amended to read as fol-
lows: 1-321. When used in chapter 1 of the Kansas Statutes Annotated,
and amendments thereto, the following terms shall have the meanings
indicated:

(a)  “Actively participate” means participation that is continuous as
one’s primary occupation.

(b)  “Affiliated entity™ means one that provides services to the CPA
firm or provides services to the public that are complementary to those

Ty

standards
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exam-eombination of the [ollowing causes:
(1) Fraud, dishonesty or deceit in obtaining a certilicate, permit, (irm
L‘“’lStldU(Jll er, notilication or pm(nrr* pum.’vvt'-

(2)  cancellation, revocation, suspension or refusal to renew a person’s
authority to practice lor disciplinary reasons in any other jurisdiction for
any cause;

(3)  failure, on the part of a holder of a permit to practice er, notili-
cation or practice prwlh’ﬂ(’ to maintain Lomplmnce with the requirenents
lor issuance or renewal of such permit ex, notilication or practice
privilege;

(4)  revocation or suspension ol the right to practice by the PCAOB
or any state or federal ageney;

(5) dishonesty, fraud or aross neglicence in the practice of certified
public accountaney;

(6) failure to comply with applicable federal or state requircinerts
regarding the timely filing ol the person’s personal tax returns, the tax
returns ol the person’s hlm or the timely remittance ol payroll and other
tuxes collected on heliall of others:

() violation of any provision of this act or rule and regulation ol the
board except for a violation of a rule of professional Lo;lduct

(8)  willkul violation of a rule of professional conduct;

(9)  wviolation ol anv order of the board:

(10)  conviction of any felony, or of any erime an element of which is
dishonesty, deceit or fraud, under the laws of the United States, of Kansas
or of any other state, if the acts involved would hav ¢ constituted a crime
under the laws of Kansas:

(11) performance ol any fraudulent act while holding a Kansas

“certificate;

(12)  making any false or misleading statement or verilication, in sup-
port of an application for a certificate, permit, notification or firm regis-
tration filed by another;

(13)  hilure to establish timely compliance with peer review pursuant
to K.5.A. 1-501, and amendments thereto: and

(14) any conduct reflecting adversely on a person’s fitness to practice
certilied pnbllc accountancy.

(b) In lieu of or in addition to any remedy specifically provided in
hLl[Jb{‘Lt]O]! (a), the board may require ol a permit holder satisfactory comn-
pletion of such continuing education programs as the board may specily.

() All administrative proceedings pursnant to this section shall be
conducted in accordance with the provisions of the Kansas administrative
procedure act and the act [or judicial review and civil enforcement of
agency actions.

Sec. 9. K.S.AL 2008 Supp. 1-312 is hereby amended to read as [ol-
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such notilication on a biennial basis. The board may enact rules and reg-

ulations ¢ gO\ erning mmhc ition an(l renew .11 m}w&krﬁﬁ-ﬁﬁemﬂ%ﬁ-tw
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Not-

withstanding any other pmmsmn of law, an indivicd mr." who offers or ren-
ders profe ssrmm." services on or after November 1, 2009, whether i
person, by mail, telephone or electronic_means. mm’ possesses (e quali-

fications set forth in paragraph (1) of2) of subsection (@) shall be aranted

practice privileges in this state and no notice, ﬁc or u{."m widluiindseliony 5/1(;!

be ;unu(."('r[ by mzy stch mr[wm’m:i

L Permils issueed purstant to H'us See-

tion p."iur.'u Nove nn’)u 1, 3()()9 shall continue in effect until the expiration

date of the permit.

(¢) The board may charge a fee for such notification and a rencwal
ol such notilication pursuant to K.S.A. 1-301 and wendients thereto.

() Any licensee ol another state exercising the privilege afforded
under subsection ta} (b) and the firm whicl (’mplujs that licensee hereby

wnultrmr’muij consent, as a condition of the grant of this privilege:

(1) Gonsents To the personal and snbject matter jurisdiction of this

boards-zed;

(2) tothe appointment of the state regulatory body thatinitiaty-issted
the—heensee’s—eertifieate which issued .'hm." licenses as the agent upon

whom process mav be served in anv action or proceeding by the Kansas

board against the licensee; and

2} (3)  lo cease offering or rendering professional services in this state
individually and on be /m{)‘ of the firnin the coent that the license from

]

the state of the individual’s principal place of business is rnetllonger valid;

and
(4) wgrees to comply with this act and the board’s rules
regulations.
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An individual who has been granted practice privileges under this section
who, for any client having its home office in this state, performs any of the

—m—— < : - 2to £

(N Any individual prohibited from practicing certified public ac-
countaney in this state, as a result of having a permil ereertifi -evoked
or suspended by the board, shall not be granted practice privileges under
this section without first obtaining the approval of the board.

g) A bolder of a permit to practice issued by this state olfering or
l'cn(l(*ring services or using a CPA title in another state niay be subjecl'
to (]iscip]-imuy action in this state lor an act comnmitted in another state
for which the permit holder would be subject to discipline for an act
committed in the other state. The board ey shall investigate any con-
plaint made by the hoard of accountancy of another state.

See. 4. K.S.A. 2008 Supp. 1-301 is hereby amended to read as fol-
lows: 1-501. (a) The board may require as a condition for renewal of a
lirm registration that a firm that provides attest services undergo a peer
review and submit evidence of such so that the board may determine the
degree of the firm’s compliance with generally accepted accounting prin-
ciples, generally accepted auditing standards and other similarly recog-
nized authoritative technical standards. The reviews shall occur at least
once every three vears with the cost of such review to be borne by the
firm. ; i 4 :

amendmentethereto_uponlthic issuance of the first report subject to peer /E

revicie, éhefﬁrm shall_immediately notify the board —sd on a form pro-

following services: (1) Any audit or other engagement to be performed in
accordance with the statements on auditing standards (SAS); (2) any audit to
be performed in accordance with the Kansas municipal audit guide; (3) any
review of a financial statement to be performed in accordance with the
statements on standards for accounting and review services (SSARS); (4)
any engagement, except a compilation, to be performed in accordance with
the statements on standards for attestation engagements (SSAE); and (5) any
engagement to be performed in accordance with the standards of the
PCAOB; may only do so through a firm which has registered pursuant to
K.S.A. 1-308, and amendments thereto.

-—|, certificate or practice privilege]

(b) Upon

And by relettering the remaining subsections accordingly

vided by the board;:*register as a firm in compliance with K.S.A. 1-308,

and amendments theretos%md provide a peer review letter of completion
to the board within 18 months after the date on which the report subject
(o peer review was issued.

(L) A firn’s completion of a peer review program endorsed or sup-
ported by the AICPA or other substantially similar progras shall satisfy

the requirements of this section. The board shall provide [or oversight of

these programs by adoption of rules and regulations.

(¢} A firm = i — t s lay request in writing upon
forms provided by the board, a waiver (rom the review requirement. The
board may grant a waiver il the firm does not perform or has not per-
lormed any attest services during the twelve-imontl period preceding the
date ol application or for good cause as determined by the board.

A firm granted a waiver on the basis that the firm does not perform or
intend to perforn attest services shall immedliately notify the board if the
fivin engages in such practice and thus becomes subject to the review,

() Except as provided by K.S.A. 60-437, and amendments thereto,
and subsections (e) and (g) of this section, any reports, statements, men-
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