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MINUTES OF THE HOUSE TAXATION COMMITTEE

The meeting was called to order by Chairman Richard Carlson at 11:20 a.m. on May 6, 2009, in Room
535-N of the Capitol.

All members were present except Representative Hawk.

Committee staff present:
Gordon Self, Office of the Revisor of Statutes
Scott Wells, Office of the Revisor of Statutes
Chris Courtwright, Kansas Legislative Research Department
Kathy Beavers, Committee Assistant
Marla Morris, Office Assistant

Conferees appearing before the Committee:
Joan Wagnon, Secretary, Department of Revenue

Others attending:
See attached list.

SB 337 - Sub for S 337 by Committee on Assessment and Taxation — Settlement authority to resolve
assessments by secretary of revenue.

The Chairman opened the informal discussion on SB 337.

Chris Courtwright, Kansas Legislative Research Department, briefed the committee on SB 337 and stood for
questions.

Secretary Joan Wagnon explained the difference between the authority that is currently given to the office of
the Secretary of the Revenue and the authority SB 337 will give to the Secretary. The Secretary handed out
a graph indicating the estimated projected tax revenue (Attachment 1) and stood for questions.

The Chairman closed the informal discussion on SB 337.

Chris Courtwright, Kansas Legislative Research Department, briefed the committee on tax eredits that were
reviewed at the May 5, 2009 meeting and stood for questions.

Discussion ensued.

The Chairman adjourned the meeting at 12:30 p.m. and reminded the committee members that they may meet
again to further discuss possible options for budget reductions.

Unless specifically noted, the individual remarks recorded herein have not been transcribed verbatim. Individual remarks as reported herein have not been submitted to
the individuals appearing before the committee for editing or corrections. Page 1
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Annual AR Recovery
totals in GREEN

Compliance Enforcement - Taxation
AR Recovery & Discovery FY2000 to FY2008

Notable:

CE =214 FTE equivalent
+174% staff inc from FY00
+761.8% inc in recovery since FY00

Fiscal Year 2008 Fin

House Taxation Committee

130.8M
5 new FTE Fraud Agents proposal granted
$320 K Approprigtion - $5 M requested reques
Amnesfy 2003 $9.7 Mrecovereq at 4.3.09 -- $30.50 ROI
Legislgtive Goal set: $19.5 M
Recovdred: $54.4 M Amnesjy FY2003
Create§l bounce $100.0M hied
) sty
Am ecovered
S, 8 rdturn on investment
Tou < $84{3M
$77.1M Ce < $84/3M
I-Tax and Corp Tak tumble...
Economy and Ampesty bounce
75 new FIEf proposal granted
$3.2 M Appfopriation - $48 Mreqgested
$53.8 M flecovered
$16.81felurn on investment
0.4M CE AR Recovery / Dhscovery
/’ Baseline FY2001 - $30.4 M
<>/ Newl leadership and formation of currgnt management team
15.1M
CE = 78 FTE equivalent]
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4.25.09 Process Wk 43 of 52
COMPLIANCE ENFORCEMENT
FY08 vs. FY09
CURRENT FY 09 Accounts Receivable Recovery Status
July 1, 2008 through April 25, 2009
FYO08 FY09 +/- $ + (=) %
TOTALS > $104,197,172 $113,077,359 $8,880,187 8.52
By Area FYO08 FYO09 +-$ +/ () %
Collections $53,941,668 $61,777,325 $7,835,657 14.53
Field Services $50,255,504 $51,300,034 $1,044,530 2.08

Approximate projected ending FY09 - $136,744,713

FYO08 Total: $130,860,263
FY09 Projected: $136,744.713 (at current pace)
+$ 5,880,450 -- +4.5% growth

House Taxation Committee
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