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Date

MINUTES OF THE SENATE ASSESSMENT AND TAXATION COMMITTEE

The meeting was called to order by Chairman Les Donovan at 10:40 a.m. on March 18,2010, in Room
152-S of the Capitol.

All members were present.

Committee staff present:
Gordon Self, Office of the Revisor of Statutes
Scott Wells, Office of the Revisor of Statutes
Chris Courtwright, Kansas Legislative Research Department
Brandon Riffel, Kansas Legislative Research Department
Mary Jane Brueck, Committee Assistant

Others attending:
See attached list

Chairman Donovan told the committee he had given Tuck Duncan, Kansas Wine and Spirits Wholesalers
Association three minutes to speak to SB 569 - Alcoholic liquor, cereal malt beverage and malt
products gallonage tax and liquor enforcement tax rate increases since he was out of town when that
hearing was held. Mr. Duncan spoke in opposition to the bill. His written testimony is included with the
March 16 minutes.

Final action was held on bills heard earlier this week. The first bill addressed was the first part of SB 516
- Increasing rate of tax on cigarettes and tobacco products. Chairman Donovan explained this bill
will be divided. The part regarding cigarettes and tobacco will change the amount of increase from fifty-
five cents to thirty cents; it will allow merchants to have three months to pay their inventory tax; “tobacco
products” will not be included, but small cigars will be treated the same as cigarettes. The bill will also
address tax on internet sales, which the Department of Revenue can enforce. Chairman Donovan asked
for a motion for the lower increase of tax on cigarettes. Sen. D. Schmidt made the motion; Sen
Huntington seconded. The motion failed.. Sen. Schmidt asked to have his no vote recorded. Chairman
Donovan asked for a motion to move the portion of SB 516 regarding cigarettes and tobacco products into
HB 2388. The request was defeated for lack of motion.

Chairman Donovan then addressed the second part of SB 516: Increasing rate of sales tax. The
recommendation was made to lower the increase in the bill in order to make sales tax an even 6% for three
years and to set the rate for a vender administration allowance in collecting the tax. Chairman Donovan
said the committee needed to first move information from SB 516 into HB 2325. Sen. Huntington made
that motion. Sen. D. Schmidt seconded the motion. Motion carried. Then the Chairman asked for a
motion to reduce the sales tax increase from 1% to 0.7%, and, after three years, drop that tax to 0.5%, and
add an administrative allowance of 2% of the amount of tax collected by merchant. Chairman Donovan
asked for a motion to S sub for HB 2325 to amend in the proposed rates and the administrative
allowance. Sen. D. Schmidt made the motion to amend HB2325 by adopting those changes and putting a
$50 cap on the administrative allowance; seconded by Sen. Huntington. The committee asked for a
division of the vote. With 4 veas and 5 nos. The motion failed. Sen. D. Schmidt moved to amend the bill
to add only the administrative fee of $50.00. Sen Huntington seconded. The motion failed with a tie.

The committee’s attention was turned to SB 569 - Alcoholic liquor, cereal malt beverage and malt
products gallonage tax and liquor enforcement tax rate increases. The original bill doubled the rate
of tax from 8% to 16% on gallonage, and doubled the enforcement rate from 8% to 16%. A
recommendation was made to change the gallonage tax enforcement from 8% to 12%, and increase the
drink tax from 10% to 15%. All of this would be effective July 1, 2010, and raise about $35 million. A
motion to adopt these new numbers was not made. Sen. Colyer said he was willing to second the motion
if Sen. Holland would make the motion. Sen. Holland said he was not in a position to make that motion.

SB 567 - Imposing tax upon sweetened beverages or concentrate will not be moved into HB 2299.
This bill would raise $90 million. If the tax were changed from one cent to .4% of a cent, it would raise
about $40 million. Sen. Marshall made a motion to make that change. Motion failed for lack of a second.

Unless specifically noted, the individual remarks recorded herein have not been transcribed verbatim. Individual remarks as reported herein have not been submitted to
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CONTINUATION SHEET

Minutes of the Senate Assessment and Taxation Committee at 10:30 a.m. on March 18, 2010, in Room
152-S of the Capitol.

Chairman turned the committee’s attention to HB 2299 - Sales taxation; relating to exemptions. Sen D.

Schmidt moved the contents of HB 2299 be removed and replaced with the contents of SB 38 from 2002.
Sen Huntington seconded the motion. Motion carried. Sen. D. Schmidt then moved Sen. Sub for HB
2299 be passed favorably. Sen. Huntington seconded the motion failed. Sen. Steineger explained he
voted no because he wants to see more budget cuts before more taxes are imposed.

The meeting was adjourned at 11:58 a.m.

Unless specifically noted, the individual remarks recorded herein have not been transcribed verbatim. Individual remarks as reported herein have not been submitted to

Page 2

the individuals appearing before the committee for editing or corrections.



SENATE
l Assessment & Taxation Committee
GUEST LIST

DATE: 5[/%/9010

NAME

REPRESENTING

o T

2

v ERRERl

-f/k’/&l'4

¢

A..

y

Z

Z 1 cwrr : = C/Z/ '1/7//

/1
r ) ) , . il \_ [ Y’
CLE ). AN L AL
B

- e 2

\}i {\ { q’ X

{ {’1 Jf & [ & {'g”(}‘ .

;\H(xuu I/n(

I
41/1 121 (g /[}eb'c;‘/é\q (%
7

,-‘77\5 ).

L/K V! }ﬂ\}\ &

\. "\\\\ Qi ‘\(\(1 \ \ M—( ( d 4,

\ Ve \/ \ =
- N ¢ u\ R ¢ L"\.l\,l >

(At~ /A . £

i R
’ [ PAipc€

/)
TMper 5

I

Lo Durzg. gy
v

1/ .
/"\.0"_4,@10'\": j STC o"’bl‘“-‘/u.‘

A b Caiing L/, /54, s d

/\3 [t;(‘z/ D/f‘? /7(‘) “= &

V/ (,'{[( ‘,,( =

/ ’/L'/[ ( A oz

L4

// l//_,z_

a_ L%/"‘/% 7//2//%\

s
7

. :Hw: H///’/‘w ‘

l///

JL\ C%"Qwu

g%09/ (L e

;/h H‘\U\

KL\ 1&0 K‘((L‘{& *

lache] R
) A2 (3 7 E _)’?’, ; :(‘: Cf_

}P,é »
_ - ,

)’ /3(7(/ v( y.¥, /'-u’c Y/

4 /S‘} pva
4

/(;/ / b A \
/ 7> A A |
w { \k mr [w:_:

)

1'

)i\v f »v ,»l]/L’j,” {1 (,v‘g_.:{.‘; ” \/

N

d’ e
‘i\’l VY = = NG _ -

)(lu cH

KA ,..>{>

i




s

SENATE

Assessment & Taxation Committee

GUEST LIST
DATE:
NAME REPRESENTING
A L,\ D e KS . /S ‘
\UL /. M) A ep
e Lu)/ ha (L’}L/ Con Ry [non A flsson
'i,};‘; , g | Vv WL k( / I ;LH
S’Q‘{Sé h\‘ﬂ\w\\ %QW gmgﬁw
f hris W/[mw u

\OD\ L !2/’(0\06

C/H\JPAIG.\J FORTORACCO —

o2 > \/:’)C

D /: /e N /’<K< /)

{ YA 1<~

Do R WQM

!(J‘ ) Lelfen L el

R Dok

Venda M)y /mum

Arphilan ﬁu///fgy

/

AL A

L. S L L

N&N i D Chambtr;
m&@u Vo Cluled e
/__% t,m// w’ Jee (, —y LLE.

///;7 i ,"/1';%{/6/, a

]%5/ /UA oF SoEAA -




