Approved: __ March 28,2011
Date
MINUTES OF THE SENATE ASSESSMENT & TAXATION COMMITTEE

The meeting was called to order by Vice Chairman Pat Apple at 10:30 a.m. on March 9, 2011, in Room
152-S of the Capitol.

All members were present except:
Chairman Les Donovan — excused
Senator Anthony Hensley — excused

Committee staff present:
Gordon Self, Office of the Revisor of Statutes
Scott Wells, Office of the Revisor of Statutes
Chris Courtwright, Kansas Legislative Research Department
Michael Wales, Kansas Legislative Research Department
Mary Jane Brueck, Committee Assistant

Conferees appearing before the Committee:

Greg Ferris, Kansas Health & Fitness Associations

Rodney Steven II, President, Genesis Health Clubs

Joe Gorene, Phase 1 Fitness, Pittsburg, KS

George McCrary, President, Kansas Health & Fitness Association

Jim Hattan, President and Chief Volunteer Officer of the Greater Wichita YMCA, speaking on
behalf of YMCAs of Kansas

Others attending:
See attached list.

Vice-Chairman Apple called the meeting to order. He explained there is a Senate bill that was introduced
March 2 in the Senate Committee on Ways and Means. This bill would extend the sales tax rate as it is
now and take those dollars to buy down corporate tax and personal income tax. It has not had a hearing.
He suggested the Assessment and Taxation Committee remove the contents of SB 95 Five-year phase
out of income tax on corporations., and replace them with the contents from the Ways and Means
Committee's bill. Sen. Kelsey made that motion; Sen. Bruce seconded it. The motion carried. That new
bill will be passed out of committee without recommendation, with the intention of having it referred back
to this committee today or tomorrow.

Vice-Chairman Apple opened the hearing on SB-87 — Property exempt from taxation; community
service organizations providing humanitarian services. Scott Wells, Office of the Revisor of Statutes,
explained the bill. Vice-Chairman Apple asked that those speaking to this bill keep their comments to five
minutes or less. The first proponent to speak was Greg Ferris, Kansas Health & Fitness Associations. He
spoke on the bill to emphasize the points he believes are relevant. Most non-profits are not affected.
Non-profit does not mean “no” profit; it requires that no individual can receive profit from the activity.
Non-profit does not mean “charity”. That phrase is vaguely defined as “ humanitarian service”, and there
is no measure of the amount of charity to be provided. (Attachment 1) Rodney Steven II, President of
Genesis Health Clubs of Wichita, Hutchison, Emporia, and Salina was next to speak in support of this bill.
He spoke primarily of the YMCA's “tax exempt” status and the small amount of community service they
provide, stating that their tax returns for the last 5 years show that the Y spends less than 11% of their
revenues on charitable subsidy. (Attachment 2)

Joe Gorenc, owner of Phase 1 Fitness in Pittsburg, KS voiced his support of this bill. He stated that the
YMCA is his biggest competition. He said it is fair to have competition. He asks that “since the YMCA
acts like a business and competes against businesses, that they be taxed like businesses. ( Attachment 3)
George McCrary, President, Kansas Health and Fitness Association said his business supports SB-87. He
stated “Not a single one of our member clubs wants to see true charities be burdened with property taxes.
However, when an organization regularly sells the same services that are offered by businesses that must
pay sales and property taxes, that organization is acting like a business. It should be treated as such.”

(Attachment 4)

Jim Hattan, President and Chief Volunteer Officer of the Greater Wichita YMCA, spoke on behalf of the
YMCAs of Kansas. He stated he was speaking on behalf of the ten Kansas YMCAs in opposition to the
provisions of SB-87 that would impose selective property taxation on YMCAs and other non-profit

Unless specifically noted, the individual remarks recorded herein have not been transcribed verbatim. Individual remarks as reported herein have not been submitted to the individuals
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CONTINUATION SHEET

The minutes of the Senate Assessment & Taxation Committee at 10:30 a.m. On March 9, 2011, in Room
152-S of the Capitol.

organizations in Kansas. He said those he represents “believe the selective repeal of property tax
exemptions via the redefining of "humanitarian services' would negatively impact Kansas YMCAs and the
communities they serve.” He said the Y's mission is not driven by the bottom line. They suggest
increasing their costs by assessing property tax will lead to further loss of programs and services they
provide, making any increase in state revenue more than offset by a loss of their programs in their
communities. (Attachment 5) Discussion was held.

Seeing no others wishing to speak on SB-87, Vice-Chairman Apple closed the hearing. He announced the
committee is not going to hear SB 197 — Phase out of sales tax on food and food ingredients at this
time. There will be no meeting on Monday.

The next meeting will be next Tuesday, March 15, at 10:30 a.m. The committee will have a hearing on

Senate Substitute for Senate Bill 95 — concerning income taxation; relating to corporations; rate of
taxation.

The meeting was adjourned at 11:28 a.m.

dividual remarks recorded herein have not been transcribed verbatim. Individual remarks as reported herein have not been submitted to the
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Testimony to the Senate Committee on Assessment and Taxation
In Support of SB87
Greg Ferris
Kansas Health and Fitness Association
March 9, 2011

Members of the Committee; my name is Greg Ferris. | work with the Kansas Health and
Fitness Association. As you have heard from our President; KHFA Supports SB87. 1 also will
not repeat the information we have provided for you. | would, however, like to share a few
points that we believe are relevant regarding this Bill. These are:

Most non-profits are not affected by SB87. Only those exempted under K.S.A 79-01 the
Ninth paragraph are impacted. For example if a non-profit health club leases space from a
school district their exemption falls under K.S.A 79-01 the First paragraph and the proposed
amendment does not apply to that circumstance. If a non-profit receives its revenues from
annual fund raisers, donations, or other means normally associated with non-profits, they
also are not impacted by this Bill. Recreation Centers operated by municipalities are also not
exempted under K.S.A 79-01 the Ninth paragraph; therefore they are not included.

Non-profit does not mean “no” profit. It simply requires that no individual may receive a
profit from the activity. Organizations are allowed to pay “reasonable compensation” but as
long as no one receives a share of profits and provide a beneficial service they can be a non-
profit. Many of these non-profits pay hundreds of thousands of dollars to their directors as
“reasonable compensation.” An organization can have millions of dollars in profit and be
exempt from all taxes under Kansas Statutes.

Non-profit does not mean “charity.” K.S.A 79-01 the Ninth paragraph has no requirement
that any charity functions actually take place. If you look at this section there is no
requirement that the poor, disadvantaged, unemployed, etc are actually served. The
language is extremely vague; such that any organization that operates as a non-profit can
claim to be providing “humanitarian service” and be exempt from property tax. Our
organization has done extensive research with attorneys and discovered that the majority of
KHFA members would be better off turning their health clubs into non-profits. Hardly any of
our member clubs make the $300,000 per year as some YMCAs pay their directors. Our
clubs could sell their buildings and equipment to any 501(c)3 organization, take a salary that
is likely equal to their existing profit, and eliminate all sales and property taxes. Since they
would actually greatly improve the bottom line of their organization with no taxes, they

- could justify-alarger-salary.- This would cost the State; as well aslocal governments, millions ™~~~
of dollars annually in property taxes, sales taxes, as well as income taxes.

Did the Kansas Legislature when enacting the Ninth paragraph actually intend non-profits

that provide little or no charity to be exempt? There is no measurement of the amount of

charity provided shown by most non-profits that would be affected by SB87. Most

organizations do not provide this information on any documentation. One charity that does

provide that information has averaged giving less than eleven percent of its revenues to '
charitable assistance. One even touts in its tax return that seventeen percent of its expenser

; . : . . . “Sn. Assmnt & Tax
go toward charitable and financial assistance. This organization receives a one hundred —
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percent exemption while only spending seventeen percent of all its expenses towards
charity. This cannot be what the enactors of this Statute intended.

I promised a “few points” so | will conclude. However, there are a multitude of similar facts
that could be made that would demonstrate the need for passage of SB87. | guess the
simplest way to end this is with the old saying “if it looks like a duck and quacks like a duck, it
is a duck.” It can also be said, if it sells memberships regularly to fund it operations as a
health club, does little or reports little charitable giving as part of its operations of its health
club, and directly competes with other health club businesses it IS a health club business.
Charities should be exempt, businesses should not. Thank you and | would be happy to
answer any questions.
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SB87 SHOULD BE SUPPORTED BY THE KANSAS SENATE
ASSESSMENT AND TAXATION COMMITTEE

SB87 amends the paragraph Ninth of K.S.A. 79-201. This Bill would require organizations
that currently claim property tax exemptions to pay property taxes if they receive more than
forty percent of their revenues from the sales of memberships and/or programs services that
would be subject to sales tax if sold by businesses that pay property taxes. If an organization
relies on donations, routine fundraisers, or normally expected revenues of a non-profit
they would NOT be subject to taxation under this amendment.

When an organization’s primary source of revenue, at least forty percent, is the sale of
services that are the same services that a tax paying business sells this organization directly
competes with these businesses. The State of Kansas tries to promote tax equality in its
legislation. When an organization relies on selling services as its primary means of revenue it
1s more like a business than a charity. These non-profit businesses should not be afforded a
competitive advantage over businesses that fund state and local services.

Tax exemptions are put in place for non-profits to provide services to communities in place of
the government providing these services. However, if these services directly compete with
tax paying businesses there is no benefit to the communities in which they reside.
Organizations such as The American Red Cross, The Cancer Society, and Big Brothers Big
Sisters provide services that no businesses are able to provide. However this is not the case
when forty percent of an organization’s revenues are from membership sales and/or program
services. These are no longer benefits provided, but sales made and would likely be provided
by tax-paying businesses if these organizations did not exist.

Had SB87 been enacted in 2009 it would have generated at least $4.1 million in taxes for the
State and local governments. The Bill will have the added benefit of protecting millions of
dollars in existing taxes paid by companies that compete with non-profits providing the same
services. The current law costs the State millions of dollars and will continue to shrink the tax
base. This shifts the tax burden and the cost of government to Kansans who may receive no
benefits from the organizations that are tax exempt.

As previously stated, not all organizations would be affected by SB87. Those organizations
who actually receive a significant part of their revenues from donations will not be required to
pay taxes. For example based on the latest numbers available the YMCAs in Atchison,
Garden City, Junction City and McPherson would maintain their tax exempt status. They
operate as charities that do not rely on selling services as their primary revenue source. Other
organizations would need to adjust their business model or lose their tax exempt status under
the provisions contained in SB§7.

‘DOES THE YMCA “EARN ITS EXEMPTION EVERY DAY” ASTHEY
CLAIM?

The YMCA'’s primary claim is that they make their facilities available 1o anyone regardless of
their ability to pay. While in theory this appears to make them a benevolent organization
in practice they spend very little of their resources in this capacity. A good example is
the Wichita YMCA. During the period from 1999 to 2009 revenues of the Wichita YMCA
have nearly TRIPLED. Revenues from the sale of fitness memberships have gone from just
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over $5 million to an estimated $22 million. However, during that same period, with total
revenues increasing over $23 million their support of low income subsidies increased a mere
$2.6. This equals less than 10% of its increased new revenue. During that same time period
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the Net Revenues less Expenses increased from $3.4 million to over $8.7 million.

The following charts demonstrate the dramatic increase in Total Revenues while showing a

very small increase in their Charitable Subsidies.

Wichita YMCA 2002-2009 Revenues and Charitible Subsid
Source Wichita YMCA 990s .
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After reviewing the Wichita YMCA’s own data one must ask whether they are a benevolent
non-profit or just another business that also gives some of its profits to a charitable cause. It
appears the latter is true. '

THE WICHITA YMCA NO LONGER TARGETS LOW AND
MODERATE INCOME AREAS TO CONSTRUCT ITS NEW CLUBS.

Why is there this huge disparity between YMCA revenues and Charitable Subsidy? It is
because several years ago the Wichita YMCA had clubs in downtown Wichita, a low income
area of Northeast Wichita, and an area in West Wichita that was surrounded by.low income
housing. The Wichita YMCA targeted underserved areas of Wichita and co-existed with for
profit health clubs. However, approximately twelve years ago that philosophy changed.
The Northeast YMCA, which was located in a low income area, was closed and a new
YMCA was opened in much more affluent East Wichita. This trend continues.

Only one new YMCA is in an area of Wichita that has an average income less than the
County average. The three latest clubs all have average incomes that significantly exceed
their County’s average. One of these YMCAs, in Northwest Wichita, serves an area

whose average income is an incredible 62% above the Sedgwick County average income.

These YMCAs are constructed in areas in which tax paying clubs would locate if they did not
have to compete with the tax free YMCAs. Not only are the State and local governments
losing the property taxes from the YMCA, they are losing the sales and income taxes of those
potential clubs.

Average Income of 2-Mile Radius around Wichita Area YMCAs
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R

Average Income in Dollars

Source for income numbers is Claritas, Inc., Copyright 2009

The Wichita YMCA has an average of over $9 million in revenues less expenses per year
over the last five years. Therefore, the YMCA has the resources to increase its subsidy if
members need assistance. Nearly forty percent of Wichita YMCA members are corporate
members. This means these members are working adults who do not utilize or need
charitable subsidy.
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The Wichita YMCA spent $386,785 in 2009 advertising its services. Their ads appear on
television, in the newspaper, and other media outlets. They advertise the sales of membership
services. These ads are exactly what a taxpaying business would use to generate new
revenues; an attempt to sell a service.

This trend of the Wichita YMCA movement into middle and upper income areas has also
contributed to the closure of approximately forty tax paying health clubs in Wichita. As
these new YMCAs move into an area they take members from the existing clubs. Those clubs
must pay sales taxes, property taxes, and income taxes where the YMCA pays none of these.
Because of this competitive advantage the YMCA can offer memberships at a lower price.
The result is a loss of members to tax paying clubs and a loss of tax revenue to the State.

Even in areas where tax paying clubs do not close, the loss of members to the YMCA results
in a reduction of sales tax and income tax collected by clubs. The YMCA uses its competitive
advantage to aggressively offer corporate discounts to middle income earners. The result of
this is the erosion of tax revenues to the State.

YMCAs UTILIZE COMMUNITY RESOURCES THAT MUST BE
' SUBSIDZIED BY TAXPAYERS

Kansas taxpayers are SUBSIDIZING THE YMCA’s EXEMPTION EVERY DAY! The
YMCASs have facilities that require government services. They have customers in the form of
members that use City and County roads to drive to their facilities. They rely on police, fire
and EMS to come to their facilities. According to information provided by The Sedgwick
County Emergency Communications Department from 2005 to 2007 the YMCA in Wichita
averages someone from police, fire or EMA at their locations once or twice EVERY DAY.

While using these services every day, the YMCAs do not pay toward these costs. The
taxpayers of communities that have a YMCA must subsidize the YMCA’s use of these
services. No other “charity” consumes community resources this much.

The most unfair part of these costs is that tax paying health clubs that directly compete against
the YMCA must subsidize these costs.

PARAGRAPH Ninth OF K.S.A. 79-201 ALLOWS 100% TAX
EXEMPTIONS REGARDLESS OF THE AMOUNT AN
ORGANIZATION PROVIDES IN CHARITY

A truly disturbing part of this Section of the Kansas Statutes is that there is no requirement for
an organization to provide any charity. If an organization is a non-profit, no individual makes

-aprofit from the organization, and they provide a service for something thatis listedasa........... ..

community need, they pay no property tax. Based on this criteria the great majority of health
clubs in the State of Kansas could reorganize as a 501(c)3 corporation, pay the owner a salary
instead of a profit and pay no property tax. Since these health club owners” profits are much
less than the $300,000 salary paid to the Wichita YMCA director, these clubs could easily
qualify. This would cost the State and local governments tens of millions of dollars annually
n Jost property, sales, and income taxes.
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CONCLUSION: SB87 PROTECTS NON-PROFIT TRUE CHARITIES,
CREATES TAX EQUITY, AND PROVIDES REVENUE TO THE STATE
AND LOCAL GOVERNMENTS

SB87 maintains the exemptions in current statutes for organizations that are truly providing
services that government would have to replace. It would have little impact on the majority of
state organizations. However, when and organization operates like a business, uses resources
like a business, and advertises and sells services like a business; they should pay taxes like a
business. The Kansas Health and Fitness Association requests the Senate Assessment and |
Taxation Committee to pass SB87. '

Attachments: Page 1 from the Wichita YMCA 990s from year 2004 through 2009
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EXTENSION GRANTED

.= 990 Return of Organization Exempt From Income Tax

Under section 501(c), 527, or 4947(a){1) of the Internal Revenue Code (except black lung
benefit trust or private foundation)

OMB No. 15450047 - .

200.

Open to Public

Department of the Treasury

J
)
b
. Intemal Revenue Service » The organization may have to use a copy of this relum to satisfy state reporting requirements. inspection
' A For the 2009 calendar year, or tax year beginning , 20089, and ending , 20
D B oo ruosae. | Piess |C Name of oganization THE YOUNG MEN'S CHRISTIAN ASSOCIATION |P Emplover identtfication number
use 5| Doing Business As _ GREATER WICHITA YMCA 48-0554440
. printor| Number and street {or P.O. box if mall Is not delivered fo street address) Roomfsuile | E Telephone number
. sgmc 340 S BROADWAY #200 {316) 219-9622
N Instruc. City or fown, state or country, and ZIP + 4
| ] tons. | WICHITA, KS 67202 G Grossrecepis $ - 38, 666, 068.
. F Name and address of principal officer. JIM HATTAN H(a) ::mif\;;gmup retum for H Yes H No
i 340 S BROADWAY #200 WICHITA, KS 67202 H(b) Are all affilates included? Yes No
» | Taxexemptstatus: | X | 501(c)( 3 ) < (inserino.) [ Tassrextyor | |ser 1 *No." attach a fist. (806 Instructions)
' J  Website: p WWW.YMCAWICHITA.ORG H(c) Group exemption number P
: K  Form of organization: I X | Corporation J I Trust l I Assoclation ! l Other P~ L Yearof formation: 188 6| M State of legsl domicile: ~ KS
. MSummary
. 1 Briefiy describe the organization's mission or most significant activities: _ _ _ _ _ _ _
b TO PUT CHRISTIAN PRINCIPLES INTO PRACTICE THROUGH PROGRAMS THAT
» 8|  PROMOTE HEALTAY LIFESTYLES, SIRONG FAMILIES, AND POSITIVE YOUTH ________ . ooooooe
E|  DEVELOPMENT TO BUILD HEALTHY SPIRIT, MIND AND BODY FOR ALL. ______oooooooooommme
. 3| 2 Checkthisbox P D if the organization discontinued its operations or disposed of more than 25% of its net assets.
] 3 3 Number of voting members of the goveming body (Part VL, fine 1) | | | | . . . . ... .. ... ... 3 36
- g 4 Number of independent voting members of the goveming body (Part Vilinetb) ... ... ... ... 4 35
‘ 3| 5 Total number of employees (Part V,line28) | | . . .. ... ... ... 5 2,051
L. E 6 Total number of volunteers (estimate if NecesSary) | | L L L L L L. e e e e e e e s 6 4,483
7a Total gross unrelated business revenue from Part VIil, column(C),fine12 ... ....... 7a
! b Net unrelated business taxable income from Form 990-T, line34 . . . . .. .« oo o oo v v o v v w oo s oo 7b 10,122,
[ ) Prior Year Current Year
'” o| 8 Contributions and grants PartVill line 1h) L e e e 4,725,457. 4,936,181.
D E 9 Program service revenue (Part VIl line2g) . . _ . . . .. ... ... .. o 56 5294 _,,,___:
. é 10 Investment income (Part VIIl, column (A), lines 3,4,and7d) . ... ........ 205,160. 42,550.
= 41 Other revenue (Part VIll, column (A), lines 5, 6d, 8¢, 9¢, 10c,and 11e) . . . ... 277,603. 369,250.
Q 12 Total revenue - add lines 8 through 11 (must equal Part VIIl, column (A), fined2) . . ... ... 32,486,676. 34,435,906.
A 13 Grants and similar amounts paid (Part IX, column (A), fines 1-3) ... ... ... 4,500. 2,500.
= 14 Benefits paid to or for members (Part IX, column (A), fined) = ... .. ...... 0. 0.
g 2 15 Salaries, other compensation, employee benefits (Part IX, column (A), lines 510) .| 12,188,404. 13,661,138.
¥ | 46 a Professional fundraising fess (Part 1X, column (A), fine 1M8) e 0. 0.
= % b Total fundraising expenses, Part IX, column (D), line 25) » __ _:_L_O 6, §§ S.
? 17 Other expenses (Part IX, column (A), lines 11a-11d, 11f-241) . . .. ... ..... 10,582,711. 12,060,501,
18 Totsl expenses. Add lines 13-17 (must equal Part IX, column (A), fine 25) . ... 22,775, 615. 25,724,138.
g 19 Revenue less expenses. Subtractline 18fromline2 ., . . . . ... . .. . ... .00 2. 9,711,061. 8,711,767.
g 5 § Beginning of Year End of Year
?g 20 Totalassets (PAX, B 18) . . . e e T113,816,944. | 1 121,801,912.
a €121 Totsl liabilities (Part X, ine 26) . . S 23,950,380.| 20,924,482
g B5192  Netassets or fund balances. Subtractfine 21 fromline 20 . . . .. .. ..o oo e 89,866,564.| 100,877,430.
Pa Signature Block .
g___ Under penalties of perjury, 1 declare that | have examined this retum, including accompanying schedules and statements, and to the best of my knowledge
E ——| and"belief, i “istrue, “comect, ~and- complete:-Deciaration- of-preparer-(other—than -officer)-is- based_on..alltinformation _of_which_preparer_has _any knowledge.
Sign
B Here } Signature of officer Date
D » Type or print name and tile
2 | TS )y G e
| signature employed P [:I
a Preparers Firm's name {or yours § BKD, LLP EIN »
> Uee Only. | Soreme: aod 28+ 4 , Pronero. B 316-265-2811
. 1551 N WATERFRONT PKWY, STE 300 WICHITA, XS 67206-6601
May the IRS discuss this retum with the preparer shown above? (seeinstructions) . . . . .. ... .ot ottt lXJ Yes I | No
B For Privacy Act and Paperwork Reduction Act Notice, see the separate instructions. * Form 990 (2009)
' 9510:5 g.ooo
' §9139J K932 11/15/2010 1:53:53 PM V 09-8.5 85751

il
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EXTENSION GRANTED
rom 990 Return of Organization Exempt From Income Tax

Under section 501(c), 527, or 4947(a)(1) of the Internal Revenue Code (except black lung
benefit trust or private foundation)

OMB No. 37" ™7

20. .

Open to Public

Deparimant of the Treasury

intemal Revenue Senvice P The organization may have to use a copy of this return to satisfy state reporting requirements. Inspection
A For the 2008 calendar year, or tax year beginning , 2008, and ending , 20
B_chack ¢ sppicatie: | Pinase |C Name of organizaton THE YOUNG MEN' S CHRISTEAN ASSOCIATION|D Employeridentification number
Sse |imelee| DoingBusinessAs  GREATER WICHITA YMCA £8-0554440
Name ctwnge | PAPtOrl  Namber and street {or P.O. box if mall is not delivered to sireet address) Roomi{suite { E Telephone number
Incusl retur QZ‘E 3330 N WOODLAWN (316)219-9622
Termntion | oo City or town, state or country, and ZIP + 4
o L™ JWICHITA, KS 67220-2202 G Grossrecelps § 37 023,908,
Sophcamon F Name and address of principal officer pgomas 1.ASATER H(a) Lsmggtse:?gmp rerum for B Yes No
3330 N WOODLAWN WICHITA, KS 67220-2202 H(b) Are all affiliates included? Yes No
I Taxexempt status: {x 1 501(c){3 )« ({insertno.) I J 4947(a)(1) or ] l 527 # *No,” attech a list. {see instrucbons)
J  Website: B WW. YMCAWICHI TA ORG H(c) Group exemption number P
K Type of organization: Jx } Corporation ] ] Trust[ ] Assoclation | | Other P~ L Year of formation: 1 886] M State of legal domicile: kg
A Summary
1 Briefly describe the orQanization‘s mission or most significant activities: _ _ _ _ _ _ _ _
o TO_PUT CHRISTIAN PRINCIPLES INTQO PRACTICE THROUGH PROGRAMS THAT _ ___________________
£ PROMOTE HEALTHY LIFESTYLES, STRONG FAMILIES, AND PQSITIVE YQUTH _____________________
5 DEVELOPMENT TO BUILD HEALTHY SPIRIT, MIND AND BODY FOR ALL. __________________________
é 2 Check this box » [:] if the organization discontinued its operations or disposed of more than 25% of its assets.
=s| 3 Number of voting members of the goveming body (Pat Vi, line4a) . = . . _ .. .. .. .. .. ..... 3 33
&{ 4 Numberof indepenciem voting members of the governing body (Part Vi, fine 1b) .. 4 32
__=>_ S Total number of employees (PartV, lire2a) .. .. .. R 5 i,938
E € Total number of volunteers (estimateif necessary) . ... .. ... ... 6 4,123
7a Total gross unrelated business revenue from Part Vill, line 12, column(cy 7a
b Net unrelated business taxable income from Form 990-T, line 34 ., . . . . - : - - ............. 7b
Current Year
af 8 4,725,457,
§|° 2 i
E 10 0,547, 205,160.
11 Other revenue (Part Vill, column (A), lines 5, 6d, 8c, 9c, 10c, and 11e) 315,142, 277, 603.
12 Total revenue - add fines 8 through 11 (must equal Part VIli, column (A), fine 12), . . . . . . . 31, 369, 3£3. 32, 486,676.
13 Grants and similar amounts paid (Part IX, column (A), fines 1-3) 2, 000. 4,.500.
14 Benefits paid to or for members (Part X, column (A), lined) NONE NONE
£ |15 Salaries, other compensation, employee benefits (Part iX, column (A), lines 5-10) | 10,666,533 12,288,404,
g 16a Professional fundraising fees (Part IX, column (A}, line11e) . . . .. .. ... NONE NONE
2| b Total fundraising expenses, Part IX, column (D), line 25) p- 89, 799.
M7 10,582,731,
18 22,775,615,
19 S, il GEL.
5 g End of Year
$5/20 33z £313,816,944.
5‘% 21 Total liabilities (Part X, ine 26) ... L 31,115,934, 23,950, 380.
Z2122. Net assets or fund balances. Subtract fine 21 fromne 20, . . . . .. . . . o oo ... 83,324,548, 89,866, 564.
m Signature Block
Under penalties of perjury, 1 declare that | have examined this retum, including accompanying schedules and statements, and to the best of my knowledge
and belief, it is true, correct, and complete. Declaration of preparer (other than officer) is based on all information of which preparer has any knowledge,
Sign ’
Here_ - Signat“re or omwr. - - S Da‘e A s —
} Type or print name and title
e | e ) N o=
Preparer's | — employed p- P00770702
Use Only | if eolfemme (0 YOU™S BBKD, LLP EN >  44-0160260
address, and ZIP +4 ¥ 1557 N WATERFRONT PKWY, STE 300 WICHITA, KS 67206-660 Phoneno. B  376-265-2811
May the IRS discuss this return with the preparer shown above? (See instructions) , . . . ... ... ..... T, lX | Yes ] No
For Privacy Act and Paperwork Reduction Act Notice, see the separate instructions. Form 990 (2008)
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® ~994¢y Return of Organization Exempt From Income Tax
B : Under section 501(c), 527, or 4947(a)(1) of the Internal Revenue Code {except black lung
Department of the Treasury benefit trust or private foundation) Open to Publid
g intemal Revenue Senvice » The organization may have fo use a copy of this return to satisfy state reporting requirements. Inspection
p A For the 2007 calendar year, or tax year beginning , 2007, and ending
i B _check rapshcatte: {Please C Name of organization THE YOUNG MEN'S CHRISTIAN ASSOCIATION D Employer identification number
B [ |¥= | olOF WICRITA KANSAS 48-0554440
P | Name change ""’;’;:" Number and street (or P.O. box if mail is not delivered to street address) Roomi/suite E Telephone number
~ || ntiatrenm See |3330 N WOODLAWN (316)219-9622
n Tumimion | prme-| Gty or town, state o country, and ZIP + 4 P Accnntiog h
| fnstruc y or town, sta Y method: Cas Accruat
n Amendec | Sons. | T opTTA KS 67220-2202 [ other spesipy >
- L :5,';2?:,""" e Section 501(c)(3) organizations and 4947{a)(1) nonexempt charitable H and t are not applicable to section 527 organizations.
- trusts must attach a completed Schedule A (Form 990 or 890-E2), H{a) Is this a group retum tor afliates? D Yes . No
G Website: P WWW. YMCAWICHITA ORG H(b) If “Yes,* enter number of affiiates » _
! J  Organization type {(check only one) ﬂx l 501(c)(3 ) <« (inserlno) 1 ‘4947(3)(1)0! | l 527 |H(c) Are all affiliates included? E;_TYes D—No
! K Check here > if the organization is .no( a 509(a)}(3) supporting organization and its gross Hid) gf‘:‘\:.:;;:}; :a:::] ;::;;Z:uchons .
- receipts are normally not more than $25,000. A retum is not required, bul if the organizalion chooses orgznization covered by a group mling?[—_] Yes m No
= to file a retumn, be sure to file a complete retum. {  Group Exemption Number ¥
- M Check M if the organization is not required
- L Gross receipts: Add lines 6b, 8b, 8b, and 10b 1o line 12 > 33,.550,638. to attach Sch. B (Form 990, 990-EZ, or 980-PF).
B art Revenue, Expenses, and Changes in Net Assets or Fund Balances (See the instructions.)
! 41 Contributions, gifls, granis, and similar amounts received:
a Contributions todonoradvisedfunds . . . . . . . ... ... ... ia
Lo b Direct public support (notincludedonline1a) . . . . . ... ..., 1b 4,239,417,
| ) ¢ Indirect public support {not included ontineta) , . .. ..., .. .. e 311,617,
g 'd Government contributions {(grants) (not included on line 1a) . . . . . 1d 1,785,796,
5 £ Tolal (add fines 12 through 1d) (cash § 3,816,830. noncashs 2,430, 000. )
Y 2 Program service revenue including government fees and contracts (fforn Part Vil fine 83) | . . R -
g 3 Membership dues and assessments . . . ... ... .......... e 18
- 4 Interest on savings and iemporary cashinvestiments . . . ... ... ... . I, 4 157, 428.
Y 5  Dividends and interest from securilies ‘5 i 93,151.
= B2 GOSSIENIS . . . .\ sttt e e
E b Less:rentalexpenses , , _ . . ...
- Y ¢ Net rental income or (loss). Subtract line 6bfrom line6a, . | | . ., R, .. . |Bc
Ind § 7  Other investment income (describe P Y17
E g 8a Gross amount from sales of assets ather {A) Securilies {B) Other
F'Y © thaninventory . ., . . . . . . . .. - <. 2,168,592, i8a 1,070.
= b Less: cost or other basis and sales expenses | 1,980,288, I8b 406.
n_, ¢ Gain or {loss) (altach schedule) . . . . . .. 189, 304. 18c 664.
A d Nel gain or (loss). Combine line 8¢, columns{A)and(B) . . . . . .. v v it v i v e e e e e e 188,968.
= 8  Special events and activities (attach schedule). If any amount is from gaming, checkhere »
E a Gross revenue {nol including $ of
R contributions reported onfine1b), . ., . . .. . ... STMT. 14 |8a 279,641,
(=4 b Less: direct expenses other than fundraising expenses | , | | , . . . 9b 590,446.
E ¢ Net income or (loss) from special events. Subtract line Sbfromiine8a - - + - « - -+ - v o v 0o v o - 9c ,185.
A 1Da Gross sales of inventory, less returns and allowances | STMT, 15 {i0a 186,002,
s b Less:costofgoodssold . . . . . . .. .. o Hob 80,155.
E © Gross profit or (loss) from sales of inventory (attach schedule). Subtrac! line 10b from fine 102 . | . . 10c 105,847,
11 Other revenue (from Part VIL line 103) . . . . . . . . . i e e e e e e e e 11
E— ———— {12 Total revenuerAddiines 1e-2:3: 4.5, 6c:7:-8d-9¢, 10crand 4t - v oo v v o T —ot12) >, -
E 13 Program services (fromfine44, column(B)) . . . . . . ... .. ... .. ... R 13 1 7 643, 738.
§ 14  Management and general (from fine 44, column (C)) . . . . . . . vt i i e e e 14 1,555,476,
2 g 15 Fundraising (from fine 44, CoUmn (D) . . . o v v v vt e e e e e e e e e 15 83,847,
» S |16 Payments to affiliales (altach schedule) . . . . . . .., TMT. 26 . . e e e e e e e 16 228,324,
17  Total expenses. Addlines16and44,column (A) . . . . . . . . .. ... ..eoo s o - 17 1,511, 386.
D 2 118 Excess or (deficit) for the year. Subtract fire 17 fromine 12 . . o L . e e e e .. 18 11,887,357,
! 2 18  Nel assels or fund balances ai beginning of year {fromfine 73, column(A)) . . . . .. . ... ... .. 18 70,847, 0.02.
E = |20  Other changes in ne assets or fund balances (altach explanation) | | . . STWT 27, .. ..... 20 589, 568.
Z 1249 Nelassels or fund balances at end of ygar. Combine lines 18, 18.3nd20. . . . . . . . . . . .. . . . 21 83,324, 548.
For Privacy Act and_ Paperwork Reduction Act Notice, see the separale instructions. Form 980 (2007)
' {*?}ow 2,000
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Depsrtment of the Treasury
Intemal Revenue Service

benefit trust or private foundation)

Return of Organization Exempt From. !nc.o.me Tax____ |
Under section-501(c), 527, or 4547{a)(1) of the Internal Revenue Code {except black.lung

» The organization may have to use = copy of this return to safisfy state reporting requ:rements

Dpento Fublic
inspection’

A For the 2005 calendar year, or tax year beginning

2006 and ending

e

B Chask H applicabie; P‘ﬂ;;; C . Name of organization THE YOUNG MEN S CHRISTIAN ASSOCIATION D Employer identification number

uns

A |iior|OF WICHITA KANSAS 48-0554440 -

Name ehange Pfy";:' Number and street (or P.O. box if mall is not delivered to streel address) | Room/sulte | E Telephone number

wtatnkm { 5ee | 3330 N WOODLAWN . (316)219-9622
Specific N F  Accounting

Fralntom | ngeue. City or town, state or country, and ZiP + 4 methos: || Cash  |_X] Acerus)

Aoeied | Boon | yTCHTTA, KS 67220-2202 ottt sprcty) b

Q‘.’f‘ﬂ;";’“‘ » Sectiori 501(c)(3) organizations and 4847(a)(1) nonexempt charitable H and) are not appllcabla fo sction 527 organizations.

i
: trusts must attach a completed Seheddle A (Form 830 or 860-EZ),
{

G Website: > WHW. YMCAWICHITA ORG

e Organization type-{check onlyone) | -{ 501()- -3 —) -« nnsert 10— |4B4T{m)(H)-or - —|-527—|

K Checkhere P | ff ‘the organization s not & 509(a)(3) supporting organization and tts gross
recelpts are normally not more then $25,000. A return is not Tequired, but If the organization chooses

| 1o flle 2 return, be sure to file & complete retum.

Ha) Is tms ) gruup Tetum for 2ffi liates? D Yes - No
H(b) If Yes,” enter number of affiiates P~
Rc)-Are-allaffilistes-included?.

(i "No,* nttach B fist See Insinuctione) -

H{d) = this 3 separate return fled by sn
orgenizetion coversd by a group ruling? l Y“X‘»'ND

| Group Exernptlon Number P,

M Check B ] | i the organization ks not required

; L Gross receipis: Add lines 6b, Bb, 8b, and 10b 1o line 12 »- 28,866,386,

1o attech Sch. B (Form 580, BS0-EZ; or 980-PF),

-

G

A G A QA NG W ]

;Ezrﬂ

e WwWwrWwLWYiyy

2uil Revenue, Expenses, and Changes in Net Assets or Fund Balances (See the instructions.)
i 1 Cortributions, glfts, grants, and simifar amoLm’ts received: ’
‘ a Contributions to donor advised funds |, , . . . . . . R i £ 1,375,961.
) b Direct public support {not Includedonlineta), , . .. .......[b
. ¢ lndifect public support (fiot included on fineda), . ... ......10x 311,617,
] d Goverment contributions (grants) (not included on fine12) , |, . , {1d 1,923‘,728 . L
{ € Total (add linas T tnmuph 1d) (cash's . 3,611,306, exh S ) 3,611,306,
: 2 Program service revenue including government fees and contracts (ﬁ'om Part VI, 1ine83), ., . ... ..
__ {3 Memhershipdues and assessments
, 4  Interest on savings and temporary cashinvestments | | |, . . .. e e e e e e e e
5 Dividends and interest fromsecuriies |, , ... . ... . ... . PN . 351,393 .
' 6a Grossrents |, , . .... N
! b Less:fentalexpenses ., ... .... e e
¢ Net rental income or (loss). Subiractline 6bfromlineBa, | ., ., ... ... ... e e e
‘5: 7  Other investment Income (describe  » h)
% 8 a Gross amount from sales of asssts other (A) Securitles {B} Other
& thaninventory | , , . ., ... .0 en s 3,694.130. iBa 23,500.
b Less: cost or other besis and sales expenses , 3,512,078:|8b 41,425,
i & Gain o (loss) (attach schedule) | . . . . . . 182,052. |s¢c ~17,525. F
d Net galn or {joss). Combine fine Be, columns (A} and (B) « v v v e s o v v v b v e s a v e m o S 164,527,
8  Speclal evenis and activities (attach schedule). If any amount is from gaming, check here »- ’
i a Gross revenue {not including § ' of ' :
' contgibutions reported on linetb), . . .. ... ... . STMT 14|%a 202,511:
! b Less: direct expenses other than fundraising expenses | _ _ , , . . . Sb 70,528 |
! £ Net Income or (loss) from special events, Subtract fineSbfromline8a « « + v o o o v v N |1~ ) ;1_31! S83.
10a Gross sales of inventory, less retums and allowances | ., ., {02 144,137.
bLesscostofgoodssold R RO o1 - 68,038,
! ¢ Gross profit or {joss) from sales of inventory (atfach schedule). Subtract ine 10b from fine 102, , . . . {1l 76,098,
| 11 Other revenue (from Pari Vi, line 103) , ., .. ... PP i b | _
SR --|4-2 - Tota) revenue.-Add lines.1e, 2,3, 4,560, 7,8d, 9. WOc,and 4t o 4 o o0 0 00 v v v o oo v o v 12 1?“25 174, 327.
. -43 . " Program services (from line 44, column(B) , . . .. . ... e e e I | £ 15,778, 644.
: § 14  Management and general (from lne 44, column {C)), . . . . .. e e ... 4 1,223.429.
. § |15 Fundmising (fromline 44, colmn ) . ... ... ... e 15 78,162,
X 116  Payments to affiliates (atiach schedule)., ., . . . ... STMT, 15 ,,,,, [ 1 180,885,
17 Total expenses. Addlines16and44, cobmn (A) . o o o o .o oo e oo e v e e o e 17 17,.261,230.
2 |18 Excess or (defict) for the year. Subtractfine 17 romline12 , . .. ... oL el 18 7,813,087,
® 149  Nel assets or fund balances at beginning of year (fromline 73, column (A) , . . . ..o a e u e s 19 61,693,717,
:; 20  Other changes in nef assets or fund balances (attach explanation) ., . , ., STMT 16, ., ... .. 20 1,240,188,
Z 124  Netassets or fund balances at end of year. Combine lipes 18,19.and20. . o o « o v o o0 00 b o o - 21 70,847,002.

For Privacy Act and ij:erwork Reduction Act Notice, see the separate instructions.
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Form 990

Department of the Treasury
Internal Revenue Service

benefit trust or private foundation)

Return of Organization Exempt From Income Tax
Under section 501(c), 527, or 4947(a)(1) of the internal Revenue Code {except black lung

» The organization may have to use a copy of this return to satisfy state reporting requirements

A For the 2005 calendar year, or tax year beginning , 2005, and ending
B Check 1f applceble § Piesss |C Name of organization

Open to Public
Inspection §

D Employer wdeniification number

[ Address change ‘,f;:’f The Young Men's Christian Association of Wichila Kansas 48 | 0554440
] Name change Df"‘f;o ©or | Number and street (or PO box  mail ts not dekvered fo street address)] Room/sutte §  E Telephone number
See {3330 N Woodlawn ( 316 ) 219-9622
D Intial retum Specific i
D Final return tastruc- (_:ny t_)r town, state or country, and ZIP + 4 F Accounting method: D Cash EZ] Accrug!
[ Amended retum vons. {Wichita, KS 67220-2202 ] Other (specity) »
3 Appication pending ~ ® Section 501(c){3) organizations and 4847(a){1) nonexempt charitable H and V are not appiicable to section 527 organzalions.
trusts must attach a completed Schedule A (Form 990 or $90-EZ). Hi(a) Is this a group retum for afiimates? [ ] Yes &/ no
G Website: > www.wichitaymca.org X H(b} if “Yes,” enter number of afiiliates » ___._._._._....

J Organization type (check only one) » 7] 501} ( 3 ) « (insert no [ 4saria)(i) or [[] 527

K Check here » D if the organization's gross receipts are nomally not more than $25.000 The
organzation need not file a retum with the IRS, bul if the organization chooses to file a retum, be

Hic) Are all affilates included?
{if *No,” attach a bst Ses instructions.)

H{d) Is this a separate retun filed by an
organzzation covered by a group rulng? £ Yes [7] ho

D Yes [J Mo

sure fo liie a complete retum Some states require @ complete retumn. | Group Exemption Number »

M Check » [] f the organization 1s not required

L Gross receipts’ Add iines 6b, 8b, 8b, and 10b to line 12 » 24,208,950 to attach Sch. B (Form 990, 930-EZ, or 990-PF)
E.m Revenue, Expenses, and Changes in Net Assets or Fund Balances (See the instructions.)
1 Contributions, gifts, grants, and similar amounts received
a Drectpubbcsupport . . . . . . . . . . . . . |12 1,102,547| °
b Indirect public support . . . e ib 306,525
¢ Government contributions (grants) .o ic 1,843,824
d Total {add hnes 1a through 1c) {cash $ _.M noncash $ ) . | d 3,252,896
2 Program service revenue including govermment fees and contracts {ifrom Part Vi, line 93) 2 3,770,558 n
3 Membership dues and assessments . . L L 3 @3}324555 5
4 Interest on savings and temporary cash lnvestments e e e 4 41,712
5 Dvidends and interest from securities I, 5 415,760
6a Grossrents . ., . . . . . . . ., ... .. . |6a ¢
b Less: rental expenses . .. 6b —
c Net rental income or {foss) (subtract lnne 6b from hne Ga) e e e e e e . 6c
2 7  Other investment income (describe » ) 7
§ | Ba Gross amount from sales of assets other {A) Secunities ) Other
& than inventory ., . R 1,964,374] 8a 2,693
b Less cost or other basis and sales expenses 1,697,200| 8b 0
c Gain or (loss) {attach schedule) 267,174] 8¢ 2,693) .
d Net gain or (loss) (combine lne 8c, columns A)and (8) . . . . . . stmt #la |&d 269,867
9  Special events and activities (attach schedule) i any amount 1s from gaming, check here » (3 |
a Gross revenue (not inciuding $ 0 of -
contributions reported on fine 1a) . ) . |8 193,083
b Less: direct expenses other than fundraising expenses . Lsb 73,804
c Net income or (loss) from special events (sublract line 8b from ine 9a) stmt. #1h | 9¢ 119,279
10a Gross sales of inventory, less returns and allowances , . |102 150,739 "~
b Less: cost of goods soid . 10b 69,474
| __c Gross profit or {loss) from sales of mventory (attach schedule) (subxract Ine 10b from line 10a) . 2{ 10¢ 81,265
11 Other revenue (from Part VI, fine 103) . ‘ - WED - -} - - 11 92,479__.
12 Total revenue (add ines 1d, 2, 3, 4, 5, 6c, 7, ﬂd SCLM&%—.-—T—."T\. .. 12 {22,368,472
» | 13 Program services (from hine 44, column (B)) 13 13,281,805
% |14 Management and general (from hne 44, colum 14 1,154,119
5(145 Fundraising (from hne 44, column (D)) 15 73,516
3 16 Payments 1o affiliates {attach schedule) . 16 169,802
17 Total expenses {add lines 16 and 44, column s 17 14,679,242
2|18 Excess or (deficit) for the year (subtract line 17 from line 12). 18 7,689,230
§ 19 Net assels or fund balances at beginning of year {from line 73, column (A)) . 19 53,975,062
5 [ 20 Other changes in net assets or fund balances {atlach explanation)stmt. #4 . 20 29,425
Z |21 Net assels or fund balances at end of year (combine nes 18, 19, and 20) . . . . 21 61,693,717

For Privacy Act and Paperwork Reduction Act Notice, see the separate instructions.  Cat No 11282Y
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EXTENSION GRANTED

990 * : . | OMB No. 1545-0047
orm Ret f Organization E tF I
] eturn of Organization Exempt From Income Tax 2004

Under section 501(c), 527, or 4847(a){1) of the interna! Rovenus Code {except black fung
benofit trust or private foundation)

Open to Public
inspection

Doporimont of tho Tronsury . )
Intornp! Rovonuo Sorvico » The organization may have to use & copy of this return to satisly state reporting requirements

A For the 2004 calondar year, or tax year boginning , 2004, and ending 120
D Employar identlficotion numbor

B Chock il appiicablo: | Pheso |C Namo of organization

[ Addross chango LIRS | The Young Men's Christlan Assoclation of Wichita Kansas 48: 0554440

) name change 92’“ or i Numbor and stroot {or P.O. box if mall is not dotiverod to btroo! addross)| Room/sulto | E Tolophono numbor
po. B
[ ittt rotwrn 8o | 3330 N Woodlawn { 316 1219-9622
O et roturn f:,':f",':,f Clty or town, stnto or counlry, and ZIP + 4 F Accounting mothod: O cann Acenn!
tono, R
[ Amondod roturn onz. | Wichita, KS 67220-2202 0O otwer (spoclty) >

{71 Application ponding ~ ® ‘Soction 501(c)(3) orgnnizations and 4947(n)(1) nonoxompt charitablo H and | aro not applicablo to soction 527 oanizations,

trusto must attoch o comploted Schodulo A {Form 880 or 980-EZ). H(a) Is this a group return for affilates? You No
G Wobsite: » www.ymcawichita.org ) Hib} ! “Yes," enter number of affillates »...............
H(c) Are all affilates inciuded? Oves [Jno

J _Organizotlon type (check only ong) » 501(c) { 3 )« {nsert no) [J a9a7(e)) or [ 527 (i “No," attach a list See Instructions )

H{d) !s this a separate return flled by an

K Check here » il tho organizallon's gross recelpls are normall 1 hi T
ore > L] 9 g P normally ol moré than $25.000 The organization covered by & group ruling? Oves Eno

organization need not filo & roturn with tho IRS; but If the organization rocelved & Form 990 Package

-

in the mall, 1t shouid flie a roturn without financlal date. Somoe states require o comploto rotum. { Group Exemption Number »
) M Check » [] If the organization is not required
L Gross receipts. Add lines 6b, 8b, 9b, and 10b to line 12 » 20,694,620 1o attach Sch B (Form 930, 990-EZ, or 990-PF)
mnevenue, Expenses, and Changes in Net Assets or Fund Balances (See page 18 of the instructions.)
1 Contnbutions, gifts, grants, and similar amounts received:
a Directpublicsupport . . . . . . . . . . . . 1a 1,145,034
b Indirect public support . . . PN . 1ib 291,936 | .
¢ Government contributions (grants) .. 1c 1,584,534
d Total (add lines 1a through 1c) {cash $ __z.ﬂzi:ﬁ noncash $ ) 1d 3,021,504
2 Program service revenue including government fees and contracts (from Part Vi1, line 93) 2 ___3,589 330
3 Membership dues and assessments . . 3 @193, S
4 Interest on savings and temporary cash investments 4 23,123
5 Dividends and interest from securities . . .. S 177,578
6a Grossrents . . . . . . . . . . . . ... 6a
b Less. rental expenses , . . . 6b
¢ Net rental income or {loss) (subtract llne Sb from Ilne sa) e e e e e e e bc
| 7 Other investment incoms (describe » . ) 17
g Ba Gross amount from sales of assets other (A) Socurlies {B) Other
K than inventory . . . 3,333,656 8a
b Less cost or other basis and sales expanses 2,747,479| 8b
¢ Galin or (loss) (attach schedule) . . . 586,177{ 8c
d Net gain or {ioss) {combine fine 8¢, columns (A)and (B) . . . . . . stmt #1 8d 586,177
9 Special events and activilies {attach scheduts) If any amount is from gaming, check here » O
a Gross revenue (not Including $ of i
contnbutions reported online1a) . . . . . . . |92 '
b Less. direct expenses other than fundralsing expenses . L8b
¢ Net Income or (joss) from special events {subtract ine 9b fromline Ga) . . . . . Sc .
10a Gross sales of inventory, less returns and all .. 85,181 )
|5 Less costofgoods sold . ] !: . T~ sgas| |
¢ Gross profit or (ioss) from sales of inventory (attgch gchedule) 2] line 10a)# 2 {10¢ 25,535
11 Other revenue (from Part Vii, line 103) 11 12,500
12 Total revenue (add lines 1d, 2, 3, 4, 5, 6c, 12 {120,634:974
13 Program services (from line 44, column 13 12,786,087
g 14 Management and general {from line 44, 14 1,050,198
€115 Fundraising {from line 44, column (D)) R I £ 70,212
d |16 Payments to affiliates (attach schedule) L stmt #3 | 16 156,021
17 Total expenses (add hnes 16 and 44, column (A)) L . 17 14,062,518
#8118 Excess or (deficit) for the year {subtract lIine 17 from fine 12 . . . .. . 18 6,572,456
ﬁ 19 Net assets or fund balances at beginning of year (from hine 73, column (A)) . . 19 47,459,085
s {20 Other changes in net assets or fund balances {attach explanation). . stmt. { 4 20 {56,489)
Z {21 Net assets or fund balances at end of year {combine nes 18, 19, and 20) . .. 21 53,975,062
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Testimony to the Senate Committee on Assessment and Taxation
In Support of SB87
Rodney Steven ll, President
Genesis Health Clubs
March 9, 2011

Mr. Chairman, members of the Committee; my name is Rodney Steven I. 1am
President of Genesis Health Clubs of Wichita, Hutchinson, Emporia and Salina. | am
here today to speak in SUPPORT of SB87. Thank you to the Committee for having a
hearing on this bill that will remedy a severe inequity in the Tax Statutes of the State
of Kansas.

First let me say what this Bill does NOT do. Organizations that rely on donations,
routine fundraisers, or normally expected revenues of a non-profit would NOT be
subject to taxation under this amendment. This bill only affects organizations that
rely on the regular sales of memberships and program services for at least forty
percent of their revenue. Organizations that receive this much revenue from these
types of sales are really businesses that compete against tax paying businesses.

YMCAs are the direct competition to my clubs in three of the cities where my clubs
are located. Genesis pays or collects approximately $2.5 million in sales and
property taxes that the YMCA does not pay or collect. | don’t believe the Legislature
ever intended to exempt organizations that sell services in direct competition against
taxpaying businesses. Especially when these organizations regularly use services
like police, fire and EMS. What this means is not only do | pay and the Y does not;
but | also must subsidize my main competition through my taxes for services they get
for free. Every time they build a new YMCA, they take property off the tax rolls. For
example the newest Y proposed in Wichita will take $1.4 m:lllon worth of property off
of the tax rolls. Who must make up this difference — we do!

The YMCAs in Wichita, which is the YMCAs | am most familiar with, have averaged
$9 million per year in net income in the last five years. They receive over 60% of
their revenues from selling membership dues. They spend hundreds of thousands of
dollars annually advertising to get new members. The last tax return they filed
showed they had revenues of $34.4 million. They can afford to contribute for the
services they use. There is no way this YMCA would be impacted on their ability to
deliver charitable services if they had to pay property taxes. '

This is because even with that much profit, the Wichita YMCA provides little to the
community in the form of charitable assistance. During that same five year period,
according the Wichita YMCA tax returns, the Y spends less than eleven percent of
their revenues on charitable subsidy. | can’t imagine the Legislature intended
statutes to allow a one-hundred percent exemption from ALL taxes for this Y when it
only gives eleven percent back to the community. According to the Wichita YMCA
February 2010 membership report just over fourteen percent of memberships receive
financial assistance. That amount compares to over forty percent of the YMCA
memberships that are corporate memberships.

Sn. Assmnt & Tax
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It isn’t hard to understand why the Wichita YMCA has such a small amount of
charitable assistance. The YMCA in the past provided services in parts of
communities that were underserved. This is no longer the case. The majority of new
YMCAs are being constructed in upscale communities to directly compete against
existing and potential tax paying health clubs. This is witnessed by the fact that over
thirty five tax paying health clubs have gone out of business in Wichita since the
Wichita Y began its aggressive growth in the suburbs ten years ago. Therefore, not
only are these Ys not paying taxes, those clubs that have closed are also not paying
taxes. Why? Because the Y reduces the cost of memberships by twenty to twenty
five percent, since their expenses don't include taxes. As you can imagine it can be
difficult fo compete.

At a time State and Local revenues are shrinking; allowing a non-profit to compete
directly with tax paying businesses, thus shrinking the tax base, is not prudent. This
Bill will add millions of dollars to State and Local governments. At the same time it
will protect tax paying businesses and the tax base. It will not impact charitable
organizations that do not sell there services. This is a Bill that makes sense and |
hope you will support its passage. Thank you again for your consideration.

Z-2Q,




Testimony to the Senate Committee on Assessment and Taxation
In Support of SB87
Joe Gorenc
Phase 1 Fitness; Pittsburg, KS
March 9, 2011

Members of the Committee; my name is Joe Gorenc. I am the owner of Phase 1
Fitness in Pittsburg. I am here today to support SB87.

Each and every day I must manage my costs, pay my bills and try to do a great
job of customer service. Iknow this is part of being in business. If another
health club opens up to compete against me, I must do a better job than they do
to be successful. That is okay as long that new health club has to abide by all
the rules that my club must follow and pays all the taxes I must pay. However,
in Pittsburg, my biggest competition isn’t another tax paying health club; it is
the YMCA.

Pittsburg is a great community, but it is not a large community. I must compete
with the YMCA for the same limited number of members. Obviously I must
pay property tax and collect sales tax on my membership fees and they do not.
Why? The only difference is they claim non-profit status and pay no taxes. One
would think they get this because of all the charity they provide to Pittsburg.
However, no where in their tax filings do they disclose how much charity they
provide. They are not required to provide this to the IRS or to the State.

I am just asking that this Committee consider the many small businesses in
communities that compete in this unfair environment. We don’t mind the
competition. We just ask that since the YMCA acts like a business and
competes against businesses, that they be taxed like businesses. Please
SUPPORT SB87. Thank you.

Sn. Assmnt & Tax

-G

Attachment # 3




Testimony to the Senate Committee on Assessment and Taxation
In Support of SB87
George McCrary, President
Kansas Health and Fitness Association
March 9, 2011

Distinguished Members of the Committee; my name is George McCrary. Iam President of
the Kansas Health and Fitness Association. KHFA is a group of tax paying health clubs
located in cities, large and small, across Kansas. My club, the Baldwin Athletic Club, is
located in Baldwin City, Kansas. KHFA SUPPORTS SB87. '

You have received detailed information regarding some of the issues that support passage of
SB87. I will not repeat them but will try to give you a different perspective. Many of our
member clubs do not face the same competition issues that our members in Kansas City,
Wichita, Topeka, etc. face. However, we are no less passionate about the inequity in the
current statutes.

My club pays or collects thousands of dollars in property and sales taxes. Obviously this is
passed through, as possible, to my members. Since there is no non-profit alternative in my
community my members do not have the choice to go to a tax free club. What this means is
that my members, and members from every club in the vast majority of communities in
Kansas, must pay extra to support State and Local services. While we do not mind paying our
share; we find it very distasteful that others do not pay for this support based simply on where
they live. Why should Kansans who use health clubs in Baldwin City, Dodge City, Fredonia,
Ottawa, Lawrence or the majority of towns and cities in Kansas pay to subsidize a few
businesses that also sell memberships?

Not a single one of our member clubs wants to see true charities be burdened with property
taxes. However, when an organization regularly sells the same services that are offered by
businesses that must pay sales and property taxes that organization is acting like a business. It
should be treated as such. While State and Local governments will receive millions of
additional revenues annually; this really isn’t just about money. This is about what is right.
On behalf of business that serve the majority of Kansas communities we ask that you
SUPPORT SB87. Thank you.

Sn. Assmnt & Tax
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YMCA'’s of KANSAS - TESTIMONY

TO: The Honorable Les Donovan, Chair
The Honorable Pat Apple, Vice Chair
And Members of the Senate Committee on Assessment and Taxation

FROM: - Jim Hattan, President and Chief Volunteer Officer of the Greater Wichita YMCA
On behalf of the YMCAs of Kansas

RE: SB 87 An Act concerning property taxation; relating to exemptions; community
service organizations providing humanitarian services

DATE: March 9, 2011

Good morning Vice Chairman Apple and Members of the Committee. I am Jim Hattan. I
am a private business owner in Kansas and a volunteer for the Greater Wichita YMCA, and I am
appearing before you today on behalf of the ten Kansas YMCAs in opposition to the provisions
of SB 87 that would impose selective property taxation on YMCAs and other non-profit
organizations in Kansas. Joining me are several leaders from area YMCAs who also oppose this
legislation and are available to assist you with answers for any questions you may have.

From our review of SB 87, we believe the selective repeal of property tax exemptions via
the redefining of “humanitarian services” found on page 4 under K.S.A. 2010 Supp. 79-201,
Section 1, ninth (g) would negatively impact Kansas YMCAs and the communities they serve.

- As we are all'aware, current economic challenges have placed an extraordinary burden on
Federal, state and local governments to provide for an increasing need of services amidst
ongoing budget cuts and public sentiment to reduce taxes.

As you consider making changes in the state’s tax policy, we thought it important for you
to hear from Kansas YMCAs to learn more about what we are doing to supplement and
complement the state’s efforts to provide meaningful services to all of its citizens, but perhaps
most importantly, to those in great need at this difficult time.

A few of the facts about the YMCA’s of Kansas can best illustrate this point:

- More than 540,000 Kansans were served by YMCAs in 2010. This represents one out
of every 5 Kansans and includes more than 180,000 (or one out of every four) Kansas -
kids.
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- $12.5 million in free and assisted YMCA programs were delivered to Kansas families
in 2010. Many of these programs would have to be provided by the government if
YMCAs were not available.

- YMCAs are the state’s largest provider of child care, youth camps, fitness activities,
sports programs, after school programs and swim lessons.

- YMCAs serve vulnerable Kansans and tailor programs to serve the elderly, military
families, at-risk youth and special needs children and adults.

- YMCAs received more than $11.0 million in financial support from individuals and
local businesses, with an additional $3.4 million donated in volunteer services from
more than 12,000 volunteers across the state.

- YMCAs are volunteer-led, nonprofit community organizations that belong to the
communities they serve. '

- YMCAs serve their entire community and provide access to programs and services
regardless of a person or family’s ability to pay. No oneis turned away from a
YMCA for financial reasons.

As you can see from this brief list, Ys are helping the state of Kansas provide
humanitarian services to many of our most vulnerable citizens.

- Unfortunately, an effort to redefine “humanitarian services” in SB 87, based on a
financial model with no foundation or context other than the personal financial gain of a few
business owners, jeopardizes these services to thousands of low-income Kansas families and

. 180,000 Kansas kids. Moreover, it jeopardizes local governments, forcing them to provide health
and recreation services once available through YMCAs.

While supporters of SB 87 want you to believe they provide the same services as
YMCAs, this is not the case. As for-profit health clubs, they provide a limited scope of fitness
services driven by bottom line profits. Consequently, their customer base is restricted to those
who can afford these services. However, as mission-driven organizations, YMCAs provide a-
broad range of services based on the communities’ needs. These services are offered for all ages
and income levels, and no one is turned away due to an inability to pay. Consequently, many of
these services lose money and would never be offered in a for-profit arena.

Last year alone, the Greater Wichita YMCA provided $5.8 million in direct assistance
and nearly that much more in indirect assistance to more than 65,000 local kids and adults. A
for-profit business is not going to willfully give away more than $9 million in services with no
expectation of return. Yet the proposed language in SB 87, would say that this $9 million in
assistance provided by the Y is not to be considered as humanitarian service.



As aresult, there are only two models for funding broad-based health, recreation, child
care, after school and other humanitarian programs — a government model or a non-profit model.
As written, SB 87 discourages the non-profit model, either forcing the government to take on the
additional expense of services during very difficult economic times or resulting in the loss of
services to our most vulnerable citizens.

I also ask you to consider who else is affected by this change in legislation. First, SB 87
discourages nonprofit human service organizations from being fiscally self-sustaining. Second,
there is no record or list of what currently self-sustaining organizations might be impacted by
this arbitrary standard proposed in SB 87. What will SB 87 do to Veterans organizations, Boys
and Girls Clubs, YWCAs, hospitals, health care agencies, youth service agencies, counseling
centers, etc...? -

If organizations like the Y are not able to provide these much needed services in our
communities, who will?

The YMCA’s mission is to serve the community through programs that promote healthy
lifestyles, strong families and positive youth development, regardless of an individual’s ability to
pay. Our mission is not driven by the bottom line and the evaluation of our humanitarian
services should not be determined by an arbitrary bottom line measurement. Instead,
humanitarian services should be measured by the number of people they serve and the impact
they have on the community, and property tax exemption eligibility should be evaluated based
on the longstanding criteria set forth in the existing tax code. '

I would like to close by saying we know you have a difficult task ahead of you as you
work to balance the state’s budget. However, the YMCAs of Kansas respectfully suggest that
increasing our costs by assessing property tax will lead to further loss of the programs and
services provided by our organization and similarly-situated ones, making any increase in state
revenue more than offset by a loss of such programs in our communities.

Thank you for your consideration of our comments today.

Jim Hattan
President and Chief Volunteer Officer
Greater Wichita YMCA

Contact Information:

Greater Wichita YMCA

Mzr. Dennis Schoenebeck, General Executive
340 South Broadway, Suite 200

Wichita, Kansas 67202

(316) 219-9622
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SERVING THE NEEDS OF KANSANS

540,000 Kansans were served by the YMCA in 2010.

$1 2.5 million in free and assisted programs were
delivered to Kansans by the YMCA in 2010.

35.5% of Y members are Kansas children.

YMCAs are the state’s largest providers of
child care, youth camps, fitness activities, sport
programs, after school programs and swim lessons.

$235,900 in free health fairs, screenings, exercise and nutrition
activities were provided to Kansans by YMCAs.

SERVING THE NEEDS OF COMMUNITIES

YMCAs are created by the local community based on a regional needs
assessment and are controlled by a local board of community volunteers.

YMCAs serve vulnerable Kansans and tailor programs to serve the
elderly, military families, and special needs children and aduits.

Kansans donated $11.2 million to local YMCAs in 2010.

Kansas YMCAs provided $3.3 million in front-line services through
public grants, contracts & vouchers, relieving the burden for government
to provide many of these services.

$597,600 in services were provided by YMCAs to outside agencies and
nonprofits, helping them address broader community needs.

YMCAs collaborated with hundreds of area Kansas agencies to provide
community services including public and private schools, colleges,
universities, hospitals, government agencies, churches of all faiths,
community coalitions, health departments and other non-profits.




‘Churches of all Falths o
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Fellowship Groups ﬁ :
. Antergenerational Programs

atholic Charities .-

In 2010, Karisas YMCAs provided over $10 million in
free and assisted programs to thousands of area
youth and adults, Each and every dollar was an
investment in the future success of our state.

| cannot tell you what a blessing the Y
has been for our veterans. The men and

women who utilize the program show
marked improvement.

| see reduction in social isolation, better

medical and mental health when our

eligible veterans take advantage of the

Y’s free co-op program and certainly

each one who is referred would engage... just
knowing that they have the opportunity when

they are ready is pretty wonderful.

Appreciate you a lot and see daily the benefit
veterans get as they build resiliency physically

and mentally.

--Lori W., Vet Center
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My son attends the YMCA afterschool
program at his middle school.

He has time to do his homework with
tutors, he definitely would not do this
on his own at home. He is getting

physical activity that | know he would not
get if he went straight home after school.
He is getting healthy afterschool snacks
preventing him from raiding the refrigerator
if he were home alone.

| was absolutely shacked when we enrolled
in school to find out this program is free.
How can parents who have to work

to provide just the basics pass up a
program like this?

~-Middle School Parent

FOR YOUTH DEVELOPMENT
FOR HEALTHY LIVING
FOR SOCIAL RESPONSIBELITY
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