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Basics of Companion Bill to consider in 2026, should HCR5011 pass on ballot

No action will be taken on bill until after amendment would pass in general election
Length of average would be 6 years (current year and prior 5 years)

Fair Market Value (FMV} still calculated each year by appraiser

Taxable value will be assigned using lesser of FMV or 6 yr average

Transition from current system to averaging system
¢ Phased-in to eliminate extreme drop in tax base
o 1%tyris FMV, 2" yris 2 yr avg, 3" yr is 3 yr avg, etc. until the parcel has the full 6
years of valuation history.
¢ Taxable value will be lesser of 6 year average or current year fair market value
¢ This is to eliminate potential for homeowner having a higher taxable value than
current FMV if there is a drastic drop in valuation
o If property is demolished, value is reduced immediately, if property experiences
fire, wind damage, etc. value is reduced immediately
+ New Construction or Remodel of residential property
c [Hf itincreases home value by 50% or more from previous year
* Immediate increase to current FMV and 6 yr avg is “phased-in”
®* Mixed use parcels
* 50% applies to residence only - not the TOTAL parcel valuation of
land + home + additional structure(s)
o Ifitincreases home value by 50% or less from previous year
® Current yr FMV is calculated and used in the 6 yr average as normal.
e Parcel Splits and Combos
o Each piece of real estate is handled individually after splitting or combining and
then “phased-in”
* Changes of ownership, change of legal description
© 6 yraverage is used, if new FMYV is lower than the averaged value, lesser value is
taxable value. If larger, 6 yr avg would be taxable value.
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