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Senate Committee on Assessment and Taxation
Testimony in Support of Senate Bill 109
Presented by William Wilk, Senior Director of Government Affairs

Tuesday, February 4th, 2025

Madam Chair and members of the committee, my name is William Wilk, Senior Director of
Government Affairs for the Kansas Chamber of Commerce. The Kansas Chamber represents
small, medium, and large-sized businesses across the state advocating for policies to improve
the economic climate in Kansas. The Kansas Chamber is also the state affiliate for the National
Retail Federation and on behalf of the Kansas Retail Council, we appreciate the opportunity to
submit proponent testimony on Senate Bill 109, which will provide a credit to retailers for the
collection of sales and compensating use tax.

Our advisory board of the Kansas Retail Council is made up of both multi-state large retailers, as
well as small and independent retailers. One issue the Retail Council has expressed support for
a credit on the amount of sales tax paid in the state. Currently, 30 states offer this relief to
offset costs associated with sales tax remittance.

Senate Bill 109 offers up to a $300 per month credit with a cap of 1.5% of the total remitted to
the state. How states manage this credit varies, but most offer a fixed dollar maximum either
per month or annually. For example, Alabama has a $400/month maximum, has a 5% rate on
the first $100, but 2% on anything over $100. Arizona has a 1% credit capped at $10,000
annually.

The Kansas Department of Revenue currently has an agreement with Missouri, Oklahoma, and
Nebraska to provide discounts to offset the cost of collecting and reporting another state’s tax.
The discounts currently in effect are Missouri at 2%; Nebraska at 2.5% up to the first $3,000 in
tax remitted per month for maximum discount of $75, and Oklahoma at 1% with their total
discount limited to $2,500.

There is no right or wrong approach. However, we ask the Legislature to acknowledge the role
private industry plays in serving as the state’s tax agent, and supporting policies that help
businesses offset software and other costs associated with compliance.

In closing, we would ask for your support of Senate Bill 109, and | am happy to answer
guestions at the appropriate time.
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Vendor discounts for filing sales tax on time, a state-by-state guide

“Gail Cole Dec 30, 2024
This post has been updated to reflect new state policies; it was originally published in January 2019.
To view this post click here.

All states penalize businesses for filing and/or remitting sales tax late. Many states also reward
vendors for filing and remitting sales tax on time. In fact, over half of all states offer a vendor
discount to businesses that file sales tax returns and remit sales tax payments by the due date, and
some even sweeten the pot for businesses that file sales tax early.

Rewards for filing and paying sales tax on time (and correctly) vary by state and generally range from
0.25% to a whopping 5% of the tax due. For instance:

¢ Alabama has tiered rates ranging from 2% to 5% based on the amount of tax due, plus a
maximum discount cap

¢ New York offers a generous 5% discount with a maximum discount of $200 per quarter
e Nevada provides a 0.25% discount with no cap

Even the smallest discounts can add up to significant savings over time, so it’s good to know which
states offer them. Small businesses operating with tight margins may find them particularly
beneficial. As a matter of fact, the Colorado vendor discount is only available to small businesses.

Read on for a list of state discounts for filing and remitting sales tax on time.

State Sales tax timely filing discounts

Alabama 5% on the first $7100 of sales tax due, 2% of all tax over $100;
monthly sales tax discount may not exceed $400; the
discount for local sales tax is the same as for state sales tax,


https://www.avalara.com/blog/en/authors/gail-cole.html
https://www.avalara.com/blog/en/north-america/2021/10/vendor-discounts-for-filing-sales-tax-on-time.html
https://www.avalara.com/blog/en/north-america/2021/10/colorado-restricts-timely-filing-sales-tax-discount-to-small-vendors.html
https://www.revenue.alabama.gov/faqs/is-the-seller-allowed-a-discount-for-timely-filing-and-paying-the-sales-tax-due/

State Sales tax timely filing discounts

but non-state-administered local taxes may have a different
discount rate

Eligible sellers may retain a discount of 2% of the simplified
sellers use tax of 2% of the simplified sellers use tax due on
the first $400,000 of taxes collected and remitted, not to
exceed $8,000 per month

Electronic payment information must be transmitted by 4:00
p.m. (CT) on or before the due date to be considered timely

No discount for timely filing local sellers use tax, consumer
use tax, local consumers use tax, or state and local rental tax

There are different vendor discounts for other taxes, including
but not limited to lodging tax, state casual sales and use tax,
and state contractor gross receipts tax

Alaska Varies by jurisdiction; for example, the Kenai Peninsula
Borough (see Sales Tax Quick Facts) offers a 5% on-time
credit limited to $1,000 per quarter

Arizona Paper TPT filers can claim an accounting credit of 1% of the
tax due to a maximum of $10,000 per calendar
year; electronic TPT filers can claim an accounting credit of
1.2% to a maximum of $12,000 per calendar year, but only if
they file all their TPT returns electronically for the calendar
year; only applies to state transaction privilege tax (not local
TPT)


https://www.revenue.alabama.gov/sales-use/simplified-sellers-use-tax-ssut/
https://www.revenue.alabama.gov/sales-use/due-date-calendar-for-taxes-administered-by-sales-use/
https://www.kpb.us/169-borough/finance/sales-tax
https://www.kpb.us/169-borough/finance/sales-tax
https://azdor.gov/e-file-process/e-services-businesses-arizona

State

Arkansas

California

Colorado

Connecticut

Delaware

Florida

Georgia

Sales tax timely filing discounts

2% to a maximum of $1,000 per month; the 2% discount is
allowed for local sales tax accounts (to a maximum of
$1,000 per city and county reported); local use tax accounts
are not eligible for the 2% discount

None

4% of the tax due (up to $1,000 per filing period); as of
January 1, 2022, not available to businesses whose taxable
sales during the filing period exceeded $1 million

The service fee for timely filing local option sales tax ranges
from 0% to 4%

None

N/A

2.5% of the first $1,200 due; maximum of $30 per report; only
available to taxpayers who file and pay electronically

3% on the first $3,000 of state and local sales and use tax,
0.5% on the remainder; taxpayers required to file
electronically will not receive vendor’s compensation if a
paper return or payment is submitted (download Sales and
Use Tax Returns and Addendums for more information)


https://www.dfa.arkansas.gov/excise-tax/sales-and-use-tax
https://tax.colorado.gov/service-fee
https://www.avalara.com/blog/en/north-america/2021/10/colorado-restricts-timely-filing-sales-tax-discount-to-small-vendors.html
https://www.avalara.com/blog/en/north-america/2021/10/colorado-restricts-timely-filing-sales-tax-discount-to-small-vendors.html
https://tax.colorado.gov/DR1002
http://floridarevenue.com/Forms_library/current/dr15n.pdf
https://law.justia.com/codes/georgia/2022/title-48/chapter-8/article-1/part-2/section-48-8-50/
https://dor.georgia.gov/st-3-sales-and-use-tax-returns-and-addendums
https://dor.georgia.gov/st-3-sales-and-use-tax-returns-and-addendums

State

Hawaii

Idaho

Illinois

Indiana

lowa

Kansas

Kentucky

Sales tax timely filing discounts

None

None

Retailers’discount is 1.75% of the tax collected; effective
January 1, 2025, the maximum discount for sales and use tax
and other related returns is $1,000 per month

Discount will be calculated for taxpayers that file
electronically using MyTax Illinois

Retail merchant’s collection allowance of 1%

None

Retailers in Missouri, Nebraska, and Oklahoma are eligible for
a discount on collected Kansas Retailers’ Compensating Use
Tax at the following rates: 2% for Missouri vendors; 2.5% for
Nebraska vendors up to the first $3,000 in tax remitted per
month, with a maximum discount of $75; and 1% for
Oklahoma vendors, with a maximum discount of $2,500

Vendor’s compensation allowed is 1.75% on the first $1,000,
1.5% on the remainder; maximum of $50 per month


https://tax.illinois.gov/research/publications/bulletins/fy-2025-04.html
https://mytax.illinois.gov/_/
https://casetext.com/regulation/indiana-administrative-code/title-45-department-of-state-revenue/article-22-sales-and-use-tax/rule-45-iac-22-6-returns-remittances-and-refunds/section-45-iac-22-6-14-collection-allowance
https://www.ksrevenue.gov/pub1510.html
https://revenue.ky.gov/Documents/FAQSalesandUseTax61515.pdf

State

Louisiana

Maine

Maryland

Massachusetts

Sales tax timely filing discounts

Vendor’s compensation for state sales taxis 1.05% of total
amount of sales and use taxes due; as of January 1, 2025,
maximum compensation drops from $1,500 per month to
$750 per month

Because the state sales tax rate increases from 4.45% to 5%
onJanuary 1, 2025, the effective rate of vendor’s
compensation as of January 1is 0.84%

The $750 maximum compensation is applied per dealer, even
if a dealer operates more than one business location in the
state

No vendor’s compensation is allowed for taxes levied
pursuantto La. R.S. 47:321.1

The compensation requirement for local taxes
is repealed effective January 1, 2025

None

1.2% on the first $6,000 collected and 0.9% on the amount
above $6,000; maximum of $500 per return

None


https://revenue.louisiana.gov/LawsPolicies/RIB%2025-006%20Act%2011%20of%202024%203rd.%20Ex.%20Sess.%20-%20Vendors%20Compensation%20-%20Approved.pdf
https://www.legis.la.gov/legis/Law.aspx?d=1017779
https://www.legis.la.gov/legis/BillInfo.aspx?s=243ES&b=HB10&sbi=y
https://www.marylandtaxes.gov/forms/Business_Tax_Tips/bustip22.pdf

State

Michigan

Minnesota

Mississippi

Missouri

Montana

Nebraska

Sales tax timely filing discounts

Discount allowed for timely filing applies to 0.6667 of the
sales and/or use tax collected at the 6% rate (2/3 of the tax
due); if tax is remitted before the 12th of the month, the
taxpayer can take an allowance of .75% and the maximum
discount is $20,000; if tax is remitted between the 13th and
the 20th of the month, the taxpayer can take an allowance of
.5% and the maximum discount is $15,000

Accelerated filers who pay tax by the 20th should calculate
the discount using this formula: Tax x .6667 x .005; there's no
maximum discount; accelerated payments must be filed
electronically

Rate and maximum discount vary depending on reporting
frequency and amount of tax filed

None

2% of liability, limited to $50 per calendar reporting period
and not to exceed $600 per calendar year

2% of the tax due

N/A

3% of the first $5,000 of sales tax collected each month ($150
per month per location in Nebraska)


https://www.michigan.gov/taxes/-/media/Project/Websites/taxes/Forms/2022/SUW/5080.pdf?rev=510ba0b8142744a7a3cc2fd57a36e963&hash=C2014B2E87A90800D638050535DA420D
https://www.dor.ms.gov/business/reporting-requirements
https://dor.mo.gov/faq/taxation/business/sales-tax-filing.html
https://revenue.nebraska.gov/sites/revenue.nebraska.gov/files/doc/Revenue_Sources_2022.pdf

State

Nevada

New
Hampshire

New Jersey

New Mexico

New York

North Carolina

North Dakota

Sales tax timely filing discounts

0.25% of state sales tax collected

N/A

None

None

5% vendor collection credit allowed for quarterly and annual
filers; maximum of $200 per quarterly or annual reporting
period; the credit is not available to monthly filers

None

Sales tax permit holders may retain 1.5% of the combined
state sales, use, and gross receipts tax, with a maximum of
$110 per month; wholesalers may deduct 1.5% of the tax
due, with a maximum of $100 per month

0.75 of 1% of the tax liability reported on line 6 of the
Universal Sales Tax return.


https://www.leg.state.nv.us/division/fiscal/FinalRRM2023.pdf
https://www.tax.ny.gov/pubs_and_bulls/tg_bulletins/st/vendor_collection_credit.htm
https://www.tax.nd.gov/sites/www/files/documents/news-center/publications/red-book-2022-online-version.pdf
https://tax.ohio.gov/wps/portal/gov/tax/help-center/faqs/sales-and-use-general-information/sales-and-use-general-information

State

Oklahoma

Oregon

Pennsylvania

Rhode Island

South Carolina

South Dakota

Tennessee

Sales tax timely filing discounts

None

None

The lesser of $25 or 1% of the tax collected for monthly filers;
the lesser of $75 or 1% for quarterly filers; the lesser of $150
or 1% for semi-annual filers

None

When the total tax due is less than $100, the discount is 3%
of the tax due; when the total tax due is $100 or more, the
discount is 2% of the tax due; for taxpayers filing paper
returns, the maximum discount is $3,000 per fiscal year; for
taxpayers filing electronically, the maximum discount is
$3,100 per fiscal year

Out-of-state sellers not required by law to collect South
Carolina sales and use tax who voluntarily register to do so
are allowed a maximum discount of $10,000 each fiscal year

1.5% of the gross amount of the tax due; maximum of $70 per
return period; applies to electronic filers only

Tennessee provides a vendor’s compensation deduction for
out-of-state businesses not required by law to be registered
in the state that file returns on time; the deduction is 2% of


https://www.revenue.pa.gov/FormsandPublications/FormsforBusinesses/SUT/Documents/rev-717.pdf
https://dor.sc.gov/resources-site/lawandpolicy/Documents/SC%20Sales%20Tax%20Manual.pdf#search=timely%20filed%20discount%20sales%20tax
http://sdlegislature.gov/Statutes/Codified_Laws/DisplayStatute.aspx?Type=Statute&Statute=10-45-27.2
https://www.tn.gov/content/dam/tn/revenue/documents/notices/sales/sales22-09.pdf
https://law.justia.com/codes/tennessee/2021/title-67/chapter-6/part-5/section-67-6-509/

State

Texas

Utah

Vermont

Virginia

Sales tax timely filing discounts

the first $2,500 of state tax due; 1.15% of the amount over
$2,500 on each report

A similar discount for vendors required to collect Tennessee
sales tax was in effect from July 1, 2022, through June 30,
2023

0.5%; monthly and quarterly filers may take an additional
discount of 1.25% on prepayments

1.371% of the total amount of tax due for monthly returns filed
electronically; quarterly and annual filers may not take the
seller discount

None

Compensation is 0.8%, 1.2%, or 1.6%, depending on the
volume of monthly taxable sales, of the first 3% of the state
tax due; no compensation is allowed for the remainder of the
state sales tax or for local tax

For dealers with monthly taxable sales of $0 to $62,500, the
discountis 1.116%,; for dealers with monthly taxable sales of
$62,501 to $208,000, the discount is 0.837%; for dealers with
monthly taxable sales of $208,001 and up, the discount is
0.558%; no discount allowed if average monthly sales tax
liability exceeds $20,000


https://comptroller.texas.gov/taxes/sales/faq/report-pay.php
https://tax.utah.gov/sales/monthly
https://law.lis.virginia.gov/admincode/title23/agency10/chapter210/section485/

State Sales tax timely filing discounts

Washington None
West Virginia None
Wisconsin For sales taxes payable on or after October 1, 2023: If the

total sales tax due is $0 to $10, the discount is equal to the
total sales tax; if the total sales tax due is $10 to $1,333, the
discount is $10; if the total sales tax due is greater than
$1,333, the discount is the total sales tax amount times
0.0075 but cannot exceed $8,000 per reporting period

For sales taxes payable on or prior to September 30, 2023: If
the total sales tax due is $0 to $10, the discount is equal to
the total sales tax; if the total sales tax due is $10 to $2,000,
the discount is $10; if the total sales tax due is greater than
$2,000, the discount is 0.005 but cannot exceed $1,000 per
reporting period

Wyoming Vendors may keep a credit of 1.95% of the total tax due;
maximum of $500 per filing period, per vendor; returns and
payments must be postmarked by the 15th of the month to
qualify for the vendor compensation credit

District of None
Columbia

Avalara Returns can simplify the filing and remittance of sales tax returns, increasing the likelihood
you’ll file and remit on time.



https://www.revenue.wi.gov/Pages/FAQS/pcs-retdisc.aspx
https://www.google.com/url?q=https://drive.google.com/file/d/1gEX4laBi1ELvqHlFYjYl4fIoFbWeAKhl/view&sa=D&source=docs&ust=1722874430866519&usg=AOvVaw0PyTEmovHFUijbPyhKg4io
https://www.avalara.com/us/en/products/sales-and-use-tax/returns.html
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