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Chairperson and Honorable Members of the Senate Commerce Committee:

Thank you all for the opportunity to provide testimony on behalf of the KC Tech Council and
our 200 plus member companies regarding the critical importance of investing in data center
infrastructure. These investments ensure that we are positioned to have the tech infrastructure
for future businesses to be created and thrive in Kansas.

The KC Tech Council represents a coalition of technology companies that are committed to
advancing innovation, creating and expanding high-quality jobs, and driving economic growth in
the region.

The KC Tech Council membership includes large tech employers like Garmin, H&R Block and
Oracle, but the bulk of our membership is made up of mid-sized and small businesses like
BARR Advisory and SnapIT Solutions, and other small businesses without as much name
recognition but rely on the local data infrastructure that serves to support small businesses in
tech.

Because of a strong and growing tech sector like the companies noted, we strongly support
Senate Bill 51, which offers targeted incentives to attract data center investments to Kansas,
which in turn will drive economic growth for the State.

The Strategic Importance of Data Centers

Data centers are the foundation of today’s tech economy. As the demand for efficient and fast
data processing continues to expand, states that prioritize infrastructure will be positioned to



lead the way in innovation and business creation. Here are some key reasons why we believe
investing in data centers is essential:

1. Critical Digital Infrastructure:

o Data centers support industries like manufacturing, healthcare, agriculture,
financial services, and small businesses which are increasingly reliant on data-
driven technologies.

o Data centers act as hubs for innovation, enabling businesses to adopt advanced
technologies that help businesses and individuals work more efficiently and
effectively.

2. Economic Ripple Effect:

o The construction and operation of data centers drive substantial investment in
local communities. Each project generates opportunities for businesses to add to
their workforce.

o Studies show that for every direct data center job created, more than seven
additional jobs are supported in the local economy through indirect and induced
economic activity.

3. High-Quality Job Creation:

o Data centers create high-paying, skilled jobs. These roles offer competitive
salaries and career growth opportunities.

o The bill's requirement to create and sustain at least 20 jobs per facility ensures
that local communities and their families directly benefit from this growth.

4. Kansas as a Competitive Destination:

o By passing Senate Bill 51, Kansas will signal to the nation that it is a tech-
forward state ready to compete for technology investments.

o Neighboring states are already pursuing or have similar strategies in place.
Kansas must act to maintain a competitive edge in attracting new infrastructure
projects to ensure ongoing growth.

Why the Tech Sector Supports Senate Bill 51

The KC Tech Council and its member companies view Senate Bill 51 as a cornerstone for
sustainable growth in Kansas. Here are specific ways the bill aligns with our priorities:

1. Attracting Major Investments:

o By offering targeted incentives, Kansas can attract projects requiring significant
capital investment, with the legislation setting a minimum threshold of $250
million. This sends a clear message: Kansas is open for business.

2. Job Creation and Workforce Development:

o Senate Bill 51 will provide opportunities to train and employ Kansas residents in
cutting-edge fields.

o Partnerships between tech firms and educational institutions can also be
strengthened to build a pipeline of skilled workers for the future.
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3. Meaningful for various sizes of data center projects.

o The bill will be meaningful for many types of data center projects that are
represented in th
e wider KCTC membership, from hyperscale to colocation.

The nature of colocation data centers is such that it directly serves multiple
technology employers under one roof, allowing for a shared infrastructure
resource that is essential to efficient operation across many companies in the
tech industry.

o The bill’'s focus on equipment purchase incentives are especially meaningful
because colocation centers can pass those along directly to their clients, allowing
the region to attract best in class partners and enhance deeper investment in
facilities.

The Vision for Kansas’s Tech Future

We believe that Kansas is uniquely positioned to benefit from SB 51. With its central location
and skilled workforce, the state can emerge as a key hub for data center activity in the Midwest.
The KC Tech Council supports investing in digital infrastructure today for our future tomorrow,
Kansas can lay the groundwork for:

e Strengthened regional competitiveness, attracting additional tech firms, creation of
new small businesses, and fostering an ecosystem of innovation.
Community revitalization, data centers bring new opportunities to local communities.
Long-term economic stability, supported by high-value industries that will power
Kansas for decades to come.

The KC Tech Council’s member companies are ready to partner with state leaders to ensure
this vision becomes a reality. We urge the Senate Commerce Committee to pass Senate Bill 51
and take this important step toward growing the economy in Kansas.

Conclusion

The digital economy is Kansas’s opportunity to lead, innovate, and thrive. Investing in data
center infrastructure through Senate Bill 51 represents more than just a business incentive; it is
a catalyst for economic transformation and a signal of Kansas’s commitment to a prosperous
future.

On behalf of the KC Tech Council and its member companies, | respectfully encourage you to
vote in favor of Senate Bill 51. Together, we can ensure that Kansas remains at the forefront of
technological innovation and economic growth.

Thank you for your time and consideration.



