-~ Legislative Post Audit
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Report Highlights

Affordable Airfares: Reviewing the Benefits
Claimed as a Result of State Funding to Lower Airfares

sybiyoiH

AUDIT ANSWER and KEY FINDINGS:

@ Since Wichita's original program began in 2002, fares have decreased
while passengers and flights have increased.

» 1n 2002 average round trip airfares in Wichita were more than 20%
above the national average. Fares have fluctuated over the years in
relation to the national average. By 2009, the average fare in Wichita
was about 5% the national average.

Both the number of passengers flying out of Wichita and the humber
of available flights increased. The numbers of passengers and flight
options have fluctuated over the years, but not as dramatically as
fares. :
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@ The Regional Economic Area Partnership’s (REAP) annual repofts on the

program contains numerous inconsistencies and inaccuracies.

> They used 2001 as the baseline year for showing program impact in
2007 and 2000, as the baseline in the next year.

> REAP reported a 17% decrease in fares from 2000 to 2007, while the
U.S. Department of Transportation data shows a 12.7% decrease.

» REAP reported a 23% increase in passengers in 2009 over 2000
while the U.S. Department of Transportation data actually showed a
38% increase.

® REAP claims the annual investment of State and local moneys has
resulted in more than 9,700 average annual jobs and a return on
investment for the State of $5.25 for every $1 invested. These impacts
are more than double what they should be because of key methodological
errors and the use of inaccurate data. Despite this it still appears the State
is getting a positive return from the State Affordable Airfares Fund.

® We also found that overall accountability for the State funds is lacking.
» REAP officials provide information to the Legislature based on
unverified data.
> No one appears to review the REAP annual financial reports.
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e The Leglslature should consider ways to verify that the mformatlon it
receives is correct.

& REAP officials should simplify the data they report, report on all key
indicators, be consistent and explain any changes or corrections in data
from year to year.
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Agency Response. In general, the Department of Commerce agreed
with the report and our recommendations,

REAP agreed with our overall assessment of the program but did not agree
with alt of our recommendations.

The Center for Economic Development and Business Research at Wichita
State University raised numerous concerns regarding our critique of its 2008
economic impact study, After careful review of their response, we continue to
think our analysis is correct and the economic impact of both jobs and return
on investment are overstated.

e HOW DO | GET AN AUDIT APPROVED? @

By law, individual legislators, legislative committees, or the Governor may
request an audit, but any audit work conducted by the Division must be
approved by the Legislative Post Audit Committee, a 10-member com-
mittee that oversees the Division's work. Any legislator who would like to
request an audit should contact the Division directly at (785) 296-3792.
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