Representatives Brown, Kelley and Donohoe April 19, 2011

- Additional Reductions
to the State Budget

° Provide for a total FY 2012 State General Fund budget of $5.9 billion
which is $137.9 million or 2.3 percent below the House approved
budget. '

° This would provide a State General Fund ending balance of $203.5
million or 3.4 percent of expenditures.

° Provide for $263 million in mandatory and vital State General Fund
expenditure increases in three areas:

o Human services caseloads - Provides for replacement of
federal stimulus funds and provides for caseload growth;

o Provides for State General Fund debt service, including School
District Capital Improvement Fund (debt service); and

o Provides for KPERS-School payments.

° Still maintain specific budget reductions in the following areas:

10.0 percent reduction in information technology projects;
Prohibition of dues and subscriptions;

Cell phone reduction of 50 percent;

Capture of employee travel rewards;

Self-funding of state employee longevity payments.

0O O 00O

° The school finance adjustment would require an additional Base
State Aid Per Pupil reduction of $160 in FY 2012. Base Aid Per Pupil
in FY 2012 would be $3,660 compared to the current House position
of $3,762.

° Note HB 2395 which provides flexibility to local school districts within
their existing funds.
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All other areas would be receive the same amount as in FY 2011 or a
total of $137.9 million below the Committee’s FY 2012
recommendation. However, the individual agencies budgets (with
the exceptions above) would be adjusted accordingly back to the FY

2011 level. The action would replace the House Committee of the

Whole across-the-board reduction (1.193 percent) amendment of
Representative Goico.

The State employee salary reductions (7.5 percent for state officers
and employees who earn more than $100,000, and the straight-line
methodology for for employees between $40,000 and $100,000)
would not be included in the proposal.

Total State General Fund spending in FY 2011 would be $5.676
billion and FY 2012 would total $5.925 billion. Actual FY 2010 State
General Fund spending was $5.268 billion.
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