KBA audit summary

In meetings of the Kansas Senate’s Commerce Committee during winter and spring 201 1, Sen. Susan
Wagle, chair of the committee, made a number of allegations concerning the investments and operations
of the Kansas Bioscience Authority, and called upon the authority to subject itself to a forensic audit.
Later, Governor Sam Brownback joined Sen. Wagle in calling for such an audit.

In April, the KBA board of directors retained BKD, an international accounting firm with an extensive
forensic audit practice, to conduct such an audit. The KBA directed BKD to include in the scope of the
audit investigation any material or issues suggested by the governor’s office, the Johnson County District
Attorney, the Kansas Attorney General, and the leaders of both houses of the legislature. The Governor’s
office first expanded the scope on April 18, 2011, again on October 4, 2011, and again on November 13,
2011.

BKD also provided several means for any other interested person to suggest matters for investigation,
including a dedicated email address for suggestions and publicized contact information and availability of
the auditors at locations away from the KBA offices during the course of BKD’s investigation.

BKD reports that “representatives of the KBA have been cooperative and have provided the information
we requested” (p. iv).

The scope ultlmately included
e all KBA transactions, expenditures, and operatlons since inception;
¢ all payments and contractual arrangements with any entity since inception;
¢ certain matters related to Tom Thornton, the KBA CEO who resigned in April;
¢ potential conflicts of interest by all current and past KBA management, employees, and board
members;
* A number of the KBA’s investments, as well as its investment processes and policies;
* and a number of other allegations raised by “concerned citizens.”

The auditors were directed to interview all current and former KBA employees and board members.

A npumber of Sen. Wagle’s questlons and allegatlons had to do with one of the KBA- ﬁmded centers of
innovation, the Center of Innovation for Biomaterials in Orthopaedic Research or CIBOR. Because BKD
has a separate business relationship with CIBOR, KBA contracted w1th Meara Welch Browne for a
forensic audit of issues related to CIBOR.

BKD professionals spent 2,800 hours on the investigation, including 69 interviews, review of documents
and data, forensic analysis of computers, and other investigative procedures. The final audit reports were
received by the KBA board and released to the public on Jan. 23, 2012. KBA paid all costs associated
with the audits. :

‘In this document, the KBA summarizes the matters the audits cover. To read the full reports, download
them from the KBA’s website, www.kansasbioauthority.org.
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