Kurt Fairchild, St. John, KS
House Bill 2661
Proponent

| would like to thank you for the opportunity to testify before the committee today on behalf of H.B. 2661.
My name is Kurt Fairchild, and | live in rural St. John, Kansas, but receive my electricity from the city of St.
John. | am a layman (not a lobbyist), and I’'m not a person who enjoys public speaking. The issue | would
like to discuss today is not a Democrat or Republican issue. It is an issue of fairness for residential rural
customers that are bound to a municipal utility.

For many, many years, rural residential customers who receive electricity from a municipality have paid the
same electric rates as customers within the city. However, city customers receive services such as police
protection, fire protection, street repair, street lights, upkeep on city vehicles, etc. that rural customers do
not receive. If | have a fire or robbery at my house, it won’t be the city of St. John that responds to my
need, but the Stafford County sheriff or the county fire department. These services do not extend beyond
the city limits but are still being paid for by the municipality’s rural customers.

| have thought about this fact for many years as | compared my parents’ electric bill from Midwest Energy
to my electric bill from the city of St. John. Both my parents’ home and my home are on the same quarter
section of ground about 5/8 of a mile outside the city limits. Currently my parents pay 12 cents per KWH
and | am paying 17.6 cents per KWH. My parents built their own home in 1978 and apparently were given
the option of who their utility provider would be. The home in which | live was purchased by my parents in
1952 and has been on city electricity for this entire time. lronically, my father moved to Kansas in 1952 and
was working for the REA at that time. He moonlighted after hours and helped the city erect the power lines
for the city of St. John that currently serve my house.

As | was comparing the electric rates of our two houses, | came to understand that the kilowatt usage of
our two homes was always pretty close, but my bill was always higher than my parents’ bill. | decided to
visit with the St. John city manager about my electric rates. (Incidentally, the city of St. John buys its
electricity from Midwest Energy.)

The city manager set up a meeting with the city’s energy consultant and me. When | asked the consultant
to explain the reason for the rate differences between the city and Midwest Energy, he explained that the
extra charges paid for the extra services provided by the city. | listened patiently as the consultant
enumerated the services provided by the higher rates for electricity. When he finished, all | said was, “Do
you realize | do not live within the city limits and therefore do not receive any of the services you just
listed?” |thought the ceiling had fallen in on him as he thought over my response. He then replied, “In all
the years | have helped cities set their rates, | have never thought about that!” “You have a good point.”

| understand that cities need to raise revenue to run their city through utility rates and property taxes. |
have no problem with that. But how can they charge rural residents the same rate as city residents when



rural residents don’t receive their services? If the city was willing to provide the same services to everyone,
| would have no problem with paying the same rates. | believe that would be the “fair” thing to do.
Perhaps there ought to be an amendment to H.B. 2661 to state that the same services ought to be provided
for all municipal utility customers. My family and | have been paying for these services for my city friends
since 1952.

What are the opponents of this bill going to say? They are going to say that one of the advantages of a
municipality is local control (city councils or city commissioners) by people you know and can vote for. But
do they understand that rural customers are not allowed to vote in city elections? Does that sound like
taxation without representation?

Another argument municipalities will give, I’'m sure, is that they should charge more for rural customers
because of the extra miles for transmission lines and a transformer for every residence. If that is really a
problem, they why won’t they let rural customers switch to a rural electric cooperative? The real answer is
that as long as we pay our bills we, as rural customers, are helping cities create a lot of revenue. | would be
more than willing to pay for running my own service to my house from Midwest Energy whose line already
runs less than two hundred yards from my house.

The city of St. John conducted a feasibility study on how long it would take to pay back the cost of moving
its power poles from the west side of the road starting at the city limits to the east side of the road out to
my house. That distance is about 5/8 mile. This study was done early in 2011. The cost of putting in new
poles and moving across the road was about $10,000. The feasibility study determined that the project
would pay for itself in three years. Now, please understand | am the only customer on this line except for
the city’s lift station at its waste stabilization ponds. Also, please understand that the Midwest Energy line
already runs within two hundred yards of my house and runs directly by the city’s sewer ponds.

The city could have saved $10,000 by not building the new line and by allowing me to pay for hooking up to
the Midwest Energy line less than 200 yards behind my house. They could also have hooked up their own
lift station to Midwest Energy which runs right by the ponds. But, | was creating so much revenue for the
city that it would pay out in three years to erect the new lines! | have attached the feasibility study to show
this and a marked Google map of the area | am talking about.

| do not know for sure how many rural residents are on city electricity in the state of Kansas. | have tried to
research this information but couldn’t find much. In the city of St. John, | know this affects seven rural
customers. Statewide, | don’t think it would affect that large of a percentage.

| am not doing this for myself but for all rural customers on municipal utilities in Kansas. | also believe that
the day for protecting municipalities by territories established in the 1970s is antiquated. What if your
congressional districts you have recently redrawn were still established by the 1970 census?

| believe it is time to correct a wrong that has existed for way too many years. Thank you for your time. |
would be willing to answer any questions from the committee.
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