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Keystone Pipeline System
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In business to deliver

This presentation may contain certain information that is forward looking and is subject to important risks and
uncertainties. The words "anticipate”, "expect”, "believe”, "may", “should", "estimate", “project”, “outiook",
"forecast” or other similar words are used to identify such forward-looking information. Forward-looking
statements in this document are intended to provide TransCanada shareholders and potential investors with
information regarding TransCanada and its subsidiaries, including management' s assessment of TransCanada's
and Its subsidiaries’ future financial and operational plans and outlock. Forward-looking statements in this
document may include, among others, statements regarding the anticipated business prospects and financial
performance of TransCanada and its subsidiaries, expectations or projections about the future, strategies and
goals for growth and expansion. All forward-looking statements reflect TransCanada’s beliefs and assumptlons
based on information avallable at the time the statements were made. Actual results or events may differ from
those predicted in these forward-looking statements. Factors that could cause actual results or events to differ
materially from current expectations include, among others, the ability of TransCanada to successfully implement
its strategic Initiatives and whether such strategic initiatives will yield the expected benefits, the operating
performance of the Company's pipeline and energy assets, the avatlability and price of energy commodities,
capacity payments, regulatory processes and decistons, changes In environmental and other laws and regulations,
competitive factors in the pipeline and energy sectors, construction and completion of capital projects, labour,
equipment and material costs, access to capital markets, interest and currency exchange rates, technological
developments and the current economic conditions in Morth America. By its nature, forward-looking Information Is
subject to various risks and uncertainties, which could cause TransCanada's actual results and experience to differ
materially from the anticipated resuits or expectations expressed. Additional information on these and other
factors Is available In the reports filed by TransCanada with Canadian securities regulators and with the U.S.
Securities and Exchange Cornmission (SEC). Readers are cautioned to not place undue reliance on this
forward-looking information, which is given as of the date It Is expressed In this presentation or otherwise, and to
not use future-oriented information or financial outiooks for anything other than their intended purpose.
TransCanada undertakes no obligation to update publicly or revise any forward-looking information, whether as a
result of new informatlon, future events or otherwise, except as required by law.
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North America’s Largest
Natural Gas Pipeline Network
« 57,000 km (35,500 mi)
wholly-owned

« 11,500 km (7,000 mi)
partially-owned

« Average volume of 14 Bcf/d

¢/ North America’s 3rd Largest
Natural Gas Storage Operator

« 380 Bcf of capacity

Canada’s Largest Private
Sector Power Generator

« 19 power plants, 10,800 MW

4400 talented employees

«Assets in 7 provinces and 34
states; ~1,600 US employees

Q) TransCanada ,

o US$14 billion investment
* 1.4 million bbl/d capacity

» More than 1.1 milllon bbl/d
contracted

o Provides significant platform for:
» Qil sands growth
« Shale oil growth

» Connecting to new
markets/supply

« Other transportation
services

Q) TransCanada
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Keystone Pipeline
* In-service 2010
Cushing Extension
+ In-service in 2011

Gulf Coast Project
* Anticipated in-service late 2013
Houston Lateral Project
+ Anticipated in-service Q2 2014
Keystone XL Project
+ Anticipated in-service early
2015

*dates dependent on regulatory review

Q TransCanada
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> Sep 2008: Applied for Presidential Permit
» Nov 2008: Environmental Report issued
« Apr 2010: Draft EIS issued

« Apr 2011: Supplemental EIS issued

« Aug 2011: Final EIS issued

» Each concluded pipeline would have
limited environmental impact

* Sep/Oct 2011: DOS held nine Public
Comment Meetings on National Interest

* Nov 1: Governor of Nebraska calls a Special
Session of the legislature

Qb TransCanada




Nov 10: DOS announces delay untit
2013 on a decision regarding the
Presidential Permit......

Nov 14: TransCanada announces support
of legislation in Nebraska to reroute the
proposed pipeline

Dec 23: Congress approves and President
Obama signs a 60-day extension of the
payroll tax credit that includes an
amendment regarding Keystone

Dec 29: NDEQ identifies Sandhills Regions

Q‘ TransCanada
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* Jan 18, 2012: DOS announced the
Presidential Permit for Keystone XL was
denied due to the insufficient time provided
to fully assess the pipeline’s impact

o Jan 18: TransCanada announces intentions
to re-apply for the Presidential Permit for
Keystone XL following DOS announcement

» Jan 19: NDEQ suspends its review due to
DOS announcement; LB1161 amendment
was introduced to enable NDEQ to continue
its review

o Feb 27: TransCanada announces plan to
reapply for a Presidential Permit for
Keystone XL and the Gulif Coast Project will
be built as a stand alone project

Q TransCanada
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Keystone XL Rggulaﬁory’; toﬁrfyj.,.. : ;’_ e

o Apr 18: LB1161 took effect; NDEQ able to
re-commence review process

¢ Apr 19: Keystone submits proposed re-
route corridors in Nebraska (Routing
Report)

e May 4: TransCanada submits Presidential
Permit application to DOS; that application
to be supplemented with an alternative
route in Nebraska as soon as that route is
selected

e May 9-17: NDEQ holds Public Meetings to
review proposed re-route corridor

e May 24: MOU between NDEQ / DOS
o Jul 16: NDEQ Feedback Report

* Sep 5: Keystone files Supplemental
Environmental Report (SER)

TransCanada

o Oct 30 NDEQ releases report on new KXL
route and says it addresses concerns

¢ Dec 4 NDEQ will hold public comment
meeting

° Dec/Jan Final NDEQ report to Governor
and decision by Governor

Q TransCanada
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HNebraska

N Vo . + Northern Alternative

Based on feedback
other feedback, we
developed our Preferred
Alternative Route for
inclusion in our SER:

+ Avoids Nebraska Sandhills

« Utilizes as much of the FEIS
route as possible

- 3 Major route adjustments:

report,

« Clarks Alternative
« Western Alternative

Q TransCanada
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It is a critical link between growing Canadian and U.S. crude
oil supply and U.S. demand

It will bring significant and lasting benefits to the U.S. in
terms of jobs, economy and energy security

The pipeline has received more regulatory review than any
cross-border pipeline

It will have the highest safety standards

The pipeline will be built by American workers who will build
and operate Keystone XL safely and efficiently

Q TransCanada
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Gulf Coast Project

¢ Began Construction early August 2012
o US$2.3 billion Project
¢ 36-inch pipeline

| o Extends from Cushing, OK to the U.S. Gulf Coast

o Expected to have an initial capacity of up to
700,000 barrels per day (bbl/d) with an ultimate
capacity of 830,000 bbi/d

Houston Lateral

o Included in the US$2,3 billion cost is US$300
million for the Houston Lateral

» 76 kilometre (km) (47-mile) Houston Latera!l
pipeline that will transport crude oil to Houston
refineries

° As of June 30, 2012, approximately US$900
million has been invested in the project.

Q» TransCanada
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o The Gulf Coast Project will transport growing supplies of U.S.
crude oil to meet refinery demand in Texas

¢ The Gulf Coast Project would reduce the United States’
dependence on foreian crude and allow Americans to use
more of the crude oil produced in their own country

* The Gulf Coast Project would be a positive step in creating
approximately 4,000 construction jobs

Q) TransCanada
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Pipelines are the safest, most economical and efficient
means of connecting growing Alberta oil supplies to
North American markets

Regulatory approval process must be efficient,
transparent and accountable to serve the public
interest

Strong political and energy industry leadership is
needed to address the issues, engage stakeholders,
and enhance credibility

Q TransCanada
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Thank You!

TransCanada

In business to deliver




