Mr. Glenn Lambert
2060 6 Road Zurich, Kansas 67663

785-737-2146 or 785-737-6146 cell phone

January 7, 2004

Office of the Attorney General Phill Kline
120 SW 10" Street, 2™ Floor
Topeka, Kansas 66612-1597

Dear Attorney General Kline:

I have been visiting with Senator Stan Clark regarding a company that has been filing
titles with improper legal descriptions on mineral and royalty deeds in our area. After
visiting with Senator Clark, he recommended that I compile all information regarding this
situation to help show how it affects not only the title of my property but also the title of
other properties in Rooks County.

While researching an oil lease on my property at the Rooks County Register of Deeds
Office, I became aware of the problem of improper legal descriptions on mineral and
royalty deeds. I discovered that Cobra Petroleum Company, a company based out of Ft.
Worth, Texas, had purchased a .01367187 overriding royalty in the Smith “A” Lease
located on my property in the W1/2 of NE1/4 of Sec 11-9-20, being 80 acres, more or
less. In filing the Mineral and Royalty Deed, they filed on the entire section of land
instead of the .01367187 overriding royalty they had purchased on an 80-acre lease. On
land owned by my brother, a small share of a producing well was sold to the same
company and on the deed it named the entire section instead of the NW1/4 of Sec 5-9-19.
I have mailed a letter to Cobra Petroleum Company requesting that they clear the title on
my land. [ have not had any response and have been unable to find a telephone listing for
this company.

While trying to find other information at the Rooks County Register of Deeds Office, I
found another deed that literally named all land that was under and around Stockton,
Kansas. Cobra Petroleum Company had only purchased six 10-acre locations within the
city and 2 other locations outside the city limits. I have enclosed a copy of this deed.
Please note that the Sth entry on the deed does not even show what section is involved.

These are only three of the examples I have found in my research. It should be noted that
at least 60 deeds have been filed in Rooks County by this company. To me this shows
that approximately 240 or more parcels of property now have clouds on their titles. How
can these be proper deeds?

The Register of Deeds in Ellis and Russell Counties has faced the same situation with
Cobra Petroleum Company within the last 18 months. Russell County stated that they had
at least 64 deeds filed in the same manor.



My attorney, Terry Cikanek of Stockton, Kansas, has advised me that this has created a
cloud on other property that I own in this section as well as with the other 3 persons
owning property in that section. Mr. Cikanek stated that he had run into problems with
this company before and that it was a much larger problem than this one instance. It was
his recommendation that I contact your office.

I have visited with Bernard Nordling, retired council for the Southwest Kansas Royalty
Owners Association. I have also enclosed a copy of the newsletter from the Southwest
Kansas Royalty Owners Association with the dissection of the contract by Mr. Nordling.
This newsletter was dated October 2002 when the past Attorney General was in office. It
was noted in this newsletter that the Attorney General’s office was looking into the
contract. Mr. Nordling was not aware of the results of that investigation. He advised that
this should be taken to you first and legislation could be written to correct the matter, if
necessary.

I contacted your office regarding the matter of improper filing of Mineral and/or Royalty
Deeds on December 12, 2003. Your staff informed me that a verbal complaint could not
be made. They sent me the proper form to fill out and I received it on December 15,
2003. Even though I do not feel that this form works well for this complaint, I have filled
it out with the information that applies. [ am sending this form to your office with
Senator Clark, along with copies of other pertinent information.

Letters are also enclosed from my banker, my primary land lender, my personal attorney,
and the Rooks County Attorney to help explain their problem with this improper filing of
deeds and how it affects each of them.

Thank you for taking the time to read and process the complaint and information I have
sent you regarding improper filing of Mineral and/or Royalty Deeds by Cobra Petroleum
Company. As you can see [ feel this is a matter of significant importance to numerous
landowners and myself. If there is any other information you might need from me or if
you would like to contact me, please do not hesitate to do so. I look forward to hearing
from your office.

Sincerely yours,

Mr. Glenn Lambert

Cc: Sen. Stan Clark .
Rep. Dan Johnson
Sen. Janis Lee
Sen. Larry Salmons
Rooks County Attorney, Ed Hageman
Terry Cikanek, Attorney
Bernard Nordling



Enclosed documents:

1 Deed filed on 11-9-20 by Cobra Petroleum Company
Deed filed by the former owners listing proper legal description
Copy of map to show the actual lease location within the section

2 Deed filed on 5-9-19 by Cobra Petroleum Company.
Copy of map to show lease location within the section.

3 Deed filed on leases within the city of Stockton, Kansas by Cobra Petroleum
Company
Map showing the area covered by Cobra Petroleum Company’s Deed
Map showing the actual leases within the city limits of Stockton, Kansas

4 Letter from Terry Cikanek Stockton Attorney
5 Letter from Tim Thompson, Vice President, Farmers & Merchants Bank Bogue,
Kansas

6 Letter from Charlie Shippers, loan officer, High Plains Farm Credit, Hays, Kansas

7 Copy of letter sent to Cobra Petroleum Company by Rooks County Attorney, Ed
Hageman
8 Copy of letter sent to Cobra Petroleum Company by Glenn L. Lambert (self)

9 Article in Stockton Sentinal by Rooks County Attorney, Ed Hageman
10 Newsletter from SWKROA (Southwest Kansas Royalty Owners Association)

with their interpretation of Cobra Petroleum Company’s contract dated October
2002



MINERAL AND ROYALTY DEED

X
“X KNOW ALL MEN BY THESE PRESENTS:
X

2 ISSINGHOFF,L!NUS OR MARTHA

M roferred 19 as Gnuantor (whether ons or more), for Tea Dollars ($10.00) and other vahuble consideration peid by, COBRA PETROLEUM COMPANY, P.O. Box 136355, Fort
s h, Texss 76136, SOUTHWEST PETROLEUM COMPANY, P.C. Box 702377, Dallas, Texas 75370-2377, and S&C PROPERTIES, P.O. Box 601295, Dsllas, Texas 75360-1295
;. poreinalter refocrod 10 as Granioe (whether coc or more), the saceipt of which is hereby acknowledged, has GRANTED, SOLD, and CONVEYED, and by these presents docs heroby GRANT,
+SBLL, sad CONVEY umto Grantee, (Cobra Petrolenm Company, owning 30.00%; Sowthwest Petroicum i umpany, ownisg 60.00%: and S&C Properties, uwning 10.60°%) its heirs,
moceasors and assigns, foreves, subject (0 the matters siated below, all of Grantor's undivided interest in and (0 all of the oil, gas, and other minerals, including without limilation, all of the oil
woyalty, gas roysity, overriding royaity, royalty in casinghead gas and gasoline in, on and under, and that may be produced from, (he following lands (the "Lands™) in the County of Reeks, State
Kaneas, 0 wit: '

ALL OIL, GAS AND OTHER MINERAL INTERESTS OWNED BY GRANTOR IN ROOKS COUNTY, KANSAS, INCLUDING
WITHOUT LIMITATION, ALL OF THOSE CERTAIN TRACTS OR PARCELS OF LAND, WELLS LEASES AND/OR UNITS
REFERENCED DESCRIBED AND/OR PLATTED AS FOLLOWS:

Section/Township/Range:

- Operator:

All  Sec=11, Twp=9, Rng =20 THOMASON PETROLEUM INC

STATEOFKANSAB }88
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" 12, This instrument may be exccuted in multiple parts. Each o part is an original, and all counterparts together are one and the same instrument. This instrument binds esch person

who exocutes i, rogardicss of whether my other person execules it

13. TO HAVE AND TO HOLD lhe sbove-described property and rights, together with all and singular the rights and sppurtenances thereto in any wise belonging, unto said Grantee, and the
Crantee's heirs, ’, wlors, 3 and assigns forever, and the Grantor does hereby bind himself and his, hersell and ber, itself at its, and’ot themsclves and their (a2 the case
may be) beirs, successors, adninistatons, execuiors, and assigns 1o wartsnt snd forever defend all and singular, the said property and rights unto the said Grantee, and Grantoe's beirs, successors,
admsimistrators, oxecidors, and assigns, against every porson whomsoever lawfully claiming or to claim the same or any past therool.

THIS DOCUMENT AFFECTS YOUR LEGAL RIGHTS, PLEASE READ CAREFULLY OR SEEK LEGAL COUNSEL PRIOR TO
SIGNING. GRANTOR REPRESENTS AND WARRANTS THAT HE/SHE/IT HAS READ THE ENTIRE CONTRACT, OR HAS
HAD IT READ TO HIM/HER/IT AND UNDERSTANDS AND AGREES TO THE TERMS OF THIS CONTRACT.

- Witsess the following signstures, tis 8’& dlyol‘,__&é.‘éﬂ.‘l/ 0. O%
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Notary Signature Here ’ y. : )
Notary Public in and for the State of : NANT()/:H:Y s.f‘u‘{,':fe
State of Karsas -
X ACKNOWLEDGEMENT -
X

"y BEPOREME the undersigned suthority, on this day personally appeared NBRTHR E . L3yNGHYFE- '
lmawnlomotobethepenonwhmenumhsubsmbedmmcﬁx:gmngmuunnntmdwkmwledgodmnwumhdshc bemglnfmnedol‘mecmmuofwm

GIVEN UNDER MY HAND AND SEAL OF OFFICE, thisthe & ? deyor_OcT0BER. _AD.20.23
, :/‘! 1 ﬁz f . (Notary scal here) . ..
Notary Signature Here 2 v
Notary Public in and for the State of N:‘g;gll“ ' e !
State of . . I
. My Appointment & ... jz/ﬂ’# ¢
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[Plirsiant to K.S.A. 79-143%,
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ASSIGNMENT OF OVER-RIDING ROYALTY

KNOW ALL MEN BY THESE PRESENTS:

Gregory J. Issinghoff, 402 Ash, Hays Kansas 67601

That
Social Security # -

hereinafter called Assignor (whether one or more) for and in consideration of the

sum of One and Other Dollars
-cash in hand paid and other good and valuable considerations, the receipt of which is hereby acknowledged,

do ___S© _hereby, grant, bargain, sell, convey, transfer, assign and deliver unto

Limus C. Issinghoff -~
2017 Bullinger gggﬂis%l; UKAILJI::'?AS } ss.

i 203
Social oo oe 6720 This Instrument was filed for record in my

Social Security # office at —F a2 _ o'd _A. M. on s
L’:[An. day of _i— 19.3.4_.
and Is dusy recorded in Book _J_Lj__ of

recceds at page
-

Rdgister of Deeds

, hereinafter ;

__Rooks County, State of Kansas to-wit:

lowing described lands situate in

The Smith Lease
W/2 NE/4 and SE/4 Sec. 11-95-20W

Effective Date: February 10, 1936

During the term of the present valid and subsisting oil and gas lease thereon, free and clear of any and
all expenses of any nature whatsoever, except State and Federal Taxes.

TO HAVE AND TO HOLD The above described property and easement with ali and singular the rights,
privileges, and appurtenances thereunto or in any wise belonging to the said Assignee herein his
heirs. successors, personal representatives, adminislrators. executors, and assigns forever.

February : 19 86
Py L )
/i V4

Gregory J, Issinghoff

WITNESS _his_____ hand this __11th day of

Kansas
STATE OF. - - } s3. ACKNOWLEDGMENT FOR INDIVIDUAL (Kans. Okla. and Colo.)
COUNTY OF. Ellis
Before me. the undersigned. a3 Notary Public, within and for said County and State, on this 11 th
day of February 19 86 personally appeared_. Gregory J. Issinghoff
and_

to me personally known to be the identical person__who executed the within and foregoing instrument and acknowledged to me

thar___he executed the same as— 1S free and voluntary act and deed for the uses and purposes therein set forth.
IN WITNESS WHEREOF. I have hereunto set my hand and official seal the day and year 1nst lbovg written,
5.0 §L Y ontlane)

My ¢ sjion expires. Tella T Tionfoa ) Noury Fubiic
NOTARY PUBLIC s .
{ Stute of Kumsas Leila J. Montoia
ST, E r%'{ Ay Avey. Expines Y
ATE O . ACKNOWLEDGMENT FOR CORPORATION
COUNTY OF.
Be it remembered that on this day ol 19. before me, the undersigned, a

Notary Public, duly commissioned, in and for the county and state aforesaid, came

president of.

a corporation of the State of. . ptppnll_l_v known to me to be such officer, and to be
the same person who executed as such officer the foregoing instrument of writing in behalf of said corporation, and he duly ac-
knowledged the execution of the sume for himself and for said corporation for the uses and purposes therein set forth.

IN WITNESS WHEREOF, 7 have hereunto set my hand and official sesl on the day and ycar last above written.

called Assignee (whether one or more) an over-riding royalty in the amount of an undivided _0.013671874
interest in and to al} of the oil, gds and other minerals in and under and that may be produced from the fol-



kspoonemore
Rectangle

kspoonemore
Rectangle


- N\N\\ﬁu\ e v [
m G\W ,Y_ Lesvidl K t.}\m g \0\\\\fnx..ﬂ Lambert § (160.1). WH7s 18 e f\:\k \xﬁ%r?z‘ NL?m Q
rz.....,mr, 4 f:ii%i...zix 34 o D 2%;\ a/ | eraf _. .imﬁm €
Ecmw Ham- N |7 Deead o L Ped, ::‘,_ _ Muré m:a:
_Wﬁl gt RERALRRGAN B 2 A ,f_\o.mw . & fm L eqyen) ban\@w,.nwc,
32063, . - : 10 =) o _ (900 O Cobra Dac.
Bhogvid g, | David K :msv:@i ;?Qmmq W 3640 si €son Y ..wf c..
2G| Whnen | MOS0 g 07 an JEStonY e, G Beo-i =
wran % TSN dosm e P = e e ELTOR e vy
. Ll bt Sheang S¥ronns m,ﬂm 31 . ﬂa
} v 1 . .
ot T o RIS T 49\:_\:\ _o:i_zmo: a8 Tomiin
9 vy PN | ¥ (il PR . ,NE uN S 702 ! SRR
; 5168y, - Daviid /. A1 doe . %, s WL
e _,m,.x RS k\\ﬁq il le _ m.\?m\.m@” B /
220 o WL paf Q) 10y hirey - 2 e
7 \m*mi r:_ﬁ_ DU (Y | :55@ ) Am LS Sidaeze-b-
Q ® oy 3 .". W . .P :ﬁmw ﬁ _,NF,,& : 3‘ o.:m--m_ [ HWS,M_:J%M
54 @k ,w. v - R/,p V@vﬂy\u n:.uwu. eu nfum o:Mu~ _Tw 0.
ME%\ WA i'5rmEm n/\ mr R e .u.law k} S L ombier?
.- ~ 5 - VRZ
Bl 23Rl i.lwm NL
gy Crn— | .
2-Q- ] /1 .:&1361 , | 22165
tactd o ) v _
_m,mx_\v e g e I_B*Lm ~  Pet 1A \W\W% (e ¥g] ¢ L 4l \:\\\ﬂ.\r.wmﬁ : ‘_ 1o Z.M.».
i ,T\:/ va\:..o 25 ._C -w-tv W.E. s -~ m G«\mﬁ_ P \ 4 <wm
wﬂ:t_.:w%‘ _WZImﬁﬂ_mO QWN%\\\S\ w. o, .&Aﬂﬁ_mm mw.(ﬂum %._O_Q _QGMN g) A N
[ Borgeey e \ LLKern karn)| Taon 555 .
7 L b | A 120088 o....u L0 Opek;
..... Wv nyo ; M % g ‘.,.. .,ﬂ.@.x!zwb O _.4 g 7 :*ﬂtm ?__:O: e . " O Aw,v_ ua 21 r., .»V\
,Omuxn:w_, x L7/ :o.\w,_pﬂwm L.‘mm_q.ﬂ:: dR-22- 82 u a2 | ”_.
ooc_. \ 5 aﬁ.w hm w\ \kh P \xm\,.\rnn
ofw;\\ \:9 )77 ... R _nmxd B \Q\mﬁ i3/ . 7rust
AV. P _.o o ;,LU @LE OCds 00 Kw;om, Y ﬂT\A
] 3«. W:; inc. g 2-21-8) RS 4
\Im_nr:m_m: {2 4- g7 m . g
4 ) > d e , 1 ..D I
) . _ ek T.t,_ ; % Vo) b nMS \&\\\\\Q\amﬁw\ ) f.. i _@”_ !
- I oo o A by B Barh
_ “r3gay AV LTI  Bes ot wester o | Ei1rstom _. £ &
i mc.n::E &/ §9 384 Y, IO 0ET B sy - o %05 I ¢ S
5875 22 womrtmbd 1 - IR Mu “ m ; .?r U
Hem Tﬂ._wr\* ) _um..\w..,.xwf_.u...v_.‘.g. .A Ay Y] a« \NW 82 gmm * % , n_&
. 4-1-83 .. i, .Lw 57, 5. Nw ® n ¥ Gy ih : Fon, Al
. : : u Jpn | T4 N (v
Bas | yam o m\ww&Av , Q0 n_, .@m miller ) xmﬁﬁ_mm
hStees e G s FBEATERIES N W ES | Kuepns BT
i , __




6933176492

\

MINERAL AND ROYALTY DEED

STATE OF KANSAS

X
R _ ) KNOW ALL MEN BY THESE PRESENTS: ,
- COUNTY OF ROOKS X
1. T THIES ) _. . ANTOINETTE ¢ m

berelnafter referred (o 85 Grantor (whether one or more), for Ten Dollars ($10.00) and other valuable consideration paid by, COBRA PETROLEUM COMPANY, P.O. Box 136355, Fort
Worth, Texas 76136, SOUTHWEST PETROLEUM COMPANY, P.O. Box 702377, Dallas, Texas 75370-2377, and S&C PROPERTIES, P.O. Box 601295, Dallas, Texas 75360-1295
hercinaftes refesred to as Granice (whether one or more), the receipt of which is hereby acknowledged, has GRANTED, SOLD, and CONVEYED, and by theso presenis does hereby GRANT,
SELL, sad CONVEY unto Grantes, (Cobra Petroleum Company, owning 30.00%; Southwest Petroleum Company, ownlag 60.00%; and S&C Properties, owning 10.00%) its heirs,
sucoessors and assigns, forover, subject to the matters staied below, all of Grantor's undivided interest in and to all of the oil, gas, and other minerals, including without limitation, all of the oil
royslty, gss royalty, overriding royalty, soyahy in casinghcad gas and gasoline in, on end under, and that may be produced from, the following lands (the "Lands®) in the County of Rooks, State
of Kansas, 10 wit:

. ALL OIL, GAS AND OTHER MINERAL INTERESTS OWNED BY GRANTOR IN ROOKS COUNTY, KANSAS, INCLUDING
" WITHOUT LIMITATION, ALL OF THOSE CERTAIN TRACTS OR PARCELS OF LAND, WELLS, LEASES AND/OR UNITS
REFERENCED, DESCRIBED AND/OR PLATTED AS FOLLOWS:

Well/Lease: Section/Township/Range: ) Operator:
HAYDEN/ONDRAS All Sec=5,Twp=9,Rag=19 KNIGHTON OIL CO INC
. STATE OF KANSAS }88

This instrument was flled for revord in my
offico at [1:15 _ o'clook /. M.onthis
. 3 dayot 2043
.. and (s duly recorded in Book of

‘records at page y_zg :

v

Vgt e, s

Register of Deeds

D DESCRIPTION OWNED BY GRANTOR AND LOCATED IN ROOKS COUNTY, KANSAS, WHETHER OR NOTk
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Tk ﬁu-,uminiaﬂoloﬂnmd:befmuﬂndaeoﬁhhcc‘ Y (i n!lsuc.h . uminmytmk,tmck,nﬂw,ofp‘pdhw).(nv)anlimmdmkyhlmmdn;hpcym".
m-,-\d(v)nl!ngbu,clunl mdcnmlof.dmof&m(orwﬂhmspeclmmdxms including, without limitation, chmnfotﬂxemd«ptynmofpaﬂmyﬂdu,(vi)nﬂofﬂwl
hiumnndlﬁamuhvdmkmlnd(odwlbovedembodmmududroyxhynﬁeuns.mfnutheycovumdlmdl

Gﬂoﬂuy unsopuon-ndhnddalmlomyotherrig!unotmwdmnvuhbleloﬂmﬂee,pcynllotpmo('mylu,m(e,orod\erobllgulmmedbyahenomhohnds,urnyputot
- oed or interest i then, Imeaeavermlkesmymchpaymmi,onfmypmdwum royaltics, delay rentals, oc olher economic benefits of the estate conveyed by this instnuanent are sver
q:ﬁiiodby-ylmoe,, h of production, or olher p to pay or dischargoe, in whole or in part, mylnx.no(e,oro(bﬁobhgnuonlecuredbyllimmthelmtk,ormypmoflhemorny'

'W'Mmpdmedo(Gmnanrlg!mmdutbowmmlymovenlofﬁdmofmle,ttlupudﬂmiflhuwnwymmeomleulmmnmlbeoi!.gu,sulphw ocod)a'mlneuhlnullor
‘any past of seid Lands than the cotire snd undivided fee simple estate (whether Grantoc's interest is harein specified or not), or no interest thereln, then the ideration shall be pald only in the
mmwhwb\hoﬂmﬂmem,ifmy.madhylhumwym bears to the whole and undivided fee simple estate therzin,

k|
6. }nthlmmmmt, “including” means "tncluding, but not limited t0"; "other minerals” include coal, lignite, wranium, sulphix, iroa ore, and every olher “minersl”® now or hereafler recognized as
nt*md«thhwnoﬂ(ums theplunlindudcslbc:ingulu,mdvmmn,mhsendermdndu\hemhcn,mdmfmto "Graator” includes “"Grantors, or any of them”.

.’_'.By execution of *iis instrument, Grantor also authorizes and directs all p pousible for paying and/oc delivering the royalties subject to this instrument (the "subject royalties™) to
funence paying and/or delivering the subject royaltics to Grantee in da with this {nst Grauntor warrants and represents to each such person and to that person's heivs, successors,

, and legal representatives that peior 1o making this couveyance, Grantor was the lawful owner of the subject royalties and that Grantoc has not heretofore oonv:yed the subject mythm to
other person. Grantor shall indemnify and held each petson responsible for paying and/or delivering the subject royalties, and that person's heirs, oS, , and legal rep latives
\uﬁ Loas from and ngainat ant lawiul clalms to the subject 1oyaltics by, through, or wder Grantor,

8. |POWER OF ATTORNEY: Coupled with tho interest herein conveyed, Grantor does kereby Irevocably appoint and constitute Cobra Petroleum Company as Grantor's Agent and Attorney-
o7 in-Fect for the limited purpose only of execuling division onders, transfor ordess, comection deeds or convey N dments of descripti dn of Grantor's capacity, including
<1 typlographd 1 eqrors, sad all other jostruments as may be y for this convey of i wthnColnPd’mthonmanymyw(mOmlorlplaoemduudfnrlhuhmnedpwpou
- only. Cobea Petroloum Company s also given, theough this provision, the suthority to correct the description of the property being conveyed, if necessary, to show the actual description of the
pmpmy as reflocted by the County Recards in which the property is located. This Is a Durable Power of Attoriey and is not affected by the subsequent disability or incapacity of the principal.

Gr-uor.dcmwlodgunndlmdthnnleehunudemmcmmmmwmmyofmyhndm&mlwlomhworenwunge Grantor {0 exccute this imstrument and to receive
paidoration therefore. Grantor recogr and ledges that the interest herein conveyed may be worth more thau the consideration received by Grantor therefore, particularly in the event
t deilling oc production activity on the intetest conveyed herein or in the vicinity thereof pe tobe ful. Grantor gnizes and agrees that Grantor has been given tho ppportunity to
k quertions Grantor msy desiro of Grantes and that tho responses thereto given by Grantee were satisfaclory to Grantes. I any provision(s) of this contract shall be held to be invalid or
paforceable for any reason, the remaining peovisions shall remain valid,

-

iless

14, PARTIES AGREEMENT TO MEDIATION AND/OR ARBITRATIONM: IN THE EVENT OF ANY DISPUTE (AS DEFINED HEREIN BELOW) ARISING OUT OF OR
RELATING TO THIS CONTRACT, OR THE BREACH THEREQF, THE PARITES FIRST AGREE TO PARTICIPATE IN AT LEAST FOUR (4) HOURS OF MEDIATION IN
ACOORDANCE WITH THE COMMERCIAL MEDIATION RULES OF THE AMERICAN ARBITRATION ASSOCIATION, BEFORE HAVING RECOURSE TO ARBITRATION, M the
Mﬁwn procedure provided for herein doos not resolve any such dispute, the parties agree that all disputes botween the parties shall be resolved by binding asbitralion administered by the
‘ Arbitstion Assooistion In accord with its in) arbitration rules and pursuant to the Federal Arbitration Act, 9 U.5.C. Sectioas 1-14. Judgment upon the award rendesed by
srbitrslor may be anvered in any Court having Surisdiction, Tha term “di " shall includo, but ia not limited to, all claims, demands and causes of action of any nature, whether in contract
of i tort, st law or in equity, or arising under or by virtue of any statute or reguhuon ot_ludlchl voason, that are now recognized by law or that may be created or recognized in 1he future, fos
: past, present 0d future prsonal injuries, contract damages, intentional and/or malioious conduot, actual and/or constructive fraud, statutory and/or comumon law fiaud, olass action suit,
tations of soy kind and/or character, liable, slander, negligence, gross negligence, and/or dooq)(m trade practices/consumer protection act dameges, sd for all other foases, damages
e nlndu gﬁy khde dnnmr including without Iin!udon all sotual dainagos, sxemplasy and punitive damages, all attorneys’ fees, all penaliiss of any kind, prejudgmont intecest
5 ; m&grwmuhhcbdmtbopuﬂu Thuwrdofhmllnlorluudpummhwodu“boﬂw binding and non-appealable.
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i B‘{-'P'LARY & PUNITIVE DAMAGES: Partics hereby waive any rights to puaitive or plary damages and the Arbitrator(s) will not have the authority 1 awacd excmplary or punitive
2038 10 either party. :

1. CHOICE OF VENUE: ’ﬁ)is contract is performable in Tarrant County, Texas. Any and all claims arising out of Grantor's execution of this contract shall be resolved in Tarant County,
“Texas.

12. This instrument mey be executed in multiple counterparts. Each countcrpart is an original, and all counterparts together are one and the same instrument. This instrumeant binds each person
who mwoulu it, n:pxd]eu of whether any other perscu executes it.

13. TO HAVE AND 71O HOLD the above-described property and rights, together with all and singular the rights and appurienances thereto in any wise belonging, unto said Grantee, and the

Grantoe's heirs, s, adminisirators, executors and assigns forever, and the Grantor does hereby bind himself and his, herself and her, itself and its, and/or themselves and their (as Uic case
mny be) Imm successors, administrators, executors, and assigns to werrant and forever defend all and singular, the said property and rights unto the said Grantee, and Grantee's heirs, successors,
tors, tors, and ussigns, against every person whonisoever lawfully claiming or to claim the same or any past thereof.

'THIS DOCUMENT AFFECTS YOUR LEGAL RIGHTS, PLEASE READ CAREFULLY OR SEEK LEGAL COUNSEL PRIOR TO
SIGNING. GRANTOR REPRESENTS AND WARRANTS THAT HE/SHE/IT HAS READ THE ENTIRE CONTRACT, OR HAS
HAD IT READ TO HIM/HER/IT AND UNDERSTANDS AND AGREES TO THE TERMS OF THIS COMTRACT.

Wituess the following signatures, this __3.2_ day of, Selpm bZ/C'

THIES, _: ANTOINETTE S
'S.S. #/TAX LD.#

: RISINAR Iyt f'nn
. o et e e e

WITNESS - - -~ - e A

S

o DENISE L MEYERS ~
Commission # 1325951 R
Notary Public - California
Riveralde Caounty
My Comm, E'm!mOdw.m :

: Ss. #/TAX LD. #

X g e , Qr
ACKNOWLEDGEMENT ‘ '2. ;%v s31RA0
x i \\ JJ?“% 35W! b

S e ‘\\\\\ T
BEFORE ME, the undersigned authorily, on this day personally appeared
person whosc name is subscdbed to the fon:golng instrument and acknowledged Io mie that

Notary Signature Here
Notary Public in and for the State of

~Fog
BY

| Pursuant to K.S.A. 79-1437¢, .
a real estate validation questionnaire D <
is mot required due fo Exemption No. 6 . (7a N

., This document ptopimd by, and
1 ifter rocording please return to:

Mok e it
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MINERAL AND ROYALTY DEED

T A o

THE STATE OF KANSAS X
) KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF ROOKS X '

1. Tt CLEMENT,WILLIAM G N A

hereinafier referred 1o as Grantor (whether one or more), for Ten Dollars ($10.00) and other valuable consideration paid by, COBRA PETROLEUM COMPANY, P.O. Box 136355, Fort
Worth, Texas 76136, SOUTHWEST PETROLEUM COMPANY, P.O. Box 702377, Dallas, Texas 75370-2377, and S&C PROPERTIES, P.O. Box 601293, Dallas, Texas 75360-1295
hereinafler referred to as Graniee (whether one or more), the receipt of which is hereby acknowledged, has GRANTED, SOLD, and CONVEYED, and by these presents does hereby GRANT,
SELL, and CONVEY unto Grantee, (Cobra Petroleum Company, owning 30.00%; Southwest Petroleum Company, owning 60.00%; and S&C Properties, owning 10.00%) its heus.,
successors and assigns, forever, subject to the matters stated below, all of Grantor's undivided interest in and to all of the oil, gas, and other minerals, including without linitation, all of the oil

royalty, gas royalty, overriding royally, royalty in casinghead gas and gasoline in, on and under, and that may be produced from, the following lands (the "Lands") in the County of Rooks, State
of Kansas, to wit:

ALL OIL, GAS AND OTHER MINERAL INTERESTS OWNED BY GRANTOR IN ROOKS COUNTY, KANSAS, INCLUDING
WITHOUT LIMITATION, ALL OF THOSE CERTAIN TRACTS OR PARCELS OF LAND, WELLS, LEASES AND/OR UNITS
REFERENCED, DESCRIBED AND/OR PLATTED AS FOLLOWS:

Well/Leage: © 7 Section/Township/Range: . Operator:

COLBURN Sec =18, Twp =7, Rng =17 CASTELLI EXPLORATION INC

#3-18 UNIT G Sec =18, Twp=7,Rng =17 . ARGENT ENERGY INC

RUPP-EGGERS Sec =24, Twp =7, Rng = 18 LIBERTY OPERATIONS & COMPLETIONS
#2-19 UNITI Sec =19, Twp =7, Rng = 17 PRIDE ENERGY CO .
KOPE UNIT G- AL -of " See=, Twp=7,Rng=17 MAIIER,THOMAS M

#3-13 UNITE Sec =13, Twp=7, Rng =18 ARGENT ENERGY INC .
SMITII UNITE Sec=13, Twp="7,Rng =18 MERIT ENERGY !
ANSPACII UNIT Sec=18, Twp=7, Rng=17 PRIDE ENERGY CO

Received for record at Z ‘Z /5 _ o'clock £ M.on__ /4 day
State of Kansas) __/Jaromber~ 20_»3,andrecorded inBook -333 of
Rooks County ) Records at page

Register of Deeds

e “yre s - -

NOT WITHSTANDING ANYTHING HEREIN TO THE CONTRARY, THE LANDS INDIVIDUALLY DESCRIBED ABOVE ARE SET
OUT FOR THE CONVENIENCE OF THE PARTIES AND SHALL NOT BE INTERPRETED AS LIMITING THIS GRANT, IT BEING
\/THE INTENT OF THE PARTIES THAT THIS DEED COVER ALL OIL, GAS AND OTHER MINERAL INTERESTS OF EVERY KIND

AND DESCRIPTION OWNED BY GRANTOR AND LOCATED IN ROOKS COUNTY, KANSAS, WHETIIER OR NOT
PARTICULARLY DESCRIBED ABOVE;

2. The "Lands” subject to this conveyance also includes all strips, gores, roadways, water bottoms, and other lands adjacent to or contiguous with the lands specifically described above and
owned or claimed by Grantor. If the description above proves incorrect in any respect or does nol include these adjacent or contiguous lands, Grantor shall without additional considcration,

execute, acknowledge, and deliver to Grantee its ra and assigns, such instr ts as are useful or necessary to correct the description and evidence such correction in the appropriate
public records. :

3, FOR THE SAME CONSIDERATION, Grantor also sells, assigns, transfers, and conveys to Grantee, its successors and assigns, by this deed (i) the rights of ingress, egress, and possession
at all times to mine, drill, and explore the Lands for oil, gas, and other minerals, and to produce, store, dehydrate, compress, treat, process, transport, market and remove them from the Lands, and
to exercise all other rights lawfully belonging to the oil, gas, and mineral estate; (ii) each valid and subsisting oil, gas, and/or other mineral lease (the "Lease,” whether one or more) evidenced in
the public records of the above-named county, insofar as it covers the Lands (and this conveyance is made subject to each such Lease, insofar as it covers the Lands), together with all royaliies,
shut-in royalties, delay rentals paid to extend the term within which operations may be conducted on the Lands, and other rights and interests under each such Lease, insofar as it covers the
Lands; (iii) without limitation, all royalties, oil pay ts, gas payments, production payments, revenues, payments, accounts, suspended funds, refunds, interest on overdue payments, and other
things of value payable by any lessee, operator, puschaser, of production, seller of production, or other parties or party whatsoever, with respect to any oil, gas, and/or other minerals produced
from, or altributable to the Lands before the date of this conveyance (including all such production in any tank, truck, rail car, or pipeline); (iv) all liens and security interests securing the payment
of such sums; and (v) all rights, claims, and causes of action of Grantor with respect to such sums, including, without limitation, claims for the underppyment of past royslties; (vi) all of Grantor's
future interests and afler acquired title in and to the above described mineral and royalty interests, insofar as they cover said Lands. '

4. Grantee may, at its option and in addition to any other rights or remedies available to Grantee, pay all or part of any tax, note, or other obligation secured by a lien on the Lands, or any part of
them or interest in them. If Grantee ever makes any such payment, or if any production, royalties, delay rentals, or othe\r economic benefits of the eslate conveyed by this instrument are ever
applied by any lessee, purchaser of production, or other person to pay or discharge, in whole or in part, any tax, note, or other obligation secured by a lien on the Lands, or any part of them or any

interest in thein, Grantee shall be subrogated to, shall succeed to, and may enforce all of the rights of the affected licn holder to secure the recovery of the amounts paid, together with interest and
attomeys’ fees. : - o it g pai

5. Without impairment of Grantee's rights under the warranty in event of failure of title, it is agreed that if this conveyance covers less interest in the oil, gas, sulphur, or other minerals in all or
any part of said Lands than the entire and undivided fee simple estate (whether Grantor’s interest is herein specified or not), or no interest therein, then the consideration shall be paid only in the
proportion which the interest therein, if any, covered by this conveyance, bears to the whole and undivided fee simple estate therein,

6. In this instrument, "including” means "including, but not fimit

d t0”; "other minerals” include coal, lignite, uranium, sulphur, iron ore, and every other "mineral” now or hereafler recognized as
such under the laws of Kansas; the plural includes the singular, and vice versa; each gender includes the others; and references to "Grantor” includes "Grantors, or any of them",

7. By execution of this instrument, Grantor also authorizes and directs ail persons responsible for paying and/or delivering the royalties subject to this instrument (the "subject royalties") to
commence paying and/or delivering the subject royalties to Grantee in accordance with this instrument. Grantor warrants and represents to each such person and to that person's heirs, successors,
assigns, and legal representatives that prior to making this conveyance, Grantor was the lawful owner of the subject royalties and that Grantor has siot heretofore conveyed the subject royalties to

any other person. Grantor shall indemnify and hold each person responsible for paying and/or delivering the subject royalties, and that person's heirs, successors, assigns, and legal representatives
harmless from and againat any lawful elaims to the subject royelties by, through, or unuler Grantor.

8. POWER OF ATTORNEY: Coupled with the interest hesein conveyed, Grantor does hereby irrevocably appoint and constitute Cobra Petrolcum Company as Grantor's Agem and Attorney-
in-Fact for the limited purpose only of executing division orders, transfer orders, correction deeds or conveyances, amendments of description, amendinents of Grantor’s capacily, including
typographical errors, and all other instn ts as may be y for this convey of interest, so that Cobra Petroleum Company may act in Grantor’s place and stead for this finited purpose
only. Cobra Petroleum Company is also given, through this provision, the authority to correct the description of the property being conveyed, if necessary, to show the actual description of the

property as reflected by the County Records in which the property is located. This is a Durable Power of Attomey and is not affected by the subsequent disability or incapacity of the principal,

9, (.Emmo‘r acknowledges and agrees that Grantee has made no representation or warranty of any kind to Grantor to entice or encourage Grantor to execute this instrument and to receive
consnd«.arfmon therefore, Grantor recognizes and acknowledges that the interest herein conveyed may be worth more than the consideration received by Grantor therefore, particularly in the event
that drilling or production activity on the interest conveyed herein or in the vicinity thereof proves to be successful. Grantor recognizes and agrees that Grantor has been given the opportunity to

ask questions Grantor may desire of Grantee and that the responses thereto given by Grantes were aatisfactory to Grantor, If any provision(s) of this contract shall be held to be invalid or
unenforceabls for any reason, the remaining provisions shall remain valid.

10. ' PARTIES AGREEMENT TO MEDIATION AND/OR ARBITRATION: IN THE EVENT OF ANY DISPUTE (AS DEFINED HEREIN BELOW) ARISING OUT OF OR
RELATING TO THIS CONTRACT, OR THE BREACH THEREOF, THE PARITES FIRST AGREE TO PA ¥ DURS

RTICIPATE IN AT LEAST FOUR (4) HOURS OF ME

ACC.O'RDANCE W!TH THE COMMERCIAL MEDIJATION RULES OF THE AMERICAN ARBITRATION ASSOCIATION, BEFORE HAVING RECO(U)RSE TO ARBI'I"‘:IEA[');:E)'I;OTI' lll:
medla'llon protlzedn.re provided for herein does not resolve any such dispute, the parties agrec that all disputes between (he parties shall bo resolved by bindiug arbitration udministered' by the
Anwnc@ Arbitration Association in accordance with its commercial arbitration rules and pursuani lo the Federal Arbitration Act, 9 US.C. Sections 1-14. Judgment upon the award rendered by
the'nrbnrator may be entered in any Court having Jurisdiction. The term “disputes” shall include, but is not limited to, all claims, demands and causes of action of any nature, whether in contract
or in !on, at law or in equity, or arising under or by virtue of any statute or regulation or judicia‘[, reason, that are now recognized by law or that may be created or recogui;ed in the future, for
re§ull|1|g past, Presem and future personal injuries, contract damages, intentional and/or malici conduct, actual and/or constructive fraud, statutory and/or commeon law fraud, class action ;uit
nusreprescma'llons of any kind and/or character, liable, slander, n , Bross negligence, and/or deceptive trade practices/consumer protection act damages, and for all olhe'r losses dmuagc;
and/or remedies of any' kind and/or character, including without limitation, all actual damages, exemplary and punitive damages, all attomeys’ fees, all penallics. of any kind, prejudgme,nl interest
and costs of court by virtue of the matters alleged and/or matters arising between the parties. The award of the arbitrator issued pursuant hereto shall be final, binding and no:l-appealable.
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EXEMPLARY & PUNITIVE DAMAGES: Parties hereby waive any rights to punitive or exemplary damages and the Arbitrator(s) will not have the authorily to award exemplary or punitive
damages to cither party.

11. CHOICE OF VENUE: This contract is performable in Tarrant County, Texas. Any and all claims arising out of Grantor’s execution of this contract shall be resolved in Tarrant County,
Texas. ’

12. This instrument may be executed in multiple counterparis. Each counterpart is an original, and all counterparts together are one and the same instrument. This ipstrument binds each person
who executes it, regardless of whether any other person executes it. . .

13. TO HAVE AND TO HOLD the above-described properly and rights, together with all and singular the rights and appurtenances thereto in any wise belonging, unto said Grantee, and the

Grantee's heirs, 8, administrators, tors and assigns forever, and the Grantor does hereby bind himself and his, herself and her, itself and its, and/or theinselves and their (as the case
may be) heirs, successors, administrators, executors, and assigns to warrant and forever defend all and singular, the said property and rights unto the said Grantee, and Grantee's heirs, successors,
istrators, tors, and assigns, against every person whomsoever lawfully claiming or to claim the same or any part thereof.

* THIS DOCUMENT AFFECTS YOUR LEGAL RIGHTS, PLEASE READ CAREFULLY OR SEEK LEGAL COUNSEL PRIOR TO
SIGNING. GRANTOR REPRESENTS AND WARRANTS THAT HE/SHE/IT HAS READ THE ENTIRE CONTRACT, OR HAS
HAD IT READ TO HIM/HER/IT AND UNDERSTANDS AND AGREES TO THE TERMS OF THIS CONTRACT.

Witness the following signatures, this z 2 day of, Sea ‘0'7L 2 4 S 20_2 %

Yo 3. S

CLEMENT)WILLIAM G

S.S.#/ TAX L.D.#

X 4 T -

S.S.#/TAX LD. # T D AR
R R A ‘ o u‘(“u-h _".\.'-'-‘:?!”.‘l&ﬁ"“!‘;{;.‘i&’h"'q‘lsr.;‘j‘l- PR . L

THE STATE OF (a NSES. X

X ACKNOWLEDGEMENT
COUNTY OF Sl([jw 'Ct X

BEFORE ME, the undersigned authority, on this day personally appeared l/( )I / / [aAm G /’ / Le ﬂLl Lj\
personally known to me to be the person whose name is subscribed to the foregoing instmment and acknowledged to me thnt he/she, being informed of the contents of same,
executed the foregoing instrument for the purpose and consideration therein expressed and appeared to be of sound mind and under no fraud, duress or undue influence.

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this the day of S.L'[ﬁw'}!__—____/\ D. 2(9.2___
— (Notary seal here)
My Commission Expire,s‘:7 27/9 <t

Notm Here SHANDY STEGMAN
ARY PUBLIC
Not in and for the Smtq of . . . 8#2& OF KANGAS
: = " My Appt. Exp. =
THE STATE OF X - . : p—
X ACKNOWLEDGEMENT
COUNTY OF X } ™

' BEFORE ME, the undersigned authority, on this day petsonally appeaned .
personally known to me to be the person whose name is subscribed to the foregoing i instrument and acknowledged to me that he/she, being informed of the contents of same,
exccuted the foregoing instrument for the purpose and consideration therein expressed and appeared to be of sound mind and under no fraud, duress or undue influence.

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this the day of A.D. 20

(Notary seal here)

My Commission Expires:

Notary Signature Here
Notary Public in and for the State of

Pursuant to K.S.A, 79-1437e,
a real estate validation questionnaire o
Is not required duc to Exemption No. 6 - : : ; oo

This document prepared by, and
after recording please return to:

Cobra Petroleum Company .
P.O. Box 136355 : - : '
Fort Worth, Texas 76136 ) .
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TERRY L. CIKANEK

PHONE NO.
ATTORNEY AT LAW ONE NO. (785) 4256731

FAX NO. (785) 425-6732

CIKANEK LAW OFFICE
P.O.BOX 517
405 Main Street
STOCKTON, KANSAS 67669

January 5, 2004

Glenn Lambert

2060 6 Road

Zurich Rt.

Plainville, Kansas 67663

RE: Cobra Petroleum Company Mineral Deeds
Dear Glenn:

You asked that I outline for you a title problem which I have discovered regarding
mineral and royalty deeds prepared by Cobra Petrolenm Company. In the process of
doing a title opinion for landowners covering a quarter section and an 80 acre tract in the
same section, I discovered a blanket quitclaim mineral deed from three different owners.
The quitclaim mineral deed quitclaimed the owners interest in all of the section to Cobra
Petroleum and two associated companies. The description on the quitclaim deed
conveyed an interest in 640 acres. The title examination that I completed did not show
that the parties conveying the interest ever had an interest in the quarter section and the
80 that I was doing the title work on. Therefore, their conveyance of all property in the
section to Cobra created a cloud on the mineral ownership on the property of my client.

I undertook on November 11™ to write Cobra Petroleum and explain to them the
title problem that they had created. I have recently followed up another letter requesting
that they file a quitclaim release or mineral deed on the quarter section and the 80. To
date, they have ignored my request. At the present time, my clients should be enjoying
clear title to all of the minerals under the quarter and 80 covered by my opinion.
However, due to the filing of the quitclaim mineral deeds, Cobra Petroleum created a
cloud on the title.

This is a serious matter and it appears to me that Cobra Petroleum has been
extremely negligent in their title work. Rather than attempting to convey only the
mineral rights on certain properties in a particular section, it appears they have drafted
their documents to cover the entire section. Therefore, they have created numerous
clouds on title with their reckless descriptions in the quitclaim deeds. It would appear to
me that the State should get involved and file some sort of cease and desist suit against
them to prohibit them from doing business in the State of Kansas unless they do proper
and diligent title work on the conveyances they are dealing with.



In addition, it would appear to me there should be some sanction for the clouds
they are creating on numerous land titles within this county due their poor title work. It is
apparent that they are disregarding any request for solving the problems which they have
created. I trust this helps outline the situation that presently exists in this county.

Very truly yours,

CIKANEK LAW OFFICE

By [ 1. (Ot

T:rr/\;z). Cikanek

TLC/dew



FARMERS STATE BRANCH

December 30, 2003

Senator Stan Clark
205 US Hwy 83
Oakley, KS 67748

Dear Senator Clark:

We are writing to express our concern with the actions of a company called Cobra
Resources. It has come to our attention that they are purchasing royalty and overriding
royalty interests in mineral leases in Graham, Rooks and other counties in Kansas. As
they purchase these interests, they file a blanket mineral deed covering the entire section,
not just the acres under the lease. This blanket filing impairs the title on all land in said
section and effects landowners and mineral owners other than the original seller. Cobra
Resources has ignored all requests to release these blanket deeds.

We would appreciate it if you would look into this matter. If you need additional details,
please contact our attorney, Terry Cikanek, Stockton, KS, at 785-421-6731.

Sincerely yours

Timothy C. Thompson
Vice President

301 W. MAIN i P.C. BOX 338 b HILL CITY, KANSAS 67642
401 MAIN A PO.BOX 216 A BOGUE, KANSAS 67625

\
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December 31, 2003

To Whom It May Concern:

This letter is in regards to incomplete and inaccurate documents filed at the Register of
Deeds offices at the local county courthouses. For example, we have had several
occurrences when a deed is filed on the complete section of land and the grantor only
owns an interest in an 80-acre tract within the section. We have also seen mortgages
and oil leases filed on land that the grantor has no ownership in the property.

We have found these documents can place an undue hardship on the rightful property
owners and mortgage lenders. In most cases, title attorneys require the incorrect
document be released or cleared up to make sure no interest is being contested. The
rightful owners may sometimes have a difficult time locating and obtaining the correcting
paperwork. The additional expenses for attorneys, the paperwork and loss of time
usually fall on the rightful property owners. It would be extremely upsetting if the
documents were being prepared with the originators knowing the documents were
inaccurate.

Anything that can be done to discourage inaccurate documents from being filed and
assist with correcting mistakes would be very helpful to property owners and mortgage
lenders.

Sincerely,

,/», / 7 i )

Charles Schippers
Vice President

CS/ss

Dart nf tho Farm (Crodit Suctom with affiroc in Nadoos Citv Have Farned Phillinchure fr Pratt
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Rooks COUNTY ATTORNEY
ROOKS COUNTY COURTHOUSE
115 NORTH WALNUT, 37 FLOOR
STOCKTON, KANSAS 67669

Phone (785) 425-6371

Edward C. Hageman
FAX (785) 425-7124

County Attorney
January 5, 2004

Cobra Petroleum Company via certified mail
P.O. Box 136355
Fort Worth, TX 76136

Re:  Erroneous Legal Descriptions
on Mineral and Royalty Deeds

Gentleman:

‘ It has come to my attention that your company s filing numerous deeds which contain overty broad
legal descriptions. These overly broad legal descriptions include not only the land sought to be conveyed
but also much adjoining land which the grantor owns no interest in.

For example, enclosed is a copy of a deed from William G. Clement to Cobra Petroleum
Company. The deed purports to convey eight (8) leases/wells whose names are shown. However, under
the legal descriptions entire sections and in one case an entire township is shown. The leases to be
conveyed are City of Stockton Drilling Units and contain only 10 acres each. Thus a legal description
covering 640 acres is overly broad when only 10 acres should actually be described.

Because you are clouding the title ofland and mineral interests of innocent third-parties, I must ask
you to correct the erroneous legal descriptions, immediately. Thank you for your kind attention.

Sincerely, .

Edward C. Hageman
Rooks County Attorney

ECH/amc .
cc: Ms. Rosalee Sprick, Rooks County Register of Deeds



Glenn L. Lambert
2060 6 Road
Zurich, KS. 67663

12-17-03

Cobra Petroleum Company
Box 136335

Fort Worth, Texas 76136
Dear Sirs:

I own land in Section 11-9-20 Rooks Co. Kansas. I was checking records at the
courthouse and came across a Mineral and Royalty Deed that your company has of record
that is incorrect and creating a cloud on the title of other property that I own in said
section. This is a request to cause a release to be filed on the SE Y4 of Section 11-9-20 and

all other property NOT involved in the transaction. I would appreciate your prompt
attention.

Sincerely,

Glenn L. Lambert

cc. GLL file
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Dear Editor:

Some area citizens have re-
ceived notices from the follow-
ing oil companies, to-wit: Cobra
Petroleum; Southwest Petro-
leum Company; and S & C Prop-
erties.

The notices from these com-
panies are an offer to purchase
an individual’s royalty or min-
eral interests and usually de-
scribe a particular lease or drill-
ing unit. However, if you read
the assignment the owner must
sign it states they are actually
selling ALL of his/her royalty
or mineral interest in Rooks
County, not just the property
listed.

There is nothing illegal about
the offer. Because the offer is
somewhat misleading, it is nec-
essary to inform the public. I
would urge anyone contemplat-

ing the offer to CAREFULLY ré.. :
view the letter and be sure they :
are FULLY aware of what ex-’

actly they are conveying. If any-

one has any question, they

should contact his/her attorney
before making a final decision.
Thank you for your kind at-

tention.
Sincerely,
Edward C. Hageman
Rooks County Attorney

Rooks Co. youth
winners honored at
Jr. Livestock Show

B Conminuen From Page ONE

Gelbvieh Breeding Heifer.
From Plainville:

+ Amy Keas, 15th in class 3,
Duroc Market Barrow; and 9th
in class 6, Yorkshire Market Bal-
row.

» Seth Keas, 10th in class 11,
Onommcﬂmawgw;mﬁ Barrow; and

B ,
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bz m:...:m_-wmzmcae

%mm.o:m_ Learning Center

3] mm/oio_:sai for
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A couple of years ago, sinceSsible
to hold things far enough away>m and

st [ P

oimm 8, Crossbred Market Lamb;
and 15th in class 7, Crossbred
Market Lamb.

'KCC to approve DSL

'service to rural areas
David Kerr, President of SBC
Kansas, issued the following
statement on September 18.
. “Late yesterday, SBC Kansas, the

PP SR

Nm:mmm Corporation Commis-

‘sion staff and the Citizens’ Util-
fzw Ratepayer Board reached an
-Agreement relating to an impor-
“tant broadband investment is-
sue. We commend the KCC staff
and CURB for providing the
Hmmam_mri to resolve this issue
in a way that benefits Kansans'
through expanded deployment
of high-speed Internet service. It
helps signify this state’s commit-
ment to delivering the best tech-
nology available—expedi-
tiously—and making it available
to as many Kansans as possible.
We at SBC share that commit-
ment.
“Pending approval by the
KCC, SBC'’s Digital Subscriber,
Line (DSL) service will be avail-:

Ooqommm 2, 203
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...A Review Of This Weekend's Movie

s o et

> Checking Account is one of the
Jst widely used financial tools available.
This year Americans will write
more than 70 c::o: checks.

iuse people’s 3mem are different, we offer
ore choices when it comes to njmn_ﬁjm

ther your checking needs are for personal,
business, or other uses, come see us.
We'll 3m__u you nzoomm the right
Checking Account.

SMITH-MOORE
OVERLEASE

Funeral Home

723 North First

Stockton, KS 67669
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SWKROA MEMBERS ALERTED TC D.

From time to time over the years, we have ca: 1oned .our. -
members about the need to be alert about offers bemg mxde-.','._
by various investors to purchase minerals in the Hugoton " .

Field. Frequently, such offers have been unrealistically low as
to value and, in some instances, misleading and deceptive as
to-the documents presented to the prospective seller for
execution.

In recent months, your Secretary’s office has received
numerous inquiries from members requesting information
about a current offer being made by Cobra Petroleum
Company of Fort Worth, Texas, to purchase mineral and
royalty interests. Members have wanted to know whether the
company is legitimare, if the offer is a scam, whether the offer
is fair and reasonable, and whether they should sign the deed
enclosed with Cobra’s letter. Cobra has made solicitations to
purchase mineralsin at least five counties within the Hugoron
Field, namely, Grant, Hamilton, Haskell, Kearny and
Stanton counties.

Vicki Cole, Hamilton County Register of Deeds, of
Syracuse, Kansas, called your Executive Secretary a few days
ago also expressing her personal concern about the filing of
mineral and royalty deeds that in her judgment are too broad
in scope and could coverlands notdescribed in the conveyance.

Cobra’ssolicitation to purchase minerals has caused enough
interest and concern that a news article written by Kathy
Hanks hastécently appeared in the Ocrober 8, 2002, issue of
The Garden City Telegram under the headline, “Owners
Claim Misdeeds Over Drafts.” The article indicates that “A
difference of opinion in how a mineral and royalty deed
should be interpreted has landowners in Hamilton and
Kearny counties being urged to seek legal advice before
cashing unsolicited bank drafts received in the mail.”

In the article Vicki Cole, Hamilton County Register of
Deeds, Wayne Westblade, a Syracuseattorney, and Hamilton
County Attorney Robert Gale are quoted as saying that the
Cobra mineral and royalty deed is misleading as to what it
purports to convey. On the other hand, Mark Beattie, with
Cobra Petroleum and author of Cobra’s solicitation letter,
claims the conveyance is not trying to take the landowner’s
property and is only a mineral and royalry deed.

OF - MINERAL AND ROYALTY DEED OFFERS

. The article also states that the matter has been called to

thc’ attention of the Kansas Attorney General’s Office.
" Mark Ohlemeier, public information officer with the

‘Attorney General, indicates they will be looking at the
document but his office needs time to investigate whether

i~the document can be characterized as-a scam.

Observations Relative to Cobra’s Offer to Purchase
Minerals

We feel it might be of benefit to our members to review
and dissect Cobra’s offer. In its cover letter to the mineral

owner, Cobra states that the company and its partners are
currently purchasing mineral and royalty interests in several
areas in a particular county and want to purchase the interests
owned by the royalty owner and described in the Mineral and
Royalty Deed enclosed with the letter. The cover letter
specifically provides that “The enclosed deed and draft
payment are intended to convey to our company any and
all of the mineral interest that you own” in the county
described in the cover letter and deed.

Some deeds reviewed by your Secretary describe certain
wells in the which the royalty owner owns an interest, the
name of the operator, the section, township and range,
but in some documents it describes only the section
number and fails to list any township and range. Attached

~to the letter is a 30-day bank draft made payable to the

royalty owner in the amount of the offer.

We have found that bank drafts accompanying a letter are
confusing to the royalty owner and are often misinterpreted
by the royalty owner. He or she may think the draft is a check
to be cashed while in fact the draft only represents an offer
submitted by the company to purchase the minerals but
the draft does not become money until the conveyance is
approved by the purchaser and authorization given by the
purchaser to its bank to clear the draft within a given
number of days. In this instance, Cobra has 30 days in which
to approve title after arrival of the draft at the collecting bank
before the draft becomes money to the royalty owner.

An examination of the proposed mineral and royalty
deed presented by Cobra with its cover letter reveals

P.O. Box 250, Hugoton, Kansas 67951

Phone (620) 544-4333 Fax (620) 544-2230



numerous provisions which would be considered lease, it would seem that che intent is to convey a rovaloy

objectionable as far as the mineral owner is concerned. interestonly unless the instrument describes the specific
These objectionable provisions are listed as follows in the quarter section, the section, township, and range, and
order in which they appear in the conveyance but not the fractional mineral interest therein owned.
IICCCSS‘lrll}' in the order of mporance to the mineral owner: For cxnmplc, an instrument thac describes the interest

1. The name of the Grantee to whom the mineral

owner would be conveying his or herinterestincludes
not only Cobra Petroleum Company owning
34.00%, but Southwest Petroleum Company,
51.00%; S&C Properties, 5.00%; and Barbara L.
Wiley, 10.00% as well. If a landowner owns a small
fractional mineral interest, this means the interest is
divided into even smaller interests and will be a nightmare
for the local county authorities and the gas companies
to figure out how to assess these small interests for tax
purposes and to whom royalties should be paid. Also, it
would add to the costofabstracting and title examination
wirh so many small interest owners to identify in the
chain of cicle.

. The mineral and royalty deed purports to be a mineral
and royalty conveyance only but the instrument provides
that the conveyance includes, as shown in bold printin
the deed, “ALL LANDS OWNED BY GRANTOR
IN ......... COUNTY, KANSAS, INCLUDING
WITHOUT LIMITATION, ALL OF THOSE
CERTAIN TRACTS OR PARCELS OF LAND
REFERENCED, DESCRIBED AND/OR
PLATTED AS FOLLOWS: .ccuicricssscrcssnencnsnnenes

The deed chen lists the well/lease name, the section/
township/range, and the operator in some instances bur
in some of the deeds examined by the author, Cobra
fails to list the township and range, as stated above, thus
obviously creating a cloud on the title on any township
and range within the county other than the township
and range within which the well is located. The Cobra
deed does not specifically describe a mineral interest
but only a royalty interest at best.

The question arises as to whether the deed purports
to cover only a royalty interest and not a mineral
interest. [f the intent is to cover a mineral interest, the
instrument must describe notonly the section, township
and range but the fractional quarter section as well.
Otherwise, a cloud on the title has been created on the
entire section in which the mineral interest is located.
The expense of removing the cloud on title could be
more than the purchase price offered for a particular
tract.

Secretary’s Note: In Kansas, a royalty interest is
considered personal property and can be transferred by
assignment without the necessity of recording the
conveyance. However, mineralsin Kansas are considered
real property and must be transferred by deed. If an
instrument describes an interest in a certain well or

(V]

as “1/8th royalty or.031250 royaity in Section 15-315-
38W, Stevens County, Kansas,” conveys only a royalty
interest. An instrument that described the interest as
being “ail the oil, gas and other minerals lving in and
underthe SE/4 of Section 15-315-38W, Stevens County,
Kansas,” obviously properly describesa mineral interesr.

. Perhaps the most misleadingand objectionable provision

in the deed is the paragraph immediately below the legal
description which reads as follows:

“NOT WITHSTANDING ANYTHING HEREIN
TO THE CONTRARY, THE LANDS
INDIVIDUALLY DESCRIBED ABOVE ARE SET
OUT FOR THE CONVENIENCE OF THE
PARTIES AND SHALL NOT BE INTERPRETED
AS LIMITING THIS GRANT, IT BEING THE
INTENT OF THE PARTIES THAT THIS DEED
COVER _ALL TANDS OF EVERY KIND AND
DESCRIPTION OWNED BY GRANTOR AND
LOCATED IN (NAME OF COUNTY)., KANSAS,
WHETHER OR NOT PARTICULARLY
DESCRIBED ABOVE.” (Emphasis ours).

Thus, ifa person owns the surface of the particular tract

or tracts described in the deed or owns an interest in the
surface and/or mineral interests in other lands in the
county, it seems quite clear that the conveyance
would include all lands, both surface and minerals,
owned by the seller in the county without additional
consideration. Itdoes notseem possible to arriveatany
other conclusion.

4. The next provision in the deed verifies the intent of

the parties to say that “lands” subject to the
conveyance also includes all strips, gorges, roadways,
water bottoms, and other lands adjacent to or
contiguous with the lands specifically described. [t
further provides that Grantor, without additional
compensation, shall execute such instruments as may
be necessary to correct the description.

. The next provision gives the Grantee, among other

things and without additional consideration, the
right to all royalties, suspended funds, and any and all
payments of whatsoever kind due and payable to the
Grantor (landowner) prior to the conveyance, including
claims for underpayment of past royalties. This
provision would preclude, for example, the seller
from receiving the benefits resulting from royalty
class litigation currently pending against several
major companies operating in the Hugoton Field for
underpayment of royalties if such litigation is



