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Dave Trabert, President

Chairwoman Kelley and Members of the Committee:

We appreciate this opportunity to present testimony in support of HB 2261 to permanently
grant schools districts authority to use carryover balances in a select group of funds for
Instructional and other educational purposes. The function of HB 2261 is merely to make
permanent the procedures that were established as one-time authorizations in the last two
legislative sessions.

School district funds operate on a cash basis like individuals’ checking accounts; the
balances only increase when more money is deposited than is spent. The July 1 beginning
balances in the funds named in HB 2261 have collectively increased from $278 million to
$570 million. That $293 million increase represents state and local tax dollars districts
received over the last seven years but did not spend.

Unencumbered Cash Balance as of July 1 (millions)
2005 2006 2007 2008 2009 2010 2011 2012

Contingency $ 817 $ 976 $ 1074 $ 1190 $ 1757 $ 1939 $ 1988 $ 192.8
At Risk K-12 $ - $ 37 % 96 $ 126 $ 174 $ 286 $ 415 $ 476
AtRisk (4 yr. old) $ - $ 06 $ 11 $ 17 $ 25 3% 37 $ 48 $ 54
Bilingual $ - $ 07 % 13 $ 17 $ 34 % 58 $ 69 $ 7.2
Driver Training $ 71 % 74 % 77 $ 81 $ 83 $ 76 $ 79 % 7.3
Parent Education $ 20 $ 20 $ 23 % 21 % 22 % 25 $ 31 $ 3.0
Professional Dev. $ 106 $ 102 $ 116 $ 126 $ 134 $ 152 $ 151 $ 147
Summer School $ 80 $ 82 $ 77 $ 70 % 60 $ 51 $ 46 $ 4.3
Textbook Revolving $ 356 $ 391 $ 400 $ 378 $ 433 $ 505 $ 543 $ 554
Special Education $ 1324 $ 1304 $ 1495 $ 1637 $ 1833 $ 1811 $ 209.7 $ 206.8
Virtual School $ - 8 -8 - 3% - % 09 % 21 % 41 % 3.8
Vocational Ed. $ - 8 27 % 45 $ 66 $ 108 $ 158 $ 210 $ 218

HB 2261 Funds $ 2776 $ 3025 $ 3429 $ 3728 $ 4674 $ 5118 $ 5718 $ 570.1
Other Operating Funds $ 1806 $ 1916 $ 1994 $ 2143 $ 2318 $ 2629 $ 2966 $ 318.7
Total Operating Funds $ 4582 $ 4941 $ 5423 $ 5871 $ 6992 $ 7747 $ 8684 $ 88838
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The Legislature has placed restrictions on some funds so that money in those funds can
only be used for the fund’s named-purpose. While well-meaning, the unintended
consequence of those restrictions prevents districts from using excess funds for other
educational purposes. This is particularly evident in the following group of funds for which
money is appropriated by the Legislature for At Risk, Bilingual and Special Education

services.
Unencumbered Cash Balance as of July 1 (millions)

2005 2006 2007 2008 2009 2010 2011 2012
AtRisk K-12 $ - $ 37 §$ 96 $ 126 $ 174 $ 286 $ 415 $ 476
AtRisk (4 yr. old) $ - $ 06 $ 11 $ 17 % 25 $ 37 % 48 $ 54
Bilingual $ - $ 07 $ 13 % 17 % 34 $ 58 $ 69 $ 7.2
Special Education $ 1324 $ 1304 $ 1495 $ 1637 $ 1833 $ 1811 $ 209.7 $ 206.8

$ 1324 $ 1354 $ 1616 $ 1796 $ 2067 $ 2191 $ 2629 $ 267.0

The annual increase in these funds means that districts are receiving more money that
needed to provide these targeted services (annual balances only increase when more
money is received than is spent). It makes no sense to have excess money ‘trapped’ in
restricted funds. Local school districts should be able to use these excess balances for
Instruction and other educational purposes, and HB 2261 gives them the flexibility to do so.

We encourage the Committee to approve HB 2261 so that districts can put idle funds to
work.
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