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Good morning Chairman Barker and Members of the Committee: 
 
By way of introduction, I am Whitney Damron and I appear here today on behalf of the Kansas 
Automobile Dealers Association.  I am a stand in for KADA President Don McNeely, who is out of state 
and unable to attend today.  Last year, Don provided testimony on this issue and Representative Steven 
Johnson invited him back for a repeat performance, given his experience with trying to help Kansas 
automobile dealers navigate the complex, cumbersome and confusing maze of regulatory enactments at 
all levels of government. 
 
On behalf of the retail new motor vehicle industry in Kansas, we respectfully wish to express our support 
for HCR 5003 and offer our perspective on its need and importance. 
 
Attached to my testimony is a publication of the National Automobile Dealers Association entitled, “The 
Regulatory Maze” which highlights just some of the challenges that face the automotive industry daily.  
KADA encourages you take the opportunity to review this document, which will provide you with some 
insight as to the maze of regulations your main street automobile dealer must navigate daily and give you 
an idea of the potential penalties they face for noncompliance regardless of whether intentional or not.   
 
It is no secret that often-misguided federal regulations are a major threat to economic growth in this 
country.  Reigning in runaway bureaucracies that either operate independently or at the direction of an 
executive branch unbridled by legislative intent or authority was a leading topic of discussion during the 
2016 presidential campaign. 
 
Over the past couple of years, efforts have been undertaken in a number of states to bring attention to this 
matter and encourage Congress to act and require major new Federal regulations be approved by 
Congress before their enactment.   
 
HCR 5003 would encourage Congress to consider adopting a constitutional amendment for state 
ratification requiring this kind of regulatory oversight.  As we understand this initiative, proponents 
would hope to pass similar resolutions in 2/3 of the states and demonstrate sufficient support among the 
states to move forward.   
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To highlight some of the concerns of KADA and our national counterparts, an example of regulatory 
overreach that affects our members every day is the Consumer Financial Protection Bureau, created as a 
part of the Dodd-Frank adopted in 2010 following the nation’s financial banking crisis of 2008.  That 
entity was effectively given free rein over a vast amount of financial transactions and ultimately our 
nation’s economy with no opportunity for congressional oversight or hindrance.  The results have been 
disastrous for many of those subjected to the fiats of Director Richard Cordray and the vast bureaucracy 
of the CFPB.   
 
Example.  In 2013, the CFPB issued guidance which threatens to eliminate a dealer’s flexibility to 
discount auto loans. The CFPB is attempting to change the $1 trillion auto loan market and limit market 
competition without prior public comment or analyzing the impact of its guidance on consumers. The 
CFPB’s actions will raise the cost of credit for car buyers and push otherwise creditworthy consumers out 
of the auto credit market. 
 
To address this non-transparent over-reach, Senator Jerry Moran has introduced S. 2663, which would 
withdraw the flawed 2013 CFPB guidance and allow the CFPB to reissue it under a transparent process. 
The bill would also require the Bureau to consider the cost and effect of a new auto guidance on 
consumers; since the CFPB admitted they issued their 2013 guidance without considering the consumer 
impact or public comment.  
 
The Senate Banking Committee held two hearings on the CFPB where support for keeping auto loans 
affordable was highlighted and a companion bill was also introduced in the U.S. House of 
Representatives. 
 
On a personal note, I have clients outside the automobile dealers who have felt the sting of unbridled 
regulatory enactments.   

 
Those of you who have been here for at least a few years recall the debate we had in the statehouse over 
whether to comply with the Clean Power Plan, which if enacted as ordered by the EPA would force the 
shutting down many and eventually most coal-fired power plants in our country regardless of age or 
remaining usefulness.  We have seen these regulatory edicts kill the coal industry in our country, which 
was only a precursor to what lies in store for the electric power industry if the Clean Power Plan is not 
eventually overturned or amended. 

 
Another example is EPA restrictions on E-cigarettes and cigars with creative reliance on statutory 
authority enacted more than twenty years ago, when E-cigarettes had yet to even be created.   
 
In conclusion, KADA believes major changes in policy that have the force of law should be enacted 
through the legislative process and not adopted by executive fiat or bureaucratic enactments with little, of 
no opportunity for input by affected parties.  For that reason, we are supportive of HCR 5003 and other 
efforts to bring Congress into the approval process for regulatory enactments that have the same force of 
law.   
 
 
WBD 
Attachment 
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