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丁o:　Joint Comm皿ee on Pensions, Investments and Bene冊s

F「om: Amit PateI, FiscaI AnaIyst

Re:　State Gene「aI Fund T「ansfe「s to KPERS T「ust Fund

The 2018 LegisIatu「e approved a transfe「 of $82.O m晒on from the State Generai Fund

(SGF) to the KPERS Trust Fund for FY 2019 which reduced the unfunded actua「ia川ability,

AdditionaIly, the LegisIatu「e approved a t「ansfer of up to $56,O m輔on to be made jf actual

「eceipts at the end of FY 2018 and FY 2019 exceed p「Ojected 「eceipts from the Ap「iI consensus

revenue estimates. At the end of FY 2018, tOtal receipts to the SGF were $323.3 m冊On above

the軸aI adjusted estimate (Which incIuded effects of any iegisiation enacted afte「 the Ap「ii 20

COnSenSuS 「eVenue eStimate)"丁he first t「ansfer of $56,O m冊on was made on June 30, 2018,

Aithough the combination of t「ansfers approved by the 2018 Legisiatu「e wouId equal the

$194.O m輔on deIayed by the FY 2017 Legisiature for FY 2019, the amortized repayment over

20 years (Iayering payment) 「emains intact. The transfer did not eliminate or 「educe the

requlrement tO make iaye「ing payments,丁he Legislature aIso did not recommend

reamo巾zation of the unfunded actuaria川ab川ty or reductions in the cont「ibution rate.

丁he 2017 Legis看atu「e delayed KPERS schoo! empIoye「 cont「ibutions by $194.O m冊on

fo「 FY 2019, tO be amo巾Zed and 「epaid at a leveI doiIa「 amount of $19.4 m冊on ove「 20 yea「s

Sta軸ng in FY 2020. The 2017 LegisIatu「e aIso delayed KPERS schooi empioye「 cont「ibutions

for FY 2017 by $64,1 m輔on to be amo巾zed and repaid at a Ievel do=ar amount of$6.4 m皿on

OVe「 20 yea「s sta巾ng in FY 2018, Fo「 both 「epayments, the amounts incIude inte「est at 7,75

PerCent" I= 2017, the KPERS Board 「educed the expected investment 「etu「n from 8"O pe「cent

annua=yto 7.75 percent begiming in FY 2018.

丁he 2016 LegisIatu「e p「ovided the Gove「nor with enhanced aIIotment autho「ity alIowing

fo「 the 「eduction of FY 2016 empIoye「 cont「ibutions to KPERS, Which 「esulted in $97.4 mi=ion in

P「eViousiy-aPP「OVed state-SChooI empioyer contributions to be delayed. The 2017 LegisIatu「e

de!eted payment of the FY 2016 state-SChooI empioye「 cont「ibutions o「iginaliy scheduied fo「

Payment by June 30, 2018, and the unpaid empioye「 contributions were added to the unfunded

actua「ial liabiIity. KPERS continues to conside「 this payment as an asset to the KPERS T「ust

Fund, and it is 「e¶ected as such in the unfunded actuaria川ability.
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