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Chairperson Lynn and Members of the Committee:

T am Vicky Roper, Prevent Child Abuse Kansas Director for the Kansas
Children’s Service League. I appreciate this opportunity to provide information
regarding the Business Case for Child Care. The mission of the Kansas
Children’s Service League (KCSL) is “to protect and promote the well-being of
children.” We are the Kansas chapter of Prevent Child Abuse America.

I am chair of the Kansas Power of the Positive, a collaborative with over 30
Kansas member agencies, funded by the Centers for Disease Control and
Prevention (CDC) as part of their Essentials for Childhood Program. The Kansas
Essentials Program has leadership from the Kansas Dept. of Health and
Environment, Wichita State University Community Engagement Institute, and
KCSL. Our coalition has been talking to business leaders about how they can be
more family friendly. Family friendly refers to those workplace conditions that
help families create safe, stable, nurturing environments for their children. These
conditions help prevent childhood adversity, prevent child maltreatment and
prepare children for success.

One of the researched family friendly workplace supports is to subsidize the cost
of child care. Subsidized child care provides child care assistance through
vouchers, lower cost child care, or cash transfers to low-income families to offset
the cost of quality, full-time child care. Wichita State University Community
Engagement Institute and KCSL have worked with our Kids Are Good Business
Work Group to implement an Employee Survey based on research around 19
family friendly conditions. The one that resonated the most with our Kansas
employees was subsidized child care costs as part of the employee benefits
package. 66% said it was important to their ability to provide a safe, stable,
nurturing environment for their children. We are measuring the number of
Kansas homes with a child 0 — 5 years old, where someone in their family had to
quit a job, not take a job, or greatly change their job because of problems with
child care for the child during the past 12 months. We anticipate that increasing
due to remote learning during COVID-19. We are seeing child care as an
economic necessity. Analyses have shown that states meeting demand for child
care assistance reported decreased rates of child abuse and neglect and studies
have shown that higher child care subsidy expenditures significantly increase
labor force participation and employment rates among low-income mothers.

The Kansas Child Death Review Board, the body charged by statute to review the
circumstances surrounding child fatalities in Kansas, recommends that we as a
state increase access to affordable, high-quality child care. The report states,
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“Homicides, particularly of children under the age of 3, continue to occur when
children are left in the care of persons who are unprepared or unable to care for

them...Having access to affordable, high quality child care would help decrease
future child deaths.”

Further, the US Chamber of Commerce Foundation in their 2019 document,
“Creating Strong Partnerships for Early Childhood Education” say that “it is clear
that high quality, affordable and accessible child care plays a significant role in
ensuring our companies and our country remain competitive and contribute to our
overall economic growth and development. Therefore, we are committed to
improving and expanding access to every community and believe that businesses
have a key part to play in achieving this goal... Today, many business leaders
understand the connection between seeking ways to recruit and retain skilled
employees to build a strong workforce, and an employee’s ability to find and
afford childcare...” They go on to say, “A 2018 report shows the US economy
loses an astounding $57 billion per year in revenue, wages, and productivity as a
result of issues related to childcare. Now more than ever, providing support for
working parents with young children is key to attracting and retaining high-
quality employees. Businesses that invest in high quality early education
programs are both supporting the needs of the workforce today and strengthening
the workforce of tomorrow... Business leaders don’t need to solve these
challenges alone. In fact, we have seen more success for businesses who partner
with early childhood advocates. Many are eager to explore a wide range of
solutions and find the right opportunities that match business needs and
resources.”

The State of Kansas currently encourages businesses to purchase child care for
their employees’ children by offering a refundable tax credit for businesses that
pay for child care. During the first year of child day care service operation, 50%
of the net amount spent (may not exceed $45,000) can be returned in a tax credit.
Subsequent years allow for 30% of the net amount spent for child care services
not to exceed $30,000. Total amount expended on credits for all employers is
limited to $3 million. Many of the business leaders we talk with think 30% is not
enough. They would like to see that increased to 50%.

A promising example from Patagonia who offers on-site child care for those that
need it:
e 50% of the costs are recouped through tax credits
e 30% of the costs are recouped through savings on turnover — at Patagonia,
100% of moms return from maternity leave
e 11% of the costs are recouped in employee engagement based on
performance studies
e That’s 91% of calculable costs recouped annually



Right now the Child Day Care Assistance Credit through the Kansas Dept. of
Revenue incentivizes three things:

e Providing a facility and the necessary equipment for child day care

services for use primarily by its employees’ children.

e Paying for or providing child day care services for its employees’ children.

e Assisting in locating child care services for its employees’ children.
However, the tax credit is only available to C Corporations and not other
employers.

We’ve heard from employers that they might be interested in providing onsite
child care but do not want to get into the business of child care. Thereis a
promising model] called a child care shared services alliance. A good example is
in Chattanooga, TN where they have a network of “Micro-Centers.” Micro-
centers are small, one-room child centers located in workplace buildings where
child care is needed. Multiple micro-centers are staffed and directed by a A
Network Hub that manages licensing, provides administration, professional
development, supervision, and more. This model addresses concerns about
staffing workplace child care and also achieves cost savings through economy of
scale and donated facility costs. We propose including employer contributions to
a child care shared services alliance in the Child Day Care Assistance Credit.

In Wichita, we have a Child Care Work Group studying this. Wichita State
University’s Industry Engagement and Applied Learning Department is
researching the feasibility of utilizing classrooms and students in child care
deserts across the community. They have a child care program on their campus
currently with a large waiting list. So far they have discovered that there are some
regulation barriers that would need to be removed. Child Care Aware of Kansas
and their member agencies are looking at this as well. Their new Executive
Director shared, “This is top of list for Child Care Aware of Kansas on how to
rebuild child care in Kansas. It’s about local communities finding innovative
solutions.”

This concludes my testimony. I am available for questions whenever is
appropriate,

Vicky Roper
(316)942-4261, ext. 1335
vroper@kcsl.org
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