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What is economic freedom?

• Individuals have economic freedom when property they 
acquire without the use of force, fraud, or theft is 
protected from physical invasions by others and they are 
free to use, exchange, or give their property as long as 
their actions do not violate the identical rights of others. 

• In order to achieve a high economic freedom rating, a 
country must keep government spending and taxes low, 
provide access to sound money, protect property rights, 
and enforce contracts evenhandedly. It must also 
refrain from imposing trade barriers and regulations that 
undermine voluntary exchange
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 74% of businesses thought that the closing of non‐essential business was too 
restrictive.

 40% of businesses don’t expect to return to pre‐crisis levels of economic activity 
this year.

 57% of businesses felt that property tax or income tax relief was more important 
than a reduction of regulations to help rebound

 60% of businesses are concerned most about “getting customers back”
 62% of businesses think that complying with COVID guidelines will not be difficult
 70% of businesses are concerned about increased liability
 76% of the businesses were fearful or uncertain that there will be permanent 

closures of businesses within their industry within Kansas (48% yes, 28% uncertain 
and 24% no)

 Appendices 3 and 4 have free response comments from businesses

https://kansaspolicy.org/surveying-small-businesses-covid-reopening-the-kansas-economy/

Customer Safety – Assessing Kansas business concerns about their ability to provide a 
COVID‐19 safe environment for their customers and clients

Worker Safety – Assessing whether Kansas businesses can implement measures to 
limit COVID‐19 for their employees

Government Response to COVID‐19 – Assessing the impact of government COVID‐19 
mitigation measures on their operations and bottom line.  

Barriers to Reopening: ‐‐Assessing issues of reopening and their expectations about 
the future. 
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5 Areas –Country EFW Index
1. Size of Government

2. Legal System and Protection of Property Rights

3. Access to Sound Money

4. Freedom to Trade Internationally

5. Regulation of Capital, Labor, and Business

3 Areas –State EFW Index
1. Government Spending

2. Taxation

3. Labor Market Freedom

Kansas is 10th

Dean Stansel
SMU Cox School 

of Business
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Per Capita Income Is Much Higher in States 
with Higher Economic Freedom

Policy effects of changes in 
Economic Freedom take time!
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Uncertainty and Error Terms
• When uncertainty is high, mathematical models lose 

meaning and can be meaningless.

• The Fatal Conceit, Friedrich Hayek

https://www.researchgate.net/figure/Gaussian-bell-
function-normal-distribution-N-0-s-2-with-varying-

variance-s-2-For_fig1_334535945

Shutdown is not needed 
with increased  

information by all 
concerned about risks 

and healthcare

Uncertainty vs Risk
Healthcare capacity as a policy tool 

https://www.coronavirus.kdheks.gov/160/COVID-19-in-Kansas
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Shutdown is not needed with increased  information

• Down -Mortality Rate 
• Down -Hospitalization Rate
• 47% -ICU Beds Available 
• 84% -Ventilators Available
• Up -Number of Cases 

Asymmetric Information

Knowledge Problem
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Well Defined Property Rights

Legal Protection?
Legal Disclosure and Caveat Emptor
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Decentralized Decisions
(county/city)

Centralized Decisions
(State/Country)

Given sufficient healthcare capacity:

1. Shutdown decisions
2. High cost regulations
3. Protection/support of vulnerable people
4. Distribute Cares Act funding to local governments to decide 

spending 

1. Low cost regulations
a) Mask requirements
b) Postings of policies
c) Weekly postings of cases

2. Empower local governments for federal fund relief spending

Concluding thoughts:

1. Individual economic freedom is something Kansas is 
proud of and it should be preserved except when:
a) the healthcare system is at capacity (unlikely).

2. Decision making should stay local except when:
a) low cost measures can be implemented that reduce 

the risk of spread from city to city.
3. Increase information sharing and let the buyer beware.

a) As long as business has followed disclosure law, 
they cannot be held liable for cases.

4. Target funds to the protection/support of vulnerable 
people

Questions?
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